STAND. COM. REP. NO. §\?,

Honolulu, Hawaii

\’C")‘b , 2007

RE: H.B. No. 1306
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 1306 entitled:

~»aA BILL FOR AN ACT RELATING TO ENHANCED PENALTIES FOR
SECURITIES VIOLATIONS COMMITTED AGAINST ELDERS,"

begs leave to report as follows:

The purpose of thisg bill is to protect Hawaii's senior
citizens by establishing enhanced administrative and civil
penalties for securities violations committed against elders.

The Business Registration Division of the Department of
Commerce and Consumer Affairs testified in support of this bill.
AARP Hawaii supported the intent of this measure. The Hawaiil
Bankers Association and Escrow Association of Hawaii opposed this
bill.

Your Committee finds that investment fraud committed against
elders is of particular concern in that this demographic holds
savings and investment assets that frequently attract con artists.
In some cases, elders can be susceptible to investment fraud due
to incapacities. This bill affords senior citizens greater
protections by providing additional monetary penalties for
committing securities violations against persons 62 years of age
or older.
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Your Committee has amended this measure by providing that the
new administrative and civil penalties do not apply to registered
securities dealers for failing to reasonably supervise others
committing securities wviolations.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 1306, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
1306, H.D. 1, and be referred to the Committee on Judiciary.

Regpectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

)"

ROBERT N. HERKES, Chair
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State of Hawaii

House of Representatives H 9‘ ')/
The Twenty-fourth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.:

HB 1306

Date:
Februaryl2 , 2007

Committee Referral:

CpC, JUD

Q The committ reconsidering its
previoyedecision on the measure.

The recommendation is to:

Q Hold

O Pass, unamended

[h/Pass, with amendments

(L  Pass, with amendments, for recommittal for further
consideration

CPC Members

Ayes (WR) Nays Excused

HERKES, Robert N. (C)

McKELVEY, Angus L.K. (VC)

CALDWELL, Kirk

EVANS, Cindy

GREEN, Josh, M.D.

ITO, Ken

LUKE, Sylvia

MORITA, Hermina M.
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. YAMANE, Ryan L
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YAMASHITA; Kyle T.

14. MARUMOTO, Barbara C.
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15. THIELEN, Cynthia

TOTAL

| \

The recommendation is:

If joint referral,

]

m(opted

(3 Not Adopted

did not support recommendation.

committee acronym(s)

/

W’s or designee’s signature:

Distribution:

Original (White) — Committee

Duplicate (Yellow) - HMSO Duplicate (Pink) — Clerk's Office




