STAND. COM. REP. NO.za I'

Honolulu, Hawaii

FoP 17 ’

RE: S.B. No. 2971
S.D. 1

Honorable Robert Bunda
President of the Senate
Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committee on Education and Military Affairs, to which
was referred S.B. No. 2971 entitled:

"A BILL FOR AN ACT RELATING TO INCOME TAX DEDUCTIONS,
begs leave to report as follows:

The purpose of this measure is to establish a tax deduction
for school-related expenses paid by an eligible educator.

Your Committee received testimony in support of this measure
from the Hawaii State Teachers Association. Comments on the
measure were received from the Department of Taxation and the Tax
Foundation of Hawaii.

Your Committee finds that although an amendment was suggested
to conform this measure to the federal Working Families Tax Relief
Act (Act) in effect until the end of 2005 with respect to the
"grades kindergarten to twelve" language, the Act specifies merely
"elementary and secondary school"” educators, which has been
interpreted at the federal and state levels to encompass
kindergarten through twelfth grade. The Act is set to expire at
the end of 2005, which makes the tax relief provided by this
measure all the more needed and timely.

Your Committee has amended this measure by making technical,
nonsubstantive amendments.

As affirmed by the record of votes of the members of your
Committee on Education and Military Affairs that is attached to
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this report, your Committee is in accord with the intent and
purpose of S.B. No. 2971, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as S.B.

No. 2971, S$.D. 1, and be referred to the Committee on Ways and

Means.

Respectfully submitted on
behalf of the members of the
Committee on Education and
Military Affairs,

N Y

NORMAN SAKAMOTO, Chal
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The Senate
Twenty-Third Legislature
State of Hawaii

Record of Votes of the
Committee on Education and Military Affairs
(Bills and Resolutions)

Measure:* Committee Referral: Date:

<> 2971 Edrg | whe T/ /b L

|___| The committee is reconsidering its previous decision on this measure.

If 50, then the previous decision was to:

The Recommendation is to:

Pass, unamended Ms, with amendments D Hold [:I Recommit

(2312) (2311) (2310) (2313)
Members Ayes Ayes(WR) Nays Excused
SAKAMOTO, Norman (C) v,
HOOSER, Gary L. (VO) v
CHUN OAKLAND, Suzanne [
NISHIHARA, Clarence K. ~
TSUTSUI, Shan S. —
HOGUE, Bob —
TOTAL l// 7~
Recommendation: )

[ 4-#dopted [] NotAdopted

<l

Distribution: Original Yellow Pink Goldenrod
Fite-with Committee Report Clerk's Office Drafting Agency ~ Committee File Copy

*Do not list more than one measure per Record of Votes.




