STAND. COM. REP. NO.?M

Honolulu, Hawaii

% |,’ , 2006

RE: S.B. No. 2237

Honorable Robert Bunda
President of the Senate
Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committee on Transportation and Government Operations,
to which was referred S.B. No. 2237 entitled:

"A BILL FOR AN ACT RELATING TO STATE RISK MANAGEMENT, "
begs leave to report as follows:

The purpose of this measure is to allow the comptroller to
deposit money received from the settlement of claims or for losses
of the State into a trust account of the affected agency instead
of into the state risk management revolving fund.

Your Committee received testimony in support of this measure
from the Department of Accounting and General Services, the
Department of Education, and University of Hawaii (UH).

The intent of this measure is to allow an affected agency
that receives the money from the settlement or claim to receive
the funds in a timely manner by means of a direct deposit of those
funds into the agency's trust account established for this
purpose.

Under current law for example, any insurance proceeds
received by the State for a fire loss must be first deposited into
the risk management revolving fund and then expended for the
agency or department that sustained the loss. In the meantime,
the damaged premises is not being repaired because the agency does
not have the funds to pay for the repairs.

In October 2004, the UH Manoa campus was flooded and
sustained major damage. The insurance proceeds of $25,000,000
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were first deposited into the risk management revolving fund where
they remained until later appropriated out of the fund on an
emergency basis. The lag in time caused the UH to pay for repairs
from existing appropriations, causing previously planned projects
to be needlessly delayed.

Your Committee finds that this measure would put the
insurance proceeds directly into the hands of the agency to
proceed immediately with repairs.

As affirmed by the record of votes of the members of your
Committee on Transportation and Government Operations that is
attached to this report, your Committee is in accord with the
intent and purpose of S.B. No. 2237 and recommends that it pass
Second Reading and be referred to the Committee on Ways and Means.

Respectfully submitted on
behalf of the members of the
Committee on Transportation and
Government Operations,

r %M‘___a
:EL:ORRA\;NE R. INOUY®, Chaif
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The Senate
Twenty-Third Legislature
State of Hawaii

Record of Votes of the
Committee on Transportation and Government Operations
(Bills and Resolutions)

Measure:* Committee Referral: Date:

SR 2237 TG0, WA 212106

D The committee is reconsidering its previous decision on this measure.

If s0, then the previous decision was to;

The Recommendation is to:

Pass, unamended Pass, with amendments [ ] Hold [ ] Recommit
(2312) (2311) (2310) (2313)
Members Ayes Ayes(WR) Nays Excused
INOUYE, Lorraine R. (C) pd
ESPERO, Will (VC) | pd
BAKER, Rosalyn H. ‘ v
HEE, Clayton pa
KANNO, Brian v
MENOR, Ron v
WHALEN, Paul e
TOTAL 4 9
Recommendation:
[/] Adopted [ ] NotAdopted
Chair’s or Designee’s Signature: W %//4/
Distribution: Original Yellow Pink Goldenrod

File with Committee Report Clerk's Office Drafting Agency ~ Committee File Copy

*Do not list more than one measure per Record of Votes.



