STAND. COM. REP. NO.7|10

Honolulu, Hawaii

FW lb , 2006

RE: S.B. No. 2123
S.D. 1

Honorable Robert Bunda
President of the Senate
Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committees on Business and Economic Development and
Energy, Environment, and International Affairs, to which was
referred S.B. No. 2123 entitled:

"A BILL FOR AN ACT RELATING TO ALTERNATIVE ENERGY
INCENTIVES,'

beg leave to report as follows:
The purposes of this measure are to:

(1) Add a new definition to section 209E-2, Hawaii Revised
Statutes, for "alternative energy source™;

(2) Expand the definition of "qualified business" under
section 209E-2 to include an entity engaged in research,
development, sale, or production of any alternative
energy source;

{(3) Amend section 209E-11, Hawaii Revised Statutes, to state
that a qualified business shall be exempt from the
payment of general excise taxes on the gross proceeds
from research, development, sale, or production of any
alternative energy source; and

(4) Expand the designation of enterprise zones from six
areas up to twenty areas in each county under 209E-4,
Hawaii Revised Statutes.
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Your Committees received testimony in support of this measure
from the Department of Business, Economic Development, and
Tourism, the Hawaiian Electric Company, Inc., Honolulu Seawater
Air Conditioning LLC, and the Hawaii Renewable Energy Alliance.
The Department of Taxation submitted comments on the measure.

Hawaii is highly dependent on imported oil for its energy
needs. As a result, the State is vulnerable to economic
disruption in the event of an upheaval in the world oil market.
Hawail is blessed with an abundance of renewable energy resources,
including wind, solar, hydropower, geothermal resources, ocean
thermal energy conversion, and wave energy. Your Committees find
that it is important to encourage the development and
implementation of alternative energy sources in Hawaii. An
expansion of the state enterprise zones to include entities that
are engaged in alternative energy research, development, sales, or
production will encourage local private industries to begin or
continue to commercialize alternative energy resources.

Your Committees have amended this measure by:

(1) Amending the new definition for "alternative energy
source" to include the language suggested by the Hawaii
Renewable Energy Alliance and to include seawater air
conditioning as an alternative energy source; and

(2) Making technical, nonsubstantive formatting changes.

As affirmed by the records of votes of the members of your
Committees on Business and Economic Development and Energy,
Environment, and International Affairs that are attached to this
report, your Committees are in accord with the intent and purpose
of S.B. No. 2123, as amended herein, and recommend that it pass
Second Reading in the form attached hereto as S.B. No. 2123,

S.D. 1, and be referred to the Committee on Ways and Means.
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Respectfully submitted on
behalf of the members of the
Committees on Business and
Economic Development and
Energy, Environment, and
International Affairs,

WILL ESPERO, Ciair




The Senate
Twenty-Third Legislature
State of Hawaii

Record of Votes of the
Committee on Business and Economic Development
(Bills and Resolutions)

Measure:* Committee Referral: Date:

B 2122 BEL/E(A WAM 213/

D The committee is reconsidering its previous decision on this measure.

If s0, then the previous decision was to:

The Recommendation is to:

|:| Pass, unamended Pass, with amendments I::I Hold [:I Recommit
(2312) (2311) (2310) (2313)
Members Ayes Ayes(WR) Nays Excused
ESPERO, Will (C) v
FUKUNAGA, Caral (V) v
IGE, David Y. v
MENOR, Ron v
SAKAMOTO, Norman e
TRIMBLE, Gordon v
TOTAL lf' 2.
Recommendation:
[ Adopted [] Not Adopted

Chair's or Designee’s Signature:

WW

Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk’s Office Drafting Agency ~ Committee File Copy

*Do not list more than one measure per Record of Votes.



The Senate
Twenty-Third Legislature
State of Hawaii

Record of Votes of the
Committee on Energy, Environment and International Affairs
(Bills and Resolutions)

Measure:* Committee Referral: Date:
SB 2123 BED/EIA, WAM February 8, 2006

|___| The committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is to:

Pass, unamended |z/ Pass, with amendments [ ] Hold D Recommit

(2312) (2311) (2310) (2313)
Members Ayes Ayes(WR) Nays Excused
ENGLISH, J. Kalani (C) L~
KOKUBUN, Russell S. (VC) L~
HANABUSA, Colieen yr
HOOSER, Gary L. L~
HEMMINGS, Fred L~
TOTAL 5 7

Recommendation:

[ Adopted [] NotAdopted

Chair's or D%g;ature%
A"

Distribution: W"Oﬁéinal Y Yellow Pink Goldenrod
with Committee Report Clerk's Office Drafting Agency ~ Committee File Copy

*Do not list more than one measure per Record of Votes.




