STAND. COM. REP. NO.Z'%

Honolulu, Hawaii

MAR 2 4 2006

RE: H.B. No. 2991
H.D. 2
S.D. 1

Honorable Robert Bunda
President of the Senate
Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committee on Commerce, Consumer Protection, and Housing,
to which was referred H.B. No. 2991, H.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO SPECIAL PURPOSE REVENUE
BONDS, "

begs leave to report as follows:

The purpose of this measure is to adopt legislation allowing
the implementation of Article VII, Section 12 of the State
Constitution that permits the issuance of special purpose revenue
bonds for governmental programs for low- and moderate-income
housing. The measure contains an effective date of July 1, 2096,
to encourage discussion.

Testimony in support of the measure was submitted by the
Senior Policy Advisor to the Governor, the Department of Budget
and Finance, UniDev LLC, Hawaii Reserves, Inc., and Hawaii
Association of Realtors.

Your Committee finds that this measure will allow access to
funds for affordable housing projects and infrastructure at less
than prevailing market rates. For large projects, the cost
savings from lower interest rates could be quite substantial.

Your Committee is concerned that as drafted, this measure may
not pass constitutional muster. Accordingly, your Committee has
replaced the contents of section 2 of the measure with the
contents of section 2 of S.B. No. 2999, S.D. 1, while retaining
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existing language defining low- and moderate-income housing
project. The effect of this amendment is to permit issuance of
special purpose revenue bonds for public instrumentalities and
their qualified affiliates, rather than for not-for-profit private
organizations. With this amendment, the measure will be more
consistent with a constitutionally enumerated authorized purpose
of special purpose revenue bonds, which may be issued for low- and
moderate-income government housing programs.

As affirmed by the record of votes of the members of your
Committee on Commerce, Consumer Protection, and Housing that is
attached to this report, your Committee is in accord with the
intent and burpose of H.B. No. 2991, H.D. 2, as amended herein,
and recommends that it pass Second Reading in the form attached
hereto as H.B. No. 2991, H.D. 2, S.D. 1, and be referred to the
Committee on Ways and Means.

Respectfully submitted on
behalf of the members of the
Committee on Commerce, Consumer
Protection, and Housing,

M

RON MENOR, Chair
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The Senate
Twenty-Third Legislature
State of Hawaii

Record of Votes of the
Committee on Commerce, Consumer Protection and Housing
(Bills and Resolutions)

Measure:* Committee Referral: Date:

K> 299 HD 21 CPH, WAM 3-al- 06

D The committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is to:

|:| Pass, unamended %, with amendments |:| Hold |___| Recommit
(2312) (2311) (2310) (2313)

Members Ayes Ayes(WR) Nays Excused
MENOR, Ron (C) '/
BAKER, Rosalyn H. (VC) ad
ESPERO, Wil v
IGE, David Y. ./
SAKAMOTO, Norman L
HOGUE, Bob s
—
TOTAL b - ~ /
Recommendation:

m Adopted [ ] NotAdopted

Chair's or Designee’s Signature:

H Potee_

Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk’s Office Drafting Agency ~ Committee File Copy

*Do not list more than one measure per Record of Votes.




