STAND. COM. REP. NO.\'$7

Honolulu, Hawaili

\:'.b L.—, \7 2006

RE: H.B. No. 2803

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committee on Water, Land, & Ocean Resources, to which
was referred H.B. No. 2803 entitled:

"A BILL FOR AN ACT RELATING TO THE CONVEYANCE TAX,"
begs leave to report as follows:

The purpose of this bill is to streamline the administration
of conveyance tax exemptions by eliminating the conveyance tax
burden for any document or instrument conveying real property from
a testamentary trust to any entity owned by the trust for the
purpose of distributing ownership interests in the entity to a
beneficiary under the trust.

Several individuals testified in support of this bill. The
Land Use Research Foundation of Hawaii (LURF) and Tax Foundation
of Hawaiil provided comments.

Your Committee cursorily discussed the treatment of single
member limited liability companies.

LURF raised concerns that the conveyance tax is punitive to
large lot conveyances between affiliate corporate entities, adding
transaction costs to the project. LURF suggested extending the
conveyance tax exemption to transactions between affiliate
corporate entities.
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As affirmed by the record of votes of the members of your
Committee on Water, Land, & Ocean Resources that is attached to
this report, your Committee is in accord w1th the intent and
purpose of H.B. No. 2803 and recommends that it pass Second
Reading and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Water, Land, &
Ocean Resources,

'*‘75»«&4%

EZ%/R. KANOHO, Chair
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State of Hawaii
House of Representatives u ‘m’ qs 7— o L

The Twenty-third Legislature

Record of Votes of the Committee on Water, Land, & Ocean Resources

Bill/Resolution No.: Date:

HB Z303 Z-13-0b
Committee Referral: Q The committee is reconsidering its

WL 0 ) /: / N previous decision on the measure.

e
The recommendation is to: Ass, unamended O  Pass, with amendments
QO Hold U Recommit
WLO Members Ayes Ayes (WR) Nays Excused

1. KANOHO, Ezra R. (C) V.
2. SCHATZ, Brian (VC) 4
3. BERG, LylaB., Ph.D. v .
4. CARROLL, Mele V'
5. EVANS, Cindy P
6. HARBIN, Bev v

7. MORITA, Hermina M.

8. WATERS, Tommy

T

9. MEYER, Colleen Rose

10. THIELEN, Cynthia v

TOTAL 7 3

The recommendation is: B/Adopted
O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

WW

Vice Chair’s or designeé{ s signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Clerk's Office




