STAND. COM. REP. NO. ‘Lﬁo -06

Honolulu, Hawaii

HMeak ¥ 2

RE: S.B. No. 3186
S.D. 2
H.D. 1.

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committees on Energy & Environmental Protection and
Consumer Protection & Commerce and Judiciary, to which was
referred S.B. No. 3186, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO ENERGY,"

beg leave to report as follows:

The purpose of this measure is to make an appropriation to
the Department of Business, Economic Development, and Tourism to
reconvene the Hawaii Energy Policy Forum for the purpose of
developing an action plan and timeline for the implementation of
the vision, concepts, and recommendations for Hawaii's preferred
energy future that resulted from a summit meeting convened by the
Hawaii Energy Policy Forum in December 2003.

Prior to hearing this measure, your Committees distributed a
proposed H.D. 1 that proposed to replace its contents with those
of H.B. No. 3115, H.D. 1, with certain additional amendments.

Aloha Petroleum, Ltd. supported the intent of the proposed
measure. The Department of Business, Economic Development, and
Tourism, Public Utilities Commission, Department of Commerce and
Consumer Affairs, Division of Consumer Advocacy, Department of
Budget and Finance, The Gas Company, Mid Pac Petroleum, Western
States Petroleum Association, Voter Owned Elections, and a
concerned individual offered comments. The Kokua Council opposed
the proposed measure.
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By inserting the amended contents of H.B. No. 3113, H.D. 1,
into this measure, your Committees have amended this measure to:

(1) Amend sections 486H-13 and 486H-16, Hawaii Revised
Statutes, by:

(A) Adding the Singapore spot daily price in
determining the baseline gasoline price, with the
lowest three of the four geographic market average
weekly prices averaged for the State's baseline

gasoline price;

(B) In the event of a holiday or holidays in a week,
requiring the Public Utilities Commission to use
the average of the remaining business days in that
week;

(C) Deleting the location adjustment factor;

(D) Reducing the marketing margin factor;

(E) Allocating different percentages of the zone price
adjustment to different distributors performing
different functions in the distribution system; and

(F) Allowing the zone price adjustments and the
allocation of the zone price adjustments to be

adjusted on a zone by zone basis;

(2) Establish the petroleum industry monitoring, analysis,
and reporting program;

(3) Establish the petroleum industry monitoring, analysis,
and reporting special fund;

(4) Identify unfair trade practices in the petroleum
industry;

(5) Suspend the maximum pre-tax wholesale gasoline pricing
program;

(6) Repeal the maximum pre-tax wholesale gasoline pricing
program, effective January 1, 2011; and

HD1 HSCR LRB 06-3074.doc

AR



STAND. COM. REP. NO.

Page 3 | '1qe

(7) By making technical nonsubstantive changes for clarity
and consistency.

As affirmed by the records of votes of the members of your
Committees on Energy & Environmental Protection and Consumer
Protection & Commerce and Judiciary that are attached to this
report, your Committees are in accord with the intent and purpose
of S.B. No. 3186, S.D. 2, as amended herein, and recommend that it
pass Second Reading in the form attached hereto as S.B. No. 3186,
S.D. 2, H.D. 1, and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committees on Energy &
Environmental Protection and
Consumer Protection & Commerce
and Judiciary,

M PO PR T

ROBERT N. HERKES, Chair HERMINA MORITA, Chair

SYLV;A LUKE, Chair
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State of Hawaii '
House of Representatives “ ‘ e F '1 q &

The Twenty-third Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Blll/Resolutlon No.:

Date:

3-23-006

C itt Rf I: /g$ sz
EEP) cPc/JUD =N

O The committee 1s reconsidering its
previous decision on the measure.

O Not Adopted

If joint referral,

The recommendatxon is to: ] Pass, unamended )X\Pass, with amendments
O Hold Q  Pass, with amendments, for recommittal for further
consideration

EEP Members Ayes Ayes (WR) Nays Excused
1. MORITA, Hermina M. (C) v
2. EVANS, Cindy (VC) [V
3. BERG, LylaB., Ph.D. /
4. CARROLL, Mele e
5. HARBIN, Bev -
6. KANOHO, Ezra R. —
7. SCHATZ, Brian o
8. WATERS, Tommy v
9. PINE, Kymberly o |
10. THIELEN, Cynthia —

TOTAL 5’ 2 / Q

The recommendation is: )‘\ Adopted

did not support recommendation.

—

committee acronym(s)

Vice Chair’s or designee’s signature: /

Kop (&

Hraro—

Distribution: Origingl (White) — Committg Duplicate (Yellow) — Clerk's Office




State of Hawaii

House of Representatives u 3 ‘ ‘ '1 q 0

The Twenty-third Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Date: / )
SR 2/ SD L 3/2zlol
Committee Referral: QO The committee is reconsidering its
&? / C/.P c /\J \) D previg,wrdecision on the measure.
The recommendation is to: O Pass, unamended Q/Pass, with amendments
O Hold O Recommit
CPC Members Ays Ayes (WR) Nays Excused
1. HERKES, Robert N. (C) e
2. SCHATZ, Brian (VC) \
3. CALDWELL, Kirk T T
4. 1TO, Ken v
5. KANOHO, EzraR. .
6. KARAMATSU, Jon Riki v
7. MORITA, Hermina M. v’
8. SONSON, Alex M. B (v
9. SOUKI, Joseph M. v ; ‘
10. MARUMOTO, Barbara C. v

3

11. STONEBRAKER, Bud

TOTAL - 5 C) 5

The recommendation is: aﬁopted

Q Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chai}[or dengnature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Clerk's Office




State of Hawaii ‘2 q &
House of Representatives “ ‘ ‘ &

The Twenty-third Legislature

Record of Votes of the Committee on Judiciary

Bill/Resolution No.: Date:
SB 3186 5D2 (sscp 2813) 5_/)—:} /o4

Committee Referral: Q The committee is reconsidering its

EEP /cPC /IUD, FIN pre\}ious decision on the measure.
The recommendation is to: O Pass, unamended E( Pass, with amendments

0 Hold O Recommit
JUD Members Ayes Ayes (WR) Nays Excused

1. LUKE, Sylvia (C) o
2. OSHIRO, Blake K. (VC) S
3. CALDWELL, Kirk i
4. KANOHO, Ezra R. N
5. KARAMATSU, Jon Riki . v
6. MORITA, Hermina M. /
7. SONSON, Alex M. L
8. SOUKI, Joseph M. N

9. MARUMOTO, Barbara C.

N

10. THIELEN, Cynthia

TOTAL K.IL D D 4.

L]
The recommendation is: Q/Adopted

O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature: W\

14
Distribution: Original (White) — Committee Duplicate (Yellow) — HMSO\J Duplicate (Pink) — Clerk's Office




