STAND. COM. REP. NO. ‘SS? -06

Honolulu, Hawaiil
A?’:| "2 . 2006

RE: S.B. No. 2155
S.D. 2
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committees on Agriculture and Water, Land, & Ocean
Resources, to which was referred S.B. No. 2155, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO AGRICULTURE, "
beg leave to report as follows:

The purpose of this bill is to encourage agricultural
development by authorizing the Agribusiness Development
Corporation (ADC) to purchase agricultural land, currently owned
by the Galbraith Estate and located in the Waialua area on the
island of Oahu (Waialua Land), through revenues derived from the
issuance of revenue bonds. In addition, this bill, among other
things, allows ADC to:

(1) Purchase, accept, and maintain permanent conservation
easements in accordance with the Natural Resources
Conservation Service Farm and Ranch Lands Protection
Program; and

(2) When leasing agricultural land, contract with a
financial institution transacting business in Hawaii to
provide lease management services.

The Hawaii Farm Bureau Federation and a concerned individual
supported this bill. ADC supported the intent of this bill.
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Although your Committees support acquisition of land for
agricultural development, concerns were raised regarding the
possibility that revenue from agricultural leases may not generate
enough cash flow to support the debt service incurred as a result
of the issuance of revenue bonds.

Therefore, your Committees have amended this measure by:

(1) Deleting the provision authorizing ADC to issue revenue
bonds to purchase the Waialua Land;

(2) Specifying that the Legislature may authorize ADC to
acquire agricultural lands for the protection of
agricultural lands, public land banking, or the
promotion of farm ownership and diversified agriculture;

(3) Establishing that upon agreement, ADC shall pay for the
land interests in a lump sum or through an installment
purchase agreement;

(4) Specifying the agricultural land parcels located on the
island of Oahu and currently owned by the Galbraith
Estate, identified by tax map keys, that ADC is
authorized to acquire;

(5) Appropriating funds to purchase the lands identified in
item (4) through a lump sum payment or the purchase of
U.S. Treasury zero coupon bonds for a negotiated
installment purchase agreement; and

(6) Changing its effective date to July 1, 2050, to promote
further discussion.

Technical, nonsubstantive amendments were also made for style,
clarity, and consistency.

As affirmed by the records of votes of the members of your
Committees on Agriculture and Water, Land, & Ocean Resources that
are attached to this report, your Committees are in accord with
the intent and purpose of S.B. No. 2155, S.D. 2, as amended
herein, and recommend that it pass Second Reading in the form
attached hereto as S.B. No. 2155, S.D. 2, H.D. 1, and be placed on
the calendar for Third Reading.
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Respectfully submitted on
behalf of the members of the
Committees on Agriculture and
Water, Land, & Ocean Resources,

S & ko i (| Minry 57

E R. KANOHO, Chair FELIP& P. ABINSAY, JR., Chair
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State of Hawaii
House of Representatives
The Twenty-third Legislature % Cﬂ / 5 5 7 'ﬂé

Record of Votes of the Committee on Agriculture

Bill/Resolution No.: Date: .
S A\SS ‘pbz.@ao\z 2&1’1} AV L S, 2006
Committee Referral: Q The committee is reconsidering its
A(,\—Q. \J O previous decision on the measure.
The recommendation is to: O Pass, unamended D/Pass, with amendments
Q Hold Q Recommit
AGR Members Ayes Ayes (WR) Nays Excused
1. ABINSAY,FelipeP.,Jr.(0) | vV
2. TSUJI, Clift (VC) v
3. CHANG Jeyl.
4. HERKES, Robert N. "
5. KARAMATSU,JonRii | . v |
6. MAGAOAY, Michael Y. v
7. WAKAIL Glenn - -
8. YAMASHITA, Kyle T. v
10. STONEBRAKER, Bud v

TOTAL 57 n_

The recommendation is: Adoptcd

O Not Adopted

If joint referral, did not support recommendation.

committee acronym(s)
Viceg;r’s or designee’s signature:
. fbwigor)
4

v

Distribution: Original (White) — Committee Duplicate (Yellow) — Clerk's Office




State of Hawaii
House of Representatives / %
The Twenty-third Legislature cz 7’%

Record of Votes of the Committee on Water, Land, & Ocean Resources

Bill/Resolution No.: Date:

3B 2155 5D 4/s/0¢

Committee Referral: [ 9 O The committee is reconsidering its
A G R, L_O previous decision on the measure.

The recommendation is to: O Pass, unamended W, with amendments

QO Hold O Recommit

WLO Members Ayes Ayes (WR) Nays Excused .
e

1. KANOHO, Ezra R. (C) v
2. SCHATZ, Brian (VC) v~
3. BERG, Lyla B., Ph.D. W
4. CARROLL, Mele v
5. EVANS, Cindy v
6. HARBIN, Bev _ v
7. MORITA, Hermina M. v
8. WATERS, Tommy v'
9. MEYER, Colleen Rose et \/
10. THIELEN, Cynthia v

TOTAL 6’ Z 2

The recommendation is: /240pted

O Not Adopted

If joint referral, did not support recommendation.

committee acronym(s)
Vice%or W signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Clerk's Office




