STAND. COM. REP. NO. 23;—06

Honolulu, Hawaii

g&g,' '0 , 2006

RE: H.B. No. 3222
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committee on Energy & Environmental Protection, to which
was referred H.B. No. 3222 entitled:

"A BILL FOR AN ACT RELATING TO ENERGY,"
begs leave to report as follows:
The purpose of this measure is to establish:

(1) A state renewable hydrogen program to manage the State's
transition to a renewable hydrogen energy economy; and

(2) A hydrogen technologies special fund to fund projects
for the research, development, testing, and deployment
of renewable hydrogen systems.

Your Committee has amended this measure by:

(1) Setting forth, chronologically, the steps that this
State has taken, to date, in advancing the deployment of
renewable hydrogen energy systems;

(2) Deleting the establishment of the hydrogen technologies
special fund in chapter 196, Hawaii Revised Statutes,
and establishing in its place the hydrogen investment
capital special fund in chapter 211F, Hawaii Revised
Statutes, to provide seed capital and venture capital
funding for investments for the implementation of the
Hawaii renewable hydrogen program in the State;
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(3) Directing the Natural Energy Laboratory Hawaii
Authority, in partnership with the Department of
Business, Economic Development, and Tourism, and Hawaii
Natural Energy Institute, to evaluate and develop a
distributed energy storage microgrid to "wheel" energy
generated at the Puna Geothermal Ventures facilities to
the Natural Energy Laboratory Hawaii Authority;

(4) Directing the Public Utilities Commission to establish a
five-year demonstration program for the distributed
energy storage grid, utilizing the transmission
facilities of the electrical public utility company on
the island of Hawaii and ensuring that charges for the
use of the transmission facilities and the energy
generated by the Puna Geothermal Ventures are just and
reasonable;

(5) Requiring the Department of Business, Economic
Development, and Tourism to submit annual reports to the
Legislature on the operations of the demonstration
project; and

(6) Making technical nonsubstantive changes for clarity and
consistency.

As affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 3222, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
3222, H.D. 1, and be referred to the Committee on Consumer
Protection & Commerce.

Respectfully submitted on
behalf of the members of the
Committee on Energy &
Environmental Protection,

Yoame_ 7l

HERMINA MORITA, Chair
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State of Hawaii _ M zs.“

House of Representatives
The Twenty-third Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Date: 02
Committee Referral: Q The committee is reconsidering its
previous decision on the measure.

The recommendation is to: O Pass, unamended K Pass, with amendments

- @ Hold O Recommit

EEP Members Ayes Ayes (WR) Nays Excused

V4

MORITA, Hermina M.,(C)
EVANS, Cindy (VC)

- BERG, Lyla B., Ph.D..
CARROLL, Mele
HARBIN, Bev
KANOHO, Ezra R.
SCHATZ, Brian
WATERS, Tommy

PINE, Kymberly
. THIELEN, Cynthia
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TOTAL . v =

The recommendation is: : % Adopted
Q Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or desniiee s signatu é)/)

Distribution: Ongmal (White) — Cab ttee Duplicate (Yellow) — Clerk's Office




