STAND. COM. REP. NO.Sél -06

Honolulu, Hawaii

F‘&Lﬂ '7 , 2006

RE: H.B. No. 3202

Honorable Calvin K.Y. Say
Speaker, House of Representatives
~ Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committees on Housing and Water, Land, & Ocean
Resources, to which was referred H.B. No. 3202 entitled:

"A BILL FOR AN ACT RELATING TO AFFORDABLE HOUSING, "
beg leave to report as follows:

The purpose of this bill is to promote the development of
affordable housing by authorizing the counties to adopt
inclusionary requirements in residential housing developments.
Among other things, counties that adopt an inclusionary zoning
ordinance:

(1) Are required to implement a requirement that at least 15
percent of the units be affordable rental units, unless
the developer can prove undue hardship, and of those
affordable units:

(a) 50 percent must be affordable to households earning
50 percent or less of the adjusted median family
income (MFI); and

(b) 50 percent must be affordable to households earning
between 50 and 80 percent of MFI;

(2) Are required to implement an affordability requirement
for projects where units are offered for sale as
follows:
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(a) For projects whose average sales price of a unit is
affordable to households earning 80 percent or less
of MFI, ten percent of the units must be affordable
to households earning 50 percent or less of MFI;

(b) For projects whose average sales price of a unit is
affordable to households earning 100 percent or
less of MFI, 15 percent of the units must be
affordable to households earning 80 percent or less
of MFI;

(c) For projects whose average sales price of a unit is
affordable to households earning 140 percent or
less of MFI, 20 percent of the units must be
affordable to households earning 100 percent or
less of MFI;

(d) For projects whose average sales price of a unit is
affordable to households earning above 140 percent
of MFI, 20 percent of the units must be affordable
to households earning 140 percent or less of MFI;
and

(e) Projects that designate larger percentages of
affordable units would qualify for an additional
density bonus;

(3) May consider alternative equivalent proposals and
requests to accept in-lieu fees instead of meeting the
inclusionary requirements; and

(4) Are required to provide certain concessions and
incentives and will have the flexibility to offer
additional concessions or incentives if the project
meets certain conditions.

Hawaii Reserves, Inc., and several concerned individuals
testified in support of this bill. The City and County of
Honolulu Department of Planning and Permitting opposed this
measure. The Land Use Research Foundation of Hawaii offered

comments.

Your Committees participated in a lengthy discussion with
regard to the concept of inclusionary zoning and recognize that it
is a controversial idea. Members of your Committees were involved
in the activities of the Joint Legislative Housing and Homeless
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Task Force (Task Force) and are open to discussion of an entire
spectrum of ideas to find solutions to Hawaii's homeless and
affordable housing problem, regardless of how controversial the

concepts may be.

One of the findings of the Task Force is that the counties
need to be active in promoting the development of affordable
housing within their individual counties. While some counties
have proven their commitment to the development of affordable
housing, others have not. Additionally, the requirements of each
county differ and are sometimes inconsistent.

Your Committees recognize that this measure is a work-in-
progress and are committed to working with stakeholders and other
committees to improve this measure. Several possible amendments
your Committees are open to discussing further include allowing
self-certification to developers, and to sunset this measure in
three years.

As affirmed by the records of votes of the members of your
Committees on Housing and Water, Land, & Ocean Resources that are
attached to this report, your Committees are in accord with the
intent and purpose of H.B. No. 3202 and recommend that it pass
Second Reading and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committees on Housing and
Water, Land, & Ocean Resources,

TEpa R et

EZgf/R. KANOHO, Chair MICHAEL P. KAHIKINA, Chair
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State of Hawaii

House of Representatives
The Twenty-third Legislature

Record of Votes of the Committee on Housing

/rscrre SL/

Bill/Resolution No.:

e 2202

Date:

L[15 [og

Committee Referral:

Hga/wLo, FIN

U The committee is reconsidering its
previous decision on the measure.

The recommendation is to: Pass, unamended O  Pass, with amendments
O Hold O Recommit
HSG Members Ayes Ayes (WR) Nays Excused
yd
1. KAHIKINA, Michael Puamamo (C) 7 >
2. NISHIMOTO, Scott Y. (VC) 7
3. ARAKAKI, Dennis A. 7 =
4. GREEN, Josh, M.D. . 7
5. HALE, Heléne H. = 7
6. KAWAKAMI, Bertha C. 7 _
7. SONSON, Alex M. /7 _
8. HALFORD, Chris - 7
9. PINE, Kymberly 7
TOTAL S ‘/

The recommendation is: XAdOpted
O Not Adopted

If joint referral,

committee acronym(s)
V 2 Z'z . Z\

did not support recommendation.

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee

Duplicate (Yellow) — Clerk's Office




State of Hawaii

House of Representatives -
The Twenty-third Legislature // 5 % éé /

Record of Votes of the Committee on Water, Land, & Ocean Resources

Bill/Resolution No.:

HR 3z02

Date:

2{15/00

Committee Referral:

O The committee is reconsidering its

}-{5 6 / w LO ]-' /] A/ previous decision on the measure.

10. THIELEN, Cynthia

The recommendation is to: M Pass, unamended QO Pass, with amendments
Q Hold O Recommit
WLO Members Ayes Ayes (WR) Nays Excused
1. KANOHO,EzraR.(C) . 2
2. SCHATZ, Brian (VC)
3. BERG, Lyla B, Ph.D. |
4. CARROLL, Mele
5. EVANS, Cindy -
6. HARBIN, Bev -/
7. MORITA, HerminaM. .
8. WATERS, Tommy e
9. MEYER, Colleen Rose = -
<

TOTAL g ;2 / 61-
\
The recommendation is: % Adopted
O Not Adopted
If joint referral, did not support recommendation.
committee acronym(s)
Vice Chair’s or desi ’s sng tyre:

MJM

/\’U’V\Q/

Distribution: Origiffal (Whne) C ittee

Duplicate (Yellow) — Clerk's Office




