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TVENTY THID LEGISLATURE, 200 HB NO |94
A BILL FOR AN ACT

RELATING TO INCOME TAX BRACKETS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The tax review commission, in its most recent
report, stated that the state income tax brackets are so
compressed that people on public assistance pay income taxes,
while the highest rate for married taxpayers filing jointly
begins when their taxable income reaches just over $80,000.
Today, the median income of a family of four in Hawaii, with
both parents working, is approximately $70,000. This means that
if this hypothetical middle class family earned only $900 more
each month, they would be taxed in the same bracket as a family
with an annual income of $900,000.

The legislature finds that the current Hawaii income
taxation tables actually impose a financial penalty on most
middle class families in Hawaii. Comparisons with the average
income in other states are meaningless when the cost of housing,
food and clothing, education, and transportation are factored
in. In reality, a $70,000 family income in Hawaii buys much

less than a $70,000 family income in most other cities in the
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H.B.NO. 1794

United States. Hawaii's income tax brackets need to reflect
this reality.

The purpose of this Act is to adjust the state income tax
brackets to bring the tax laws more in line with the economic
realities of the high cost of living in Hawaii and to bring
long-term tax relief to low- and middle-income families.

SECTION 2. Section 235-51, Hawaii Revised Statutes, is
amended by amending subsections (a), (b), (¢), and (d) to read
as follows:

"(a) There is hereby imposed on the taxable income of (1)
every taxpayer who files a joint return under section 235-93;
and (2) every surviving spouse a tax determined in accordance

with the following table:

[Zat] c 51 becinning of

Beeember—33+,—31998—+

H—thetaxabledincome—35+ The—tax——shallber

Net—ever—$4,666 I-66%5—oftaxableincome

over—S$4,000—but $64-06—pltus—3-56%of
not—over—58-066 excegsover—$4--066

Over—58-060—but S220--60—plus—6-806% of
not—over—$16,6066 exaegs—over—$8-666

Over—S$16-000—but SHe4—G0—plus—F20%of

HB LRB 06-0418.doc 2
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not—ever—$24-000 7
pot—ever—$32-0460 excess—over—5$24,-666
not—oever—546-6060 exaegs—over 532,660
not—over$606-0606 exeegs—over 54065606
not—over—$86-0560 exeess—over—$66,-60606
exeess—over—$36,-600606
T ] e I ~ ] . . c
Becember—33+-—2000+
F—+the—taxable—income—is+ TFhe—taxshall ber
Not—over—$4,066 1-56%of taxable income
Over—S4-006—but S60-00-—plus 3-F6%of
not—over—$8,066 excess—over—54-000
Over—$8-0660—but S208--00—plus—6-46%of
pot—over $36-606 exaeegs—over—-$8-660
neot—over—5$24--066 exeess—over—$16,60656

HB LRB 06-0418.doc
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H.B. NO. na4

exeess—over—5$8650666]

In the case of any taxable year beginning after

December 31, 2001:

If the taxable income is:

Not over $4,000

Over $4,000 but
not over $8,000

Over $8,000 but
not over $16,000

Over $16,000 but
not over $24,000

Over $24,000 but
not over $32,000

Over $32,000 but

HB LRB 06-0418.doc
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The tax shall be:

1.40% of taxable income

$56.00 plus 3.20% of
excess over $4,000

$184.00 plus 5.50% of
excess over $8,000

$624.00 plus 6.40% of
excess over $16,000

$1,136.00 plus 6.80% of
excess over $24,000

$1,680.00 plus 7.20% of
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not over $40,000
Over $40,000 but

not over $60,000
Over $60,000 but

not over $80,000

Over $80,000

H.B. NO. \144

excess over $32,000
$2,256.00 plus 7.60% of

excess over $40,000
$3,776.00 plus 7.90% of

excess over $60,000
$5,356.00 plus 8.25% of

excess over $80,000.

In the case of any taxable year beginning after

December 31, 2006:

If the taxable income is:

Not over $8,000

Over $8,000 but

not over $16,000

Over $16,000 but

not over $24,000

Over $24,000 but

not over $32,000

Over $32,000 but

not over $40,000

Over $40,000 but

not over $60,000

Over $60,000 but

HB LRB 06-0418.doc
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The tax shall be:

S0

$56.00 plus 3.20% of

excess over $8,000

$184.00 plus 5.50% of

excess over $16,000

$624.00 plus 6.40% of

excess over $24,000

$1,136.00 plus 6.80% of

excess over $32,000

$1,680.00 plus 7.20% of

excess over $40,000

$2,256.00 plus 7.60% of
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H.B.NO. V194

not over $80,000 excess over $60,000
Over $80,000 but $3,776.00 plus 7.90% of

not over $100,000 excess over S$80,000
Over $100,000 $5,356 plus 8.25% of

excess over $100,000.

(b) There is hereby imposed on the taxable income of every
head of a household a tax determined in accordance with the

following table:

[Trt} c b beainni :

Peeember—31—3998+
F—the—taxable—income—3s+ The—tax—shall-ber
Net—owver—S$3,00606 1-60%—of—+taxablte—income
Sver—53-000—but 548-086—-plus—3-96%of
not—over—$6,666 exaess—over—53-0606
Over—S$65-060—but SE65-00—plus—6-86%of
not—over—S$i2-666 exeess—over—S$6,066
over—S$12-6060—but SEF3-H86—plus—7-20% of
neot—over—$18-666 exeegss—over—$12,-6066
Srer—S18-000—but SE085-66-—pius—F-50%of
nrot—over—$24,6066 exaegs—over—Si8-660
Over—5$24-500—but SI45566—pius—7-80%—of
reot—oever—$365-666 exaesgs—over—$24-660

HB LRB 06-0418.doc
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H.B. NO. 144

exeess—over—$66-060]

In the case of any taxable year beginning after

December 31, 2001:
If the taxable income is:
Not over $3,000
Over $3,000 but
not over $6,000
Over $6,000 but
not over $12,000
Over $12,000 but
not over $18,000
Over $18,000 but
not over $24,000
Over $24,000 but
not over $30,000
Over $30,000 but
not over $45,000
Over $45,000 but

not over $60,000

HB LRB 06-0418.doc
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The tax shall be:
1.40% of taxable income
$42.00 plus 3.20% of
excess over $3,000
$138.00 plus 5.50% of
excess over $6,000
$468.00 plus 6.40% of
excess over $12,000
$852.00 plus 6.80% of
excess over $18,000
$1,260.00 plus 7.20% of
excess over $24,000
$1,692.00 plus 7.60% of
excess over $30,000
$2,832.00 plus 7.90% of

excess over $45,000
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Over $60,000

H.B. NO. 1194

$4,017.00 plus 8.25% of

excess over $60,000.

In the case of any taxable year beginning after

December 31, 2006:

If the taxable income 1is:

Not over $6,000

Over $6,000 but

not over $12,000

Over $12,000 but

not over $18,000

Over $18,000 but

not over $24,000

Over $24,000 but

not over $30,000

Over $30,000 but

not over $45,000

Over $45,000 but

not over $60,000

HB LRB 06-0418.doc
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The tax shall be:

$0

$42.00 plus 3.20% of

taxable income over

$6,000

$138.00 plus 5.50% of

taxable income over

$12,000

$468.00 plus 6.40% of

taxable income over

$18,000

$852.00 plus 6.80% of

taxable income over

$24,000

$1,260.00 plus 7.20% of

excess over $30,000

$1,692.00 plus 7.60% of

excess over $45,000
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H.B. NO. 1144

Over $60,000 but $2,832.00 plus 7.9% of
not over $80,000 excess over $60,000
Over $80,000 $4,017.00 plus 8.25% of

excess over $80,000.

(c) There is hereby imposed on the taxable income of (1)
every unmarried individual (other than a surviving spouse, or
the head of a household) and (2) on the taxable income of every
married individual who does not make a single return jointly
with the individual's spouse under section 235-93 a tax

determined in accordance with the following table:

[Ert] c b3 beainming af

FH—the-taxable income—3gs FThe—tax—shalt—ber
Not—owver—$2-666 I660%of taxabledincome
Over—$2,066—but $32-00-—ptus—3-956%of
ret—over-$4-666 exeegs—over—$2,-660
Over—S4--6060—but $116-06-—pltus—6.-86%of
ret—over—$8-060 excegs—over—$4--000
Over—S$8--600-—but $382-66-—pltus—7-20%of
rRot—over—S12-6606 exaegsg—over—59-666
Sver—$12-6066-but $670-66-—plus—7F-56%of
rot—oever—S16-666 exeesg—over—$12-666

HB LRB 06-0418.doc 10
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H.B. NO. 1124

exeess—over—$405060]

In the case of any taxable year beginning after

December 31, 2001:

If the taxable income 1is:

Not over $2,000
Over $2,000 but
not over $4,000
Over $4,000 but
not over $8,000
Over $8,000 but
not over $12,000
Over $12,000 but
not over $16,000
Over $16,000 but
not over $20,000
Over $20,000 but

not over $30,000

HB LRB 06-0418.doc
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The tax shall be:
1.40% of taxable income
$28.00 plus 3.20% of
excess over $2,000
$92.00 plus 5.50% of
excess over $4,000
$312.00 plus 6.40% of
excess over $8,000
$568.00 plus 6.80% of
excess over $12,000
$840.00 plus 7.20% of
excess over $16,000
$1,128.00 plus 7.60% of

excess over $20,000
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H.B. NO. 1124

Over $30,000 but $1,888.00 plus 7.90% of
not over $40,000 excess over $30,000
Over $40,000 $2,678.00 plus 8.25% of

excess over $40,000.

In the case of any taxable year beginning after

December 31, 2006:

If the taxable income is: The tax shall be:
Not over $4,000 0
Over $4,000 but $28.00 plus 3.20% of
not over $8,000 excess over $4,000
Over $8,000 but $92.00 plus 5.50% of
not over $12,000 excess over $8,000
Over $12,000 but $312.00 plus 6.40% of
not over $16,000 excess over $12,000
Over $16,000 but $568.00 plus 6.80% of
not over $20,000 excess over $16,000
Over $20,000 but $840.00 plus 7.20% of
not over $30,000 excess over $20,000
Over $30,000 but $1,128.00 plus 7.60% of
not over $40,000 excess over $30,000
Over $40,000 but $1,888.00 plus 7.90% of
not over $50,000 excess over $40,000

HB LRB 06-0418.doc M
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Over $50,000 but $2,678.00 plus 8.25% of
not over $60,000 excess over $50,000
Over $60,000 S plus % of

excess over $60,000.

(d) The tax imposed by section 235-2.45 on estates and
trusts shall be determined in accordance with the following

table:

[E l] E I ]J ;] . ’ E

Net—evwver—S$2,-066 1-60%oftaxable—dncome
OvFer—S$2,-666—but S32-66—ptus—3-950%of
not—over 54666 exeegs—oever—$2-6006
Over—54-06606—buts £116-06-—plus—6-80%—of
not—over $9,-666 exeegs—over—$4-,-000
Oover—$8-660—but $382-66-—ptus—F-20%of
Rrot—over—$12,-0006 exeegs—oever—$8--0600
over—$12-606—but SE6F-—00—ptus—7-50%of
rot—over—S$16,-0660 excess—oever—512-0560
Over—$16,-660—but 5976-66—ptus—7-80%of
reot—over—$265-660 exeegss—ever—S165-660
Owver—$265-066—but $1282-6060—ptus—8-20%of

HB LRB 06-0418.doc
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H.B. NO. 1144

not—over $36-6606 7
Oover—S30,-600—but S2162-06—ptus—8-50% of
not—over 5406660 exeess—oever—S365-666
Over—$40,066 SA952 866 ptus8-FE%of
excegs—over—540,-066
In ] e l b : . . e
DBeeember—31—20600—+
Not—over—$2,0600 1-50%—of taxable income
Over—S2-000—but $36-60—ptus—3-F6% of
not—oever—$4,060 exeegs—over-52,-00606
Over—S$4-666—but $104-—B6—pius—6-46%of
neot—over—5$85,066 exeess—oever—54,0066
Over—58,6606—but £360-60—ptus—6-90%of
not—over—S$12,-060 exeess—over—S8-660
not—oever—S1+6,-6066 excess—over—S1i2-060
ovFer—S16,-0660—but $928-66—ptus—F-66%of
aoE—over—5206-+-666 exaesgs—over—S16-666
OFer—S20-0660—but SE232-006—plus—7-96%of
not—over—$365-066 exaegss—over—S26--6060
OFer—S$305-000—but 282 2-60—ptus—8-20%of

HB LRB 06-0418.doc
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1

$2,842-00—plus—8-506%of
exeess—over—$465606]

In the case of any taxable year beginning after

December 31, 2001:

If the taxable income is:

Not over $2,000
Over $2,000 but
not over $4,000
Over $4,000 but
not over $8,000
Over $8,000 but
not over $12,000
Over $12,000 but
not over $16,000
Over $16,000 but
not over $20,000
Over $20,000 but
not over $30,000
Over $30,000 but
not over $40,000

Over $40,000

HB LRB 06-0418.doc
0 000 OO A

The tax shall be:
1.40% of taxable income
$28.00 plus 3.20% of
excess over $2,000
$92.00 plus 5.50% of
excess over $4,000
$312.00 plus 6.40% of
excess over $8,000
$568.00 plus 6.80% of
excess over $12,000
$840.00 plus 7.20% of
excess over $16,000
$1,128.00 plus 7.60% of
excess over $20,000
$1,888.00 plus 7.90% of
excess over $30,000

$2,678.00 plus 8.25% of
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H.B. NO. 177194

excess over $40,000.

In the case of any taxable year beginning after

December 31, 2006:

If the taxable income is:

The tax shall be:

Not over $4,000

Over $4,000 but

not over $8,000

Over $8,000 but

not over $12,000

Over $12,000 but

not over $16,000

Over $16,000 but

not over $20,000

Over $20,000 but

not over $30,000

Over $30,000 but

not over $40,000

Over $40,000 but

not over $50,000

Over $50,000 but

not over $60,000

HB LRB 06-0418.doc
O 00 00 0 A

Y

$28.00 plus 3.20% of

excess over $4,000

$92.00 plus 5.50% of

excess over $8,000

$312.00 plus 6.40% of

excess over $12,000

$568.00 plus 6.80% of

excess over $16,000

$840.00 plus 7.20% of

excess over $20,000

$1,128.00 plus 7.60% of

excess over $30,000

$1,888.00 plus 7.90% of

excess over $40,000

$2,678.00 plus 8.25% of

excess over $50,000

17



H.B. NO. 1744

Over $60,000 S plus % of

excess over $60,000."

SECTION 3. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.
SECTION 4. This Act, upon its approval, shall apply to

taxable years beginning after December 31, 2006.

INTRODUCED BY: m %p‘w
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Report Title:
Income Tax Brackets

Description:
Revises the state income tax brackets.
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