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HOUSE OF REPRESENTATIVES 2176
TWENTY-THIRD LEGISLATURE, 2006 H B N O H.D.2
STATE OF HAWAII ' - " 8D.2

CD. 1

A BILL FOR AN ACT

RELATING TO HOUSING.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAIL:
PART T

SECTION 1. Act 196, Session Laws of Hawaii 2005 (Act 196),
was passed by the legislature to address Hawaii's affordable
housing and homeless crisis. Act 196 provided a number of
mechanisms and incentives to increase the supply of low-income
rental housing. In addition, the legislature, recognizing that
more meaningful sclutions to Hawaii's housing and homeless
crisis were needed, established a joint legislative housing and
homeless task force to further identify near-term solutions to
Hawall's affordable housing and homeless problem.

The task force spent many hours researching data and
meeting with state and county officials, private developers, and
nonprofit corganizations on Oahu, the Big Island, Kauai, and Mauil
and also held public hearings and briefings in each county. The
task force relied on the information collected in developing its
recommendations.

The purpcse of this part is to implement many of the
reccmmendaticns of the task force.

HBZz17¢ CD1 HMS 2006-3843

AT AR

]



10

11

12

13

14

15

16

17

18

19

20

21

22

H.B. NO. i3

S.D. 2
C.D.1

PART I1
THE HOMELESS
SECTION 2. Chapter 201G, Hawail Revised Statutes, is
amended by adding a new section in part IV to be appropriately
designated and to read as follows:

"§201G- Temporary emergency housing. (a) In addition

to any other duties prescribed by law, the administration shall

develop, in consultation with the four counties, a procedure for

identifying locations that shall be used for temporary emergency

shelters for homeless individuals and families. The

administraticon shall actively partner with and monitor the

efforts of the counties.

(b} Each county shall be responsible for partnering with

nonprofit organizations to locate, designate, and maintain the

areas that shall be used for temporary emergency shelters. The

designated locations may include private, county, and state

lands and federal lands at Kalaeloa.

(c) The administration shall pursue and secure Barbers

Point Barracks as temporary housing for homeliess families and

individuals.

(d) The administration shall submit an annual report to

the legislature detailing the activities and outcomes under this

HB2176 CD1 HMS Z2006-3843
(L L T
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section no later than twenty days prior to the convening of each

regular session beginning with the 2007 regular session.”

SECTION 3. There is appropriated out of the general
revenues of the State of Hawaii the following sums, or sc much
thereof as may be necessary for fiscal year 2006-2007, to assist
the counties in implementing section 201G- (b}, Hawail Revised

Statutes, and this Act:

City and county of Honolulu $2,000, 000
County of Kauail s 400,000
County of Maui $ 400,000
County of Hawailil S 400,000
Total $3,200,000

The sums appropriated shall be expended by the department
of budget and finance for the purposes of this Act.

SECTION 4. There is appropriated out of the general
revenues of the State of Hawali the sum of $10,000,000 or so
much thereof as may be necessary for fiscal year 2006-2007 to
repair and modernize existing federal and state buildings for
transitional shelters and emergency shelters, as defined under
section 201G-451, Hawall Revised Statues.

The sum appropriated shall be expended by the Hawail public

housing administration for the purposes of this section.

HB2176 CD1 HMS 2006-3843
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SECTION 5. There is appropriated out of the general
revenues of the State of Hawaii the sum of $500,000 or so much
thereof as may be necessary for fiscal year 2006-2007 as a grant
pursuant tco chapter 42F, Hawaii Revised Statutes, to Hawaiil
Helping the Hungry Have Hope (H5) for a pilot program to provide
mobile temporary housing for the homeless.

The sum appropriated shall be expended by the department of
human services for the purposes of this section.

SECTION 6. There is appropriated out of the general
revenues of the State of Hawaii the sum of $690,000 or so much
thereof as may be necessary for fiscal vyear 2006-2007 as a grant
pursuant to chapter 42F, Hawail Revised Statutes, to Kauai
Economic Opportunity, Inc. for a homeless emergency shelter and
wastewater system for the homeless emergency shelter,
transitional housing, and related buildings.

The sum appropriated shall be expended by the department of
human services for the purposes of this section.

SECTION 7. There is appropriated out of the general
revenues of the State of Hawaii the sum of $2,100,000 or so much
thereof as may be necessary for fiscal year 2006-2007 &s a grant
pursuant to chapter 42F, Hawail Revised Statutes, to Ohana Ola O

Kahumana for the construction of & community center at the

HB2176 CD1 HMS Z2006-3843
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transiticnal housing program for homeless families with
dependent children.

The sum appropriated shall be expended by the department of
human services for the purposes of this section.

SECTION 8. There is appropriated out of the general
revenues of the Stéte of Hawaii the sum of $599,161 or so much
thereof as may be necessary for fiscal year 2006-2007 as a grant
pursuant to chapter 42F, Hawall Revised Statutes, to the Ohana
Family of the Living God for a pilot project for temporary
mobile shelters.

The sum appropriated shall be expended by the department of
labor and industrial relations for the purposes of this section.

SECTION 9. There is appropriated ocut of the general
revenues of the State c¢f Hawaii the sum of $20G,000 cor so much
therecf as may be necessary for fiscal year 2006-2007 as a grant
pursuant to chapter 42F, Hawailil Revised Statutes, to the Victory
Ohana Priscon Fellowship to assist the mentally 111, parclees,
and substance abusers who are homeless.

The sum appropriated shall be expended by the department of
public safety for the purposes of this section.

SECTICN 10. There is appropriated ocut of the general

revenues of the State of Hawail the sum of $68,920 or sc much

HB2176 CD1 HMS 2006-3843
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thereof as may be necessary for fiscal year 2006-2007 as a grant
pursuant to chapter 42F, Hawaii Revised Statutes, to the Victory
Chana Prison Fellowship to purchase a computer system to
establish a classroom for educaticonal and job assistance for the
mentally ill, parolees, and substance abusers who are homeless.

The sum appropriated shall be expended by the department of
public safety for the purposes of this section.

SECTICON 11. There is appropriated out of the general
revenues of the State of Hawaii the sum of 565,500 or so much
thereof as may be necessary for fiscal year 2006-2007 as a érant
pursuant to chapter 42F, Hawall Revised Statutes, to Victory
Chana Prisocon Fellowship to purchase a solar energy system for
the emergency shelter.

The sum appropriated shall be expended by the department of
public safety for the purposes of this section.

SECTION 12. There is appropriated out of the general
revenues ©f the State of Hawaii the sum of $180,000 or so much
therecf as may be necessary for fiscal year 2006-2007 as a grant
pursuant to chapter 42F, Hawaiil Revised Statutes, to Catholic
Charities for the Mailili Land Transitional Housing Program.

The sum appropriated shall be expended by the department of

human services for the purposes of this section,.

HB2176 CD1 HMS 2006-3843
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SECTION 13. There is appropriated out of the general
revenues of the State of Hawaii the sum of $2,000,000 or so much
thereof as may be necessary for fiscal year 2006-2007 as a grant
pursuant to chapter 42F, Hawail Revised Statutes, to Child and
Family Service for the construction of emergency and
transitional housing for abused families with dependent
children.

The sum appropriated shall be expended by the judiciary for
the purposes cf this section,

SECTION 14. There is appropriated out of the general
revenues ol the State of Hawaii the sum of $5,000,000 or so much
thereof as may be necessary for fiscal year 2006-2007 as a grant
pursuant to chapter 42F, Hawall Revised Statutes, to the Hawaii
Coalition of Christian Churches for the development of a housing
project to include emergency, transitional, and low-income
rental housing and related services in Waianae.

The sum appropriated shall be expended by the department of
human services for the purposes of this section.

SECTION 15. There is appropriated out of the general
revenues of the State of Hawaii the sum of $50,000 or so much

thereof as may be necessary for fiscal year 2006-2007 as a grant

HBZ176 CD1 HMS Z2006-38423
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pursuant to chapter 42F, Hawaii Revised Statutes, to the Street
Beat, Inc., to provide outreach services to the homeless.

The sum appropriated shall be expended by the department of
human services for the purposes of this section.

SECTION 16. There is appropriated out of the general
revenues of the State of Hawaii the sum of $80,000 or so much
thereof as may be necessary for fiscal year 2006-2007 as a grant
pursuant to chapter 42F, Hawalil Revised Statutes, to the county
of Hawaii department of parks and recreation for transportation
for the homeless and disabled.

The sum appropriated shall be expended by the county of
#awall for the purposes of this section.

SECTICN 17. There 1is appropriated out of the general
revenues of the State of Hawaii the sum of $5,000,000 or so much
thereof as may be necessary for fiscal year 2006-2007 to
renovate homeless shelters and transiticnal housing and provide
homeless services.

The sum appropriated shall be expended by the Hawaii public
housing authority for the purposes of this section.

PART ITI

LOW-INCOME AND AFFORDABLE HOUSING

HB2176 CD1 HMS 2006-3843
TR A T
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SECTION 18. Section 201G-232, Hawaii Revised Statutes, 1is

amended to read as follows:

"$201G-232 Housing owner defined. 2As used in this

subpart,

(1)

the term "housing owner" means:

A private nonprofit corporaticn or other private
nonprofit legal entity, a limited dividend corporation
or other limited dividend legal entity, or a
cooperative housing corporation, that is a mortgagor
under section 202, 207, 213, 221(d) (3), 221 (d) (%), or
231 of the Naticnal Housing Act, as amended, c¢r that
conforms to the standards of those sections but that
is not a mortgagor under these sections or any other
private mortgagor under the National Housing Act, as
amended, for very low income, low-income, or moderate-
income family housing, reguliated or supervised under
federal or state laws or by political subdivisions of
the State, or agencies thereof, as to rents, charges,
capital structure, rate of return, and methods of
operation, from the time of iIssuance of the building
permit for the project; [and]

Any other owner of a standard housing unit or units

deemed qualified by the administrationi=]; and

HEZ176 CDl HMS 2006-3843
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(3) The administration.”

SECTION 1%. Section 201G-2323, Hawail Revised Statutes, is
amended to read as follows:

"§201G-233 Qualified tenant defined. As used in this
subpart, the term "gqualified tenant"” means any single person or
family, pursuant to criteria and procedures established by the
administration, that haé been determined to have an income not
exceeding the very low income limit as determined by the
administration pursuant to rules adopted by the administration;
provided that the gualified tenant's primary place of residence
shall be in the State of Hawail or that the qualified tenant
intends to make the State of Hawaiili the qualified tenant's
primary place of residence. The terms "qualified tenant" and
"tenant"” inciude a member ¢f a cooperative who satisfies the
foregoing requirements and who, upon resale of the member's
membership to the cooperative, will not be reimbursed for more
than fifty per cent of any equity increment accumulated through
payments under this subpart. With respect to members of a
cooperative, the terms "rental" and "rental charges” mean the

charges under the occupancy agreements petween the members and
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SECTION 20. Section 201G~432, Hawall Revised Statutes, is
amended by amending subsection (1) to read as follows:

"{i) For the period commencing July 1, 2005, through June
30, [2884+] 2009, the fund may be used to provide grants for
rental units set aside for perscns and femilies with incomes at
or below thirty per cent of the median family income in any
project financed in whole or in part by the fund in proportion
of those units to the total number of units in the project. At
the conclusion of the period described in this subsection, the
administration shall report to the legislature on. the number and
use of grants provided and whether the grants were an effective
use of the funds for purposes of developing rental housing for
families at or below thirty per cent of median family income."

SECTION 21. Section 247-7, Hawail Revised Statutes, 1is
amended to read as follows:

"§247-7 Disposition of taxes. All taxes collected each

fiscal vyear under this chapter shall be paid into the state

treasury to the credit of the general fund of the State, to be

used and expended for the purposes for which the general fund

HB2176 CD1 HMS 2006-3843
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was created and exists by law; provided that of the taxes

collected each fiscal vyear:

(1)

Ten per cent shall be paid into fhe land conservation
fund established pursuant to section 173A-5;

[Ferrey] Fifty per cent shall be paid into the rental
housing trust fund established by section 201G-432;

-

and

Twenty-five per cent shall be paid into the natural

area reserve fund established by section 185-9;

provided that the funds paid into the natural area

reserve fund shall be annually disbursed by the
department ©f land and natural resources in the
following priority:

(A}  To natural area partnership and forest
stewardship programs after joint consultation
with the forest stewardship committee and the
natural area reserves system commission;

(B) Projects undertaken in accordance with watershed
management plans pursuant to section 171-58 or
watershed management plans negotiated with

private landowners, and management of the natural

HBZ176 CD1 HMS 2006-3843
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area reserves system pursuant to section 18b-3;
and

{C) The youth conservation corps established under
chapter 193.7

SECTION 22. There is appropriated out of the general
revenues of the State of Hawaii the sum of $700,000 or so much
thereof as may be necessary for fiscal year 2006-2007 as a
grant-in-aid to the Hawaii Habitat for Humanity Association to
establish a zero interest revolving loan fund tc be used to
provide loans to low-income families to build self-help
ownership hcomes on leased from the State and administered in
accordance with subpart B of part III of chapter 201G, Hawaiil
Revised Statutes.

The sum appropriated shall be expended by the Hawaii
housing finance and development administration for the purposes
cf this part.

SECTION 23. There is appropriated out of the general
revenues of the State of Hawaii the sum of $350,000 or so much
thereof as may be necessary for fiscal year 2006-2007 as a grant
pursuant to chapter 4ZF, Hawail Revised Statutes, to the

Nanakuli Housing Corporation for Project Hana Hou.

HBZ176 CD1 HMS 2006-3843
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The sum appropriated shall be expended by the Hawaii public
housing administration for the purposes of this part.

SECTION 24. There is appropriated out of the general
revenues of the State of Hawaiil the sum of $225,000 or sc much
therecf as may be necessary for fiscal year 2006-2007 as a grant
pursuant to chapter 42F, Hawaili Revised Statutes, to the Hawaii
Homeownership Center to provide homebuyer education and
counseling on Qahu, Kauai, and Hawaii.

The sum appropriated shall be expended by the Hawaiil
housing finance and development corporation for the purposes of
this section.

SEéTION 25. There is appropriated out of the general
revenues of the State of Hawail the sum of 3$4%0,000 or so much
thereof as may be necessary for fiscal vyear 2006-2007 as a grant
pursuant to chapter 42F, Hawaiil Revised Statutes, to Lokahi
Pacific for mixed-use affordable rental housing and economic
development project.

The sum appropriated shall be expended by the Hawaii
housing finance and development corporation for the purposes of

this section.

HBZ176 CD1 HMS 2006-3843
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PART IV

SECTION 26. 1In its final report dated January 2006, the
joint legislative housing and homeless task force expressed
concern that the inventory of affordable housing rental units is
at risk of being reduced. Affordable rental housing projects
built in part with government subsidies have been offered for
sale at market prices in anticipation of the expiration of
income and regulatory restrictions encumbering the property.
The task ferce is committed to ensuring that these units remain
affordable to persons at lower income levels.

In recent months, media reports have anncunced several
affordable housing projects that may be cffered for sale, such
as the Kulana Nani apartments in Kaneohe, Oahu, that offer
affordable rental housing.

The purpose of this part is to preserve Kulana Nanl as an
affordable rental housing project.

SECTICN 27. The Hawaiil housing finance and develcopment
administration shall make available, without competitive award,
public financing resources to assist a potentlal buyer of the
land currently owned by Kamehameha Schocls; provided that one
hundred per cent of the housing units on the property shall be

retained in perpetuity as affordable housing for households at

HB2176 CD1 HMS 2006-3843
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or below the current income restricticns for rental housing
units on the property.

SECTICN 28. Tﬁere is appropriated out of the general
revenues o0f the State of Hawaii the sum of $1,500,000 or so much
therecf as may be necessary for fiscal year 2006-2007 for land
acquisition of the Kulana Nani property, tax map key 4-6-31:15,
owned by Kamehameha Schools.:

The sum appropriated shall be expended by the Hawaii

housing finance and development administration for the purposes

of this part.

PART V

SECTION 28. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.

SECTION 30. This Act shall take effect on July 1, 2006;
provided that on June 30, 2007, section 21 shall be repealed and
section 247-7, Hawaii Revised Statutes, shall be reenacted in
the form in which it read con thelday before the approval of this

Act.

APPROVED this | 6 day of MAY , 2006

GOVERNOR OF THE STATE OF HAWAI

HBZ176 CD1 HMS 2006-3843
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