EXECUTIVE CHAMBERS

HOMNOL WL U

oo s GOV, MSEG. NO. bbb

April 27, 2006

The Honorable Robert Bunda, President
and Members of the Senate

Twenty-Third State Legislature

State Capitol, Room 003

Honolulu, Hawaii 96813

Dear Mr. President and Members of the Senate:
This is to inform you that on April 27, 2000, the following bill was signed into law:
HB2215 A BILL FOR AN ACT RELATING TO
CONCESSIONS ON PUBLIC PROPERTY.
(ACT 37)
Sincerely,

e —.

LINDA LINGLE
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Approved by the Governor

on APR 27 2006 _ jau(jj[' (} Eg 1? %$

HOUSE OF REPRESENTATIVES -
TWENTY-THIRD LEGISLATURE, 2006 H ] B ] NO _ 2 2 'S

A BILL FOR AN ACT

RELATING TO CONCESSIONS ON PUBLIC PROPERTY.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. Currently, according to state law,
concessionaires are required to post a bond as security for
performance under a concession contract with the State.

However, it has become increasingly difficult and costly for
smaller concessicnaires at airports to obtain performance bonds.
The legislature finds that smaller concessionaires that
must provide security in an amount less than four months' rental

and other charges, would carry a lesser burden if they could
post security other than a performance bond for their concession
contracts.

| The purpose of this Act is to assist these smaller
cencessionaires by giving the State the flexibility to.accept as
security for the performance of their concession contracts,
legal tender and financial instruments other than performance
bonds.

SECTION 2. Section 102-11, Hawalii Revised Statutes, is

amended to read as feollows:



10

11

12

13

14

15

16

17

18

19

20

21

22

Page 2

H.B. NO. 221§

"§102-11 [Bend;] Security for performance; conditions.

(a) Before any contract is entered into, the party with whom

the contract is proposed to be made shall give security for the

performance thereof [bya-good-and-suffieient—bond] as follows:

{1)

For a concession required to provide security under

the contract in.an amount less than four months’

rental and other charges, if any:

(A) A good and sufficient bond;

(B) A depesit of legal tender; or

(C) A certificate of deposit, share certificate,

cashier's check, treasurer's check, teller's

check, or official check drawn by, cor a certified

check accepted by, a bank, savings institution,

or credit union insured by the Federal Deposit

Insurance Corporation or the National Credit

Union Administration:;

and

For a concession required to provide security under

(b)

the contract in an amount equal to or greater than

four months' rental and other charges, if any: a good

and sufficient bond.

All security provided under this section shall:

HB HMS 2006-1286
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1) Be conditioned [£e¥] on the full and faithful
performance of the contract in accordance with the
terms and intent thereof{T—whéeh~beﬁé—ﬁha&}—be]i

(2) Be in an amount not less than two months' rental and

cther charges, if anv, required under the contract;

provided that any contract for the sale and delivery
of in bond merchandise at Honolulu international

Airport shall reguire a bond in an amount not less

than four months of the highest minimum annﬁal rental

guaranty required under the contract[—%he-bend—shadd

atse—y]; and

(3) By its terms inure to the benefit of the State or of
the county, as the case may be."
SECTION 3. Statutory material te be repealed is bracketed

and stricken. New statutory material is underscored.

SECTICN 4. This Act shall take effect upon its approval.

APPROVED this 2 7 day of APR , 2006

GOVERNOR OF THE S OF HAWAII

HB HMS 2006-1286
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HB No. 2215
THE HOUSE OF REPRESENTATIVES OF THE STATE OF HAWAII
Date: March 7, 2006
Honolutu, Hawad
We hereby centify that the foregoing Bill on this day passed Third Reading in the House

of Representatives of the Twenty-Third Legislature of the State of Hawaii, Regular Session of

u;m?

2006.

Calvin K.Y. Say
Speaker
House of Representatives

Patricia Mau-Shimizu
Chief Clerk
House of Representatives

THE SENATE OF THE STATE OF HAWAII
Date: April 11, 2006
Honolulu, Hawaii
We hereby certify that the foregoing Bill on this day passed Third Reading in the Senate

of the Twenty-Third Legislature of the State of Hawaii, Regular Session of 2006.

o

- Robrrt Bunda
President of the Senate

S oy

Paul Kawaguchi
Clerk of the Senate



