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SIXTEENTH  DAY 

 
Monday, February 12, 2018 

 

 The Senate of the Twenty-Ninth Legislature of the State of 
Hawai‘i, Regular Session of 2018, convened at 11:39 a.m. with 
the President in the Chair. 
 

 The Roll was called showing all Senators present. 
 

 The President announced that he had read and approved the 
Journal of the Fifteenth Day. 
 

 Senator Baker introduced the following representatives from 
the Hawaii Dental Association (HDA), who were accompanied 
in the gallery by Melissa Pavlicek: Dr. Robert Baysa, HDA 
president; Dr. Scott Morita; Dr. Jaclyn Palola; Dr. Dayton Lum; 
Dr. Gary Yonemoto; and Kim Nguyen, HDA executive director. 
 

 Senator Tokuda acknowledged the ‘Eleu hui, who were 
present in the gallery with children, parents, caregivers, and 
kūpuna to support family-child interaction learning. 
 

 The Chair extended an additional welcome to the gallery 
audience, and invited the keiki to enjoy the State Capitol safely 
from behind the railings. 
 

MESSAGES FROM THE GOVERNOR 
 

 The following messages from the Governor (Gov. Msg. 
Nos. 538 to 560) were read by the Clerk and were disposed of 
as follows: 
 

 Gov. Msg. No. 538, submitting for consideration and 
confirmation to the Medical Advisory Board, the nomination of 
ANTHONY KATRAS, term to expire June 30, 2021, was 
referred to the Committee on Transportation and Energy. 
 

 Gov. Msg. No. 539, submitting for consideration and 
confirmation to the Medical Advisory Board, the nomination of 
JUDY KOVELL, term to expire June 30, 2021, was referred to 
the Committee on Transportation and Energy. 
 

 Gov. Msg. No. 540, submitting for consideration and 
confirmation to the Board of Taxation Review, 1st Taxation 
District (O‘ahu), the nomination of FRANCIS IMADA, term to 
expire June 30, 2019, was referred to the Committee on Ways 
and Means. 
 

 Gov. Msg. No. 541, submitting for consideration and 
confirmation to the Hoisting Machine Operators Advisory 
Board, the nomination of DON BAILEY, term to expire 
June 30, 2021, was referred to the Committee on Labor. 
 

 Gov. Msg. No. 542, submitting for consideration and 
confirmation to the Kāne‘ohe Bay Regional Council, the 
nomination of MAURICE RADKE, term to expire June 30, 
2021, was referred to the Committee on Water and Land. 
 

 Gov. Msg. No. 543, submitting for consideration and 
confirmation to the Center for Nursing Advisory Board, the 
nomination of KECIA KELLY, term to expire June 30, 2021, 
was referred to the Committee on Higher Education. 
 

 Gov. Msg. No. 544, submitting for consideration and 
confirmation to the Center for Nursing Advisory Board, the 
nomination of ANNE SCHARNHORST, term to expire 
June 30, 2021, was referred to the Committee on Higher 
Education. 
 

 Gov. Msg. No. 545, submitting for consideration and 
confirmation to the Hawai‘i Medical Education Council, the 
nomination of LISA RANTZ, term to expire June 30, 2021, was 
referred to the Committee on Higher Education. 
 

 Gov. Msg. No. 546, submitting for consideration and 
confirmation to the Hawai‘i Medical Education Council, the 
nomination of WILLIAM DUBBS, term to expire June 30, 
2019, was referred to the Committee on Higher Education. 
 

 Gov. Msg. No. 547, submitting for consideration and 
confirmation to the Language Access Advisory Council, the 
nomination of MARIA ARSUAGA, term to expire June 30, 
2021, was referred to the Committee on Commerce, Consumer 
Protection, and Health. 
 

 Gov. Msg. No. 548, submitting for consideration and 
confirmation to the Mental Health & Substance Abuse, Hawai‘i 
Service Area Board, the nomination of CARMEN BOWMAN, 
term to expire June 30, 2020, was referred to the Committee on 
Commerce, Consumer Protection, and Health. 
 

 Gov. Msg. No. 549, submitting for consideration and 
confirmation to the Mental Health & Substance Abuse, Hawai‘i 
Service Area Board, the nomination of CAROL MATAYOSHI, 
term to expire June 30, 2018, was referred to the Committee on 
Commerce, Consumer Protection, and Health. 
 

 Gov. Msg. No. 550, submitting for consideration and 
confirmation to the Mental Health & Substance Abuse, Hawai‘i 
Service Area Board, the nomination of CAROL MATAYOSHI, 
term to expire June 30, 2022, was referred to the Committee on 
Commerce, Consumer Protection, and Health. 
 

 Gov. Msg. No. 551, submitting for consideration and 
confirmation to the Mental Health & Substance Abuse, Maui 
Service Area Board, the nomination of TARA BERRY, term to 
expire June 30, 2020, was referred to the Committee on 
Commerce, Consumer Protection, and Health. 
 

 Gov. Msg. No. 552, submitting for consideration and 
confirmation to the Mental Health & Substance Abuse, Maui 
Service Area Board, the nomination of DANIELLE BERGAN, 
term to expire June 30, 2019, was referred to the Committee on 
Commerce, Consumer Protection, and Health. 
 

 Gov. Msg. No. 553, submitting for consideration and 
confirmation to the Mental Health & Substance Abuse, O‘ahu 
Service Area Board, the nomination of SHIRLEY 
DAVENPORT, term to expire June 30, 2019, was referred to the 
Committee on Commerce, Consumer Protection, and Health. 
 

 Gov. Msg. No. 554, submitting for consideration and 
confirmation to the Mental Health & Substance Abuse, O‘ahu 
Service Area Board, the nomination of RANDOLPH HACK, 
term to expire June 30, 2018, was referred to the Committee on 
Commerce, Consumer Protection, and Health. 
 

 Gov. Msg. No. 555, submitting for consideration and 
confirmation to the Mental Health & Substance Abuse, O‘ahu 
Service Area Board, the nomination of RANDOLPH HACK, 
term to expire June 30, 2022, was referred to the Committee on 
Commerce, Consumer Protection, and Health. 
 

 Gov. Msg. No. 556, submitting for consideration and 
confirmation to the Policy Advisory Board for Elder Affairs, the 
nomination of KIPUKAI KUALII, term to expire June 30, 
2021, was referred to the Committee on Commerce, Consumer 
Protection, and Health. 
 

 Gov. Msg. No. 557, submitting for consideration and 
confirmation to the Policy Advisory Board for Elder Affairs, the 
nomination of KATHLEEN WYATT, term to expire June 30, 
2019, was referred to the Committee on Commerce, Consumer 
Protection, and Health. 
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 Gov. Msg. No. 558, submitting for consideration and 
confirmation to the State Council on Developmental 
Disabilities, the nomination of NOELLA KONG, term to expire 
June 30, 2020, was referred to the Committee on Commerce, 
Consumer Protection, and Health. 
 

 Gov. Msg. No. 559, submitting for consideration and 
confirmation to the State Council on Mental Health, the 
nomination of TIMOTHY LINO, term to expire June 30, 2019, 
was referred to the Committee on Commerce, Consumer 
Protection, and Health. 
 

 Gov. Msg. No. 560, submitting for consideration and 
confirmation to the Statewide Health Coordinating Council, the 
nomination of JOANNE KEALOHA, term to expire June 30, 
2021, was referred to the Committee on Commerce, Consumer 
Protection, and Health. 
 

STANDING COMMITTEE REPORTS 
 

 Senator Espero, for the Committee on Housing, presented a 
report (Stand. Com. Rep. No. 2184) recommending that S.B. 
No. 2497 pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2497, entitled:  “A BILL FOR AN ACT RELATING TO 
THE HAWAII PUBLIC HOUSING AUTHORITY,” passed 
Second Reading and was referred to the Committee on Ways 
and Means. 
 

 Senator Espero, for the Committee on Housing, presented a 
report (Stand. Com. Rep. No. 2185) recommending that S.B. 
No. 2531 pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2531, entitled:  “A BILL FOR AN ACT RELATING TO 
THE ISSUANCE OF SPECIAL PURPOSE REVENUE 
BONDS TO ASSIST WITH SPRINKLER RETROFITS,” 
passed Second Reading and was referred to the Committee on 
Ways and Means. 
 

 Senator Espero, for the Committee on Housing, presented a 
report (Stand. Com. Rep. No. 2186) recommending that S.B. 
No. 2007, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2007, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO THE HOUSELESS BILL OF RIGHTS,” passed Second 
Reading and was referred to the Committee on Judiciary. 
 

 Senator Espero, for the Committee on Housing, presented a 
report (Stand. Com. Rep. No. 2187) recommending that S.B. 
No. 2784, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2784, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO THE HAWAII PUBLIC HOUSING AUTHORITY,” passed 
Second Reading and was referred to the Committee on 
Judiciary. 
 

 Senator Espero, for the Committee on Housing, presented a 
report (Stand. Com. Rep. No. 2188) recommending that S.B. 
No. 2786, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2786, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 

TO THE HAWAII PUBLIC HOUSING AUTHORITY,” passed 
Second Reading and was referred to the Committee on 
Judiciary. 
 

 Senator Espero, for the Committee on Housing, presented a 
report (Stand. Com. Rep. No. 2189) recommending that S.B. 
No. 2856, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2856, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO TAXATION,” passed Second Reading and was referred to 
the Committee on Ways and Means. 
 

 Senator Espero, for the Committee on Housing, presented a 
report (Stand. Com. Rep. No. 2190) recommending that S.B. 
No. 2969, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Water and Land. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2969, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO SPECIAL MANAGEMENT AREAS,” passed Second 
Reading and was referred to the Committee on Water and Land. 
 

 Senator Baker, for the Committee on Commerce, Consumer 
Protection, and Health, presented a report (Stand. Com. Rep. 
No. 2191) recommending that S.B. No. 2491, as amended in 
S.D. 1, pass Second Reading and be referred to the Committee 
on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2491, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO HEALTH CARE WORKERS,” passed Second Reading and 
was referred to the Committee on Judiciary. 
 

 Senators Baker and Nishihara, for the Committee on 
Commerce, Consumer Protection, and Health and the 
Committee on Public Safety, Intergovernmental, and Military 
Affairs, presented a joint report (Stand. Com. Rep. No. 2192) 
recommending that S.B. No. 2299, as amended in S.D. 1, pass 
Second Reading and be referred to the Committee on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2299, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO NATUROPATHIC MEDICINE,” passed 
Second Reading and was referred to the Committee on 
Judiciary. 
 

 Senators Baker and Nishihara, for the Committee on 
Commerce, Consumer Protection, and Health and the 
Committee on Public Safety, Intergovernmental, and Military 
Affairs, presented a joint report (Stand. Com. Rep. No. 2193) 
recommending that S.B. No. 2741, as amended in S.D. 1, pass 
Second Reading and be referred to the Committee on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2741, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO COVERED OFFENDER REGISTRATION,” 
passed Second Reading and was referred to the Committee on 
Judiciary. 
 

 Senators Kidani and Tokuda, for the Committee on 
Education and the Committee on Labor, presented a joint report 
(Stand. Com. Rep. No. 2194) recommending that S.B. 
No. 2242, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2242, S.D. 1, entitled:  “A BILL FOR AN ACT 
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RELATING TO EDUCATION,” passed Second Reading and 
was referred to the Committee on Ways and Means. 
 

 Senators Kidani and Tokuda, for the Committee on 
Education and the Committee on Labor, presented a joint report 
(Stand. Com. Rep. No. 2195) recommending that S.B. 
No. 2368, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2368, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO EDUCATION,” passed Second Reading and 
was referred to the Committee on Ways and Means. 
 

 Senator Kidani, for the Committee on Education, presented a 
report (Stand. Com. Rep. No. 2196) recommending that S.B. 
No. 2381, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2381, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO SCHOOL CLOSURES,” passed Second Reading and was 
referred to the Committee on Ways and Means. 
 

 Senator Kidani, for the Committee on Education, presented a 
report (Stand. Com. Rep. No. 2197) recommending that S.B. 
No. 2239, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2239, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO COLLEGE PLACEMENT EXAMINATION FEES,” 
passed Second Reading and was referred to the Committee on 
Ways and Means. 
 

 Senator Kidani, for the Committee on Education, presented a 
report (Stand. Com. Rep. No. 2198) recommending that S.B. 
No. 2083 pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2083, entitled:  “A BILL FOR AN ACT RELATING TO 
AFTER-SCHOOL PROGRAMS,” passed Second Reading and 
was referred to the Committee on Ways and Means. 
 

 Senators Tokuda and Taniguchi, for the Committee on Labor 
and the Committee on Judiciary, presented a joint report (Stand. 
Com. Rep. No. 2199) recommending that S.B. No. 2801, as 
amended in S.D. 1, pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2801, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO THE DEPARTMENT OF LABOR AND 
INDUSTRIAL RELATIONS,” passed Second Reading and was 
referred to the Committee on Ways and Means. 
 

 Senators Tokuda and Taniguchi, for the Committee on Labor 
and the Committee on Judiciary, presented a joint report (Stand. 
Com. Rep. No. 2200) recommending that S.B. No. 2351 pass 
Second Reading and be referred to the Committee on Ways and 
Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2351, entitled:  “A BILL FOR AN ACT RELATING 
TO EQUAL PAY,” passed Second Reading and was referred to 
the Committee on Ways and Means. 
 

 Senators Tokuda and Taniguchi, for the Committee on Labor 
and the Committee on Judiciary, presented a joint report (Stand. 

Com. Rep. No. 2201) recommending that S.B. No. 2805 pass 
Second Reading and be referred to the Committee on Ways and 
Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2805, entitled:  “A BILL FOR AN ACT RELATING 
TO THE HAWAII CIVIL RIGHTS COMMISSION,” passed 
Second Reading and was referred to the Committee on Ways 
and Means. 
 

 Senators Tokuda and Taniguchi, for the Committee on Labor 
and the Committee on Judiciary, presented a joint report (Stand. 
Com. Rep. No. 2202) recommending that S.B. No. 2746, as 
amended in S.D. 1, pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2746, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO INCOME WITHHOLDING FOR CHILD 
SUPPORT,” passed Second Reading and was referred to the 
Committee on Ways and Means. 
 

 Senators Baker and Taniguchi, for the Committee on 
Commerce, Consumer Protection, and Health and the 
Committee on Judiciary, presented a joint report (Stand. Com. 
Rep. No. 2203) recommending that S.B. No. 2304, as amended 
in S.D. 1, pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2304, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO TOBACCO,” passed Second Reading and was 
referred to the Committee on Ways and Means. 
 

 Senator Baker, for the Committee on Commerce, Consumer 
Protection, and Health, presented a report (Stand. Com. Rep. 
No. 2204) recommending that S.B. No. 2464, as amended in 
S.D. 1, pass Second Reading and be referred to the Committee 
on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2464, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO CRIME,” passed Second Reading and was referred to the 
Committee on Judiciary. 
 

 Senator Baker, for the Committee on Commerce, Consumer 
Protection, and Health, presented a report (Stand. Com. Rep. 
No. 2205) recommending that S.B. No. 2775, as amended in 
S.D. 1, pass Second Reading and be referred to the Committee 
on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2775, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO THE HAWAII HEALTH INSURANCE GUARANTY 
ASSOCIATION,” passed Second Reading and was referred to 
the Committee on Ways and Means. 
 

 Senators Kim and Wakai, for the Committee on Government 
Operations and the Committee on Economic Development, 
Tourism, and Technology, presented a joint report (Stand. Com. 
Rep. No. 2206) recommending that S.B. No. 2454, as amended 
in S.D. 1, pass Second Reading and be referred to the 
Committee on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2454, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO ELECTRONIC EAVESDROPPING,” passed 
Second Reading and was referred to the Committee on 
Judiciary. 
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 Senators Kim and Tokuda, for the Committee on 
Government Operations and the Committee on Labor, presented 
a joint report (Stand. Com. Rep. No. 2207) recommending that 
S.B. No. 2598, as amended in S.D. 1, pass Second Reading and 
be referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2598, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO SALARY OVERPAYMENTS,” passed Second 
Reading and was referred to the Committee on Ways and 
Means. 
 

 Senators Kim and Tokuda, for the Committee on 
Government Operations and the Committee on Labor, presented 
a joint report (Stand. Com. Rep. No. 2208) recommending that 
S.B. No. 2913 pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2913, entitled:  “A BILL FOR AN ACT RELATING 
TO PROCUREMENT,” passed Second Reading and was 
referred to the Committee on Ways and Means. 
 

 Senators Kim and Tokuda, for the Committee on 
Government Operations and the Committee on Labor, presented 
a joint report (Stand. Com. Rep. No. 2209) recommending that 
S.B. No. 3100 pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 3100, entitled:  “A BILL FOR AN ACT RELATING 
TO THE STRUCTURE OF GOVERNMENT,” passed Second 
Reading and was referred to the Committee on Ways and 
Means. 
 

 Senators Tokuda and Kidani, for the Committee on Labor 
and the Committee on Education, presented a joint report 
(Stand. Com. Rep. No. 2210) recommending that S.B. 
No. 2042, S.D. 1, as amended in S.D. 2, pass Second Reading 
and be referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2042, S.D. 2, entitled:  “A BILL FOR AN ACT 
RELATING TO COLLECTIVE BARGAINING,” passed 
Second Reading and was referred to the Committee on Ways 
and Means. 
 

 Senator Kahele, for the Committee on Higher Education, 
presented a report (Stand. Com. Rep. No. 2211) recommending 
that S.B. No. 2328, as amended in S.D. 1, pass Second Reading 
and be referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2328, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO THE UNIVERSITY OF HAWAI‘I,” passed Second 
Reading and was referred to the Committee on Ways and 
Means. 
 

 Senators Kahele and Inouye, for the Committee on Higher 
Education and the Committee on Transportation and Energy, 
presented a joint report (Stand. Com. Rep. No. 2212) 
recommending that S.B. No. 2832, as amended in S.D. 1, pass 
Second Reading and be referred to the Committee on Ways and 
Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2832, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO ENERGY AT THE UNIVERSITY OF 

HAWAII,” passed Second Reading and was referred to the 
Committee on Ways and Means. 
 

 Senators Nishihara and Espero, for the Committee on Public 
Safety, Intergovernmental, and Military Affairs and the 
Committee on Housing, presented a joint report (Stand. Com. 
Rep. No. 2213) recommending that S.B. No. 2157, as amended 
in S.D. 1, pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2157, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO AUTOMATIC FIRE SUPPRESSION 
SYSTEMS,” passed Second Reading and was referred to the 
Committee on Ways and Means. 
 

 Senators Nishihara and Gabbard, for the Committee on 
Public Safety, Intergovernmental, and Military Affairs and the 
Committee on Agriculture and Environment, presented a joint 
report (Stand. Com. Rep. No. 2214) recommending that S.B. 
No. 3032, as amended in S.D. 1, pass Second Reading and be 
referred to the Committee on Commerce, Consumer Protection, 
and Health. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 3032, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO CONDOMINIUM PROPERTY REGIMES,” 
passed Second Reading and was referred to the Committee on 
Commerce, Consumer Protection, and Health. 
 

 Senators Nishihara and Baker, for the Committee on Public 
Safety, Intergovernmental, and Military Affairs and the 
Committee on Commerce, Consumer Protection, and Health, 
presented a joint report (Stand. Com. Rep. No. 2215) 
recommending that S.B. No. 2818 pass Second Reading and be 
referred to the Committee on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2818, entitled:  “A BILL FOR AN ACT RELATING 
TO THE UNIFORM CONTROLLED SUBSTANCES ACT,” 
passed Second Reading and was referred to the Committee on 
Judiciary. 
 

 Senator Green, for the Committee on Human Services, 
presented a report (Stand. Com. Rep. No. 2216) recommending 
that S.B. No. 2309 pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2309, entitled:  “A BILL FOR AN ACT RELATING TO 
THE EARNED INCOME TAX CREDIT,” passed Second 
Reading and was referred to the Committee on Ways and 
Means. 
 

 Senators Green and Baker, for the Committee on Human 
Services and the Committee on Commerce, Consumer 
Protection, and Health, presented a joint report (Stand. Com. 
Rep. No. 2217) recommending that S.B. No. 2502 pass Second 
Reading and be referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2502, entitled:  “A BILL FOR AN ACT RELATING 
TO MOBILE CLINICS,” passed Second Reading and was 
referred to the Committee on Ways and Means. 
 

 Senators Green and Nishihara, for the Committee on Human 
Services and the Committee on Public Safety, 
Intergovernmental, and Military Affairs, presented a joint report 
(Stand. Com. Rep. No. 2218) recommending that S.B. No. 2305 
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pass Second Reading and be referred to the Committee on Ways 
and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2305, entitled:  “A BILL FOR AN ACT RELATING 
TO INCARCERATED PARENTS,” passed Second Reading 
and was referred to the Committee on Ways and Means. 
 

 Senator Rhoads, for the Committee on Water and Land, 
presented a report (Stand. Com. Rep. No. 2219) recommending 
that S.B. No. 2286, as amended in S.D. 1, pass Second Reading 
and be referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2286, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO STATE SMALL BOAT HARBORS,” passed Second 
Reading and was referred to the Committee on Ways and 
Means. 
 

 Senator Rhoads, for the Committee on Water and Land, 
presented a report (Stand. Com. Rep. No. 2220) recommending 
that S.B. No. 2867, as amended in S.D. 1, pass Second Reading 
and be referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2867, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO THE DEPARTMENT OF LAND AND NATURAL 
RESOURCES,” passed Second Reading and was referred to the 
Committee on Ways and Means. 
 

 Senator Rhoads, for the Committee on Water and Land, 
presented a report (Stand. Com. Rep. No. 2221) recommending 
that S.B. No. 2995, as amended in S.D. 1, pass Second Reading 
and be referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2995, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO THE DIVISION OF CONSERVATION AND 
RESOURCES ENFORCEMENT,” passed Second Reading and 
was referred to the Committee on Ways and Means. 
 

 Senators Kidani and Tokuda, for the Committee on 
Education and the Committee on Labor, presented a joint report 
(Stand. Com. Rep. No. 2222) recommending that S.B. No. 2380 
pass Second Reading and be placed on the calendar for Third 
Reading. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2380, entitled:  “A BILL FOR AN ACT RELATING 
TO THE BOARD OF EDUCATION,” passed Second Reading 
and was placed on the calendar for Third Reading on Tuesday, 
February 13, 2018. 
 

 Senator Dela Cruz, for the Committee on Ways and Means, 
presented a report (Stand. Com. Rep. No. 2223) recommending 
that S.B. No. 937 pass Second Reading and be placed on the 
calendar for Third Reading. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 937, entitled:  “A BILL FOR AN ACT RELATING TO 
GENERAL OBLIGATION BOND PREMIUMS,” passed 
Second Reading and was placed on the calendar for Third 
Reading on Tuesday, February 13, 2018. 
 

 Senator Dela Cruz, for the Committee on Ways and Means, 
presented a report (Stand. Com. Rep. No. 2224) recommending 
that S.B. No. 2086, as amended in S.D. 1, pass Second Reading 
and be placed on the calendar for Third Reading. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2086, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO USE TAX,” passed Second Reading and was placed on the 
calendar for Third Reading on Wednesday, February 14, 2018. 
 

 Senator Dela Cruz, for the Committee on Ways and Means, 
presented a report (Stand. Com. Rep. No. 2225) recommending 
that S.B. No. 2484, as amended in S.D. 1, pass Second Reading 
and be placed on the calendar for Third Reading. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2484, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO ESTATE TAXES,” passed Second Reading and was placed 
on the calendar for Third Reading on Wednesday, February 14, 
2018. 
 

 Senator Dela Cruz, for the Committee on Ways and Means, 
presented a report (Stand. Com. Rep. No. 2226) recommending 
that S.B. No. 2506, as amended in S.D. 1, pass Second Reading 
and be placed on the calendar for Third Reading. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2506, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO TAXATION,” passed Second Reading and was placed on 
the calendar for Third Reading on Wednesday, February 14, 
2018. 
 

 Senators Green and Baker, for the Committee on Human 
Services and the Committee on Commerce, Consumer 
Protection, and Health, presented a joint report (Stand. Com. 
Rep. No. 2227) recommending that S.B. No. 2211, as amended 
in S.D. 1, pass Second Reading and be placed on the calendar 
for Third Reading. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2211, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO CONCUSSIONS,” passed Second Reading and 
was placed on the calendar for Third Reading on Wednesday, 
February 14, 2018. 
 

 Senators Inouye and Green, for the Committee on 
Transportation and Energy and the Committee on Human 
Services, presented a joint report (Stand. Com. Rep. No. 2228) 
recommending that S.B. No. 2013, as amended in S.D. 1, pass 
Second Reading and be placed on the calendar for Third 
Reading. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2013, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO CIVIL IDENTIFICATION,” passed Second 
Reading and was placed on the calendar for Third Reading on 
Wednesday, February 14, 2018. 
 

 Senator Inouye, for the Committee on Transportation and 
Energy, presented a report (Stand. Com. Rep. No. 2229) 
recommending that S.B. No. 2888 pass Second Reading and be 
referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2888, entitled:  “A BILL FOR AN ACT RELATING TO 
THE PAIA BYPASS,” passed Second Reading and was referred 
to the Committee on Ways and Means. 
 

 Senator Inouye, for the Committee on Transportation and 
Energy, presented a report (Stand. Com. Rep. No. 2230) 
recommending that S.B. No. 2551 pass Second Reading and be 
referred to the Committee on Judiciary. 
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 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2551, entitled:  “A BILL FOR AN ACT RELATED TO 
RESISTING AN ORDER TO STOP A MOTOR VEHICLE,” 
passed Second Reading and was referred to the Committee on 
Judiciary. 
 

 Senator Inouye, for the Committee on Transportation and 
Energy, presented a report (Stand. Com. Rep. No. 2231) 
recommending that S.B. No. 2256 pass Second Reading and be 
referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2256, entitled:  “A BILL FOR AN ACT RELATING TO 
HIGHWAY BEAUTIFICATION,” passed Second Reading and 
was referred to the Committee on Ways and Means. 
 

 Senator Inouye, for the Committee on Transportation and 
Energy, presented a report (Stand. Com. Rep. No. 2232) 
recommending that S.B. No. 2715 pass Second Reading and be 
referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2715, entitled:  “A BILL FOR AN ACT RELATING TO 
THE ISSUANCE OF SPECIAL PURPOSE REVENUE 
BONDS TO ASSIST A SEAWATER AIR CONDITIONING 
PROJECT IN HAWAII,” passed Second Reading and was 
referred to the Committee on Ways and Means. 
 

 Senator Inouye, for the Committee on Transportation and 
Energy, presented a report (Stand. Com. Rep. No. 2233) 
recommending that S.B. No. 2004 pass Second Reading and be 
referred to the Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2004, entitled:  “A BILL FOR AN ACT RELATING TO 
INSTALLATION OF A SIGNALIZED CROSSWALK ON 
VINEYARD BOULEVARD,” passed Second Reading and was 
referred to the Committee on Ways and Means. 
 

 Senator Inouye, for the Committee on Transportation and 
Energy, presented a report (Stand. Com. Rep. No. 2234) 
recommending that S.B. No. 2684, as amended in S.D. 1, pass 
Second Reading and be referred to the Committee on Judiciary. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2684, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO THE STATEWIDE TRAFFIC CODE,” passed Second 
Reading and was referred to the Committee on Judiciary. 
 

 Senator Inouye, for the Committee on Transportation and 
Energy, presented a report (Stand. Com. Rep. No. 2235) 
recommending that S.B. No. 2828, as amended in S.D. 1, pass 
Second Reading and be referred to the Committee on Ways and 
Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 
No. 2828, S.D. 1, entitled:  “A BILL FOR AN ACT RELATING 
TO MOTOR VEHICLE INSPECTIONS,” passed Second 
Reading and was referred to the Committee on Ways and 
Means. 
 

 Senator Inouye, for the Committee on Transportation and 
Energy, presented a report (Stand. Com. Rep. No. 2236) 
recommending that S.B. No. 2854 pass Second Reading and be 
referred to the Committee on Judiciary and the Committee on 
Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the report of the Committee was adopted and S.B. 

No. 2854, entitled:  “A BILL FOR AN ACT RELATING TO 
MOPEDS,” passed Second Reading and was referred to the 
Committee on Judiciary and the Committee on Ways and 
Means. 
 

 Senators Baker and Taniguchi, for the Committee on 
Commerce, Consumer Protection, and Health and the 
Committee on Judiciary, presented a joint report (Stand. Com. 
Rep. No. 2237) recommending that S.B. No. 2747, as amended 
in S.D. 1, pass Second Reading and be referred to the 
Committee on Ways and Means. 
 

 On motion by Senator Espero, seconded by Senator English 
and carried, the joint report of the Committees was adopted and 
S.B. No. 2747, S.D. 1, entitled:  “A BILL FOR AN ACT 
RELATING TO NONPROFIT CORPORATIONS,” passed 
Second Reading and was referred to the Committee on Ways 
and Means. 
 

ORDER OF THE DAY 
 

ADVISE AND CONSENT 
 

Stand. Com. Rep. No. 2183 (Gov. Msg. No. 537): 
 

 Senator Tokuda moved that Stand. Com. Rep. No. 2183 be 
received and placed on file, seconded by Senator English and 
carried. 
 

 Senator Tokuda then moved that the Senate advise and 
consent to the nomination of LEONARD HOSHIJO as Director 
of the Department of Labor and Industrial Relations, term to 
expire at noon on December 3, 2018, seconded by Senator 
English. 
 

 Senator Tokuda rose to speak in support of the nominee as 
follows: 
 

 “Director Hoshijo has worked at the ILWU for 26 years in 
various positions.” 
 

 The Chair interjected to call a recess, to allow the gallery 
audience to transition to the House Chamber. 
 

 At 11:45 a.m., the Senate stood in recess subject to the call of 
the Chair. 
 

 The Senate reconvened at 11:48 a.m. 
 

 Senator Tokuda continued her remarks in support of the 
nominee as follows: 
 

 “As I was stating before, Director Hoshijo worked at the 
beginning of his career at ILWU for over 26 years in a number 
of different positions, including housing representative, 
organizer, international representative, international vice 
president – a very good advocate for achieving affordable home 
ownership and developing rental housing for individuals who 
were unable to purchase a home, dealing with collective 
bargaining agreements, supporting state assistance for 
agricultural and tourism employers, and gaining quite a bit of 
experience through this capacity. He then went on to serve as 
the education and political director for the Hawaii Regional 
Council of Carpenters from 2001 to 2015. The work that he did 
at the carpenters union helped to lead to the successful contract 
negotiation for project labor agreements for military housing 
developers that privatized military housing to ensure that houses 
for Army, Navy, Marines, and Air Force families would be built 
efficiently for the next 50 years at area standard wages for our 
construction workers – always looking out for our working men 
and women here in Hawai‘i. 
 

 “He has served as deputy director for the last three years, 
assisting in managing the department. He has overseen some of 
the most critical and challenging areas of our department: some 
of the divisions that have been challenging, to say the least, 
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such as Work Comp, Unemployment Insurance, Workforce 
Development Council, and HIOSH. This will definitely help in 
his new capacity as director of the department: the ability to dig 
deep into some of those areas and the ability to now look at 
trying to find solutions to those areas most in need. Mr. Hoshijo 
has also served and will continue to serve on various low-
income rental housing nonprofit corporations and labor boards.  
 

 “While currently balancing all administrative functions 
alone, given that there is currently no deputy director for the 
Department of Labor and Industrial Relations – although I’ve 
been told by the governor’s chief of staff that we will soon be 
getting a deputy director – Director Hoshijo has been very 
willing to work with your Labor committee to gather data that is 
necessary for us to be able to make good policy decisions and to 
be a voice back to the administration to be sure that we get the 
decisions and information that we need from the administration 
on key issues of importance to the Legislature – issues such as 
paid family leave, issues such as minimum wage, pay equity, 
and other things. I look forward to continuing to work with 
Director Hoshijo, and I would humbly ask and encourage the 
confirmation of Director Hoshijo today in order for us to be 
able to make the deadlines in accordance with the attorney 
general’s opinion. Mahalo.” 
 

 Senator Taniguchi requested that remarks in support of the 
nominee be entered into the Journal, and the Chair so ordered. 
 

 The Chair having so ordered, Senator Taniguchi’s remarks 
read as follows: 
 

 “I have known Leonard Hoshijo since our days as 
undergraduates at the University of Hawai‘i at Mānoa. Since 
those days, I have known Leonard to be a hardworking, 
conscientious, and sometimes witty person – and always a 
straight shooter. He has many years of experience in the labor 
field, collective bargaining negotiations, organizational 
management, labor policy, and legislative affairs, and is 
currently serving as the Deputy Director of the Department of 
Labor and Industrial Relations. I strongly support his 
nomination to serve as Director of the Department of Labor and 
Industrial Relations, and ask my colleagues to vote to confirm 
him. Thank you.” 
 

 The motion was put by the Chair and carried on the 
following showing of Ayes and Noes: 
 

 Ayes, 24.  Noes, none.  Excused, 1 (Shimabukuro).  
 

 At this time, Senator Tokuda introduced Director Leonard 
Hoshijo, who was present in the gallery with Ford Fuchigami, 
administrative director for the Office of the Governor, and staff 
supporters from the Department of Labor and Industrial 
Relations. 
 

 At 11:53 a.m., the Senate stood in recess subject to the call of 
the Chair. 
 

 The Senate reconvened at 11:57 a.m. 
 

THIRD READING 
 

S.B. No. 461, S.D. 1: 
 

 On motion by Senator Taniguchi, seconded by Senator 
Rhoads and carried, S.B. No. 461, S.D. 1, entitled:  “A BILL 
FOR AN ACT RELATING TO CLASS C FELONIES,” having 
been read throughout, passed Third Reading on the following 
showing of Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2142, S.D. 1: 
 

 On motion by Senator Taniguchi, seconded by Senator 
Rhoads and carried, S.B. No. 2142, S.D. 1, entitled:  “A BILL 

FOR AN ACT RELATING TO LOBBYISTS,” having been 
read throughout, passed Third Reading on the following 
showing of Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2174, S.D. 1: 
 

 On motion by Senator Taniguchi, seconded by Senator 
Rhoads and carried, S.B. No. 2174, S.D. 1, entitled:  “A BILL 
FOR AN ACT RELATING TO MATERIAL WITNESS 
ORDERS,” having been read throughout, passed Third Reading 
on the following showing of Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2582, S.D. 1: 
 

 On motion by Senator Taniguchi, seconded by Senator 
Rhoads and carried, S.B. No. 2582, S.D. 1, entitled:  “A BILL 
FOR AN ACT RELATING TO EXTENDED TERMS OF 
IMPRISONMENT,” having been read throughout, passed Third 
Reading on the following showing of Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2344, S.D. 1: 
 

 On motion by Senator Taniguchi, seconded by Senator 
Rhoads and carried, S.B. No. 2344, S.D. 1, entitled:  “A BILL 
FOR AN ACT RELATING TO AUTOMATIC RESTRAINING 
ORDERS,” having been read throughout, passed Third Reading 
on the following showing of Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2397, S.D. 1: 
 

 On motion by Senator Tokuda, seconded by Senator Wakai 
and carried, S.B. No. 2397, S.D. 1, entitled:  “A BILL FOR AN 
ACT RELATING TO TELECOMMUTING,” having been read 
throughout, passed Third Reading on the following showing of 
Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2145, S.D. 1: 
 

 On motion by Senator Taniguchi, seconded by Senator 
Rhoads and carried, S.B. No. 2145, S.D. 1, entitled:  “A BILL 
FOR AN ACT RELATING TO VACANCIES,” having been 
read throughout, passed Third Reading on the following 
showing of Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2180, S.D. 1: 
 

 On motion by Senator Taniguchi, seconded by Senator 
Rhoads and carried, S.B. No. 2180, S.D. 1, entitled:  “A BILL 
FOR AN ACT RELATING TO LESSER INCLUDED 
OFFENSES,” having been read throughout, passed Third 
Reading on the following showing of Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2691, S.D. 1: 
 

 On motion by Senator Taniguchi, seconded by Senator 
Rhoads and carried, S.B. No. 2691, S.D. 1, entitled:  “A BILL 
FOR AN ACT RELATING TO BOARD MEETINGS,” having 
been read throughout, passed Third Reading on the following 
showing of Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2745, S.D. 1: 
 

 On motion by Senator Taniguchi, seconded by Senator 
Rhoads and carried, S.B. No. 2745, S.D. 1, entitled:  “A BILL 
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FOR AN ACT RELATING TO CONFIDENTIAL PERSONAL 
INFORMATION,” having been read throughout, passed Third 
Reading on the following showing of Ayes and Noes:  
 

 Ayes, 25.  Noes, none.  
 

S.B. No. 2963, S.D. 1: 
 

 Senator Dela Cruz moved that S.B. No. 2963, S.D. 1, having 
been read throughout, pass Third Reading, seconded by Senator 
Wakai. 
 

 Senator Dela Cruz requested that remarks in support of the 
measure be entered into the Journal, and the Chair so ordered. 
 

 The Chair having so ordered, Senator Dela Cruz’s remarks 
read as follows: 
 

 “Thank you, Mr. President. I would like to begin by thanking 
the Senate President, my Senate colleagues, the staff of the 
Ways and Means Committee, the Governor’s Administrative 
Director, the Department of Taxation, the Department of the 
Attorney General, the staff of the Legislative Reference Bureau, 
and the planning departments of the County of Kaua‘i, County 
of Maui, County of Hawai‘i island, and the City and County of 
Honolulu for the long hours of research, deliberation, and 
discussion on the provisions of Senate Bill 2963, Senate 
Draft 1. 
 

 “I would also like to recognize House Speaker Scott Saiki 
and House Committee Chairs on Finance and on Tourism, 
Representatives Sylvia Luke and Richard Onishi, for their 
efforts to work together with members of the Senate to create a 
balanced and fair measure. 
 

 “Growth of Short-Term Vacation Rentals 
 

 “Online booking business models such as Airbnb, Expedia, 
or VRBO; HTA’s successful marketing; and the impact of social 
media ‘influencers’ on tourists wanting an ‘experiential’ 
vacation all have created an explosive statewide growth of 
short-term vacation rentals. As has been noted in testimony 
before this committee, this growth has been good for those 
tourists seeking different vacation experiences. This growth is 
occurring across the nation. The 80th Council of Mayors 
adopted in June 2012 a resolution that, among others things, 
urged establishing 

‘… a reliable way for the municipality to identify and 
contact the short-term rental owner; (2) make the tax 
collection and remittance obligations clear to the short-
term rental owner; and (3) treat short-term rental tenants 
the same as long-term rental tenants. Regulations that 
accomplish all three can achieve a high level of 
compliance, and are highly effective.’ 

 

 “Impact of Growth on the Counties 
 

 “Zoning Violations: But the growth of this market in 
Hawai‘i has had an impact on the availability of long-term 
rental housing and, in some communities, has changed the 
residential characteristic of these neighborhoods, despite county 
zoning ordinances. 
 

 “Economic incentive to rent units to tourists rather than 
residents is high. For example, operators of these short-term 
vacation rentals can make more money from the periodic 
vacation rentals than from long-term rentals, while others only 
want their units rented for short periods of time, thus removing 
the units from the long-term rental markets. 
 

 “On the other hand, there is an inadequate housing supply for 
our own residents and the cost of rentals seems to be rising. 
 

 “Even though the Counties of Maui and Kaua‘i and the City 
and County of Honolulu have regulated short-term vacation 
rentals, the explosive growth of these rentals are occurring 

outside of the allowed land use and are thus an illegal use of the 
properties. (The County of Hawai‘i is currently writing its land 
use ordinances.) 
 

 “Enforcement of Zoning Ordinances: The county planning 
departments have indicated how difficult it is to locate, identify, 
and stop zoning ordinance violations when the operators are 
renting out short-term vacation rentals for very significant 
amounts of money on a daily business. The cost of defending 
such county litigation simply becomes a cost of doing business 
that is absorbed by the rental fees. Moreover, not only are the 
number of enforcement actions growing, but at the same time 
the process of enforcement is slowed in one county as the 
disputes go before a volunteer board. 
 

 “Other Violations: Moreover, because it is easy to rent out a 
room, a condominium, or an entire house through these online 
booking platforms, many people may be completely unaware of 
their obligations under state law and county ordinances, such as 
paying the Transient Accommodation Tax. And, those assisting 
homeowners with property rental management may also be 
unaware of their own legal responsibilities. 
 

 “A California resident, wanting to move to Hawai‘i, was 
invited by Airbnb to be a ‘co-host’ for other Airbnb operators in 
the State of Hawai‘i. She testified that her ‘services’ to the 
operators included some property management services, but 
also testified that she did not have a required real estate license 
to do those services. 
 

 “Impact of growth on collection of the Transient 
Accommodations Tax and Gross Excise Tax: The Department 
of Business, Economic Development, and Tourism, along with 
the Department of Taxation and the Department of Budget and 
Finance, estimate that given the number of hotel rooms and 
visitor arrivals in 2017, tourists rented short-term vacation 
places for over 12,000 nights. While these departments also 
assumed that some taxes were actually paid, they also estimated 
that there was approximately $67,000,000 in uncollected Gross 
Excise and Transient Accommodations Taxes. 
 

 “S.B. 2963 S.D. 1 addresses these issues by improving the 
counties’ ability to enforce land use ordinances, allowing for the 
transient accommodations broker to collect and pay appropriate 
taxes on behalf of the operators or plan managers of short-term 
vacation rentals; and it makes the online platform broker 
responsible for benefiting from or encouraging behavior by its 
operators and others hosts that is illegal. 
 

 “For the counties, the bill specifically: 
 

 Allows for judicial review by the circuit court and for 
fees, costs, and disgorgement of profits obtained through 
unfair or unlawful business acts and practices and imposes 
a minimum fine of $25,000; and 

 

 With the consent of the operators and plan manager, the 
bill provides for disclosure of information between the 
transient accommodation broker and the state and county 
governments for purposes of enforcing the ordinances and 
laws. 

 

 “The bill does not preempt the counties’ role and 
responsibilities with regard to their zoning ordinances. The 
counties must still craft and enforce land use zoning ordinances 
for short-term vacation rentals. And as many testifiers noted, 
two of the counties are still working on those ordinances, and 
once each county has developed its compliance processes, the 
bill provides payments by the State of up to $1,000,000 to each 
county for setting up and enforcement. 
 

 “For tax collection, the bill makes it easier to collect and pay 
appropriate taxes by allowing transient accommodation brokers 
to become the State’s agent for collect and paying taxes; and to 
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encourage payment of taxes, it also provides a temporary 
amnesty program for a short period of time. 
 

 “And finally, to ensure that the public’s welfare and safety 
are respected by this new business model, the bill imposes 
liability upon the transient accommodation broker for benefiting 
from or encouraging the use of illegal actions of others such as: 
 

 collecting fees for booking services from illegal transient 
vacation rentals; 
 

 entering into business with an illegal short-term rental 
operator; and 
 

 on behalf those operators, employing, contracting, or 
otherwise engaging in business with any person who is 
not properly licensed or in compliance with applicable 
laws and ordinances. 

 

 “In closing, this bill provides a fair and balanced means of 
maintaining the safety and welfare of our residents without 
undue strain upon the economic benefits of short-term vacation 
rentals through transient accommodation brokers. 
 

 “Again, I would like to thank my colleagues in the Senate 
and the House for their effort and hard work in reaching a 
consensus on these issues. Mahalo, Mr. President.” 
 

 The motion was put by the Chair and carried, S.B. No. 2963, 
S.D. 1, entitled:  “A BILL FOR AN ACT RELATING TO 
TRANSIENT ACCOMMODATIONS,” having been read 
throughout, passed Third Reading on the following showing of 
Ayes and Noes:  
 

 Ayes, 25.  Noes, none. 
 

RE-REFERRAL OF SENATE BILLS 
 

 The Chair re-referred the following Senate bills that were 
introduced: 
 

S.B. No.: Re-referred to: 
 

S.B. No. 2751 Jointly to the Committee on Higher Education 
and the Committee on Economic 
Development, Tourism, and Technology, then 
to the Committee on Ways and Means 

 

S.B. No. 2791 Committee on Human Services, then to the 
Committee on Ways and Means 

 

S.B. No. 3095 Jointly to the Committee on Agriculture and 
Environment and the Committee on 
Commerce, Consumer Protection, and Health, 
then jointly to the Committee on Education and 
the Committee on Ways and Means 

 

 At this time, Senator Green, Chair of the Committee on 
Human Services, requested a waiver of the notice requirement 
pursuant to Senate Rule 21 for S.B. No. 2791. 
 

 Senator Green noted: 
 

 “This is a terrific bill, Relating to Juvenile Justice Reform. 
We had a re-referral that you approved, and we wanted to hear 
this if we could at 3:45 p.m. in Conference Room 016 on 
Wednesday.” 
 

 The Chair granted the waiver. 
 

ADJOURNMENT 
 

 At 12:01 p.m., on motion by Senator Espero, seconded by 
Senator English and carried, the Senate adjourned until 
11:30 a.m., Tuesday, February 13, 2018. 
 




