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TWENTY-NINTH DAY

Monday, March 12, 2012

The House of Representatives of the Twenty-Sixtigitlature of the
State of Hawaii, Regular Session of 2012, convexiei®:04 o'clock p.m.,
with Speaker Say presiding.

The invocation was delivered by RepresentativeusnigK. McKelvey,
after which the Roll was called showing all Memberesent with the
exception of Representatives Carroll, Ching, MipyurRine and Wooley,
who were excused.

By unanimous consent, reading and approval oftleenal of the House
of Representatives of the Twenty-Eighth Day wasdet!.

GOVERNOR'S MESSAGES

The following message from the Governor (Gov. Mdg. 1106) was
received and announced by the Clerk and was placdite:

Gov. Msg. No. 1106, informing the House that onréfia09, 2012, the
following bill was signed into law:

H.B. No. 2096, HD 1, entitled: "A BILL FOR AN ACTERLATING TO
EMPLOYMENT SECURITY." (ACT 006)

INTRODUCTIONS
The following introduction was made to the Membafrthe House:

Representative Chang introduced his friends, Mindy Avon and Mr.
Larry Behar of Ft. Lauderdale, Florida.

ORDER OF THE DAY

INTRODUCTION OF RESOLUTIONS
(FLOOR PRESENTATIONS)

The following resolution (H.R. No. 70) was annoeddy the Clerk and
the following action taken:

H.R. No. 70, entitled: "HOUSE RESOLUTION CONGRAIATING
AND RECOGNIZING THE MILILANI HIGH SCHOOL BOYS
VARSITY SOCCER TEAM FOR WINNING THE 2012 STATE AND
OAHU INTERSCHOLASTIC ASSOCIATION RED DIVISION BOYS
VARSITY SOCCER CHAMPIONSHIPS," was jointly offeredy
Representatives M. Lee and Yamane.

Representative M. Lee moved that H.R. No. 70,dupted, seconded by
Representative Yamane.

Representative Yamane congratulated the 2012 SGitampion,
Mililani High School Boys Varsity Soccer Team, anttoduced the Team
Captains seated on the Floor of the House: Mre Bdgami, Mr. Renato
Torquato and Mr. Dug Curren.

Representative Yamane also recognized other memtfethe 2012
Mililani High School Boys Soccer Team seated in @ellery and their
coaching staff: Head Coach Mr. Jeff Yamamoto, $teve McGehee, Mr.
Blane Ogawa, Mr. lan Hasegawa, Mr. Darren SmithMndTlim Liu.

Representative M. Lee congratulated the 2012 Char@pions, Mililani
High School's Boys Wrestling Team, and the Girlestling Team led by
Coach Sam Lee on a successful season and theanTighting spirit.

Representative M. Lee then introduced State Champirestlers Mr.
Brayden Akeo and Ms. Quinn Nagatani who were seatethe Floor of
the House, representing the Boys and Girls WreStaagns.

Representative M. Lee also introduced State ChamMs. Morgan
Yamaguchi of the Mililani High School Girls Wrestfi Team, and her
mother, Mrs. Yamaguchi, who were seated in theeBall

The motion was put to vote by the Chair and cdrrésd H.R. No. 70,
was adopted, with Representatives Carroll, Saiki &Wooley being
excused.

The following resolution (H.R. No. 71) was annoeady the Clerk and
the following action taken:

H.R. No. 71, entitled: "H.R. No. 71, entitled: WSE RESOLUTION
CONGRATULATING GLENN LEE AS THE 2011 HAWAII MILKEN
EDUCATOR OF THE YEAR; SARAH WAGNER-DORICH AS THE
2011 HAWAII MILKEN EDUCATOR TEACHER OF PROMISE; TOM
KURASHIGE AS THE RECIPIENT OF THE 2011 MASAYUKI
TOKIOKA EXCELLENCE IN SCHOOL LEADERSHIP AWARD;
KAREN IKEMOTO AS THE RECIPIENT OF THE FRIENDS OF HH
LIBRARY OF HAWAII'S 2011 LIBRARIAN OF THE YEAR AWARD;
TERI KING-AGAN, ROFINA RIVERA, AND RANDY SOTSUDA AS
FRIENDS OF THE LIBRARY OF HAWAII'S 2011 EXCELLENCHN
SERVICE AWARDEES; AND ELDEN SETA AS THE 2012
NATIONAL BANDWORLD LEGION OF HONOR LAUREATE," was
offered by Representative Takumi.

Representative Takumi moved that H.R. No. 71, depted, seconded
by Representative Belatti.

Representative Takumi introduced the following ¢ree who was
seated on the Floor of the House:

Mr. Glen Lee, Waialua High and Intermediate Schoafteer and
technical educator, the 2011 Hawaii Milken Educatérthe Year.
Accompanying Mr. Lee was his wife, Mrs. Auria Leeho was seated
in the Gallery.

Representative Belatti then introduced additidraiorees seated on the
Floor of the House:

Ms .Sarah Wagner-Dorich, Kapunahala Elementary &dtindergarten
teacher, and 2011 Milken Educator of Promise. Aquamying Ms.
Wagner-Dorich was Mr. Andrew Dorich, Ms. Rena M@ma and Ms.
Kristi Ingel, who were seated in the Gallery.

Mr. Tom Kurashige, Aiea Intermediate School Priatimnd recipient
of 2011 Masayuki Tokioka Excellence in School Lealg Award.

Ms. Karen Ikemoto, Hanapepe Public Library, recipiaf the Friends of
the Library of Hawaii's 2011 Librarian of the Yeahward.
Accompanying Ms. lkemoto was her brother and sistéaw, Mr. Eric
Igeta and Ms. Karen Lee Igeta, who were seatelderGallery.

Ms. Teri King-Agan, Keaau Public and School Libramgcipient of the
Friends of the Library of Hawaii's 2011 ExcellerineService Award.
Accompanying Ms. King-Agan was Mr. Lee Gordon, whas seated in
the Gallery.

Mr. Elden Seta, Moanalua High School Music Directtire 2012
National Bandworld Legion of Honor Laureate.

Representative Belatti also introduced Mr. David,VDepartment of
Education Assistant Superintendent for the Officé information
Technology, who was seated in the Gallery.

The motion was put to vote by the Chair and cdrrésd H.R. No. 71,
was adopted, with Representatives Carroll, Saiki &Wooley being
excused.

At 12:27 o'clock p.m., the Chair declared a recesgect to the call of
the Chair.
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The House of Representatives reconvened at 12ck@clk p.m., with
Vice Speaker Manahan presiding.

SUSPENSION OF RULES

On motion by Representative Evans, seconded byeRemptative Pine
and carried, the rules were suspended for the paermd considering
certain House Bills for Third Reading by consentlegdar.
(Representatives Carroll and Chang were excused.)

UNFINISHED BUSINESS

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 964-12) recommending that Nd& 1800, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1800,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THE
JUDICIARY," passed Third Reading by a vote of 49esy with
Representatives Carroll and Chang being excused.

At 12:53 o'clock p.m., the Chair noted that théofesing bill passed
Third Reading:

H.B. No. 1800, HD 2

REPORTS OF STANDING COMMITTEES

Representative Chang, for the Committee on Watand, & Ocean
Resources presented two reports:

(Stand. Com. Rep. No. 966-12), recommending th&. Ho. 16, be
referred to the Committee on Finance; and

(Stand. Com. Rep. No. 967-12), recommending th&tRi. No. 23, be
referred to the Committee on Finance.

Representative Chong moved that the reports of Ghemittee be
adopted, and that H.R. No. 16; and H.C.R. No. 28 rdferred to the
Committee on Finance, seconded by RepresentatiaesEv

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréd the reports of
the Committee were adopted and H.R. No. 16, edtitle"HOUSE
RESOLUTION AUTHORIZING THE ISSUANCE OF A TERM, NON-
EXCLUSIVE EASEMENT COVERING A PORTION OF STATE
SUBMERGED LANDS AT LAHAINA, MAUI, FOR MAINTENANCE
AND REPAIR OF EXISTING DECK AND IMPROVEMENTS," was
referred to the Committee on Finance, with Repitedimes Carroll and
Chang being excused; and

H.C.R. No. 23, entitted: "HOUSE CONCURRENT RESOLON
AUTHORIZING THE ISSUANCE OF A TERM, NON-EXCLUSIVE
EASEMENT COVERING A PORTION OF STATE SUBMERGED
LANDS AT LAHAINA, MAUI, FOR MAINTENANCE AND REPAIR
OF EXISTING DECK AND IMPROVEMENTS," was referred tine
Committee on Finance, with Representatives Caaoll Chang being
excused.

Representatives Chang and Cabanilla, for the Cttenion Water,
Land, & Ocean Resources and the Committee on Hgusiasented a
report (Stand. Com. Rep. No. 968-12), recommentliagH.C.R. No. 25,
be referred to the Committee on Finance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.C.R. No. 25, be referred t@hmmittee on Finance,
seconded by Representative Evans.

Representative Hanohano rose and asked that éhnke @cord a no vote
for her, and the Chair "so ordered."

Representative Jordan rose and asked that thke @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Awana rose and asked that the @&edtd an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréad the report of
the Committees was adopted and H.C.R. No. 25, lehtit "HOUSE
CONCURRENT RESOLUTION APPROVING THE SALE OF THE
LEASED FEE INTEREST IN 619 KULIOUOU ROAD, HONOLULU,
HAWAII," was referred to the Committee on Finanaéth Representative
Hanohano voting no, and with Representatives daarad Chang being
excused.

Representatives Chang and Cabanilla, for the Cttenion Water,
Land, & Ocean Resources and the Committee on Hgusiasented a
report (Stand. Com. Rep. No. 969-12), recommentliagH.C.R. No. 26,
be referred to the Committee on Finance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.C.R. No. 26, be referred t@hmmittee on Finance,
seconded by Representative Evans.

Representative Hanohano rose and asked that énk @kord a no vote
for her, and the Chair "so ordered."

Representative Awana rose and asked that the @edtd an aye vote
with reservations for her, and the Chair "so ordére

Representative Jordan rose and asked that thk @leord an aye vote
with reservations for her, and the Chair "so ordére

Representative Pine rose and asked that the @eded an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committees was adopted and H.C.R. No. 26, lethtit "HOUSE
CONCURRENT RESOLUTION APPROVING THE SALE OF THE
LEASED FEE INTEREST IN 644 HOKIOKIO PLACE, HONOLULU
HAWAIL" was referred to the Committee on Finane&th Representative
Hanohano voting no, and with Representatives Qaarad Chang being
excused.

Representatives Chang and Cabanilla, for the Cttenion Water,
Land, & Ocean Resources and the Committee on Hgusiasented a
report (Stand. Com. Rep. No. 970-12), recommentliagH.C.R. No. 27,
be referred to the Committee on Finance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.C.R. No. 27, be referred tcCtiamittee on Finance,
seconded by Representative Evans.

Representative Hanohano rose and asked that éhnke @cord a no vote
for her, and the Chair "so ordered.”

Representative Awana rose and asked that the @&edtd an aye vote
with reservations for her, and the Chair "so ordére

Representative Jordan rose and asked that thke @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Pine rose and asked that the @berkd an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committees was adopted and H.C.R. No. 27, lemhtit "HOUSE
CONCURRENT RESOLUTION APPROVING THE SALE OF THE
LEASED FEE INTEREST IN 2314 10TH AVENUE, HONOLULU,
HAWAII," was referred to the Committee on Finanaéth Representative
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Hanohano voting no, and with Representatives Qaarad Chang being
excused.

Representatives Chang and Cabanilla, for the Cttenion Water,
Land, & Ocean Resources and the Committee on Hgusiasented a
report (Stand. Com. Rep. No. 971-12), recommentliagH.C.R. No. 28,
be referred to the Committee on Finance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.C.R. No. 28, be referred tcCtiamittee on Finance,
seconded by Representative Evans.

Representative Hanohano rose and asked that éhnlke @cord a no vote
for her, and the Chair "so ordered.”

Representative Awana rose and asked that the @&edtd an aye vote
with reservations for her, and the Chair "so ordére

Representative Jordan rose and asked that thke @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Pine rose and asked that the @erkd an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committees was adopted and H.C.R. No. 28, lemhtit "HOUSE
CONCURRENT RESOLUTION APPROVING THE SALE OF THE
LEASED FEE INTEREST IN 41-557 KAMANAAINA PLACE,
WAIMANALO, HAWAII," was referred to the CommitteeroFinance,
with Representative Hanohano voting no, and withrBsentatives Carroll
and Chang being excused.

Representatives Chang and Cabanilla, for the Cttenion Water,
Land, & Ocean Resources and the Committee on Hgusiasented a
report (Stand. Com. Rep. No. 972-12), recommentliagH.C.R. No. 31,
be referred to the Committee on Finance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.C.R. No. 31, be referred t@hmmittee on Finance,
seconded by Representative Evans.

Representative Hanohano rose and asked that énk @kord a no vote
for her, and the Chair "so ordered."

Representative Awana rose and asked that the @edtd an aye vote
with reservations for her, and the Chair "so ordére

Representative Jordan rose and asked that thk @leord an aye vote
with reservations for her, and the Chair "so ordére

Representative Pine rose and asked that the @eded an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committees was adopted and H.C.R. No. 31, lehtit "HOUSE
CONCURRENT RESOLUTION APPROVING THE SALE OF THE
LEASED FEE INTEREST IN 95-017 KUAHELANI AVENUE, NCB21,
MILILANI, HAWAIL," was referred to the Committee offfinance, with
Representative Hanohano voting no, and with Reptatees Carroll and
Chang being excused.

THIRD READING

H.B. No. 2012, HD 1:

Representative Chong moved that H.B. No. 2012, Hipass Third
Reading, seconded by Representative Evans.

Representative Ward rose to speak in support ef rifieasure with
reservations, stating:

"Mr. Speaker, | rise with mild reservations. Yought be asking, why
would someone have mild reservations about thigei®dTwo reasons.
The first is | think it's best seen agabukiplay. Behind the scenes a lot of
things are going on. Behind this budget are afdees that are propping
up this budget. Fees that we don't see, but feat dte quite large,
particularly in DCCA.

"And that leads, Mr. Speaker, to my second issw®cern, and that is,
DCCA has unbeknownst to many been awarded $75®08 fask force.
The task force is to study the state bank of whichmany of you know,
I've stood up time and time again and said that ithitoo costly to start.
Too risky to run. Too uncertain. That buying toxicortgages with
taxpayers' money is sure to go nowhere.

"Everybody's already heard that, but no one ket this was going to
be snuck into the budget. So procedurally speakifrg Speaker, |
question, why would this have to be done withoat plublic hearing, or
the public acknowledgement, and then some of usilggit at the end.

"l think Shakespeare said something to the effieat, transparency is
made of sterner stuff. We can be more open ab@tBut | applaud the
Chair for having a conference call. It's going tsoviith the North Dakota
Banking Executive and that's good. | understand B#CE is going to
have a rally for the state bank. There's momentum.

"But now this is costing us a little bit of monésveryone voted for the
issue here on Third Reading, etc., when it was gusask force, Mr.
Speaker, there are many task forces that areSmae of them cost some
money. $75,000 is not a lot of money, but in temiisquestioning the
procedure, who knows what may have entered in®phicess. So, with
those reservations | would say, earmarks at therfdevel are no longer
acceptable. They seem to be alive and well atate level. And those are
my reservations."

Representative Oshiro rose to speak in suppdhteoeasure, stating:

"Mr. Speaker, | rise in support of House Bill 20tbuse Draft 1. Mr.
Speaker, a document as encompassing as the bsdgettainly not the
work of one person, but the collective vision affdré of many people. It
is truly a statement of our priorities as we emefigen the greatest
recession our country and State has ever faced,isandily with the
mana'oand thoughts and impressions of many that has riasidHouse
Draft something we can all be proud to adopt.

"Mr. Speaker, this budget is the product of thena'oof the Governor,
his Cabinet, and numerous State employees. Yowaluable support and
guidance of the Leadership team, the wisdom ancereqre of House
Committee Chairs. The collective input of the mersbef the Finance
Committee, and the analysis and contribution of Fim@ance Committee
Staff. They have taken to heart, Mr. Speaker, yoantra, to take it slow
and steady and continue on the course we setdast y

"But before | proceed in speaking in support af thudget before us,
please allow me some leeway so that | may traditiprand customarily
use some time to thank those countless voluntesmissapporters who
spent much time in preparing what lies before us.

"First and foremost | must thank my Vice-ChairpResentative Marilyn
Lee, who led the hearings in my sometimes long radese keeping
members on task and maintaining decorum, and emgsan open public
forum for all voices and viewpoints. Her disarmiagd kind demeanor
never failed to amuse and empower us as we ergdirdl stretch of our
marathon hearings. As she repeatedly said to nmeetimes between
spontaneous bursts of laughter, 'To laugh is gand healthy too.’

"Her nurturing touch sustained our cordiality agabd will. And Mr.
Speaker a finer first mate no one could want, resird. But | was most
impressed by how she did all of this despite heemepersonal loss of her
husband and soul mate, the late Sam Lee. But hawimdked with
Representative Lee before | even worked with Marilycan hear him say,
'Well, you know how she is. That's just Marilyn.'
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"Next | must thank the Committee members for therd work and
dedication towards developing meaningful fiscaliggokolutions. To our
veteran members, your institutional knowledge amgight have helped
drive and analyze the key issues. To our freshmamimers, your
refreshing inquisitiveness has brought new lightliszussions. And to my
Minority members, your often contrary views promplieely debates, and
engaging and fruitful discussions. Thank you fatipgating with us.

"And thank you also to the Committee Chairs foruryadirect
participation, advice and counsel. Thank you ftwvaihg us the important
task of hauling out the carrion and burying the ynaead bills. The
Finance Committee needs to maintain our reputadi®ra graveyard of
interest and ideas, and with your generous assistae have expanded
our holdings and final dispositions. For those tleatk advantage of our
'Second Chair' seat, your presence and participaticour hearings both
enlightened, and at times entertained us.

"And finally, Mr. Speaker | must thank my Finanst&ff for their hard
work and diligence in the review of bills and butigeand in crafting a
well thought out product. Our permanent and sesstiaffiincludes, and I'll
ask them to stand and remain standing till theglireecognized. So please
stand, Finance Staff:

Jo Hamasaki, Karen Horita, Puna Chai, Susan Feezarfrik Abe,
Randall Hiyoto, Stacey Tagala, Nandana Kalupahaneja Phan,
Maria Millon, Midori Hirai, Bill Gillespie, Maryane Takahashi,
Meagan Shimizu, Erin Ebisuya, Daniel Kikkawa, Ndpna Young,
Karissa Look, Matthew Tsujimura, Micah Munekatad &fichael Ong.

"Members, please a round of applause for our Ea&iaff."
Representative Rhoads rose to yield his time tlaahair "so ordered."
Representative Oshiro continued, stating:

"Mr. Speaker, I'm reminded of a quote | read frame of our contacts at
the National Conference of State Legislatures. Mafyyou recently
visited with Corina Eckl, NCSL's Hawaii liaison aformer Director of
the Fiscal Affairs Program. Her successor in tlsedt Affairs Program,
Arturo Perez, was recently quotedBloomberg Newsvith, perhaps an apt
description of what we and all states have beeeréxpcing the past four
years. In Arturo's words:

State revenues fell like a bowling ball and thewehdounced back,
much like a bowling ball.

"On March 7, 2012, at the same time that we weting on this budget,
the Council on Revenues was meeting to update teeénue projections.
They revised the revenue projection for fiscal ygad2 upward from
11.5% to 12.0%. Although this is great news, wedn® remember that
this revised revenue projection is still much lowean the 14.5% revenue
growth projection that served as the basis for Gwvernor's original
supplemental budget request, submitted to us.

"Mr. Speaker, this is why we maintain that theadie deliberate
approach to this budget remains a prudent attempteparing for the
challenges ahead in reprioritizing, rehabilitatiagd renewing government
services in the years ahead. And that's right. 8reme 3Rs here —
Reprioritizing, Rehabilitating, and Renewing goveent services with
and for our employees and those they serve.

"The short-term and long-term goals of this budgetto:

Number 1, refine the Administration's budget subahias a result of
current revenue projections;

Number 2, triage targeted programs to ensure kteatrtost basic needs
are met, particularly in human services and agtice]

Number 3, provide structural stability to the StatBnancial plan in
meeting long-term unfunded liabilities; and

Number 4, support long-term planning and accoulityabéfforts to
fundamentally change the character and delivery goffernment
services.

"Mr. Speaker, please don't get me wrong. | weledhe good news of
the Council on Revenues last week, but we all kimow fragile this
economy and recovery can be. Like the wanderenaérdesert who thirsts
for water, we should not be fooled by the miragatmiindant resources to
pay for everything under the sun. The latest relipeojection of the
Council on Revenues seems to have made all outgmneldisappear, but
we need to remember that these are revenue pmjecind not cold hard
cash. Many things can happen in 18 months.

"In addition, Mr. Speaker, to spend more moneyp$jmto restore
programs that were cut in the past four years &lgwsimplistic and not
the right thing to do. To do so means that we htdearned the lessons
of the recession from which we will emerge. It vii# the hardest thing to
do in the face of fairly robust revenue projectiohat we must show
restraint. Let us keep in mind that we are barelgressing longer term
liabilities of our public workers' pension systethe ERS, and health
insurance cost of the Employer Union Trust Fundesehare commitments
that we need to maintain and deliver on for bothresut and retired
workers.

"Additionally, Mr. Speaker, we have yet to fullgview additional
funding requests made in the four Governor's Message were not able
to vet properly or thoroughly. These messages decapproximately:

$5 million for increased electricity;

35 positions for the Justice Reinvestment Initigtiand

About $3 million for a new computer-based Medicdiigibility
System.

"Mr. Speaker, we must always evaluate comprehelsivconsider
deliberatively, and fund carefully each and everggpam. Options to
spend more here, spend more there, as well asnsares here, and save
more there will be realized if these projectionddhtiirough. But, yes,
there are some new expenditures in this budgetwvandemonstrate our
support for this Administration's 2011 Program Rewand some elements
of the Governor's New Day initiatives.

"For example, we are appropriating:

$250,000 for the Early Learning Council;

$250,000 for Early Childhood Obesity and Diabetesevéntion
Program;

About $3 million for the first year of a 10 yeaiitiative to help protect
and restore forested watersheds on State lands."

Representative Awana rose to yield her time, hedhair "so ordered."
Representative Oshiro continued, stating:
"Thank you.

About $3 million to restore forested watersheds Siate lands and
secure Hawaii's water supply;

About $1 million as seed capital for the elevatoitdy program;
$400,000 for aging and disability resource centersroll out a
coordinated system of information and access tuicgs, starting on
Kauai; and

$30 million, Mr. Speaker, for IT and broadbandiatites.

"The budget before you proposes to triage targptedrams to serve

immediate, critical needs. Mr. Speaker, | look fard/to examining the IT
plan due in early July, for | believe this initiai could fundamentally
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transform government services. What's differentuatibis initiative and

ones we've seen in the past is that this recogrizas computerizing

inefficiency or obsolete systems doesn't mean vlecaine out with better

services. It simply means we are automating batesys and perhaps
getting worse.

"The biggest challenge for this initiative is tagia hard, comprehensive
look at State programs and services to see whalsrteechange. Success
only comes if we all participate, share our knowkedand change. And
indeed many have come forward and honestly disdusgkeir own
shortcomings and needs to change. | commend thadie gervants. The
same principle applies to funding programs andisesvas our economy
improves and expands. We must demand more accdlitptadnd
transparency.

"Mr. Speaker, the Finance Committee spent the 20fkim visiting
numerous State programs and seeing firsthand thadnof the recession
and budget cuts has had upon them. Programs arggktg. Public
workers have done more with less, and in many ftes gone way
beyond the call of duty. But, because of severaryef budget cuts,
restrictions, furloughs, and lay-offs, services énadiminished and the
quality of life for many affected. It is in thesargcular priority areas
where we have decided to restore funds and reaffiitmcommitment to
these basic programs.

"Some key areas are as follows:

33 positions for Medicaid eligibility workers, vdganal rehabilitation
workers, Supplemental Nutrition Assistance Prografnaud
investigators, and Youth Services Regional Dires;tor

$17 million for Medicaid and for restoring child lfa@e purchase of
service contracts;

$23 million for Temporary Assistance for Needy Fésiprograms and
contracts; and

40 positions across the Department of Agricultimeluding plant and
pest inspectors, measurement standards inspectmsimodities
specialists, to support vital programs.

We have also appropriated $12 million for the Dapant of
Transportation, and the Department of Land and fdhfResources to
address statewide damage from the recent stormigysarly on Kauai.

We have also added $2.5 million for adult educagimgrams.

And yes, Mr. Speaker. Even $800,000 for the relonabf 400 Nene
goose from the Lihue Airport.

"Mr. Speaker, I'm reminded of comments made byiBeat Obama in
his inauguration speech four years ago. And | belitney are even more
applicable today. | quote:

The question we ask today is not whether our gewent is too big or
too small, but whether it works — whether it hefpsiilies find jobs at a
decent wage, care they can afford, a retirementishdignified. Where
the answer is yes, we intend to move forward. Witeeeanswer is no,
programs will end. Those of us who manage the pighiiollars will be
held to account — to spend wisely, reform bad kakdnd do our
business in the light of day — because only thenvea restore the vital
trust between a people and their government.

"Mr. Speaker, your Committee on Finance has aecepits
responsibility to craft a supplemental budget c@msed by the dynamic
and constantly changing fiscal realities thrustrups. We have not taken
the easy route out, but kept on the course seyémstas we continued our
voyage through and beyond the turbulent watershef Great Recession.
We have not deviated from the course and challgogeset for us. And
we are proceeding slow and steady toward thatisasta future for all of
us.

"Mr. Speaker, in closing, the light at the endtbé tunnel just got
brighter. Let us continue to move forward togettWke have proven the
wisdom and truth of the Hawaiian provertPupukahi | Holomua- ‘When
we paddle together, the canoe moves forward fast."

Representative Hashem rose to yield his time, #r& Chair "so
ordered."

Representative Oshiro continued, stating:

"Thank you. | look forward to working shouldergboulder in the
trenches with Chair Ige, with all the Members ofe tiHouse, our
counterparts in the Senate, the Governor and hiiridtration, and the
people of Hawaii to forge a more secure and suséerfuture. Thank you
very much, Members. Thank you very much, Mr. Speake

Representative Kawakami rose to speak in suppbith® measure,
stating:

"Thank you, Mr. Speaker. In strong support. Mre&ker, we, the Kauai
three, would like to emphasize one big part in bheget that means the
world to us and to our people back home. The restmins have created
some havoc and the inclusion of the $12 milliogéb us back on our feet
is greatly appreciated. And because of this, arfehalo nui loasare in
order.

"So thank you, Mr. Speaker. Thank you, Vice SpeauWajority Leader,
Majority Floor Leader. To our friends across th&eito the Finance Chair
who has some strong lungs and can hold his breath fong time. To our
Vice Chair, and again to the brave hearts and th# ef the Finance
Committee, thank you, very much, from the bottonowf hearts.

"Kauai is jokingly referred to at times as a separkingdom, but we
have had our fair share of times when we have leecked down and
busted up. And each and every time, we have hadetiieof the State to
reach out, pick us up, dust us off, and push usdmt, lockstep with the
rest of the State. And because of this, the Keuaket from the bottom of
our hearts would like to say that on behalf of paople, and on behalf of
thenenebirds, we thank you, very much, Mr. Speaker."

Representative Souki rose to speak in suppoheofrteasure, stating:

"Mr. Speaker, first of all | want to thank the Bilce Committee and
House Leadership, and especially the Chairman,thadCIP person. |
don't know if they call them a Subcommittee ChaiCtP man. You have
been very generous at looking at the needs foattpert reconstruction,
which is very important to Maui and to the StatdHafvaii. There's a lot of
revenue that comes out from there, and you havadaed the money in
here. You also included money to just about coreptle¢ access road, and
as people who have been on Maui know how diffiitiii to travel on the
current Dairy Road that we have.

"I know it wasn't easy for some people, especialye person who
provided the access road money. But | admire tbetfeat he was able to
do it. And Mr. Chairman, by the mere fact that therease is .04 is a
salute to you and all the members of the Committeg in this very
difficult time, you were able to keep the budgetyview and balanced. |
think this is going be very good for public consdiop. They should
understand that the Legislature is taking a serimok as far as
governance and the cost of governance is concerned.

"The concern | have, and | already uttered itim €aucus Room, is that
$50 million for the EUTF might be a bit too highuB believe it's a good
point to begin discussion because a lot of our fanog are still running at
about 55 to 60% capacity, and at some point in tvedl need to raise it
up continually as we find the money.

"So we should look at this more on a balanced agar. We won't be
able to solve the liability problem all at one tinbeit again, Mr. Chairman,
members of the Committee, staff, Leadership, thamk very much. And
you, Mr. Speaker."
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Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"In strong support, Mr. Speaker. And | would likeethank the Chair of
Finance, as well as the members of the Finance Geerfor being
sensitive to the critical need of our State, andwfpeople in the area of
affordable housing. There's funding for the Houdtittance Development
Agency, yes, as well as to the Rental Housing TRustds, which is, as
you see, one of the things that's being noted mState, is homelessness.
So this will help with the costs, Mr. Speaker, amith the high cost of
rent, mortgages and foreclosure for the Statankithis is a very balanced
budget that they offered. So with that, | stangeny strong support of this
measure."”

Representative M. Lee rose to speak in suppdheomeasure, stating:

"Mr. Speaker, | stand in strong support. Mr. Sgeatke editorial in
yesterday'Star Advertisebegan with the following quote: 'The real mark
of fiscal prudence is not what government does wtien red ink is
flowing, as it did in the wake of the economic r&sien. It is the actions
taken when the revenues improve, as they have hegim'

"Mr. Speaker, this quote is relevant to the bugetsed by the Finance
Committee. The budget is no nonsense and has ttkes to deal with
upcoming crises, such as the unfunded liabilityhef EUTF, by making a
down payment on the liability.

"I'm very proud to have been part of the procéss all the Finance
Committee took part in and | believe that the pgrtition of the members
of the Finance Committee and the budget decisiange theen rather
remarkable. For this, the Chair deserves a gredtaderedit.

"l would also like to commend the House Finanedfstnd the members
who gave up their precious time to help developdget we can be proud
of. It is certainly good news to learn of the upsvadjustment forecast by
the Council on Revenues on Wednesday. However, wst rstay on
course and keep our eyes on future budgets. Therdfetand in strong
support of this House Bill 2012, which is thoughtand reflects the
prudent stewardship of taxpayer funds we are aleitteensure. For these
reasons, | ask the Members' support. Thank you."

Representative Yamashita rose to speak in supgfothe measure,
stating:

"Thank you very much, Mr. Speaker. | rise in suppd House Bill
2012, HD 1. Thank you, very much. Before | stad also like to thank the
Finance Staff, especially Puna Chai, who pulledbtidoduty as our Budget
Chief, as well as our CIP Specialist. So, thank, yery much. And the
Chair as well for his support going forward, ané Wice Chair and the
Members of the Committee.

"Mr. Speaker, as we carefully prepared this ClRidat, we remain
conscientious of the imminent need to create jepar economic growth,
and also to ensure the long-term viability of ouat8& facilities. Mr.
Speaker, | believe the CIP budget will do just thradr fiscal year 2013,
the budget appropriates $750 million in GO and Gél $2.47 billion in
all means of financing, which is aimed largely tmeess the shovel-ready
projects that will create numerous jobs and opmities to our
construction and service industries. Both of whittifered greatly over
these past few years.

"Therefore Mr. Speaker, included in this budgeovsr $300 billion to
tackle health, safety, repair maintenance, backlogshe Department of
Education, and the University of Hawaii, as wel$&9 million to upgrade
public housing and community hospitals.

"We also approved nearly $30 million for the Depaant of Agriculture
and the Department of Land and Natural Resourceshfgr efforts in
maintaining irrigation systems, reservoirs and dams

"Nevertheless, Mr. Speaker, we are aware of tlegl e maintain the
integrity of the overall State budget and woule It recognize the efforts
of the Governor and the Director of Budget and kagato stabilize the

budget profile. | would like to emphasize that thésnding levels that are
consistent within the Administration's current &sce plan and debt
service levels. In other words, Mr. Speaker, thi® Gudget will not, |
repeat, will not require any additional debt seeyi@ayments above what is
already budgeted.

"Mr. Speaker, through the implementation of nurnerprojects within
this CIP budget, we can help expand Hawaii's econand address the
structural needs of the most critical to maintaim lmng term viability of
our State facilities. It is only through the ongpimaintenance of these
facilities of the State that we can continue tovpte the programs and
services essential to those who need them mostKTyau."

Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"l just want to vote in support with just smalkegvations, and I'll insert
written comments."

Representative Pine's written remarks are aswsllo

"Thank you, Mr. Speaker. | stand with reservationsHouse Bill 2012
HD1, which appropriates funds for operating anditehpmprovement
costs for the Executive Branch. While | support thaority of the bill, |
am opposed to the section that allocates $75,00Méocreation of a State
Bank Task Force. In the past, task forces have hbnto achieve their
missions without spending hard earned taxpayeadvll It is our duty to
our constituents to make fiscal responsibility iiity."

Representative Ching rose to speak in supporthef mheasure with
reservations, stating:

"Thank you, Mr. Speaker. I'm just going to ris¢hwa few reservations.
There are certainly some very worthy, wonderfuhgjsi in this budget,
many that | do support. But | wanted to incorportite words of the
Minority Leader that the $75,000 for the State Bankf concern to me. |
ask for additional written comments, please."

Representative Ching's written remarks are agviali

"Thank you, Mr. Speaker. | stand in support wigsarvations of H.B.
2012 HD 1-Relating to the State Budget, which seéelajust and request
appropriations for Fiscal Biennium 2011-13 fundirgguirements for
operations and capital improvement projects of Hiee Branch agencies
and programs.

"While | support and appreciate the considerat@inmany of the
programs incorporated into the budget in my distsach as the Hoopono
Vocational Rehabilitation for Blind Division, as iveas the Rehab
Hospital of the Pacific and others, my main consaegarding the State
Budget are the hidden fees and the $75,000 apptedrio the Department
of Commerce and Consumer Affairs to support thereffof a State Bank
Task Force established in House Bill No. 1840, RagBession of 2012 in
order to review, investigate, evaluate, and stindyfeasibility and cost of
establishing a State-owned bank in Hawaii. Thank'yo

Representative Belatti rose to speak in suppdhie®measure, stating:

"Thank you, Mr. Speaker. In support, with juseafcomments. | really
want to thank the work of the Finance Committee dhd staff. |
understand the competing priorities and pressunes they face. The
budget does reflect a very balanced approach.

"l just wanted to comment specifically on what tRepresentative of
Mililani identified as the down payment on EUTHikity. | think that's an
important measure. And as the budget discussion® fwward, | hope,
just as many of our local residents have learnest tive past couple of
years, the importance of saving, that we look atnding, or funding the
Hurricane Relief Fund, as well as the EmergencynRBay Fund. Thank
you, Mr. Speaker."

Representative Ward rose to respond, stating:
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"Mr. Speaker, my second time in favor with sliglervations. Mr.
Speaker, | commend this Body for the spirit of ldiyi I've never heard
such a mutual admiration, and love fest that waisggon, which is good. |
just want to add one comment about three cavelatse texternalities
which we have no control over.

"No matter how hard we've tried, and how greatfaith has been, the
fact that gasoline prices are increasing, inclinsgking. If they increase
at the rate that they're increasing, the third guanf this year could really
be a downer. So this budget has to take that mmgideration.

"Secondly, the saber rattling between Israel aad Is a very, very,
very, very dangerous, volatile and unpredictabléuasion. That's
something we have no control over.

"And thirdly, November is a very big variable fiis nation and for this
State. The elections of November are going to Hidk people from
hiring or investing because of the uncertaintyhaitt

"So Mr. Speaker, | don't say that to put a blardeethis love fest, but
the reality is that we aren't out of the woods wetd we have to be very
cautious, whether it's the $50 million for the EYBF $75 thousand for a
bank, which by the way the editorial said, to spgodr money prudently.
Shore up programs that you have. But don't veriicenew programs. |
couldn't resist but get that other part of theaaait.

"So having said that Mr. Speaker, God willing, mtaing will be fine.
But those three external variables are very, vayortant to mention."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2012,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THESTATE
BUDGET," passed Third Reading by a vote of 47 ayesth
Representatives Carroll, Chang, Hanohano and Wdiig excused.

At 1:27 o'clock p.m., the Chair noted that thédieing bill passed Third
Reading:

H.B. No. 2012, HD 1

INTRODUCTION OF RESOLUTIONS

By unanimous consent, the following resolutionsRHNos. 66 through
69) and concurrent resolutions (H.C.R. Nos. 93ubho99) were referred
to Printing and further action was deferred:

H.R. No. 66, entitled: "HOUSE RESOLUTION REQUHNG THE
UNIVERSITY OF HAWAII BOARD OF REGENTS TO STUDY THE
REINTEGRATION OF THE OFFICE OF THE CHANCELLOR OF
THE UNIVERSITY OF HAWAII AT MANOA WITH THE OFFICE GF
THE PRESIDENT OF THE UNIVERSITY OF HAWAII SYSTEM,"
was jointly offered by Representatives Takai anshivnoto.

H.R. No. 67, entitled: "HOUSE RESOLUTION REQUHRG A
FINANCIAL AND MANAGEMENT AUDIT OF THE DEPARTMENT
OF HAWAIIAN HOME LANDS," was offered by Representa
Hanohano.

H.R. No. 68, entitled: "HOUSE RESOLUTION RECORMNG
HAWAIIAN NATIONALS AS A POPULATION RESIDING
LAWFULLY IN THE HAWAIIAN ISLANDS," was offered by
Representative Hanohano.

H.R. No. 69, entitled: "HOUSE RESOLUTION URGINGHE
HAWAII STATE BAR ASSOCIATION TO MAKE
RECOMMENDATIONS TO ADDRESS SECTION 560:2-804, HAWAI
REVISED STATUTES. RELATING TO THE REVOCATION OF
PROBATE AND NONPROBATE TRANSFERS BY DIVORCE OR
TERMINATION OF RECIPROCAL BENEFICIARY
RELATIONSHIPS," was offered by Representative Sgyrequest.

H.C.R. No. 93, entitled: "HOUSE CONCURRENT RHSOION
REQUESTING THE UNIVERSITY OF HAWAII BOARD OF
REGENTS TO STUDY THE REINTEGRATION OF THE OFFICE OF
THE CHANCELLOR OF THE UNIVERSITY OF HAWAII AT
MANOA WITH THE OFFICE OF THE PRESIDENT OF THE
UNIVERSITY OF HAWAII SYSTEM," was jointly offered ¥
Representatives Takai and Nishimoto.

H.C.R. No. 94, entitled: "HOUSE CONCURRENT RHSOION
REQUESTING THE DEPARTMENT OF HEALTH TO CONVENE A
TASK FORCE TO EXPAND A SCHOOL GARDEN PROGRAM
STATEWIDE," was jointly offered by RepresentativBslatti, Awana,
Cabanilla, Carroll, Coffman, Evans, Ichiyama, Jord&Kawakami,
McKelvey, Morikawa, Nakashima, Takumi, Wooley, Yashaa and
Rhoads.

H.C.R. No. 95, entitled: "HOUSE CONCURRENT RHSOION
REQUESTING A FINANCIAL AND MANAGEMENT AUDIT OF
THE DEPARTMENT OF HAWAIIAN HOME LANDS," was offerety
Representative Hanohano.

H.C.R. No. 96, entitled: "HOUSE CONCURRENT RHSOION
RECOGNIZING HAWAIIAN NATIONALS AS A POPULATION
RESIDING LAWFULLY IN THE HAWAIIAN ISLANDS," was offered
by Representative Hanohano.

H.C.R. No. 97, entitled: "HOUSE CONCURRENT RHEHSOION
URGING THE HAWAII STATE BAR ASSOCIATION TO MAKE
RECOMMENDATIONS TO ADDRESS SECTION 560:2-804, HAWAI
REVISED STATUTES. RELATING TO THE REVOCATION OF
PROBATE AND NONPROBATE TRANSFERS BY DIVORCE OR
TERMINATION OF RECIPROCAL BENEFICIARY
RELATIONSHIPS," was offered by Representative Ssyrequest.

H.C.R. No. 98, entitled: "HOUSE CONCURRENT RHSOION
REQUESTING THE STATE OFFICE OF SOLID WASTE
MANAGEMENT TO DEVELOP A PLAN OF INITIATIVES FOR
IMPROVED REUSE AND RECYCLING OF GREEN WASTE BY
WORKING WITH THE COUNTIES TO ADDRESS EACH COUNTY'S
UNIQUE NEEDS ACCORDING TO THEIR GEOGRAPHY,
POPULATION, AND UNIQUE INDUSTRY MAKE-UP," was offed
by Representative Evans.

H.C.R. No. 99, entitled: "HOUSE CONCURRENT RHSOION
REQUESTING THE DEPARTMENT OF THE ATTORNEY
GENERAL TO CREATE AN EFFICIENT TRACKING METHOD FOR
DEOXYRIBONUCLEIC ACID (DNA) RAPE KITS AND TO REDUCE
THE TIME TO PROCESS THE RESULTS," was offered by
Representative Evans.

ADJOURNMENT

At 1:27 o'clock p.m., on motion by Representaftxans, seconded by
Representative Pine and carried, the House of Reptatives adjourned
until  12:00 o'clock noon tomorrow, Tuesday, Marct8, 12012.
(Representatives Carroll, Chang, Hanohano and Waouadee excused.)



