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TWENTY-FIRST DAY

Friday, February 17, 2012

The House of Representatives of the Twenty-Sixtigitlature of the
State of Hawaii, Regular Session of 2012, convexiei?:06 o'clock p.m.,
with Vice Speaker Manahan presiding.

The invocation was delivered by former Represergdtynn Finnegan,
Executive Director of the Hawaii Charter Schoolstiwk, after which
the Roll was called showing all Members presenhwite exception of
Representatives Herkes and M. Lee, who were excused

By unanimous consent, reading and approval oftleenal of the House
of Representatives of the Nineteenth and Twenbetys was deferred.

SENATE COMMUNICATIONS

The following communications from the Senate (SEom. Nos. 22
through 25) were received and announced by thé&Cler

Sen. Com. No. 22, transmitting S.B. No. 2709,tkai "A BILL FOR
AN ACT RELATING TO FURNISHING THE DATE OF VITAL
EVENTS TO GOVERNMENTAL AGENCIES WITHIN THE STATE
OF HAWAIlI THAT REQUEST VERIFICATION," which passedhird
Reading in the Senate on February 16, 2012.

Sen. Com. No. 23, transmitting S.B. No. 2821 tkmai "A BILL FOR
AN ACT RELATING TO MORTALITY REVIEW OF DEATHS OF
PERSONS WITH DEVELOPMENTAL OR INTELLECTUAL
DISABILITIES," which passed Third Reading in then@& on February
16, 2012.

Sen. Com. No. 24, transmitting S.B. No. 2828,tkmai "A BILL FOR
AN ACT RELATING TO THE HAWAII EARLY INTERVENTION
COORDINATING COUNCIL," which passed Third Readingthe Senate
on February 16, 2012.

Sen. Com. No. 25, transmitting S.B. No. 2988,tkeaii "A BILL FOR
AN ACT RELATING TO STATE FUNDS," which passed ThiRkeading
in the Senate on February 16, 2012.

On motion by Representative Evans, seconded byeReptative Pine
and carried, the following Senate Bills passedtHRsading by title and
further action was deferred: (Representatives éterkl. Lee and Souki
were excused.)

S.B. No. 2709
S.B. No. 2821

S.B. No. 2828
S.B. No. 2988

INTRODUCTIONS
The following introductions were made to the Menshef the House:

Representative Cullen introduced his friend andstituent, Mr. Cory
Chun.

Representative Ching introduced Mr. Don Weismarthef American
Heart Association.

Representative Takumi introduced a delegationradie labor union
members from Japan, as well as members of the ILWU.

ORDER OF THE DAY
At this time, the Chair announced:

"Members, please turn to page 21 of your OrdehefDay. We will be
moving Standing Committee Report Nos. 609-12 arid B to the end of
the calendar, after the Third Reading."

SUSPENSION OF RULES

On motion by Representative Evans, seconded byeReptative Pine
and carried, the rules were suspended for the parmd considering
certain House Bills for Third Reading by consentlecdar.
(Representatives Herkes, M. Lee and Souki weresextj

UNFINISHED BUSINESS

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 455-12) recommentirag H.B. No.
1764, as amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1764,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
RESIDENCY OF APPOINTIVE OFFICERS," passed Third &eg by a
vote of 48 ayes, with Representatives Herkes anddd being excused.

At 12:15 o'clock p.m., the Chair noted that th#ofeing bill passed
Third Reading:

H.B. No. 1764, HD 1

REPORTS OF STANDING COMMITTEES

Representative Yamane, for the Committee on Heaktkented a report
(Stand. Com. Rep. No. 525-12) recommending that. HiB. 2865, as
amended in HD 1, pass Second Reading and be efiertbe Committee
on Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2865, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpydRentative Evans.

Representative Ching rose to speak in suppoheofrteasure, stating:

"Thank you, Mr. Speaker. | rise in strong suppdtiank you, Mr.
Speaker. | also rise in strong gratitude, in gudgtto the Chair of Health,
the Members of the Committee, and the Members isf ouse. | think
that we'll understand how important this measusmnis that we take action
immediately, because our people cannot wait. Tkenteclosure of two
hospitals here in our State begs the question gof evh many different
levels. One of those levels is that Mr. Speaker, people, our local
people, they're not in the best of health, a loth&m. And one of the
things that are afflicting the people of Hawaitliabetes.

"Not all diabetes, but much of diabetes is preablet And the fact is
that our local people are most at risk because ti@e a much higher
prevalence of it, than do Caucasians. Japanesginbil Chinese, and all
Native Hawaiians we know are very susceptible ts tlisease that is
largely preventable. Currently diabetes is costhey State of Hawaii, per
year, over $1 billion. So this is not just the teard tragedy of when we
see it. Because just go down to Kahala Mall or ehyour malls, our
people as amputees, our people are unhealthy. Gherlevel is this is a
source of a lot of draining on our budget, our erop. One in two
children born after 2000 will be affected by dis@sgtso says the American
Diabetes Association, and Hawaii has a much higievalence of end
stage renal disease, as our Chair of Human Serhiaepointed out in the
past, than the national average.
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"Right now, the way our State has been somewt@baphing it, is that
we do have some things going on, but we have énafinder the umbrella
of chronic disease in general. And what this laiid it was originally a
diabetes czar bill, but it's good still. It's aktdsrce that will start to shed
light and focus on this thing that's killing ourgpde. It has not really been
in the public eye. | submit Mr. Speaker; it's ne¢re a PSA, to educate our
people. That number one, it's a silent diseasedikaake. So by the time
you get your first symptom, you've had it in yoystem for almost maybe
10 years. Number two, it's preventable, and afldttmas to do with things
we do on a regular basis. And number three, ouplpeare dying at an
astronomical rate. It's an epidemic. It needs tention.

"What | wanted to mention besides the fact thatydis, if you ever
have a chance to visit, | urge all my colleaguesisit a dialysis center.
70,000 a year, 3 times a week. But the most impbttang is to me our
people, maybe we need to start looking at whatavedo on an everyday
basis. | know that we have been studying this disebm sure there's tons
of data, and | applaud the efforts of the ADA. pkgud the efforts of all
these organizations, the DOH. The question becortmes,provocative
question, the question | would like to ask is\éey educated person, | can
take anyone down Bishop Street, or | can take amyamywhere. If all
people know that to increase, to help their heditby should eat right and
exercise, my question is then, why aren't they> Thithe provocative
question. If we all know already ..."

Representative Say rose to yield his time, andCtedr "so ordered."
Representative Ching continued, stating:

"Thank you, Mr. Speaker. Thank you, very much. dfiestion is, what
can we do on a regular basis to improve the hedltur people? What is
it that we are doing that might be different frohoge that don't get
diabetes? What is it that we have to change omualaebasis to help our
people? Because | think those are the questiond thvauld like to see
addressed in this task force.

"I come from the district Mr. Speaker, I'm verypd of plate lunch, or
saimin of spammusubi And | have to admit, | love my spamusubi |
love my spammusubi I've been to the spam museum. | love my plate
lunch. I'm not advocating that we say, 'Oh, no md@et what | am saying
is, balance.

"You know, Chinese medicine is based on a conegging andyang
balance. So for those of you who think this is mohgruent with
chocolate, no it's about balance. Because our sltad balance. Our
elders ate spam musubi, just not every day. Thegnied it, but they
don't eat it every day. And they plant the mangeetin the back yard.
They take care of the plants. And most importamy'te gentle with the
people. So maybe these are things that we haveata from our elders.
When we're gentle, take care, lower incidents, beeahe World War I
generation has much less of it than their childréhank you, Mr.
Speaker."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2865, Héntitled: "A BILL
FOR AN ACT RELATING TO DIABETES," passed Second Rieg and
was referred to the Committee on Finance, with Bsgmtatives Herkes
and M. Lee being excused.

Representatives Yamane and Nishimoto, for the Citteenon Health
and the Committee on Higher Education presentezpart (Stand. Com.
Rep. No. 526-12) recommending that H.B. No. 2368&raended in HD 1,
pass Second Reading and be referred to the Corenitt&inance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbphd H.B. No. 2368,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
UNIVERSITY OF HAWAII AT HILO," passed Second Readimand was
referred to the Committee on Finance, with Reprasimes Herkes and M.
Lee being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 527-12) recommentiiag H.B. No.

2468, as amended in HD 1, pass Second Reading exnefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2468,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO FASE
CLAIMS TO THE STATE," passed Second Reading and meéerred to
the Committee on Finance, with Representatives éteand M. Lee being
excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 528-12) recommentirag H.B. No.
2602, as amended in HD 1, pass Second Reading exnefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2602,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO CRBIT FOR
TIME OF DETENTION PRIOR TO SENTENCE," passed Second
Reading and was referred to the Committee on Fimaneith
Representatives Herkes and M. Lee being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 529-12) recommentirag H.B. No.
1749, HD 1, as amended in HD 2, be referred to @Goenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1749,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO TRAFIC
INFRACTIONS," was referred to the Committee on MRice with
Representatives Herkes and M. Lee being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 530-12) recommentiiag H.B. No.
2841, pass Second Reading and be referred to thmen@iee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2841,
entitted: "A BILL FOR AN ACT RELATING TO THE UNIF®M
INTERSTATE DEPOSITIONS AND DISCOVERY ACT," passed
Second Reading and was referred to the Committeéioance, with
Representatives Herkes and M. Lee being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 531-12) recommentiiag H.B. No.
1962, HD 1, be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1962,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
PSEUDOEPHEDRINE," was referred to the Committeg~orance, with
Representatives Herkes and M. Lee being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 532-12) recommentiiag H.B. No.
2601, HD 1, as amended in HD 2, be referred to Glenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2601,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THESERVICE
OF PROCESS," was referred to the Committee on Emarwith
Representatives Herkes and M. Lee being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 533-12) recommenitiagH.B. No. 626,
pass Second Reading and be referred to the Corernitt&inance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptedl H.B. No. 626,
entitled: "A BILL FOR AN ACT RELATING TO THE HAWAI
UNIFORM COLLABORATIVE LAW ACT," passed Second Readiand
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was referred to the Committee on Finance, with Bsgmtatives Herkes
and M. Lee being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 534-12) recommentirag H.B. No.
1765, HD 1, as amended in HD 2, be referred to Genmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1765,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO CRWINAL
HISTORY RECORD CHECKS FOR COUNTY EMPLOYEES," was
referred to the Committee on Finance, with Repragimes Herkes and M.
Lee being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 535-12) recommentirag H.B. No.
2181, be referred to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2181,
entitled: "A BILL FOR AN ACT RELATING TO VACANCIES' was
referred to the Committee on Finance, with Reprasimes Herkes and M.
Lee being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 536-12) recommentirag H.B. No.
2401, as amended in HD 1, pass Second Reading exnefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2401,
HD 1, entitled: "A BILL FOR AN ACT PROPOSING AN
AMENDMENT TO ARTICLE IV, SECTION 2, OF THE HAWAII
STATE CONSTITUTION TO ADD A RESIDENCY REQUIREMENT
FOR MEMBERS APPOINTED TO THE REAPPORTIONMENT
COMMISSION," passed Second Reading and was refetedthe
Committee on Finance, with Representatives Herkes M. Lee being
excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 537-12) recommentirag H.B. No.
2404, as amended in HD 1, pass Second Reading exnefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2404,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO PUBIC
INFORMATION," passed Second Reading and was refet@ the
Committee on Finance, with Representatives Herkes M. Lee being
excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 538-12) recommentirag H.B. No.
2442, as amended in HD 1, pass Second Reading enefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2442,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
DEPARTMENT OF THE ATTORNEY GENERAL," passed Second
Reading and was referred to the Committee on Fmanwith
Representatives Herkes and M. Lee being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 539-12) recommentirag H.B. No.
2454, as amended in HD 1, pass Second Reading exnefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2454,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THERAP
BACK PROGRAM OF THE HAWAII CRIMINAL JUSTICE DATA

CENTER," passed Second Reading and was referréte tGommittee on
Finance, with Representatives Herkes and M. Lemgbekcused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 540-12) recommentirag H.B. No.
2773, HD 1, as amended in HD 2, be referred to Glenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2773,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THEWEED
AND SEED PROGRAM," was referred to the Committee=amance, with
Representatives Herkes and M. Lee being excused.

Representative Nishimoto, for the Committee on hidig Education
presented a report (Stand. Com. Rep. No. 541-tBwmending that H.B.
No. 2639, HD 1, be referred to the Committee orafte.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2639,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO HIGIER
EDUCATION," was referred to the Committee on Firgnowith
Representatives Herkes and M. Lee being excused.

Representative Nishimoto, for the Committee on hidig Education
presented a report (Stand. Com. Rep. No. 542-tpmmending that H.B.
No. 2735, HD 1, as amended in HD 2, be referretheoCommittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2735,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THESTADIUM
AUTHORITY," was referred to the Committee on Financwith
Representatives Herkes and M. Lee being excused.

Representative Nishimoto, for the Committee on hidig Education
presented a report (Stand. Com. Rep. No. 543-tBwmending that H.B.
No. 2859, as amended in HD 1, be referred to thar@ittee on Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2859, HD 1, be refetoethe Committee on
Finance, seconded by Representative Evans.

Representative Fontaine rose and asked that #rk @icord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Ching rose and asked that the @Gdeded an aye vote
with reservations for her, and the Chair "so ordére

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu dlelo, ke K nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingdiaion:
Mr. Speaker, | rise with reservations.

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2859, Héntitled: "A BILL
FOR AN ACT RELATING TO COLLECTIVE BARGAINING," was
referred to the Committee on Finance, with Repragimes Herkes and M.
Lee being excused.

Representatives Rhoads and Souki, for the Comenitte Labor &
Public Employment and the Committee on Transpamapresented a
report (Stand. Com. Rep. No. 544-12) recommendiag #.B. No. 2254,
as amended in HD 1, pass Second Reading and bgedefeo the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbphd H.B. No. 2254,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THEPRETAX
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TRANSPORTATION BENEFIT," passed Second Reading amals
referred to the Committee on Finance, with Reprasiees Herkes and M.
Lee being excused.

Representative Rhoads, for the Committee on LaBorPublic
Employment presented a report (Stand. Com. Rep. Bib-12)
recommending that H.B. No. 2571, HD 1, be refetcethe Committee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2571,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
EMPLOYMENT EXEMPTION FOR DOMESTIC SERVICES FOR
PERSONS WITH DEVELOPMENTAL AND INTELLECTUAL
DISABILITIES," was referred to the Committee on &ite, with
Representatives Herkes and M. Lee being excused.

Representative Rhoads, for the Committee on LaBorPublic
Employment presented a report (Stand. Com. Rep. bi#6-12)
recommending that H.B. No. 2494, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2494,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO COLECTIVE
BARGAINING COST ITEMS," passed Second Reading amd veferred
to the Committee on Finance, with Representativeskét and M. Lee
being excused.

Representative Rhoads, for the Committee on LaBorPublic
Employment presented a report (Stand. Com. Rep. B#r-12)
recommending that H.B. No. 2495, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2495,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO COLECTIVE
BARGAINING COST ITEMS," passed Second Reading amad veferred
to the Committee on Finance, with Representativeskét and M. Lee
being excused.

Representative Rhoads, for the Committee on LaBorPublic
Employment presented a report (Stand. Com. Rep. B#B8-12)
recommending that H.B. No. 2487, pass Second Rgaid be referred
to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2487,
entitled: "A BILL FOR AN ACT RELATING TO THE EMPLEES'
RETIREMENT SYSTEM," passed Second Reading and wésred to
the Committee on Finance, with Representatives éteand M. Lee being
excused.

Representative Rhoads, for the Committee on LaBorPublic
Employment presented a report (Stand. Com. Rep. B#P-12)
recommending that H.B. No. 1884, HD 1, be refetcethe Committee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1884,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO PUBIC
HOUSING," was referred to the Committee on Financeith
Representatives Herkes and M. Lee being excused.

Representative Rhoads, for the Committee on LaBorPublic
Employment presented a report (Stand. Com. Rep. BE0-12)
recommending that H.B. No. 1751, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1751,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
EMPLOYEES' RETIREMENT SYSTEM," passed Second Regdind

was referred to the Committee on Finance, with Bsgmtatives Herkes
and M. Lee being excused.

Representative Rhoads, for the Committee on LaBorPublic
Employment presented a report (Stand. Com. Rep. B&l-12)
recommending that H.B. No. 2493, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2493,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO COLECTIVE
BARGAINING COST ITEMS," passed Second Reading amd veferred
to the Committee on Finance, with Representativeskés and M. Lee
being excused.

Representative Rhoads, for the Committee on LaBorPublic
Employment presented a report (Stand. Com. Rep. BER2-12)
recommending that H.B. No. 1811, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1811,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
EMPLOYEES' RETIREMENT SYSTEM," passed Second Readind
was referred to the Committee on Finance, with Bsgmtatives Herkes
and M. Lee being excused.

Representative Mizuno, for the Committee on Hum@arvices
presented a report (Stand. Com. Rep. No. 553-tBjwmending that H.B.
No. 2547, as amended in HD 1, pass Second Readihdpe referred to
the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2547,
HD 1, entitled: "A BILL FOR AN ACT MAKING AN EMER@&NCY
APPROPRIATION TO THE DEPARTMENT OF HUMAN SERVICES,"
passed Second Reading and was referred to the Gmmron Finance,
with Representatives Herkes and M. Lee being extuse

Representative Mizuno, for the Committee on Hum@arvices
presented a report (Stand. Com. Rep. No. 554-tBjwmending that H.B.
No. 1905, HD 1, as amended in HD 2, pass SecondlifRgaand be
referred to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1905,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO HUMN
SERVICES," passed Second Reading and was refesrdtetCommittee
on Finance, with Representatives Herkes and Mbleéeg excused.

Representative Chang, for the Committee on Watand, & Ocean
Resources presented a report (Stand. Com. Rep. 5&:-12)
recommending that H.B. No. 2553, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2553,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO BULDING
DESIGN FOR PERSONS WITH DISABILITIES," passed Seton
Reading and was referred to the Committee on Fimaneith
Representatives Herkes and M. Lee being excused.

Representative Chang, for the Committee on Watand, & Ocean
Resources presented a report (Stand. Com. Rep. 5&8-12)
recommending that H.B. No. 2793, pass Second Rgaid be referred
to the Committee on Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2793, pass Second Regadid be referred to
the Committee on Finance, seconded by Representatians.

Representative Thielen rose to speak in suppothefmeasure with
reservations, stating:
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"Mr. Speaker, could you please cast a vote witioss reservations on
this measure for me, Relating to the Board of Lamtl Natural
Resources."

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu &lelo, ke Iz nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingdiaion:
Mr. Speaker, | rise with reservations.

Representative Belatti rose to speak in supporthef measure with
reservations, stating:

"Mr. Speaker, please also note my serious resensat

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2793, edtitl'A BILL FOR
AN ACT RELATING TO BOARD OF LAND AND NATURAL
RESOURCES," passed Second Reading and was refaoedhe
Committee on Finance, with Representatives Herkes M. Lee being
excused.

Representative Herkes, for the Committee on CopsuPnotection &
Commerce presented a report (Stand. Com. Rep. NgX-18)
recommending that H.B. No. 2169, HD 1, be refetcethe Committee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2169,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO PUBIC
ACCOUNTANCY," was referred to the Committee on Fine, with
Representatives Herkes and M. Lee being excused.

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. NgB8-13)
recommending that H.B. No. 2498, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2498,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO ESROW
DEPOSITORIES," passed Second Reading and was edfeiw the
Committee on Finance, with Representatives Herkes M. Lee being
excused.

Representative Herkes, for the Committee on CoesuPnotection &
Commerce presented a report (Stand. Com. Rep. Ng9-13)
recommending that H.B. No. 2563, be referred to @mnmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2563,
entitted: "A BILL FOR AN ACT RELATING TO THE HAWAI
IMMUNIZATION REGISTRY," was referred to the Commeg on
Finance, with Representatives Herkes and M. Lesgbekcused.

Representative Herkes, for the Committee on CopsuPnotection &
Commerce presented a report (Stand. Com. Rep. NgD-13)
recommending that H.B. No. 2570, HD 1, as amendédD 2, be referred
to the Committee on Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2570, HD 2, be refetcethe Committee on
Finance, seconded by Representative Evans.

Representative Thielen rose to speak in suppothefmeasure with
reservations, stating:

"Thank you, Mr. Speaker. With reservations, arehpé let me explain
why. Thank you. | have no problem with licensingtaiians. | think that
they want to have this done, and it's probably ticndo that.

"I do have problems with page 8 of the bill ansl section 6. What it
states specifically on line 11 is, 'Except as dprdly provided in this
chapter, no person shall engage in dietetic pmtfihat's the problem. It's
the drafting problem. Dietetic practice could befied to be what
nutritionists do, and this in some way could hartmatthey are trying to
do. | know that there was an amendment made in Gteanbut it's in
another section. It's trying to say, 'Wait a miniée don't mean to say
what we're saying in section 6." Well | think thesbway is for that
language to be cleaned up as it goes to Finandd,wauld encourage the
Finance Committee to look at that. Thank you."

Representative Ching rose and asked that the @Gdeded an aye vote
with reservations for her, and the Chair "so ordére

Representative Ward rose and asked that the @Gdedkd an aye vote
with reservations for him, and the Chair "so ordére

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu dlelo, ke K nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingsiation:
Mr. Speaker, | rise with reservations.

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 2570, Hénfitled: "A BILL
FOR AN ACT RELATING TO LICENSING OF DIETITIANS," wa
referred to the Committee on Finance, with Repragimes Herkes and M.
Lee being excused.

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. Ngil-13)
recommending that H.B. No. 2665, HD 1, as amendédD 2, be referred
to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2665,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO STRKE
TREATMENT," was referred to the Committee on Firnanowith
Representatives Herkes and M. Lee being excused.

Representative Herkes, for the Committee on CopsuPnotection &
Commerce presented a report (Stand. Com. Rep. Ng2-13)
recommending that H.B. No. 1741, HD 1, as amendédD 2, be referred
to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1741,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO
PRESCRIPTION DRUG," was referred to the Committed-mance, with
Representatives Herkes and M. Lee being excused.

Representative McKelvey, for the Committee on Eenic
Revitalization & Business presented a report (St&am. Rep. No. 563-
12) recommending that H.B. No. 1295, HD 1, as aredrid HD 2, pass
Second Reading and be referred jointly to the Cdtemion Judiciary and
the Committee on Consumer Protection & Commerce.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1295,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO BUSNESS,"
passed Second Reading and was referred jointthéoQommittee on
Judiciary and the Committee on Consumer Prote&d@ommerce, with
Representatives Herkes and M. Lee being excused.

Representative McKelvey, for the Committee on Eeoit
Revitalization & Business presented a report (St@wam. Rep. No. 564-
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12) recommending that H.B. No. 2025, HD 1, be reférto the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2025,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
EMPLOYMENT SECURITY," was referred to the Committae Finance,
with Representatives Herkes and M. Lee being extuse

Representative McKelvey, for the Committee on Eenic
Revitalization & Business presented a report (St&am. Rep. No. 565-
12) recommending that H.B. No. 2318, HD 1, as arednid HD 2, be
referred to the Committee on Finance.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2318, HD 2, be refetcethe Committee on
Finance, seconded by Representative Evans.

Representative Takai rose to disclose a potentallict of interest,
stating:

"May | have a ruling on a potential conflict? lam owner of a veteran
owned business," and the Chair ruled, "no conflict.

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2318, Hénfitled: "A BILL
FOR AN ACT RELATING TO PROCUREMENT," was referred the
Committee on Finance, with Representatives Herkes M. Lee being
excused.

Representative McKelvey, for the Committee on Eenic
Revitalization & Business presented a report (St@wam. Rep. No. 566-
12) recommending that H.B. No. 2402, as amendédDrl, pass Second
Reading and be referred jointly to the CommitteeCamsumer Protection
& Commerce and the Committee on Judiciary.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2402,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
RECREATIONAL ACTIVITIES," passed Second Reading amhs
referred jointly to the Committee on Consumer Ritibe & Commerce
and the Committee on Judiciary, with Representatiferkes and M. Lee
being excused.

Representative McKelvey, for the Committee on Ecoic
Revitalization & Business presented a report (St@wam. Rep. No. 567-
12) recommending that H.B. No. 2408, as amendedDri, pass Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2408,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO TAXATION,"
passed Second Reading and was referred to the Gmmron Finance,
with Representatives Herkes and M. Lee being extuse

Representative McKelvey, for the Committee on Ernic
Revitalization & Business presented a report (St&am. Rep. No. 568-
12) recommending that H.B. No. 2659, as amendedDri, pass Second
Reading and be referred to the Committee on Consinatection &
Commerce.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2659,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
INTOXICATING LIQUOR," passed Second Reading and weferred to
the Committee on Consumer Protection & Commerce,th wi
Representatives Herkes and M. Lee being excused.

Representative McKelvey, for the Committee on Ecoic
Revitalization & Business presented a report (St@am. Rep. No. 569-
12) recommending that H.B. No. 2869, as amendedDri, pass Second
Reading and be referred to the Committee on Finance

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2869, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpyeéRentative Evans.

Representative McKelvey rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. In support. My suppoxuh is to note to
the Members that, and my apologies to them. Treee drafting error in
the bill. Section 1 was accidently bumped. That wasthe intention of
the Committee. So we'd like to just publicly noteatt and ask the
Committee on Finance, if they are willing to heae teasure, if they can
help us correct that oversight. Thank you, very imuc

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2869, Héntitled: "A BILL
FOR AN ACT RELATING TO THE ECONOMY," passed Second
Reading and was referred to the Committee on Fmaneith
Representatives Herkes and M. Lee being excused.

Representative McKelvey, for the Committee on Ecoic
Revitalization & Business presented a report (St@wam. Rep. No. 570-
12) recommending that H.B. No. 2145, as amendédDri, pass Second
Reading and be referred to the Committee on Finance

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2145, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpydRentative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. I'm rising to cast a raievand if | may
explain why. Thank you. Mr. Speaker, this bill, atthg to economic
development, expresses the State policy and itdezgmplete or facilitate
the completion of a list of special economic depelent projects by
December 31 the year 2023.

"If you look at page 2 of the hill, one of thogeesial projects that it
would become our State policy to complete is therisland cable, and |
think that there have been some concerns expredgrd that Interisland
Cable System; the cost of it, and whether it's alstunecessary. It is
buried within this bill.

"Another section, on page 3, there are some is Budy that do not
believe that the Fixed Rail System is the best teago for the Island of
Oahu. On page 3, line 10, that becomes anotheegirtijat becomes our
policy as legislators to complete this Fixed Raist8m. So those are two
of the problems that | see within the bill, andgda@re driving my no vote.
Thank you."

Representative Riviere rose to speak in suppoithef measure with
reservations, stating:

"Reservations and a brief comment. | share thecermis of the
Representative from Kailua and also | noticed thaecommends that
we're going to support a 650 foot tower in Kakadkbink there's a lot of
room yet for 400 foot towers before we go in tostheltra skyscrapers, so
I'm opposed to that project in particular. But llwibte with reservations
for this one. Thank you."

Representative Ching rose and asked that the @Gdeded an aye vote
with reservations for her, and the Chair "so ordére

Representative Hanohano rose to speak in oppoditiche measure,
stating:

"Kako'o 'ole. Makemake au ka hal€lo no ko'u hoa mai Kailua mai i
loko ka Puke Hale Makahana e like me ko'u mana'o."

Representative Hanohano provided the followingdiaion:
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In opposition. I'd like to have the words of myleague from Kailua as
if they were my own entered into the House Journal.

Representative Marumoto rose to speak in supgdtteomeasure with
reservations, stating:

"Mr. Speaker, | vote with reservations. The Repnéative from Kailua
expressed my sentiments and I'd like to have hedsvocorporated as my
own," and the Chair "so ordered." (By referencly.pn

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordete

Representative Belatti rose to speak in oppositonthe measure,
stating:

"Thank you, Mr. Speaker. In opposition, and mayake a few remarks?
Mr. Speaker, this bill is a representation of a hemof bills that are
seeking to move forward that are very disturbinge Tdentification of
specific projects as the Representative of Kaitlemfified, are projects of
such large scale and of such specific nature tteahoét appropriate for
these types of projects to be identified in Cha@28, Hawaii Revised
Statutes, which speaks very broadly to the planpiegesses of the State.
While this bill has been changed and amended doei$ not say that these
things will be mandated, the very fact that these identified, some of
them very good projects that | happen to agree,vdtes not make it
appropriate in this Chapter.

"l would also echo the comments from the Reprediet from Kailua
that there are questions, serious questions alwné ©f these projects.
Questions that we know, projects that we know, tiitbe the matter for
a referendum of sort in the coming election. | fih&ighly inappropriate
that this bill is moving forward and | urge my @abues to vote no. Thank
you, Mr. Speaker."

Representative Wooley rose and asked that thé @eord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2145, Héntitled: "A BILL
FOR AN ACT RELATING TO ECONOMIC DEVELOPMENT," pasde
Second Reading and was referred to the Committeéioance, with
Representatives Belatti, Hanohano and Thielen gotiw, and with
Representatives Herkes and M. Lee being excused.

Representative McKelvey, for the Committee on Eenic
Revitalization & Business presented a report (St@wam. Rep. No. 571-
12) recommending that H.B. No. 2582, HD 1, as arednid HD 2, be
referred to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2582,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO APBALS TO
THE APPELLATE BOARD," was referred to the Committee Finance,
with Representatives Herkes and M. Lee being extuse

Representatives Mizuno and Yamane, for the Coramitin Human
Services and the Committee on Health presentegartréStand. Com.
Rep. No. 572-12) recommending that H.B. No. 168%raended in HD 1,
pass Second Reading and be referred to the Corenitt€inance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbphd H.B. No. 1689,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO LOKE-TERM
CARE," passed Second Reading and was referredetcCtmmittee on
Finance, with Representatives Herkes and M. Lemgbekcused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 573-12) recommentirag H.B. No.
1800, as amended in HD 1, pass Second Reading enefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1800,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
JUDICIARY," passed Second Reading and was refdoéde Committee
on Finance, with Representatives Herkes and M bleéeg excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 574-12) recommentirag H.B. No.
2574, as amended in HD 1, pass Second Reading exnefféared to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2574,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
NOTIFICATION OF CHAPTER 91 HEARINGS," passed Second
Reading and was referred to the Committee on Fmanwith
Representatives Herkes and M. Lee being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 575-12) recommentirag H.B. No.
2011, HD 1, as amended in HD 2, be referred to Glenmittee on
Finance.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2011, HD 2, be refetoethe Committee on
Finance, seconded by Representative Evans.

Representative Jordan rose and asked that thke @eord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2011, Hénfitled: "A BILL
FOR AN ACT RELATING TO INVOLUNTARY PSYCHIATRIC
HOSPITALIZATION," was referred to the Committee &inance, with
Representatives Herkes and M. Lee being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 576-12) recommentiiag H.B. No.
2700, as amended in HD 1, pass Second Reading enefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2700,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO CANPAIGN
SPENDING," passed Second Reading and was refesrétetCommittee
on Finance, with Representatives Herkes and Mbleéeg excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 577-12) recommentiiag H.B. No.
2193, as amended in HD 1, be referred to the Ca@eniin Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2193,
HD 1, entitted: "A BILL FOR AN ACT RELATING TO ADUT
GUARDIANSHIP AND PROTECTIVE PROCEEDINGS
JURISDICTION," was referred to the Committee on dfioe, with
Representatives Herkes and M. Lee being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 578-12) recommenitiagH.B. No. 835,
HD 1, be referred to the Committee on Finance.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 835, HD 1, be refercethe Committee on
Finance, seconded by Representative Evans.

Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Mr. Speaker, | wish to speak with very strongergations on this
measure. When you have a constitutional amendnfahisosort here, in
case of emergency, you cannot move that money.nAglustration, in
1978, we provided a constitutional amendment thia¢rwthere are two
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successive years where you have a five percengédserin revenue, we
must return the money to the taxpayers. | votednagahat measure
because back then | felt it would hurt those prograhat needed help,
whether it was human services, health or etc. We letempted in the
past to repeal the constitutional amendment, aedntieasure failed, |
believe a couple of times. So what has happenéahiswe have to, by
law, insert a million dollars in repayments to theople of the State of
Hawaii. That's $1 per person which does nothingimeffect it hurts the
budget. That $1 million could be going to serve somore appropriate
project in health or human services and etc.

"Now this here will do the same thing. | belieteamounts to almost
30% of the revenue that has been set aside td assiee liability of the
retirement program. And yes, that's a noble requésivever, when you
make a constitutional amendment, you make it in esgmand it'll be
impossible to change in the future should you warthange that. And we
all know right now there are many programs throughbe State that are
running at about 45%, when they should be running(®% or 80%.
Something like this will hamper that, however tluod intentions. So this
message is intended for the Finance Committee,| @ltdhope that they
will consider the statement that | have made ag gwealong with their
decision making. Thank you."

Representative McKelvey rose to speak in supploth® measure with
reservations, stating:

"Thank you, Mr. Speaker. In support with resemvasi This is the same
serious reservation as the previous speaker. Iduidg his words entered
into the Journal as if they were my own. Howevewduld like a few
additional comments.

"The unfunded liability issue is a huge issue. Malk mistake about it,
Mr. Speaker. We have to address this. It is conBtherwise, the people
today aren't going to be able to get the bendfdsthey're working so hard
to put in. But at the same time the previous spegkeorrect. When you
do a Con Am amendment, it is set in stone. Andhisshows during fluid
circumstances, we need to have the flexibility, Hvad's what concerns me
so much about the measure. | believe the causabie.rBut | think it ties
our hands. Look what we learned from the appoisigitbol board Con
Am. Thank you, very much."

Representative Thielen rose and asked that thé& @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu &lelo, ke Iz nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingdiaion:
Mr. Speaker, | rise with reservations.

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkisisgerted in the Journal,
and the Chair "so ordered."”

Representative Johanson written remarks are lasviol

"l rise in support with reservations on HB 835tilg to the disposition
of excess revenues. The unfunded liabilities far pension system and
other post-employment benefits for State employeestinue to be
problems that our State government must addres®nadr the intent of
this bill and am willing to consider this measurefdre us because |
understand the gravity of the situation our Steadee$ if substantial
changes are not made to address these unfundditidiah

"However, | do not know if this particular mechsmiis the best way to
accomplish funding these liabilities. | am notestihat a constitutional
amendment proposed in this bill to use excess gefend revenues to
pay down the liabilities is necessary to accomptish outcome that the
State of Hawaii must achieve.

"Moreover, | have reservations about using exd¢agsrevenue as the
primary means to pay down the debt; in principle #xcess tax revenue
belongs to the taxpayers of Hawaii, which is wipglieve the Constitution
was originally framed in this manner. | have sooce&cerns regarding
both the mechanism in this bill, as well as soméhef general taxation
principles underpinning it. For those reasons, mh aoting with
reservations on HB 835."

Representative Marumoto rose to speak in supgdtteomeasure with
reservations, stating:

"Thank you, Mr. Speaker. Also with reservationsddn't think we
should earmark in the Constitution."

Representative Ching rose in support of the measith reservations
and asked that her written remarks be insertederdournal, and the Chair
"so ordered."

Representative Ching's written remarks are asvali

"Thank you, Mr. Speaker. | stand with reservatiofidd.B. 835 HD1,
which proposes a constitutional amendment to Axtidl, Section 6 of the
State Constitution to authorize the Legislaturedéposit excess general
fund revenues into a fund to fund pension beneditsl other post-
employment benefits for State employees.

"This bill provides protection to State employéeseceive full pension
benefits and post-employment benefits they havafrily earned, as well
as lowers the risk of unfunded liabilities. Accogl to the testimony
provided by Mr. Wesley K. Machida, Administrator tife Employers’
Retirement System, "As of June 30, 2010 the ERS dmadunfunded
actuarial accrued liability (UAAL) OF $7.1 billich.

"As the bill currently stands un-amended, excesplByee Retirement
System investment earnings are transferred bacth@oState without
allowing a set allocated amount to remedy unexpleatarket volatility
that effect pension funds. | support that thi$ dddresses the issues of
unfunded liability; however this bill should be doqed further as we do
not yet know the impact of this bill if provisiomgere implemented. Thank
you."

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordere

Representative Pine rose and asked that the @eded an aye vote
with reservations for her, and the Chair "so ordére

Representative Rhoads rose to speak in supptireoheasure, stating:

"Mr. Speaker, in support. Members should note thiatonly applies if
they general fund growth is more than 7%. So IKktihe flexibility issue
probably would be extremely unlikely to come int@yp because if the
county were growing that fast, we're in pretty gsbdpe.

"Desperate times call for desperate measuresaiftoeint of money that
we owe for the Employees Retirement System andhélaéth trust fund, is
approximately $20 billion over the next 30 yearsyéars where we have
money, and we're growing that fast, that's the ttmeave money, and
that's why that particular number was chosen, biainlt think we can. The
problem is what would happen otherwise is we'd iéeng a tax refund.
While the tax money of course is taxpayers' mortg debts are
taxpayers' debts as well, and we have to deal thitke, too. Thank you,
very much."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 835, HDnfifled: "A BILL
FOR AN ACT PROPOSING AN AMENDMENT TO ARTICLE VII,
SECTION 6, OF THE HAWAII CONSTITUTION, RELATING TOHE
DISPOSITION OF EXCESS REVENUES," was referred toe th
Committee on Finance, with Representatives Herkes M. Lee being
excused.
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Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 579-12) recommentirag H.B. No.
1967, HD 1, as amended in HD 2, be referred to Genmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1967,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO MEMDCAL
CLAIM CONCILIATION," was referred to the Committeen Finance,
with Representatives Herkes and M. Lee being extuse

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 580-12) recommentiiag H.B. No.
2590, HD 1, as amended in HD 2, be referred to Glenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2590,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO AQWTIC
RESOURCE VIOLATIONS," was referred to the Committere Finance,
with Representatives Herkes and M. Lee being extuse

Representative Yamashita, for the Committee on islatiye
Management presented a report (Stand. Com. Rep. 584-12)
recommending that H.B. No. 2179, pass Second Rgaid be referred
to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2179,
entitled: "A BILL FOR AN ACT RELATING TO THE AUDIDOR,"
passed Second Reading and was referred to the Gmaron Finance,
with Representatives Herkes and M. Lee being extuse

Representative Yamashita, for the Committee on islatie
Management presented a report (Stand. Com. Rep. 382-12)
recommending that H.B. No. 2751, as amended in Hpaks Second
Reading and be referred to the Committee on Juglicia

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2751, HD 1, pass Seddeading and be
referred to the Committee on Judiciary, secondeRdyyresentative Evans.

Representative Thielen rose to speak in suppothefmeasure with
reservations, stating:

"Thank you, Mr. Speaker. I'm rising with resereas, on this Relating
to Offenses Against Public Administration. Thankuydhe bill, when |
read what it says, | realized it's in the Congtitut But to enact this into
law seems to me to be bordering on infringing e@ediom of speech.

"The language I'm talking about is, any person vwgmt a member of
the legislature who recklessly engages in conteaystu behavior
committed in the presence of either house, whichldvinterrupt or impair
the respect due to such proceedings. It seems tthentanguage is too
broad. And | believe that there are laws on thekbabat would really
govern any behavior that would put people at ik we've all been here
at the Capitol when there have been very heategss#And when people
come to express their opinions, and that's theitvalyould be, this is the
people's House, and we should be able to handbg biee recipients of the
free speech that is expressed to us as decisioermakm afraid this
somewhat crosses the line, and it's just not tleaessary to do. Thank
you."

Representative Belatti rose to speak in supporthef measure with
reservations, stating:

"Thank you, Mr. Speaker. With strong reservatioihile | appreciate
and especially respect the individuals who testifie support of this
proposed draft, my concern, and it is noted in @menmittee Report, is
that this not only violates the principles of figgeech as enunciated by the
Representative from Kailua, but also seriously aties separation of
powers by making us, the House or the Senate Wwthenforcer and
enactor of the laws, and the implementer of poaéfities and penalties.

As this moves forward, | hope that obvious defecfixed, but there are
still other serious reservations with this measufbdank you, Mr.
Speaker."

Representative C. Lee rose to speak in suppothefmeasure with
reservations, stating:

"Thank you. Just note my reservations. | do, agaippreciate the
concerns of the House Sergeant-at-Arms who does thevresponsibility
for enforcing what happens here at the House aotegiing us and the
process. But | do have concerns and quite frankiye're allowed to be
belligerent and contemptuous here on the Floohawit penalty, then the
public should be allowed to as well."

Representative Tokioka rose to speak in suppdttefmeasure, stating:

"Thank you, Mr. Speaker. In strong support. I'stjlike to say that we
all appreciate the work that the Sergeants do dh sides. This is just a
matter of clarifying some of the things that hatédr@en clarified in the
past. Thank you, Mr. Speaker."

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu olelo, ke i nei au ke kako'o me ke kanalua.”
Representative Hanohano provided the followingsiation:

Mr. Speaker, | rise with reservations.

Representative Pine rose to speak in supporteafrgasure, stating:

"Just a point of clarification. | just wanted ttarfy that we are not
allowed to be belligerent, and the Speaker doesrdityy to our House
Rules, we allow the Speaker to remove one of us fitee Floor, and we
have to comply with that. In fact, my colleaguerow left has been asked
to be removed from the Floor in the past, and hietbde removed. | was
just making a point of clarification, and I'm inratg support of this
measure."

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 2751, Héntfitled: "A BILL
FOR AN ACT RELATING TO OFFENSES AGAINST PUBLIC
ADMINISTRATION," passed Second Reading and wasrrete to the
Committee on Judiciary, with Representatives Heded M. Lee being
excused.

Representative Yamashita, for the Committee on islatiye
Management presented a report (Stand. Com. Rep. 388-12)
recommending that H.B. No. 2175, as amended in Hpaks Second
Reading and be referred to the Committee on Juglicia

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2175,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO ETHCS,"
passed Second Reading and was referred to the Gmmron Judiciary,
with Representatives Herkes and M. Lee being extuse

Representative Yamashita, for the Committee on islative
Management presented a report (Stand. Com. Rep. 584-12)
recommending that H.B. No. 1611, HD 1, as amendédD 2, be referred
to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1611,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THE
SUNSHINE LAW," was referred to the Committee on dfine, with
Representatives Herkes and M. Lee being excused.

Representative Tsuji, for the Committee on Agtietd presented a
report (Stand. Com. Rep. No. 585-12) recommendiag it.B. No. 280,
HD 1, pass Second Reading and be referred to theritee on Finance.
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On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 280,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
AGRICULTURE," passed Second Reading and was refetce the
Committee on Finance, with Representatives Herkes M. Lee being
excused.

Representative Tsuji, for the Committee on Agtid presented a
report (Stand. Com. Rep. No. 586-12) recommendiag .B. No. 1943,
as amended in HD 1, pass Second Reading and bgedefeo the
Committee on Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1943, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpyeRentative Evans.

Representative Marumoto rose in support of thesomeaand asked that
her written remarks be inserted in the Journal,teedChair "so ordered."

Representative Marumoto's written remarks areksifs:

"As this brown tree snake bill slithers througle tegislative process, |
am excited for the early detection on the radaoude Bill 1943, House
Draft 1 would fund the plant quarantine detectay googram. | have been
a strong proponent for many years. These dogsttegid handlers will
help keep Hawaii safe from invasive species sudh@$rown tree snake,
which has devastated Guam and currently causes $¥emillion in
damage to its electrical systems. These typeowkp outages could be
extremely devastating to our local businesseseasftght their way out of
this quagmire economy.

"If this bill passes, the program will take somme to get up and
running. We can speed up the protection of outeSig encouraging the
Department of Agriculture to contract with privateg handlers, who have
dogs who are already trained and ready to go imdfield to protect our
State from invasive species.

"Whether the Department uses a private contratbires civil servants
to fill these positions, this program needs to ttévated so Hawaii will be
protected from an invasion of critters. We camthentinue to enjoy the
beauty that is Hawaii."

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 1943, Héntitled: "A BILL
FOR AN ACT RELATING TO INVASIVE SPECIES," passed cead
Reading and was referred to the Committee on Fmanwith
Representatives Herkes and M. Lee being excused.

Representative Tsuji, for the Committee on Agtietd presented a
report (Stand. Com. Rep. No. 587-12) recommendiag #.B. No. 1947,
as amended in HD 1, pass Second Reading and bgecefeo the
Committee on Finance.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1947, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpydRentative Evans.

Representative Riviere rose and asked that thek @eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Thielen rose to speak in suppothefmeasure with
reservations, stating:

"Reservations on the Relating to Agriculture measubelieve it could
hurt the small farmers."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1947, Héntitled: "A BILL
FOR AN ACT RELATING TO AGRICULTURE," passed Second
Reading and was referred to the Committee on Fmanwith
Representatives Herkes and M. Lee being excused.

Representatives Tsuji and McKelvey, for the Cortemiton Agriculture
and the Committee on Economic Revitalization & Bess presented a
report (Stand. Com. Rep. No. 588-12) recommendiag .B. No. 2151,
as amended in HD 1, pass Second Reading and bgedefeo the
Committee on Water, Land, & Ocean Resources.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbphd H.B. No. 2151,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
AGRICULTURAL-BASED COMMERCIAL OPERATIONS," passed
Second Reading and was referred to the Committe¥/ater, Land, &
Ocean Resources, with Representatives Herkes aheéé/being excused.

At 12:51 o'clock p.m., Representative Chong retpaea recess and the
Chair declared a recess subject to the call oCtiner.

The House of Representatives reconvened at 12Xzl p.m.

Representative Coffman, for the Committee on Bné&rénvironmental
Protection presented a report (Stand. Com. Rep. K89-12)
recommending that H.B. No. 2670, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2670,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO ENRGY,"
passed Second Reading and was referred to the Gmmron Finance,
with Representatives Herkes and M. Lee being extuse

Representative Coffman, for the Committee on Bné&rgnvironmental
Protection presented a report (Stand. Com. Rep. N60-12)
recommending that H.B. No. 2611, as amended in HieXeferred to the
Committee on Judiciary.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2611, HD 1, be refetoethe Committee on
Judiciary, seconded by Representative Evans.

Representative Thielen rose to speak in oppositrthe measure,
stating:

"Thank you, Mr. Speaker. I'd like a no vote, aludlike to explain. The
Department of Transportation is asking for an ex@npfrom Chapter
343 for certain actions. The Department can andulshgo to the
Environmental Council and go through the process detting the
exemptions under their rules. That can happen. Ehgironmental
Council is up and operating, and the DOT shouldcaote to us to ask us
to enact legislation to take care of what that Dipent can and should do
on its own, with the Environmental Council. Thera'process for what
they want to have accomplished, and it's not heréhis Body. Thank
you."

Representative Riviere rose to speak in suppothefmeasure with
reservations, stating:

"With reservations and brief comments. The testimavas, and on
questioning, the Department of Transportation dlydesas the authority to
exempt or move beyond without environmental reviéawsninor projects.
The point of the law is that they actually havertake a decision. If they're
going to study the interface of a driveway, for raxde, onto the road,
they're already looking at the project. So they juave to consider if
there's likely or potential impacts. If there alikely impacts, they can
move on without a full environmental review. So testimony was that
it's not necessary.

"There were comments made by the Office of Envirental Quality
Control that, to that effect, that it's not necegsBut if the Members feel
it is necessary to go forward, then certain amemdsnevere put in to
clarify. Thankfully the Chair of EEP has put that $o the bill at this point
is not necessarily bad in its current form, bug itot really necessary.
Thank you."
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Representative Ching rose and asked that the @Gdexded an aye vote
with reservations for her, and the Chair "so ordére

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu dlelo, ke Kk nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingsiation:
Mr. Speaker, | rise with reservations.

Representative Belatti rose and asked that thik @eord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 2611, Héntfitled: "A BILL
FOR AN ACT RELATING TO ENVIRONMENTAL IMPACT
STATEMENTS," was referred to the Committee on Jiadic with
Representative Thielen voting no, and with Repreges Herkes,
Kawakami, M. Lee, Mizuno and Morikawa being excused

Representative Coffman, for the Committee on Bné&rénvironmental
Protection presented a report (Stand. Com. Rep. K61-12)
recommending that H.B. No. 2669, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2669,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO ENRGY,"
passed Second Reading and was referred to the Gmmron Finance,
with Representatives Herkes, Kawakami, M. Lee, M@and Morikawa
being excused.

Representative Coffman, for the Committee on Bné&rgnvironmental
Protection presented a report (Stand. Com. Rep. §62-12)
recommending that H.B. No. 2121, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2121, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpydRentative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. Another no vote on behaff the
environment. Mr. Speaker, | don't see why we waudaht to prohibit State
and county agencies from entering into an energgesgent or a contract
to install a renewable energy system with a priyatider. | just am not
quite sure what is going on, but | know the biled@uthorize the issuance
of general obligation bonds for renewable energgtesys for State
facilities, but it impacts or impedes any power ghaise between
government agencies and the private sector. | wibuiidk we would want
to encourage all sorts of different methods fortiggtour State to our
renewable energy goal by the year 2030. Thank you."

Representative Pine rose and asked that the @edtd a no vote for
her, and the Chair "so ordered."

Representative Ching rose and asked that the @Gdeded an aye vote
with reservations for her, and the Chair "so ordére

Representative Thielen rose to respond, stating:

"Mr. Speaker, my second time, | know. But | wowddcourage the
Members to look at the testimony that was overwirediy in opposition
to House Bill 2121, Standing Committee Report N@2.5Take a look at
what the opponents to this measure are saying,itacmimes both from
county governments, as well as environmental grotipank you."

Representative Pine rose to respond, stating:

"I'm sorry. Can | make additional comments on wimy voting no?
Right now, I'm working with different schools in nepmmunity, very old
schools whose energy costs are very, very highréNeoking at various
ways to be creative that would save the school moae well as upgrade
old schools that can't take on anymore electri¢dy,example Campbell
High School in Ewa Beach. Their system is so olt they can't run a
microwave and a fan at the same time in one of thaidings. So since
it's too expensive to upgrade their electrical esystthere, it would be
cheaper to use renewable energy to get the enengythose sources. So |
hope if this moves forward that we can exclude sahé¢hose schools
from being included in this bill. Thank you."

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu dlelo, ke K nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingsiation:
Mr. Speaker, | rise with reservations.

Representative C. Lee rose to speak in suppoth@fmeasure with
reservations, stating:

"Thank you. Just note my reservations, please. l&htike to note that
according to the Committee Report, nobody testifiresupport.”

Representative Coffman rose to speak in suppdheofneasure, stating:

"In support, Mr. Speaker. Yes, | want to help ifjaan issue here that's
going on. As the previous speaker talked abouttlyese was no positive
support for this bill. The reason for that is tmane of these agencies
realize that the State is providing 24.5% of refbild tax credits for these
projects. So moving this bill on to Finance, we wanreally analyze what
is the real cost of these projects, and is theedlyre return on the
investment. | know that the DOE testified they n&&80 million. Well if
the State kicks in another 24.5%, we're in excéss @ddition $30 million
for these projects. It may make more sense to ¢@ahese things out of
the capital improvement project. Thank you, Mr. &e."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2121, Héntfitled: "A BILL
FOR AN ACT RELATING TO RENEWABLE ENERGY," passed
Second Reading and was referred to the Committeéioance, with
Representatives Pine and Thielen voting no, andh Réepresentatives
Herkes, Kawakami, M. Lee, Mizuno and Morikawa be@xgused.

Representative Hanohano, for the Committee on HhamvaAffairs
presented a report (Stand. Com. Rep. No. 593-tBjwmending that H.B.
No. 2848, HD 1, as amended in HD 2, be referrethéoCommittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2848,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO PUBIC
SAFETY," was referred to the Committee on Financeijth
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representative Hanohano, for the Committee on HamvaAffairs
presented a report (Stand. Com. Rep. No. 594-t®wmending that H.B.
No. 2820, HD 1, as amended in HD 2, be referrethéoCommittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2820,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO HAWAIIAN
FISHPONDS," was referred to the Committee on Fieanwith
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representative Hanohano, for the Committee on HamvaAffairs
presented a report (Stand. Com. Rep. No. 595-tBjwmending that H.B.
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No. 2672, pass Second Reading and be referredetadCtimmittee on
Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2672, pass Second Regadid be referred to
the Committee on Finance, seconded by Representatians.

Representative Ward rose to speak in support ef rtteasure with
reservations, stating:

"Mr. Speaker, with reservations on HB No. 2672. édycern is that I'm
not sure whether this unites us or divides usjqaarly when the issue of
the Hawaiian Nation goes to the federal governneamd, how they may be
perceiving this. How we see it | think, is goinghe different. But how
they may see this thing may be entirely differedu. if we're going the
long run for Hawaiian sovereignty, | think we hate have a bit of
circumspection as we pass this along. Thank you."

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 2672, edtitl'A BILL FOR
AN ACT RELATING TO THE OVERTHROW OF THE HAWAIIAN
KINGDOM," passed Second Reading and was referretiedCommittee
on Finance, with Representatives Herkes, KawakimLee, Mizuno and
Morikawa being excused.

Representatives Cabanilla and Mizuno, for the Citeenon Housing
and the Committee on Human Services presented atréptand. Com.
Rep. No. 596-12) recommending that H.B. No. 1735raended in HD 1,
pass Second Reading and be referred to the Corenitt&inance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.B. No. 1735, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpyéRentative Evans.

Representative Jordan rose to speak in suppothefmeasure with
reservations, stating:

"Yes, Mr. Speaker. I'd like to note my reservasioplease. As it is
currently written, | can't support this. Thank you.

Representative Ching rose and asked that the @Gdeded an aye vote
with reservations for her, and the Chair "so ordére

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu olelo, ke i nei au ke kako'o me ke kanalua.”
Representative Hanohano provided the followingdiaion:

Mr. Speaker, | rise with reservations.

Representative Mizuno rose to speak in suppdtteomeasure, stating:

"In support. Thank you, Mr. Speaker. | just wantedl make a
clarification. This is to have a Hawaii Interagendyouncil on
Homelessness. | just wanted to share with the Mesnbige Department of
Labor, the Department of Human Services, the Dapart of Health, they
all supported this measure.

"We need to do this because we need to have lmetbedination as we
deal with homelessness. Right now we've got thetgouhe State, the
federal government, nonprofits, they're a bunchsitds, Mr. Speaker.
Unless we unite, we're not going to address hosedss. We need a short
term plan, and a long term plan, and this bill getsut. Thank you, Mr.
Speaker."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"Mr. Speaker, in favor. | would like to mentionaththere is a federal
legislation called the Federal Interagency CoupnilHomelessness, and

this could be a measure for us to get federal fumdor our homeless
population. Thank you, Mr. Speaker."

Representative Jordan rose to respond, stating:

"Thank you, Mr. Speaker. May | respond? Maybe dusth be a little
more clear. My reservations are not with the eihbient with the
Interagency Council on Homelessness. | sit as &uparepresentative on
that current Council. My reservations happen tavltke requesting the task
force to look at safe havens, which the Councitenity does not support.
That's my reservation. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréand the report of
the Committees was adopted and H.B. No. 1735, Héhtitled: "A BILL
FOR AN ACT RELATING TO THE HOMELESS," passed Second
Reading and was referred to the Committee on Fmaneith
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representative Cabanilla, for the Committee on dit@ presented a
report (Stand. Com. Rep. No. 597-12) recommendiag .B. No. 2575,
HD 1, as amended in HD 2, be referred to the Cotemitn Finance.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2575, HD 2, be refetoethe Committee on
Finance, seconded by Representative Evans.

Representative Marumoto rose to speak in supgditeomeasure with
reservations, stating:

"Thank you, Mr. Speaker. | will address House B2575 with
reservations. | note on page 10 that we are gaingaise the fees for
amusement rides, and as far as | know, we only bageeamusement ride
company on this island. This seems to be very arserSo the additional
fees will be assessed at the rate of $300 perataypfto 2 hours, and up to
$600 dollars per day for more than 2 hours. Feesvertime hours shall
be $600 per day for up to 2 hours, and $1,200 pgrfdr more than 2
hours. So we will closely examine this in the n@gmmittee. Thank you."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2575, Hénfitled: "A BILL
FOR AN ACT RELATING TO THE BOILER AND ELEVATOR
SAFETY LAW," was referred to the Committee on Fiocen with
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Cabanilla, for the Committee on dit@y presented a
report (Stand. Com. Rep. No. 598-12) recommendiag .B. No. 2144,
as amended in HD 1, pass Second Reading and bgedefeo the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2144,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO TAXATION,"
passed Second Reading and was referred to the Gmmron Finance,
with Representatives Herkes, Kawakami, M. Lee, M@and Morikawa
being excused.

Representative Awana, for the Committee on Intésnal Affairs
presented a report (Stand. Com. Rep. No. 599-t®Pymmending that H.B.
No. 2608, as amended in HD 1, be referred to thrar@ittee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2608,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO DRYER
LICENSING," was referred to the Committee on Firgnowith
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Aquino, for the Committee on PuBhdety & Military
Affairs presented a report (Stand. Com. Rep. NO@-B?) recommending
that H.B. No. 2642, as amended in HD 1, pass Se&watling and be
referred to the Committee on Finance.
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On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2642,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO FIEWORKS,"
passed Second Reading and was referred to the Gmmron Finance,
with Representatives Herkes, Kawakami, M. Lee, M@and Morikawa
being excused.

Representative Aquino, for the Committee on PuBhdety & Military
Affairs presented a report (Stand. Com. Rep. Nd-B?) recommending
that H.B. No. 2358, HD 1, as amended in HD 2, bierred to the
Committee on Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2358, HD 2, be refetcethe Committee on
Finance, seconded by Representative Evans.

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordete

Representative Belatti rose and asked that thek @eord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2358, Hénfitled: "A BILL
FOR AN ACT RELATING TO THE BUILDING CODE," was refeed to
the Committee on Finance, with Representatives éterKawakami, M.
Lee, Mizuno and Morikawa being excused.

Representative Aquino, for the Committee on PuBhdety & Military
Affairs presented a report (Stand. Com. Rep. N@-B?) recommending
that H.B. No. 2313, as amended in HD 1, pass Se&watling and be
referred to the Committee on Judiciary.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2313, HD 1, pass Seddeading and be
referred to the Committee on Judiciary, secondeRdpresentative Evans.

Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Yes, Mr. Speaker. My reservation is that the leagge is kind of broad.
This provides for a felony, and again we have t@nynfelonies. Our jail
is overfilled. It could be possibly a lesser sitoatwhere a felony is not
warranted. So | think we should relook at this measThank you, very
much."

Representative Cabanilla rose to speak in supgadtie measure with
reservations, stating:

"I have the same sentiments, Mr. Speaker. Witlervasions, and |
would like the words of the gentleman from Maub®recorded as if they
were my own. Thank you," and the Chair "so ordére(By reference
only.)

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2313, Héntitled: "A BILL
FOR AN ACT RELATING TO RESISTING ARREST," passedc8ed
Reading and was referred to the Committee on JAmgfici with
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Aquino, for the Committee on PuBhdety & Military
Affairs presented a report (Stand. Com. Rep. N&-B2) recommending
that H.B. No. 2599, as amended in HD 1, pass Se&watling and be
referred to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2599,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO RENTRY
INTAKE SERVICE CENTERS," passed Second Readingveasl referred
to the Committee on Finance, with Representativekés, Kawakami, M.
Lee, Mizuno and Morikawa being excused.

Representative Aquino, for the Committee on PuBhdety & Military
Affairs presented a report (Stand. Com. Rep. Nd-B?) recommending
that H.B. No. 2113, pass Second Reading and beedfto the Committee
on Judiciary.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2113,
entitled: "A BILL FOR AN ACT RELATING TO FIRE PROECTION,"
passed Second Reading and was referred to the G®aron Judiciary,
with Representatives Herkes, Kawakami, M. Lee, M@and Morikawa
being excused.

Representative Aquino, for the Committee on PuBhdety & Military
Affairs presented a report (Stand. Com. Rep. N&-B2) recommending
that H.B. No. 679, pass Second Reading and beedfén the Committee
on Judiciary.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 679,
entitled: "A BILL FOR AN ACT RELATING TO FIREARMS, passed
Second Reading and was referred to the Committeduditiary, with
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Aquino, for the Committee on PuBkdety & Military
Affairs presented a report (Stand. Com. Rep. N&-B2) recommending
that H.B. No. 1874, pass Second Reading and beedfto the Committee
on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1874,
entitled: "A BILL FOR AN ACT RELATING TO VOG," pased Second
Reading and was referred to the Committee on Fimaneith
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Aquino, for the Committee on PuBhdety & Military
Affairs presented a report (Stand. Com. Rep. N@-B?) recommending
that H.B. No. 2598, as amended in HD 1, pass Se&watling and be
referred to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2598,
HD 1, entited: "A BILL FOR AN ACT RELATING TO PRE
SENTENCE REPORTS," passed Second Reading and feasetkto the
Committee on Finance, with Representatives Herkagyakami, M. Lee,
Mizuno and Morikawa being excused.

Representative McKelvey, for the Committee on Eenic
Revitalization & Business presented a report (St@am. Rep. No. 608-
12) recommending that H.B. No. 116, HD 1, as ameénideHD 2, be
referred to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbpted H.B. No. 116,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO MEDCAL
ENTERPRISE ZONES," was referred to the Committed~mrance, with
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative McKelvey, for the Committee on Eenic
Revitalization & Business presented a report (St@wam. Rep. No. 609-
12) recommending that H.B. No. 2306, as amendédDri, pass Second
Reading and be referred to the Committee on Ecandtevitalization &
Business.

By unanimous consent, action was deferred torlkeog the calendar.

Representative McKelvey, for the Committee on Eeoit
Revitalization & Business presented a report (St&am. Rep. No. 610-
12) recommending that H.B. No. 2152, as amendétDiri, be referred to
the Committee on Finance.
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On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2152,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO WORERS'
COMPENSATION," was referred to the Committee on afice, with
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representative McKelvey, for the Committee on Eeoic
Revitalization & Business presented a report (St&wm. Rep. No. 611-
12) recommending that H.B. No. 2260, HD 1, as arednid HD 2, be
referred to the Committee on Economic RevitalizaoBusiness.

By unanimous consent, action was deferred tonldeoéthe calendar.

Representative McKelvey, for the Committee on Eeoic
Revitalization & Business presented a report (St@am. Rep. No. 612-
12) recommending that H.B. No. 1758, as amendedDri, pass Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1758,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO BUSNESS
DEVELOPMENT IN HAWAIL," passed Second Reading analsweferred
to the Committee on Finance, with Representativeakés, Kawakami, M.
Lee, Mizuno and Morikawa being excused.

Representative McKelvey, for the Committee on Eeoic
Revitalization & Business presented a report (St@am. Rep. No. 613-
12) recommending that H.B. No. 1829, as amendeédDri, pass Second
Reading and be referred to the Committee on Juglicia

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1829, HD 1, pass Seddeading and be

referred to the Committee on Judiciary, secondeRdyyresentative Evans.

Representative Riviere rose and asked that theé @eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Say rose to disclose a potentiaflico of interest,
stating:

"Mr. Speaker, may | ask a ruling on a potentiahfict? | am a
sublessee for a property on Kalani Street, as tsident of Kotake
Shokai. | am also an officer of Tokyo Bento in Mappuna who is a
sublessee even though | do not operate the bugimess Thank you," and
the Chair ruled, "no conflict."

Representative Awana rose and asked that the @edtd an aye vote
with reservations for her, and the Chair "so ordére

Representative Belatti rose and asked that thek @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu &lelo, ke Iz nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingdiaion:
Mr. Speaker, | rise with reservations.

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1829, Héntitled: "A BILL
FOR AN ACT RELATING TO LEASES," passed Second Regdand
was referred to the Committee on Judiciary, witlpiReentatives Herkes,
Kawakami, M. Lee, Mizuno and Morikawa being excused

Representative McKelvey, for the Committee on Eeoit
Revitalization & Business presented a report (St&awm. Rep. No. 614-
12) recommending that H.B. No. 2576, as amendétDiri, be referred to
the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2576,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
EMPLOYMENT SECURITY LAW," was referred to the Comitele on
Finance, with Representatives Herkes, Kawakami,L&k, Mizuno and
Morikawa being excused.

Representatives McKelvey and Nishimoto, for them@uttee on
Economic Revitalization & Business and the Comreitten Higher
Education presented a report (Stand. Com. Rep. Bb5-12)
recommending that H.B. No. 2873, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbphd H.B. No. 2873,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THEPACIFIC
INTERNATIONAL SPACE CENTER FOR EXPLORATION
SYSTEMS," passed Second Reading and was referrdtet€ommittee
on Finance, with Representatives Herkes, KawakkmLee, Mizuno and
Morikawa being excused.

Representatives McKelvey and Awana, for the Cortemibn Economic
Revitalization & Business and the Committee on riméonal Affairs
presented a report (Stand. Com. Rep. No. 616-tPymmending that H.B.
No. 2240, as amended in HD 1, pass Second Readthdpe referred to
the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbahd H.B. No. 2240,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO TAXATION,"
passed Second Reading and was referred to the Gmmron Finance,
with Representatives Herkes, Kawakami, M. Lee, M@and Morikawa
being excused.

Representatives Chang and Cabanilla, for the Cttenion Water,
Land, & Ocean Resources and the Committee on Hgusiasented a
report (Stand. Com. Rep. No. 617-12) recommendiag #.B. No. 1722,
as amended in HD 1, pass Second Reading and bgedefeo the
Committee on Judiciary.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbphd H.B. No. 1722,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO POICE
POWERS," passed Second Reading and was refertbd tommittee on
Judiciary, with Representatives Herkes, Kawakami,Lie, Mizuno and
Morikawa being excused.

Representatives Chang and Hanohano, for the Cdesmén Water,
Land, & Ocean Resources and the Committee on Hamwahiffairs
presented a report (Stand. Com. Rep. No. 618-tBwmending that H.B.
No. 1972, as amended in HD 1, pass Second Readihdpe referred to
the Committee on Finance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.B. No. 1972, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpydRentative Evans.

Representative Ching rose and asked that the @Gdexded an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committees was adopted and H.B. No. 1972, Héntitled: "A BILL
FOR AN ACT RELATING TO HISTORIC PRESERVATION," paas
Second Reading and was referred to the Committeéioance, with
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representatives Chang and Hanohano, for the Cdesmin Water,
Land, & Ocean Resources and the Committee on Hawahiffairs
presented a report (Stand. Com. Rep. No. 619-tBwmending that H.B.
No. 2398, as amended in HD 1, pass Second Readthdpe referred to
the Committee on Finance.
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Representative Chong moved that the report of Goenmittees be
adopted, and that H.B. No. 2398, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpyeéRentative Evans.

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu olelo, Ke ku nei au me ke kako'o a me ke kanaluainoh
loa.

"He pila hewa kia. Aia | hea @ leo 'o ni po'e ‘o Kona, mai Honokohau
mai. 'A'ohe ponodhana ana. 'O ku'u hoa luna makiaana, 'a'ohe lawa
na kukakuka ana maela pila e pili ana ka wahi pana 'o Honokahau. E
'uwe kadina a me a po'e apau loa mai kona mai. He aha no na'ldua
'ano? oia no laua e ho'okomo a me kekau no me &a pila. Inaefuae
kukakuka memkupa 'O kadina,'sia no ka mea pono. He pila lapuwale!
Ina e ho'oponoponodimana’o i loko 'o &a, 'sia ka mea nui. Blelo hou
ko'u mana'o, kako'o a me ke kanalua hohonu loahele ltkou me ka
akahele i ka imi pono. Mahalo."

Representative Hanohano provided the followingsiation:
Mr. Speaker, | rise with deep reservations.

This is a wrongful bill. Where are the voices loé tkona people from
Honokahau. This is not the right process. Myeagues didn't have
enough discussion on this bill which concerns tpecw&l place of
Honokahau. The land and the people of Kona are@ry What is
wrong with my colleagues that introduced this fifilthey had more
discussion with the generational people of the Igfhahokohau) that is
the proper process. This is a worthless bill. w make right the
concern in the bill that is the greatest justiégain | repeat my deepest
reservation. We need to carefully seek the prpmtice. Thank you.

Representative Wooley rose and asked that thé& @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Belatti rose and asked that thik @eord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréad the report of
the Committees was adopted and H.B. No. 2398, Héhtitled: "A BILL
FOR AN ACT RELATING TO LAND USE," passed Second Rieg and
was referred to the Committee on Finance, with Begmtatives Herkes,
Kawakami, M. Lee, Mizuno and Morikawa being excused

Representatives Chang and Hanohano, for the Cdesmin Water,
Land, & Ocean Resources and the Committee on Hawahiffairs
presented a report (Stand. Com. Rep. No. 620-tBwmending that H.B.
No. 2246, as amended in HD 1, pass Second Readthdpe referred to
the Committee on Finance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.B. No. 2246, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpyd®entative Evans.

Representative Wooley rose and asked that thé @&eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Belatti rose and asked that thek @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu &lelo, ke Iz nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingdiaion:
Mr. Speaker, | rise with reservations.

The motion was put to vote by the Chair and cdrrand the report of
the Committees was adopted and H.B. No. 2246, Héntitled: "A BILL

FOR AN ACT RELATING TO HAIKU VALLEY," passed Second
Reading and was referred to the Committee on Fimaneith

Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representative Herkes, for the Committee on CopsuPnotection &
Commerce presented a report (Stand. Com. Rep. Ni-1B)
recommending that H.B. No. 2103, HD 1, be refetcethe Committee on
Finance.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2103, HD 1, be refeteethe Committee on
Finance, seconded by Representative Evans.

Representative Ward rose to speak in opposititheaneasure, stating:

"Mr. Speaker, | rise in opposition. Mr. Speaketisé in opposition from
two perspectives. The first, from the study thaswlane by the Federal
Reserve of Boston. I'll just review that, because basically said this
previously. And secondly, from the perspective frira Hawaii bankers,
our own bankers and what they feel about them.

"First in review, is a reminder to this Body tltlis is not an FDIC bank
that would be guaranteed by the feds, by the nafidris would be
guaranteed by the taxpayers of Hawaii, if anythient wrong. Because
the intent here is to buy basically toxic mortgagesd those people who
have not been able to keep their house. The seeonidder is that there's
only one state bank in the whole nation and bdgicthte banking is a
third-world phenomenon. | think we had some disiusabout China on
the Floor in that regard. The other point was thein though the Bank of
North Dakota began in 1919 at a capitalizationt stprcost of $2 million.
The extrapolation and the equivalent of that inatgsl dollars for
Massachusetts was $3.6 billion. Mr. Speaker, wiheeewe going to have
$3.6 hillion. Even if it's half of that, the costrfstarting up is tremendous.

"The other reminder of the study, and again thisat me talking, the
Federal Reserve Bank and their study center saitl ttte governance
model that is used in North Dakota, if we replicdiat governance model.
The commissioners are three, two of which, onehés Governor of the
State of North Dakota, the second is the Attornenesal. If we follow
that, that puts Mr. Louie and Mr. Abercrombie framd center. And the
other thing they said about governance was the diudfythe Bank of
North Dakota is actually funded by the legislaturkat's us if we follow
their model.

"The last point, Mr. Speaker, was that we tenthtok that this would
be a great shot in the arm because of the econdigrth Dakota is one
of the leading economies. It's like 3.3% unemploytmBut the study went
on to say that that's basically because of thexaihaction industry that has
caused this to happen. So my sense is if we ttiiskis a savior, we're, |
think, going to be sadly mistaken. That's the fjgstspective, and that's
basically a review.

"Now bringing our banker's perspective front arahter through the
testimony of the Hawaii Banker's Association. ikelto recap a couple of
the points that they make. And remember, thisiist Flawaiian speaking.
This is Bank of Hawaii speaking. These are allhaise who represent our
constituents basically, and who we are as a Stateting to start out and
put a state bank in place to compete with thenst Bir all as bankers, they
would like to see a business plan. And | know tisées bill of this that
came up yesterday was the, quote, 'task force,thHayt say there's not
really a plan to do this. There's an idea, and éeanlkke to have numbers
and logic before they move on anything.

"But particularly bankers like to know how are ygoing to collateralize
this? How are you going to actually fund it? Sohwiit a funding source,
they're at a questioning position. How and whenwhdre $3 billion, or if
even it is a billion dollars, even $500 milliongtart this thing up. If we're
going to buy thousands of toxic mortgages. Theyrageport that this is
State liability, and can the State with its bontihganow actually afford to
extend credit out in such a way.
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"l want to read, word for word the notion of aipglconflict which they
mention in their testimony. They said that thereldde a potential public
policy conflict of the bank's mission. This is tBank of the State of
Hawaii. Of doing social good instead of runningoaired bank for profit.
The potential exists for politics to influence lémgl policies that lead to
lower quality loans with increased likelihood ofmapayment.

"Mr. Speaker, having worked in the third world vthe United Nations
for a number of years, | know for sure, state-owhadks are influenced
by politics, real influence and this is a real ploiitsy. We're voting on a
bank and our elected officials are running the bakésuming that we
follow that model, we are mixing dangerous, dangsmlements together.

"They also said tying up public funds incorreathay be a problem. |
want to read what they mean by this. It is a funeiatal error to match
short-term assets ..."

Representative Say rose to yield his time, andCtedr "so ordered."
Representative Ward continued, stating:

"Mr. Speaker, you are a gentleman and a scholaanH you, both
Speakers. It is a fundamental error to match deont assets, that is
operating income, with long-term liabilities, forxeample thirty-year
mortgages. Unlike a bank that has short-term ang-term assets, as well
as short-term and long-term liabilities, a statekowill have short-term
assets and thus buying long-term liabilities mayb®in the best interest
of the State. Generally speaking, these mortgdugsatre intended to be
bought are long-term liabilities, Mr. Speaker.

"They also note unfair competition. What about thete Bank of
Hawaii which would have tax-free status and noteh&w comply with
costly federal regulations. That's really a legoepause federal regulations
are getting more and more onerous, since the greassion.

"They brought up the question, will we be bailiogt toxic lenders. |
translate that into, will we be bailing out basigaWall Street which was
already bailed out. Helping subprime loans is vesly, Mr. Speaker. And
let's face it, there have been a number of 'liangd where people made up
their income in order to get this, or even somehef people taking the
applications, made up the income, and the interthisf bank is to buy
those loans. Mr. Speaker, that's very, very riskwe're going to bail out
the bail out, we have to be a pretty rich statéadhat.

"Lastly, the bankers feel that the existing loangoams that are out
there are sufficient to cover this. And becausthefprecarious economic
position and the precarious State budget posittdn,is probably not the
best thing to do.

"So in conclusion, Mr. Speaker, the bankers on Hast Coast, the
Federal Reserve did a study. The Massachusettdepleoged at the study
and said, 'Whoa, we're going to make a mistakeeifdw this," and they
backed off. The study's only fresh, from May 2044 ,this is not ancient
data. So if we are looking at reinventing the whee then, if we can't
trust the Boston bankers, look at our own bankérs are saying, 'Guys,
this is probably not a good idea. It's probably agfood time for doing it.
It's probably not a good time for using tax payershey.'

"So Mr. Speaker, | say let's not reinvent the Wwhieet's be wise in what
our colleagues have done and not have to go tamihen to prove it's
there. Thank you."

Representative Fontaine rose and asked that #mk @icord a no vote
for him, and the Chair "so ordered."

Representative Ching rose in opposition to thesmeaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Ching's written remarks are asviali
"Thank you, Mr. Speaker. | stand in oppositioHoB. 2103, Relating to

the Bank of the State of Hawaii, which would estibthe Bank of the
State of Hawaii. | am opposed to the bill both aeptually and

theoretically. The following paraphrases suppoytstance and are taken
verbatim, respectively, from: Hawaii Bankers Asstion, Hawaii Credit
Union League, State of Hawaii, Office of the DimctDepartment of
Commerce and Consumer Affairs:

« Deserves a more thorough analysis and raises #iguns: Can it be
accomplished without risking the public's money@an@ be operated
in a safe and sound manner?

« The State could be burdened with more costly buraay, not to
mention the initial banking infrastructure set @sts.

¢ There is an unknown funding source.
« The State would become liable for public deposits.

« There remains an inherent policy conflict; a staa@k would make
room for politics to influence lending policies.

« A State Bank would tie up public funds by turnihgm into loans.

« Bank would create unfair competition since it woeltjoy a Hawaii
tax-free status.

« Buying troubled loans would: a) Bail out toxic lemsd, b) Provide
defective mortgage titles, c) Make subprime morégag

« Funds being deposited would be uninsured by thee Stself without
the benefit of being insured by a separate erkig/the national credit
union administration (which insures all credit umsdn Hawaii). This
would be extremely precarious in the event thaarfmal difficulty
within the State and would place taxpayers at enasmisk.

* Chosen board members would require no experiena¢satver.

¢ Bank of North Dakota didn’t profit for the first emty-six years and
that was in a far more suitable economic climate.

« The Bank of North Dakota is the only current siperating bank,
North Dakota is far different than Hawaii in almesery regard.

« A State Bank would significantly decrease capiéslerves of existing
banks and threaten their soundness.

¢ State's funds deposited in local banks are backeddnds; it is
unclear whether or not the State-owned bank wowdbacked by
bonds.

"Significant statements such as those abovemesttighould not be
disregarded. Thank you."

Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Yes, Mr. Speaker. Strong reservations, and wisliould have the
remarks of the Representative from Hawaii Kai asowp," and the Chair
"so ordered." (By reference only.)

Representative Thielen rose and asked that thr& €&eord a no vote for
her, and the Chair "so ordered."

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"In opposition. I'll be brief. | often talk to ppke in the District, and |
would encourage every Member in this Body to go aod ask people
what they think about a State bank. The responsmisistent and it's
strong. Every time it's in opposition to this. itk people intuitively know
this a bad idea. So, before this gets to a thitd,yulease ask folks and see
what they say. Thank you."
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Representative Marumoto rose to speak in oppaosttiothe measure,
stating:

"Mr. Speaker, | am in opposition to this bill. bte that the Attorney
General, a federal program that will go into effewt brings $71 million
to address our mortgage problem here in Hawaivillthelp with many of
our underwater mortgages. I'm hoping that this @nwgwill be beneficial
to many of our homeowners. | think we should waitl see how this
program will help before we go forward with thisasere. Thank you."

Representative Johanson rose in opposition torteasure and asked
that his written remarks be inserted in the Joyraald the Chair "so
ordered."

Representative Johanson's written remarks amalaws$:

"l rise in opposition to HB 2103 relating to atstawned bank. | honor
the intent of this measure and the goal of thisidlature to help those in
our community who are threatened with foreclosuwith our State's
ongoing fiscal situation, Hawaii residents contirtoefeel the burden of
uncertainty regarding their jobs and their homethink it is our duty as
legislators to pass legislation that will set odat8 on a path of fiscal
solvency both in the short and long term.

"However, | have reservations as to whether ottmetState of Hawaii is
equipped to tackle a venture of this size and scdjpe creation of a state-
owned bank is an incredibly complex undertakingehatively unknown
territory for the State of Hawaii. Taxpayers shibbe assured the bank
will possess the necessary expertise to propedyadp. The State already
struggles to balance and effectively govern itstaxg bureaucracies and |
fear it may prove unwise to further burden a sgeernment already
stretched thin.

"l also believe the creation of a state-owned bhak the potential to
create unintended negative consequences for ote'sSfeagile economy
and additional burdens on the people of Hawaiiis Thay be the case
particularly if a state-owned back lacks the nemgseperational expertise
and mechanisms to achieve its ultimate goal. Rosd reasons, | oppose
this measure as currently drafted.”

Representative Oshiro rose to speak in suppdhteomeasure, stating:

"Mr. Speaker, | rise in support. First of all lide to thank the Chair of
the Consumer Protection Committee for moving thlk dong, and to
continue discussion on this very important matferst to clarify some
comments that were made.

"First of all, understand that the Federal Resasv@ public/private
partnership. Look at the composition of who sitstom Board of Directors
of those institutions. Understand that they'renegulated by the Congress
or the Senate. They are appointed by the Presidemt, occasionally
viewed by the money Committees in Congress whenBén Bernanke
comes before them. But they really have total iedelent decision-
making powers. The Federal Reserve is instrumeantdl central to the
flow of money in our banking system. So understahdt. It's not
surprising that they would come out with an advegmion through the
Boston Federal Reserve System.

"As far as the FDIC, much has been said about thatl think people
need to understand that the Federal Deposit Insar@orporation does
insure certain deposits, but only up to $250 thodsaer account. That's
the limit. We certainly have more than $250 thodsiarassets and most of
our liabilities, even today, are self insured. Agdithink we need to
remind ourselves that unlike my esteemed colleaguesaid that Bank of
Hawaii and First Hawaiian represent our constitsiehthink the truth is
that we represent our constituents. | think thatkBef Hawaii and First
Hawaiian Bank represent their shareholders, antlstieell and good.
That's their duty.

"A couple other points. As far as the Attorney €wmlis recently
announced settlement by 49 states with the fivgektrbanks, and some
$26 billion. As of today, Mr. Speaker, | do not kndhe terms and
conditions of the settlement. | know some genetdlirees of it, and in

speaking to some of the agencies and Deputy Atysr@&eneral involved
in the settlement discussions, they themselves havseen the final terms
and conditions of the settlement. So at this poirtime, | do not know
whether and how any of the settlement moneys il fts way to relieve
our distressed homeowners.

"Furthermore, until such an order and judgmengpgroved by the
Federal District Court, it is non-binding. It has effect on the operations
of the current practices going on with the robamsig and other
fraudulent acts taking place even today. So | welithe Chair in his
wisdom wanted to have a vehicle to move forwardl w& can learn more
about what's in the settlement. And equally impdrtavhat's not in the
settlement, and when we might need to create amcgger have a
government entity to pick up the slack, fill in thap, and to make sure
that our homeowners are protected. So again, k tim should move this
bill forward. | ask Members to keep an open mindai, we work for the
people of Hawaii who are our constituents, fird &remost. Thank you."

At this time the Chair stated:

"Members, we've had a lot of discussion. At thignp the Chair will
only allow for written comments. You will have ahet chance to
comment in the Finance Committee. Representativiel\Weould you like
to submit your written comments?"

Representative Ward rose to respond, stating:

"Mr. Speaker. There have only been three people Wwave been
speaking. Why written comments as a mandatory tfrimg the Speaker's
podium. Please indulge me, just two minutes. Onautej if | may. Let's
be fair. This is the market place of ideas. Thia lsig issue. This is a very
important issue because it does taxpayers' issitesneney. | don't want
to be out of order, but | want to be able to sgealone minute.

"Thank you. First of all, the Federal Reserveilied with economists.
They're filled with bankers, people who have bemuiad the block. I'm
not saying we should worship them, but | think vidd respect their
opinion rather than throwing it out. Because asaofew months ago,
Massachusetts was in the same trajectory as HaWagy looked at the
data and said, 'Wow, those guys have done my horkewghy do we
have to do this?'

"Secondly, | will not question the integrity of obianks, but | know one
of the banks is the best in the nation, and if ‘leayot looking out for the
people of Hawaii, they would never get there. hkhihey probably feel a
little bit sad that they're suspect in this toxiortgage issue. The point is
we're trying to put a round peg into a square hdle.need a mechanism
to address this mortgage issue, not by creatingta bank and throwing
the economy and the whole of federal and Stateifignidto a tailspin. We
have to be more rational. We need more economicasthess thinking,
not just the kneejerk; well we got a silver bullegm the bank of North
Dakota.

"My point is, Mr. Speaker, let's be rational. kdie objective. Let's look
at the data, and then if the data says it, I'd Béng/to concede to the
Finance Chair if I'm wrong. Here's what the datgss8ut the data is so
clear now, that this is not the best policy for fheople of the State of
Hawaii. Full stop. Thank you, sir."

Representative Pine rose and asked that the @eded an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2103, Héntitled: "A BILL
FOR AN ACT RELATING TO THE BANK OF THE STATE OF
HAWAIL" was referred to the Committee on Financeyith
Representatives Ching, Fontaine, Johanson, Maryniitéere, Thielen
and Ward voting no, and with Representatives Hetkasakami, M. Lee,
Mizuno and Morikawa being excused.

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. N2-1B)
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recommending that H.B. No. 2504, HD 1, as amendédD 2, be referred
to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2504,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO ENTTIES
REGULATED BY THE INSURANCE COMMISSIONER," was refed
to the Committee on Finance, with Representativekés, Kawakami, M.
Lee, Mizuno and Morikawa being excused.

Representative Herkes, for the Committee on CopsuPnotection &
Commerce presented a report (Stand. Com. Rep. N8-1B)
recommending that H.B. No. 2524, HD 1, be referjeuhtly to the
Committee on Finance and the Committee on Legigdflanagement.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2524, HD 1, be referjadtly to the
Committee on Finance and the Committee on Legigalanagement,
seconded by Representative Evans.

Representative Yamane rose to speak in suppattieoineasure with
reservations, stating:

"Mr. Speaker, I'm standing in reservation, withiebrcomments. |
understand the intent of this Governor's bill regag broadband and |
commend my colleague, the Representative from UptcpuMaui,
Ulupalakua and his endeavors. And | probably widllgy the rest of my
time for him to retort. But Mr. Speaker, this 178ge bill brings up some
very questionable issues, and | just want to higitlit for some of the
Members to be aware of what we are creating inrttgasure.

"Mr. Speaker, this measure will create what | woutall a
Telecommunications Czar in which cable, wirelessd amired
communications, would fall under this one Commissio This bill also
allows the Commissioner, and is stated on pageTh& commissioner
shall serve as a broadband information and apjgitatearinghouse for
the state and coordinate broadband related sermiakprograms.’

"Mr. Speaker, this means one person will have jthisdiction, as well
as in this bill, we allow this one individual thbility to administer oaths,
and serve subpoenas to witnesses and documentitiorSpeaker, this
Commissioner will also be able to exercise, disgbaor perform these
duties and allow a designee of his choice or heicehto be allowed the
same authority.

"Mr. Speaker, also this will allow the Commissione affect our PEG
access. Mr. Speaker, the Commissioner may initiatel access
organizations, educational institutions, or goveentragencies at anytime,
at that person's request. They'll be also able dotral, from my
understanding of this bill, three cable statiomg] aan designate who and
what is placed on it.

"Mr. Speaker, the other concern | have on this sueais that the
Director of DCCA shall appoint the Executive Direcof the Division of
Consumer Advocacy, who shall be the consumer adwdnathe hearing
before the PUC.

"Mr. Speaker, | understand the intent of tryingrtove projects forward
to the benefit of making Hawaii 100% broadband sasitée, but Mr.
Speaker, making a Telecommunications Czar with ethies-reaching
authorities do not only force companies to paréitép but also could lose
sight of where's the public input and the accesba@eople that we serve.
Thank you, Mr. Speaker. Il yield my time to theesker from
Ulupalakua."

Representative Yamashita rose to speak in suppdhie measure with
reservations, stating:

"Thank you very much, Mr. Speaker. With reservagioand I'd like to
adopt the comments from the Representative fronilavlil | also have
concerns on this bill going forward, however itingportant to note that
this is a similar bill to what we did in 2010, whithe Minority introduced

a bill, the House Majority introduced the bill, th®enate Majority
introduced a similar bill, and the previous Admirasion introduced a bill.

"The purpose of this is to try and get one entdyhave a focused
approach on broadband, from an economic perspeciiiis measure
currently gives too much authority to one persarg &also share those
concerns. However, | think it is important thatsthieasure move forward
and that we continue down the road of looking foegetain agency maybe,
or a mechanism that will accomplish these goals lao at it from an
economic perspective first, if broadband is impatrfar our infrastructural
foundation going forward. And from a regulatory gmective, second,
because that is also very, very important. "

Representative Cullen rose and asked that thé @eprd an aye vote
with reservations for him, and the Chair "so ordete

Representative Ching rose in support of the measiith reservations
and asked that the remarks of Representative Yatnarentered into the
Journal as her own, and the Chair "so orderedy ré¢erence only.)

Representative Tokioka rose to disclose a poteatiaflict of interest,
stating:

"Thank you, Mr. Speaker. I'd like to ask for aimgl on a potential
conflict. 1 work in the hospitality division of theable company in the
State of Hawaii," and the Chair ruled, "no conflict

Representative Tokioka continued to speak in sdppothe measure
with reservations, stating:

"Thank you, Mr. Speaker. I'd like to also note mgervations on this
bill. I know that the next two Committees that itllvibe going to will be
looking at it very closely. Thank you very much,.Nbpeaker."

Representative Fontaine rose and asked that #rk @icord an aye vote
with reservations for him, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2524, Héntitled: "A BILL
FOR AN ACT RELATING TO THE REGULATION OF
TELECOMMUNICATIONS AND CABLE TELEVISION SERVICES,"
was referred jointly to the Committee on Financd #me Committee on
Legislative Management, with Representatives Herk&svakami, M.
Lee, Mizuno and Morikawa being excused.

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. Ni-1B)
recommending that H.B. No. 2359, as amended in Hpaks Second
Reading and be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2359,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO PORABLE
ELECTRONICS INSURANCE," passed Second Reading aasl neferred
to the Committee on Finance, with Representativekés, Kawakami, M.
Lee, Mizuno and Morikawa being excused.

Representatives Herkes and Keith-Agaran, for them@ittee on
Consumer Protection & Commerce and the CommitteeJuodiciary
presented a report (Stand. Com. Rep. No. 625-tpmmending that H.B.
No. 1707, HD 1, as amended in HD 2, be referretheoCommittee on
Finance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.B. No. 1707, HD 2, be refetoethe Committee on
Finance, seconded by Representative Evans.

Representative Fontaine rose and asked that #rk @icord an aye vote
with reservations for him, and the Chair "so ordére

Representative Carroll rose and asked that thkk @eord an aye vote
with reservations for her, and the Chair "so ordére
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Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Yes, Mr. Speaker. With reservations, only becdusénk that this is a
county responsibility rather than a State respdlitgibThank you."

Representative McKelvey rose to speak in suppoth® measure with
reservations, stating:

"Thank you, Mr. Speaker. With reservations. My @ems that were
raised previously have still not been addressednKlyou."

Representative Tokioka rose and asked that thé& @eord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu dlelo, ke K nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingsiation:
Mr. Speaker, | rise with reservations.

Representative Har rose and asked that the Gledkd an aye vote with
reservations for her, and the Chair "so ordered."

The motion was put to vote by the Chair and cdrréand the report of
the Committees was adopted and H.B. No. 1707, Héhtled: "A BILL
FOR AN ACT RELATING TO TRANSIENT ACCOMMODATIONS,"
was referred to the Committee on Finance, with Begmtatives Herkes,
Kawakami, M. Lee, Mizuno and Morikawa being excused

Representatives Herkes and Keith-Agaran, for them@ittee on
Consumer Protection & Commerce and the CommitteeJuodiciary
presented a report (Stand. Com. Rep. No. 626-tPymmending that H.B.
No. 1875, as amended in HD 1, pass Second Readthde referred to
the Committee on Finance.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.B. No. 1875, HD 1, pass Seddeading and be
referred to the Committee on Finance, secondeddpyeéRentative Evans.

Representative Riviere rose to speak in suppoithef measure with
reservations, stating:

"With reservations. Thank you. | would like to adhat Members may
have read the newspaper in the last few days thatnumbers of
foreclosures has grown substantially in the lagbréng period. There's a
huge backlog, and it's getting worse. The Judiciarygetting bogged
down. Our great intentions last year have not sbitree problem. By
nearly all accounts of people in the industry,aslimpaired the process.

"This legislation attempts to ameliorate some taé problems, but |
believe it makes it even worse. In particular, t®0 days after the
foreclosure conclusion in which the whole proceas te voided and
overturned is just unbelievable. As | mentionedbefif zero lenders have
used the system to date, there will continue tedve use of this bill.

"The two areas that really need addressing ar&ttiair and Deceptive
Acts Practices. Rather than tampering and makingbiguous
determinations as to what we mean, that will éllan impediment to use
of the program. So what we need to do is we neeépeal flat out, the
Unfair and Deceptive Acts Practices. It still exjstnd can still be called
during the appropriate time, but we need to repieat from the Act that
we passed last year. And we need to shorten théatizedprocess from
six and a half months, to three months. So witls¢hiwvo provisions, we
might actually get some use of this. But this meagust makes an ugly
program, worse. Thank you."

The motion was put to vote by the Chair and cdrréand the report of
the Committees was adopted and H.B. No. 1875, Héhtitled: "A BILL

FOR AN ACT RELATING TO FORECLOSURES," passed Second

Reading and was referred to the Committee on Fmaneith
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representatives Herkes and Keith-Agaran, for them@ittee on
Consumer Protection & Commerce and the CommitteeJuodiciary
presented a report (Stand. Com. Rep. No. 627-tBwmending that H.B.
No. 2162, as amended in HD 1, pass Second Readihdpe referred to
the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbphd H.B. No. 2162,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO UNFORM
COMMERCIAL CODE ARTICLE 9," passed Second Readimgl avas
referred to the Committee on Finance, with Represimes Herkes,
Kawakami, M. Lee, Mizuno and Morikawa being excused

Representative McKelvey, for the Committee on Eeoit
Revitalization & Business presented a report (St@wam. Rep. No. 628-
12) recommending that H.B. No. 2099, as amendétDiri, be referred to
the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2099,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO WORERS'
COMPENSATION," was referred to the Committee on afice, with
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representative McKelvey, for the Committee on Ecoic
Revitalization & Business presented a report (St@am. Rep. No. 629-
12) recommending that H.B. No. 2584, as amendétDri, be referred to
the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2584,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO NOTCE OF
WORKERS' COMPENSATION INSURANCE," was referred tbet
Committee on Finance, with Representatives Herkasjakami, M. Lee,
Mizuno and Morikawa being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 630-12) recommentiiag H.B. No.
2514, HD 1, as amended in HD 2, be referred to @Goenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2514,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO PUBIC
SAFETY," was referred to the Committee on Financeijth
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 631-12) recommentiiag H.B. No.
2226, HD 1, be referred to the Committee on Finance

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2226,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO AN
AUTOMATED VICTIM NOTIFICATION SYSTEM," was referredo the
Committee on Finance, with Representatives Herkagiakami, M. Lee,
Mizuno and Morikawa being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 632-12) recommentirag H.B. No.
1797, as amended in HD 1, pass Second Reading exnefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1797,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
CONDITIONAL RELEASE," passed Second Reading and referred to
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the Committee on Finance, with Representatives éterkKawakami, M.
Lee, Mizuno and Morikawa being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 633-12) recommentirag H.B. No.
1793, HD 1, as amended in HD 2, be referred to Genmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1793,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO
CONSERVATION AND RESOURCES," was referred to thenoittee
on Finance, with Representatives Herkes, KawakimLee, Mizuno and
Morikawa being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 634-12) recommentirag H.B. No.
1777, as amended in HD 1, pass Second Reading enefféared to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1777,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO PRODUCTION
OF RECORDS," passed Second Reading and was refeaethe
Committee on Finance, with Representatives Herkagiakami, M. Lee,
Mizuno and Morikawa being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 635-12) recommentiiag H.B. No.
2448, HD 1, as amended in HD 2, be referred to Gloenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2448,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO MEDICAID,"
was referred to the Committee on Finance, with Bsgmtatives Herkes,
Kawakami, M. Lee, Mizuno and Morikawa being excused

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 636-12) recommentiiag H.B. No.
1699, HD 1, as amended in HD 2, be referred to @Goenmittee on
Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1699, HD 2, be refetcethe Committee on
Finance, seconded by Representative Evans.

Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Yes, Mr. Speaker. With reservations. | believattithe lunch hour
needs to be a little bit more flexible dependingtioa kind of operation
you have. This bill does not provide that kind lekibility that is needed.
Thank you, very much."

Representative Ching rose in support of the measith reservations
and asked that the remarks of Representative Smeiléntered into the
Journal as her own, and the Chair "so orderedy réerence only.)

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordere

Representative Thielen rose and asked that thé& @leord an aye vote
with reservations for her, and the Chair "so ordére

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu &lelo, ke Iz nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingdiaion:

Mr. Speaker, | rise with reservations.

Representative Marumoto rose and asked that tek @Gécord an aye
vote with reservations for her, and the Chair "steced."

Representative Rhoads rose to speak in supptreoheasure, stating:

"Mr. Speaker, in support. | represent a Distridteve 40% of the
population is born outside the country, not justswle of the State of
Hawaii, but outside the country. Many of them dapeak English as a
first language. Many of them don't speak Englishalat Unfortunately
there are still unscrupulous employers who takeaathge of these facts
and don't, among other things, don’t give employaeal breaks.

"When | was growing up, my father owned a busin®és had a small
business with a maximum of maybe 10 or 11 employ€ess bill would
have had no affect whatsoever on our operationsause we gave meal
breaks, like any good employer should. But unfaataly that's not always
the case. And that's why | introduced the bill, &nat's why | support it.
Mahalo."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1699, Hénfitled: "A BILL
FOR AN ACT RELATING TO LABOR," was referred to ti@ommittee
on Finance, with Representatives Herkes, KawakimLee, Mizuno and
Morikawa being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 637-12) recommentirag H.B. No.
2789, as amended in HD 1, be referred to the Ca@eniin Finance.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2789, HD 1, be refetoethe Committee on
Finance, seconded by Representative Evans.

Representative Riviere rose and asked that the @eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Ching rose and asked that the @Gdeded an aye vote
with reservations for her, and the Chair "so ordére

Representative Pine rose and asked that the @erdkd an aye vote
with reservations for her, and the Chair "so ordére

Representative C. Lee rose and asked that th& €eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Thielen rose to speak in oppositirthe measure,
stating:

"This is, | guess I'd call it the son of 'van caamd I'm voting no."

Representative Marumoto rose and asked that tek @cord an aye
vote with reservations for her, and the Chair "steced."

Representative Hanohano rose to speak in supptiteaneasure with
reservations, stating:

"Ho'omalu &lelo, ke Iz nei au ke kako'o me ke kanalua."
Representative Hanohano provided the followingdiaion:
Mr. Speaker, | rise with reservations.

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2789, Héntitled: "A BILL
FOR AN ACT RELATING TO HIGHWAY SAFETY," was referteto
the Committee on Finance, with Representative €hieloting no, and
with Representatives Herkes, Kawakami, M. Lee, M@and Morikawa
being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 638-12) recommentiiag H.B. No.
2868, as amended in HD 1, pass Second Reading enefférred to the
Committee on Finance.
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On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2868,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO BAL," passed
Second Reading and was referred to the Committeéioance, with
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 639-12) recommentirag H.B. No.
2174, as amended in HD 1, pass Second Reading exnefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2174,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO CANPAIGN
SPENDING," passed Second Reading and was refesrdtetCommittee
on Finance, with Representatives Herkes, KawakimLee, Mizuno and
Morikawa being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 640-12) recommentirag H.B. No.
2600, as amended in HD 1, be referred to the Ca@eniin Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2600,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO CONROLLED
SUBSTANCES," was referred to the Committee on Fieanwith
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 641-12) recommentiiag H.B. No.
2798, HD 1, as amended in HD 2, be referred to Gloenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2798,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO A \ETERANS
TREATMENT COURT," was referred to the CommitteeEinance, with
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 642-12) recommentiiag H.B. No.
2235, HD 1, as amended in HD 2, be referred to Gleenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2235,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO
PROSTITUTION," was referred to the Committee on afice, with
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 643-12) recommentiiag H.B. No.
2790, as amended in HD 1, be referred to the Cat@enitin Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2790, HD 1, be refetecethe Committee on
Finance, seconded by Representative Evans.

Representative Riviere rose and asked that theé @eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Ching rose and asked that the @exded an aye vote
with reservations for her, and the Chair "so ordére

Representative McKelvey rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. In support. The only ogakstand in support
of this measure is because number one, in othamtiges they use this

system. But more importantly, we're suffering a daugsh of pedestrian
deaths and injuries, much farther than any othateSit comes down to
lack of enforcement. People know that nobody's atr so they tend to
break the law. They run the lights and somebodg gett and killed. |

think that's something | hope my colleagues andptheple will keep in

mind as we move forward, because this is a probkma as far as I'm

concerned, if a camera saves a life of somebodyswiireaking the law,
that's maybe a good thing."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2790, Héntfitled: "A BILL
FOR AN ACT RELATING TO HIGHWAY SAFETY," was referteto
the Committee on Finance, with Representatives éterkawakami, M.
Lee, Mizuno and Morikawa being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 644-12) recommentirag H.B. No.
2594, HD 1, as amended in HD 2, be referred to Glenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2594,
HD 2, entitled: "A BILL FOR AN ACT PROPOSING AN
AMENDMENT TO ARTICLE VII, SECTION 12, OF THE HAWAII
STATE CONSTITUTION TO ASSIST DAM AND RESERVOIR
OWNERS," was referred to the Committee on Finanedgth
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 645-12) recommentiiag H.B. No.
1672, as amended in HD 1, pass Second Reading exnefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1672,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO TAXATION,"
passed Second Reading and was referred to the Gmmron Finance,
with Representatives Herkes, Kawakami, M. Lee, M@and Morikawa
being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 646-12) recommentiiag H.B. No.
2486, as amended in HD 1, pass Second Reading exnefférred to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2486,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO UNCAIMED
PROPERTY," passed Second Reading and was referred tCommittee
on Finance, with Representatives Herkes, KawakimLee, Mizuno and
Morikawa being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 647-12) recommentiiag H.B. No.
1995, HD 1, as amended in HD 2, be referred to @Goenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1995,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO LABDR," was
referred to the Committee on Finance, with Reprasimes Herkes,
Kawakami, M. Lee, Mizuno and Morikawa being excused

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 648-12) recommentirag H.B. No.
2589, HD 1, as amended in HD 2, be referred to @Goenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2589,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO VESELS," was



242

2012 HOUSE JOURNAL — 21ST DAY

referred to the Committee on Finance, with Reprasimes Herkes,
Kawakami, M. Lee, Mizuno and Morikawa being excused

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 649-12) recommentirag H.B. No.
2829, as amended in HD 1, pass Second Reading exnefféared to the
Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2829,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO POSB
CONVICTION PROCEEDINGS," passed Second Reading avab
referred to the Committee on Finance, with Reprasimes Herkes,
Kawakami, M. Lee, Mizuno and Morikawa being excused

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 650-12) recommentirag H.B. No.
2320, HD 1, as amended in HD 2, be referred to Glenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2320,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO HIGIWAY
SAFETY," was referred to the Committee on Financeith
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 651-12) recommentiiag H.B. No.
2350, HD 1, as amended in HD 2, be referred to Glenmittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2350,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO
APPROPRIATIONS FOR THE HONOLULU FAMILY JUSTICE
CENTER," was referred to the Committee on Financeith
Representatives Herkes, Kawakami, M. Lee, Mizur Morikawa being
excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 652-12) recommentirag H.B. No.
2515, HD 1, as amended in HD 2, be referred to Goenmittee on
Finance.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2515, HD 2, be refetoethe Committee on
Finance, seconded by Representative Evans.

Representative Marumoto rose to speak in supgditeomeasure with
reservations, stating:

"Mr. Speaker, with reservations on Committee Rephp. 652.
Particularly on the portion that raises the charffjsecond degree theft to
$750 dollars. The retail merchants came in andifisgstin strong
opposition. Thank you."

Representative Thielen rose to speak in suppoth®fmeasure with
reservations, stating:

"Thank you, Mr. Speaker. Reservations, for theesegasons."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2515, Hénfitled: "A BILL
FOR AN ACT RELATING TO CRIME," was referred to tl@ommittee
on Finance, with Representatives Herkes, KawakimLee, Mizuno and
Morikawa being excused.

Representatives Keith-Agaran and Herkes, for them@ittee on
Judiciary and the Committee on Consumer Protec8orCommerce
presented a report (Stand. Com. Rep. No. 653-tBjwmending that H.B.
No. 2192, HD 1, as amended in HD 2, be referretheoCommittee on
Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbphd H.B. No. 2192,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THE
ELDERLY," was referred to the Committee on Financeijth
Representatives Herkes, Kawakami, M. Lee, Mizund Morikawa being
excused.

Representatives Wooley, Hanohano and Takumi,hferGommittee on
Culture & the Arts and the Committee on Hawaiiarfaké and the
Committee on Education presented a report (Stanth. Rep. No. 654-
12) recommending that H.B. No. 1557, HD 1, as arednd HD 2, pass
Second Reading and be referred to the Committééramnce.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbphd H.B. No. 1557,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO CUIURE,"
passed Second Reading and was referred to the Gmmon Finance,
with Representatives Herkes, Kawakami, M. Lee, M@and Morikawa
being excused.

Representative Wooley, for the Committee on Celté& the Arts
presented a report (Stand. Com. Rep. No. 655-tBjwmending that H.B.
No. 1556, HD 1, as amended in HD 2, pass SecondlifRgaand be
referred to the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1556,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO CUIURE,"
passed Second Reading and was referred to the Gmmron Finance,
with Representatives Herkes, Kawakami, M. Lee, M@and Morikawa
being excused.

Representative Wooley, for the Committee on Cealt& the Arts
presented a report (Stand. Com. Rep. No. 656-tBmmending that H.B.
No. 2297, as amended in HD 1, pass Second Readthdpe referred to
the Committee on Finance.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2297,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
PERFORMING ARTS," passed Second Reading and wasreelf to the
Committee on Finance, with Representatives Herkasjakami, M. Lee,
Mizuno and Morikawa being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 657-12) recommentiiagH.B. No. 46,
HD 1, as amended in HD 2, pass Third Reading.

By unanimous consent, consideration of Stand. (Rep. No. 657-12
on H.B. No. 46, HD 2, was deferred and in accordanith Article I,

Section 15 of the Constitution of the State of Hawarinted copies of
H.B. No. 46, HD 2, were made available to the Merslné the House.

At 1:49 o'clock p.m., Representative Chong reaest recess and the
Chair declared a recess subject to the call o€tier.

The House of Representatives reconvened at Ickiclo'p.m.

THIRD READING
H.B. No. 2662, HD 1:
By unanimous consent, action was deferred onsl&iie day.
At 1:52 o'clock p.m., Representative Chong reaest recess and the
Chair declared a recess subject to the call o€tiesr.

The House of Representatives reconvened at Ickfko'p.m.
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END OF CALENDAR
REPORTS OF STANDING COMMITTEES

Representative McKelvey, for the Committee on Ecoic
Revitalization & Business presented a report (St&am. Rep. No. 609-
12) recommending that H.B. No. 2306, as amendedDri, pass Second
Reading and be referred to the Committee on Juglicia

Representative Chong moved that notwithstandiegehommendations
contained in Standing Committee Report No. 609ti&t H.B. No. 2306,
HD 1, be recommitted to the Committee on Economévifalization &
Business, seconded by Representative Evans.

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2306,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO CHRTER
328J, HAWAII REVISED STATUTES," was recommitted tthe
Committee on Economic Revitalization & BusinessthwRepresentatives
Herkes, Kawakami, M. Lee, Morikawa and Saiki beéxgused.

Representative McKelvey, for the Committee on Eeoic
Revitalization & Business presented a report (St&awm. Rep. No. 611-
12) recommending that H.B. No. 2260, HD 1, as arednid HD 2, be
referred to the Committee on Finance.

Representative Chong moved that notwithstandiegehommendations
contained in Standing Committee Report No. 611t1&t H.B. No. 2260,
HD 2, be recommitted to the Committee on Economévifalization &
Business, seconded by Representative Evans.

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2260,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO
ENVIRONMENTAL PROTECTION," was recommitted to the@@mittee

on Economic Revitalization & Business, with Reprgatves Herkes,
Kawakami, M. Lee, Morikawa and Saiki being excused.

ANNOUNCEMENTS
COMMITTEE ASSIGNMENTS

The following measures were referred to commitigéhe Speaker:

H.R.

Nos. Referred to:

28 Committee on Culture & the Arts
30 Committee on Judiciary

H.C.R.

No. Referred to:

49 Committee on Judiciary

COMMITTEE REASSIGNMENTS

The following measures were re-referred to congmitiy the Speaker:

H.B.
0s. Re-referred to:
2302, Committee on Housing, then to the Committee onrigea
HD1
2808 Committee on Hawaiian Affairs, then to the @uttee on
Finance
2875 Committee on Hawaiian Affairs, then to the @attee on

Finance

ADJOURNMENT

At 1:54 o'clock p.m., on motion by Representaftxans, seconded by
Representative Pine and carried, the House of Reptatives adjourned
until 12:00 o'clock noon Tuesday, February 21, 20XRepresentatives
Herkes, Kawakami, M. Lee, Morikawa and Saiki wexeused.)



