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SIXTY-SECOND DAY

Friday, May 8, 2009

The House of Representatives of the Twenty-Fifdgitlature of the
State of Hawaii, Regular Session of 2009, convexielD:10 o'clock a.m.,
with the Speaker presiding.

The invocation was delivered by Representativeir@er W.L. Ching,
after which the Roll was called showing all Memberesent with the
exception of Representatives Bertram and Takali, wére excused.

By unanimous consent, reading and approval ojtlenal of the House
of Representatives of the Sixty-First Day was defiér

GOVERNOR'S MESSAGES

The following message from the Governor (Gov. MNg. 343) was
received and announced by the Clerk and was placdite:

Gov. Msg. No. 343, dated April 20, 2009, transimiftthe Hawaii State
Public Library System's report on their maintenaace energy efficiency
projects for the Fiscal Year 2007 and 2008, praepasethe Hawaii State
Public Library System, Department of Education,spiant to Section 86,
Act 213, SLH 2007.

The following messages from the Governor (Gov. Msgs. 344 and
345) were received by the Clerk:

Gov. Msg. No. 344, informing the House that on Mgy2009, the
following bill was signed into law:

S.B. No. 301, SD 2, HD 1, entitled: "A BILL FOR AMCT
RELATING TO THE HAWAII REGISTERED AGENTS ACT." (AT
055)

Gov. Msg. No. 345, informing the House that on Mgy2009, the
following bill was signed into law:

H.B. No. 1175, HD 3, SD 2, CD 1, entitled: "A BILEOR AN ACT
RELATING TO TAXATION." (ACT 056)

The following messages from the Governor (Gov. MBlps. 346
through 349) were announced by the Clerk and redeior consideration
at the end of today's calendar:

Gov. Msg. No. 346, transmitting H.B. No. 895, HD @D 2, CD 1,
without her approval and statement of objectioffetiregy to the measure as
follows:

"EXECUTIVE CHAMBERS
HONOLULU
May 7, 2009

STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 895

Honorable Members
Twenty-Fifth Legislature
State of Hawaii

Pursuant to Section 16 of Article Il of the Cadhgton of the State of
Hawaii, | am returning herewith, without my apprbvelouse Bill No.
895, entitled "A Bill for an Act Relating to Tax drobacco Products Other
Than Cigarettes."

The purpose of this bill is to increase the tabe ran tobacco products
other than cigarettes, including smokeless tobaswoff, cigars, and pipe
tobacco.

This bill is objectionable because it contains anagchnical flaws that
defeat the purpose of the legislation and will mékertually impossible
to implement.

First, this bill temporarily suspends the currdft percent tax on all
tobacco products other than cigarettes. Althoughefror may have been
unintentional, it will, in effect, create a tax htdy for many tobacco
products from the date the bill becomes law unépt®mber 29, 2009.
This provision runs counter to the stated purpdgbebill and represents
a major flaw that cannot be overlooked.

Second, provisions in this bill cannot be recatilvith existing statutes
and proposed legislation to increase the tax oarettes. The bill sought
to tax "little cigars" at a rate comparable to tigarette tax rate and set
forth the cigarette tax rate of 11 cents as of Betd, 2009, 12 cents on
September 30, 2010, and 13 cents on Septembe®30, 2

However, this language would lowéhe cigarette tax rate, which is
supposed to go into effect on July 1, 2010 frontédts per cigarette to 12
cents per cigarette on September 30, 2010. Sigiltdré bill would lower
the cigarette tax rate that would go into effectJuty 1, 2011 from 15
cents per cigarette to 13 cents per cigarette gteS8wer 30, 2011. It is
questionable what the actual intent of the Legistats and whether the
Legislative Reference Bureau can properly recorttiese matters when
codifying these provisions into statutes.

Finally, most retailers and manufacturers natialewirecognize a
difference between large and small cigars and ecastomed to labeling
them accordingly. This bill creates a new categsrgigars, which would
require Hawaii retailers to establish a differatidling system in order to
calculate the correct tax. The tax is to be impdseskd on the ring gauge
size of the cigar. However, manufacturers and lezgaare not required to
identify the ring gauge of their product and theldially established
labeling requirements on these products do notimeghat the size be
listed. Further, the federal Bureau of Tobacco Rimdarms uses weight
rather than ring gauge for the purposes of detémgithe federal tax on
these types of tobacco products. Thus, to imposetdk, the Hawaii
Department of Taxation would have to measure tlme %f cigars
themselves or require wholesalers or distributordd so. This would be
extremely burdensome for Hawaii wholesalers anailezs and may prove
impossible to enforce

My position against smoking and the encouragemeithealthy
lifestyles remains steadfast. Unfortunately, thehtécal flaws in this bill
defeat its stated purpose to lower the usage déioetypes of tobacco
products.

For the foregoing reasons, | am returning HoudeNB). 895 without
my approval.

Respectfully,

Isl

LINDA LINGLE
Governor of Hawaii"

Gov. Msg. No. 347, transmitting H.B. No. 1741, HDSD 1, CD 1,
without her approval and statement of objectiotetirgy to the measure as
follows:

"EXECUTIVE CHAMBERS
HONOLULU
May 7, 2009

STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 1741

Honorable Members
Twenty-Fifth Legislature
State of Hawaii

Pursuant to Section 16 of Article Il of the Cangton of the State of
Hawaii, | am returning herewith, without my apprbvilouse Bill No.
1741, entitled "A Bill for an Act Relating to theoBveyance Tax."
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The purpose of House Bill No. 1741 is to increéise rate of the
conveyance tax on all transfers or conveyancesagesties with a value
of $1,000,000 or more. This bill also reduces fiduty 1, 2009 to June 30,
2012, the distribution of conveyance tax moneye the Rental Housing
Trust Fund and the Natural Area Reserve Fund.

This bill is objectionable because it would dis@me investments,
adversely impact land transactions to promote fmssinand housing
development, and further slow our economic recovieyy extracting
money out of the pockets of families and businesses

In the first quarter of 2009, sales of single fignhiomes were down 35
percent compared to the first quarter of 2008. M&20609 was the 9th
consecutive month of double-digit increases in Hesvéoreclosure rate.
Reversing these trends cannot be achieved by additige tax burden.
Economic recovery depends on encouraging capitesiment, yet this
bill does the opposite.

Although there is the perception that only the Kingawill be impacted
by this bill, the reality is this bill increasesstbonveyance tax by over 230
percent on purchases of commercial, industrial,agretultural properties.

Legislators fail to recognize that the sale orchase of non-residential
property means properties are being conveyed thiginavide space for a
business, house the production of goods or senfmesonsumers, and
provide a site for employment of our residents.

What is equally unfortunate is the conveyance itexxease will also
adversely impact affordable housing projects amutprofit organizations,
including churches, schools, and youth organizatidfor example, an
affordable housing project like Kukui Gardens onh@awhich sold for
$72 million, would pay $504,000 or over half a ioifl dollars_moren
conveyance taxes if this bill became law.

Even religious or non-profit organizations that aecipients of donated
property would have to pay the higher conveyance retes on the
property donation. Further, kamaaina landowners &t transferring
larger properties for agricultural farms, housingvelopment, and
environmental programs would also be adversely argsh if not
discouraged, from doing the right thing when theg faced with tax
payments 230 percent higher than current levels.

Whether it is the non-residential property thatl Wouse a business
producing goods and services for consumers or atghmoviding much-
needed services in the community, this conveyaacéntrease ultimately
impacts everyone.

For the foregoing reasons, | am returning HouseNR. 1741 without
my approval.

Respectfully,

Is/

LINDA LINGLE
Governor of Hawaii"

Gov. Msg. No. 348, transmitting H.B. No. 1747, HDSD 1, CD 1,
without her approval and statement of objectiofetiregy to the measure as
follows:

"EXECUTIVE CHAMBERS
HONOLULU
May 7, 2009

STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 1747

Honorable Members
Twenty-Fifth Legislature
State of Hawaii

Pursuant to Section 16 of Article Il of the Cangton of the State of
Hawaii, | am returning herewith, without my apprbvelouse Bill No.
1747, entitled "A Bill for an Act Relating to Taxarn."

The purposes of House Bill No. 1747 are to in@eh® State income
tax rates for certain income brackets and revisestandard deduction and
personal exemption. The bill amends Hawaii's incdare law by (1)
increasing the State income tax rates for incomeees above a specified
level for taxable years 2009 through 2015; (2) éasing the standard
deduction amount and the allowable personal exemp&imount, for
taxable years 2011 through 2015; and (3) increatisgamount of the
personal deduction by ten percent for the 2011uthino2015 tax period.
The bill provides that no penalty or interest shwdlimposed because of
underpayment of taxes attributable to the incréaslee tax rates. The bill
also establishes a repeal (sunset) date of Dece3ib2015.

This bill is objectionable because it increasestéx burden on Hawaii's
families and small businesses by increasing thegimarincome tax rate
by as much as 33.3 percent. Hawaii currently haseighth highest top
personal income tax rate in the United States. Byrelasing the top
marginal tax rate from 8.25 to 11 percent, thi$ Wwill make Hawaii the
state with the highest personal income tax ratéh@é nation. Although
there is the misconception that only wealthy peaglebe affected, this
bill will adversely impact almost 37,000 personswhich about 27,000
are sole proprietors, partnerships, or subchag@ércbrporations whose
owners report their business income through petsooame tax returns.

In this broad recession which affects both thelthvgaand poor and
where recovery depends on people investing, buyamyumer goods, and
donating to charities, a tax increase will put amecessary strain on
everyone's pocket book. Small business owners whiatctheir business
income as personal income will find it more difficto support and grow
their enterprises. This could mean more businessuats, layoffs, and
fewer job opportunities.

Furthermore, these tax increases will make it nuiffcult to attract
high caliber talent to Hawaii--professions such asychiatrists,
neurosurgeons, astronomers, or engineers--who tégher salaries and
who will be deterred by our high taxes as well astogh cost of living. In
an economy in serious need of top quality talemt arkick start, this is a
bad idea that is not worth the revenue impact Hillsis expected to
produce.

During these difficult economic times, when we d¢e take action to
support our families and businesses, we shouldbrataking actions to
balance the State budget at the expense of thayerg

For the foregoing reasons, | am returning HouseNR. 1747 without
my approval.

Respectfully,

Isl

LINDA LINGLE
Governor of Hawaii"

Gov. Msg. No. 349, transmitting S.B. No. 1111, $PHD 1, CD 1,
without her approval and statement of objectiofetiregy to the measure as
follows:

"EXECUTIVE CHAMBERS
HONOLULU
May 7, 2009

STATEMENT OF OBJECTIONS TO SENATE BILL NO. 1111

Honorable Members
Twenty-Fifth Legislature
State of Hawaii

Pursuant to Section 16 of Article Il of the Cangton of the State of
Hawaii, | am returning herewith, without my apprhv8enate Bill No.
1111, entitled "A Bill for an Act Relating to Taxern."

The purposes of this bill are to increase thesimm accommodations
tax from 7.25 percent to 8.25 percent for the mkdioly 1, 2009 to July 30,
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2010, and to further increase the tax to 9.25 mérirtem July 1, 2010 to H.B.No.128,HD 1,SD 1,CD 2
June 30, 2015. The money from this tax increaseldvoe deposited into H.B. No.183,HD 1,SD 2,CD 1
the general fund. H.B. No.200,HD 1,SD1,CD1
H.B. No.300,HD 1,SD2,CD 1
This bill is objectionable because an increase the Transient H.B.No.343,HD 1,SD2,CD 1
Accommodations Tax will prolong our state's ability recover its H.B. No.371,HD2,SD2,CD 1
economic vitality. It will raise the cost of vigitj Hawaii, discourage both H.B.No.381,HD2,SD1,CD1
leisure and business travelers, and comes at a Wmen Hawaii's H.B.No.427,HD1,SD1,CD 1
hospitality industry is experiencing its steepestlitie in 22 years. H.B.No.541,HD1,SD1,CD1
H.B. No.586,HD 1,SD1,CD 1
Hawaii's economy cannot recover from the curr@snemic recession H.B. No. 610,HD 2,SD 2,CD 1
without a recovery in tourism. Almost three-quastef private sector H.B. No.690,HD 2,SD 2,CD 1
employment in the State is linked, either directlyindirectly, to tourism. H.B. No. 754, HD 1, SD 1, CD 2
The 66.9 percent statewide hotel occupancy raterded this March H.B. No. 876, HD 1, SD 2, CD 2
represents a 16.6 percent plunge from a year ealtieis the 13th H.B.No.899,HD 1,SD1,CD 1
consecutive monthly decline in an industry that ey over 100,000 H.B. No.900,HD 2,SD1,CD 1
residents of our state. These occupancy rates e achieved after H.B.No.975,HD 1,SD1,CD 1
hotels and rental units slashed daily room ratesentban 12 percent. H.B. No.982,HD 3,SD 1,CD 1
Despite the efforts to keep hotel rooms occupied,visitor industry has H.B.N0.983,HD1,SD2,CD1
lost 6,200 jobs in the past 12 months. As our Halipyi industry fights to H.B. No0.986,HD 1,SD1,CD 1
keep workers employed, we should not make theirhatdler by raising H.B.No0.989,HD 1,SD 2,CD 1
the taxes they must pay to the State. H.B.N0.994,HD 1,SD 2,CD 1
H.B. No. 1016, HD 2,SD 1, CD 2
Some have argued that a Transient Accommodatiamsiricrease will H.B. No. 1045, HD 1,SD 2,CD 1
not discourage visitors since a tax of 8.25 or fi2ecent is still less than H.B. No. 1057, HD 1,SD 2,CD 1
the double-digit room tax rates seen on the mathlaédowever, it must be H.B. No. 1071, HD 3,SD 2,CD 1
noted that even as room rates continue to fallawali, the average room H.B. No. 1103,SD 1,CD 1
rate statewide is $170 per night, whereas the gea@om rate nationwide H.B. No. 1152, HD 1,SD1,CD 1
is only $100 per night. In real dollars, tourists/l to pay more to come to H.B. No. 1166, HD 1,SD 2,CD 1
Hawaii. According to the American Hotel and Lodgifgundation, H.B. No. 1174,HD 3,SD 2,CD 1
Hawaii visitors pay an average of $25.79 per nighodging taxes versus H.B. No. 1271, HD 3,SD 2,CD 1
the national average of $12.69. H.B. No. 1364, HD 1,SD1,CD1
H.B. No. 1405,HD 2,SD 2,CD 1
Passage of this bill has resulted in adverse egeein the national press H.B. No. 1464, HD 3,SD 2,CD 1
that has resulted in comments that Hawaii is trimgake our economic H.B. No. 1471, HD 2,SD1,CD 1
frustrations out on our visitors. As the State dbha that depends upon H.B. No. 1483,HD1,SD1,CD 1
our hospitality for our economic well-being, thisthe wrong message to H.B. No. 1495, HD 1,SD1,CD1
be sending. H.B. No. 1504, HD 1,SD 2,CD 1
H.B. No. 1525,HD 1,SD 2,CD 1
For the foregoing reasons, | am returning SendteNB. 1111 without H.B. No. 1536, HD 2, SD 1,CD 1
my approval. H.B. No. 1544, HD 1,SD1,CD 1
H.B. No. 1550, HD 2,SD 1,CD 1
Respectfully, H.B. No. 1552, HD 2, SD 2,CD 1
/sl H.B. No. 1627, HD 2,SD 2,CD 1
LINDA LINGLE H.B. No. 1628, HD 1,SD 2,CD 1
Governor of Hawaii" H.B. No. 1676, HD 1, SD 2,CD 1
H.B. No. 1678, HD 1,SD 2,CD 1
H.B. No. 1692, HD 2,SD 2,CD 1
SENATE COMMUNICATIONS H.B. No. 1713, HD 2,SD 2,CD 1
H.B. No. 1776, HD 1,SD 1,CD 1
The following communications from the Senate (S8om. Nos. 787 H.B. No. 1807, HD 1,SD 2,CD 1
through 791) were received and announced by thek @led were placed S.B.No.21,SD1,HD1,CD1
on file: S.B.No.43,SD2,HD2,CD 1
S.B.No0.91,SD2,HD2,CD 1
Sen. Com. No. 787, dated May 7, 2009, informing House that the S.B.No.109,SD2,HD 3,CD 1
Senate has on May 6, 2009, reconsidered its atsiben on April 29, S.B.No0.199,SD1,HD1,CD2
2009, in disagreeing to the amendments proposethéyHouse to the S.B. No. 266, SD2,HD 2,CD 1
following Senate Concurrent Resolution and has mdeeagree to the S.B.No.292,SD1,HD1,CD1
amendments, and that said resolution has this elely adopted: S.B.No.387,SD1,HD1,CD?2
S.B.No.389,SD1,HD2,CD1
S.C.R. No. 31, SD 2, HD 1, entitled: "SENATE CONCRENT S.B.No.415,SD2,HD1,CD 1
RESOLUTION REQUESTING THE AUDITOR TO CONDUCT A S.B.No.423,SD1,HD2,CD 1
MANAGEMENT AND FINANCIAL AUDIT OF THE HAWAII S.B.No.427,HD1,CD 1
PUBLIC HOUSING AUTHORITY'S MAINTENANCE S.B. No. 464, SD 2,HD 2,CD 2
CONTRACTS." S.B.No.496,SD2,HD2,CD 1
S.B.No.659,HD 1,CD 1
Sen. Com. No. 788, dated May 7, 2009, informing House that the S.B.No0.884,SD2,HD1,CD1
following bills have this day passed Final Readimthe Senate: S.B.No0.892,SD1,HD 2,CD 2
S.B.No0.914,SD2,HD2,CD 1
H.B.No.34,SD1,CD1 S.B.No0.971,SD2,HD1,CD1
H.B.No.35,HD1,SD1,CD1 S.B.No.972,SD2,HD1,CD 1
H.B.No.36,HD1,SD2,CD1 S.B. No. 1066,SD2,HD 1,CD 1
H.B.No.111,SD2,CD 1 S.B. No. 1107,SD2,HD 2,CD 1
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S.B. No. 1160,SD2,HD 2,CD 1
S.B.No.1164,SD2,HD2,CD 1
S.B.No.1202,SD2,HD 2,CD 1
S.B. No.1206,SD1,HD1,CD 1
S.B.No.1218,SD2,HD2,CD 1
S.B.No.1222,SD1,HD 1,CD 2
S.B.No.1224,SD1,HD2,CD 1
S.B.No.1248,SD1,HD1,CD1
S.B.No.1329,SD2,HD2,CD 1
S.B.No.1345,SD1,HD1,CD1
S.B.No.1352,SD2,HD2,CD 1
S.B. No. 1461,SD 2,HD 1,CD 2
S.B. No. 1664,SD2,HD 2,CD 1
S.B. No. 1665,SD2,HD1,CD 1
S.B.No.1673,SD2,HD2,CD 1
S.B. No.1674,SD2,HD 2,CD 1
S.B.No.1678,SD3,HD1,CD 1

Sen. Com. No. 789, dated May 7, 2009, informing House that the
Senate has on April 30, 2009, reconsidered itoadtken on April 16,
2009, in disagreeing to the amendments proposethéyHouse to the
following Senate Bill and have moved to agree te #mendments, and
that said bill has this day passed Final Reading:

S.B. No. 876, SD 2, HD 2, entitled: "A BILL FOR AMCT
RELATING TO THE EMPLOYEE'S RETIREMENT SYSTEM."

Sen. Com. No. 790, DATED May 7, 2009, informing tHouse that the
Senate has on April 29, 2009, reconsidered itomadken on April 16,
2009, in disagreeing to the amendments proposethéyHouse to the
following Senate Bills and have moved to agreeht® amendments, and
that said bills have this day passed Final Reading:

S.B. No. 522, SD 2, HD 1, entitled: "A BILL FOR ANMCT
RELATING TO LAND COURT."

S.B. No. 523, SD 2, HD 2, entitled: "A BILL FOR AMCT
RELATING TO HIGH TECHNOLOGY."

Sen. Com. No. 791, transmitting H.C.R. No. 19%jtled: "HOUSE
CONCURRENT RESOLUTION REQUESTING THE AUDITOR TO
CONDUCT A PRIVATE PRISON PERFORMANCE AUDIT OF
SAGUARO CORRECTIONAL CENTER," which was adopted the
Senate on May 7, 2009.

INTRODUCTIONS

The following introductions were made to the Menshef the House:

Representative Wooley introduced her mom, Mrs.ilytaiWooley, and
her Office Manager, Ms. Arlina Agbayani.

Representative Magaoay introduced his Office Manddr. Lawrence
Sagaysay, Administrative Assistant Ms. Judy Fomimd &ommunity
Liaison Ms. Diana Bonsignore.

Representative Nakashima introduced Mr. Roger Bay@shi, President
of HSTA, and Mr. Leroy Simms, Hilo High School Agtilc Director and
HGEA Hawaii-at-large Director.

ORDER OF THE DAY

At this time, the Chair announced:

"Members, at this time we will go over the vetoeoides. Madame

Clerk, is there a Governor's Message for action?"

Representative Herkes rose, stating:

"Mr. Speaker, | rise on a point of personal inguivly understanding is
that we're here to consider overriding four bilattthe Governor vetoed
yesterday. Are those revenue bills?"

The Chair responded, stating:
"Correct."

Representative Herkes: "So, if we don't overridegre will be a
significant deficit and the budget will be out aflénce."

Speaker Say: "Correct"

Representative Herkes: "l assume then that shbisitted a plan as to
how she's going to deal with that loss?"

Speaker Say: "No."

"Representative Herkes: "Mr. Speaker, | recommtéed, that we just
go home and let her figure it out.”

Speaker Say: "At this time | believe Represengathterkes, your
statement is out of order. We are going to be adiing these measures."

At this time, the Chair addressed the Clerk whooaimced that, Gov.
Msg. No. 346, transmitting House Bill No. 895, HD 8D 2, CD 1,
without her approval and a statement of objectiaras ready for action.

Gov. Msg. No. 346 and H.B. No. 895, HD 2, SD 2, dD

Representative B. Oshiro moved to override the wétH.B. No. 895,
HD 2, SD 2, CD 1, as contained in Gov. Msg. No. ,3déconded by
Representative Evans.

Representative Thielen rose to speak in oppositorihe override,
stating:

"Thank you. Mr. Speaker, I'm rising to speak agathe veto override,
with strong, strong objections, and to say to themfers, please listen to
what | say and please understand. Mr. Speakeryé baen one of the
biggest advocates for taxing cigarettes in this mibex. | think the
Members, at least those of you who have been here than one year,
know that my oldest son almost died from secondihamoke. And |
know there's a direct correlation with tying highwarst of cigarettes into
stopping young people from starting that destrectiabit, that addictive
habit.

"The problem with House Bill 895 has been ideatifin the Governor's
veto message, and let me just tell you a littleatibut that. There are
serious technical flaws in House Bill 895 and iteafs the relationship
between this bill before us now and Act 56 of Sesdiaws of Hawaii
2009. Act 56 is the cigarette tax increase. IltSgarette tax increase that
will bring $20 million into the coffers of the Stat But more importantly
Mr. Speaker, it's a cigarette tax increase thdtstdlp young people from
smoking.

"The veto message talks about certain consequehetseen the
interaction of Act 56, our cigarette tax increaand this bill, and how
there could be a suspension of the tax on tobacedupts and how it
could lower the cigarette tax.

"We asked our research office to take a close ktatkis. And they, to
my understanding, have seen the difference of opinhat's reflected
within the Administration and the Department of @fan and the
Attorney General. In other words, the DepartmehtTaxation, the
Director, and the AG have differing opinions of wheould be the
consequences from overriding the Governor's vetbatwould be the
consequences of letting this bill become law.

"We know that we have a muddled situation. If veel tnad time to deal
with all of the people and bring them to the talale,would have proposed
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an amendment to the bill, which | would have préserio the Members
and said, 'Save the cigarette tax, don't putjedapardy.’

"The big step that we will take, if you vote toesside the Governor's
veto, is that you threaten that increase on tharettgs. The revenue gain
that you'll gain from this little bill is $1 millio, versus $20 million in the
existing Act.

"If we're talking about balancing the budget, luibrather lose the $1
million and let the Governor's veto stand and eoppardize Act 56. And
even more than that, | would like in addition tontiag to have that $20
million, Mr. Speaker. | want that cigarette taxkie implemented, to be
upheld and to stop young people from smoking.

"So those of you who support a cigarette tax showudte no on
overriding the Governor's veto. And those of yowwike to be able to let
youngsters buy their cigarettes for less moneydmtk care about the $20
million in our coffers, then you vote to overrideet Governor's veto.
Thank you."

Representative Yamane rose to speak in supptrediverride, stating:

"Thank you Mr. Speaker. I'm standing in strongpart. Mr. Speaker
and Members, let's be clear. This measure is dgaliith 'other than
cigarettes.' We're talking about products like ¢hdkvored cigars, grape
flavored and sweet tobacco.

"Members, on April 1st, 2009, the federal governtrazlded on a tax to
the little cigars at the same rate as cigarettiesase let me highlight also
for you that on these products, we have not ratbedtaxes on these
products since 1965. That's over 40 years ago, Mesnb

"It has been proven and highlighted by the previspeaker, that cost is
a deterrent for these products. Now there was dg$on in the Governor's
message regarding ring sizes. Standard cigar rauges and lengths.
Members, | also want to state that in this weltsiey say, traditional cigar
shapes or formats vary greatly in size from braadbtand. So it is
important to describe cigars by their dimensioragth and diameter, as
well as by their shape.

"So Members, those of you who partake in this pebcknow, on
average, what the standard size of a cigar iss bet'clear. We are trying
to do a public health initiative with this tax iease. Members, remember
that cancer, such as lung, oral cavity, larynx asdphagus cancers, are
directly related to cigarettes, cigars and smolseielsacco.

"Members, many of you may have friends and farttiigt have been
affiliated, who have had unfortunate experiencehafing loved ones
suffering from lung cancer, heart disease, chratistructive pulmonary
disease or COPD. Today's measure before you thaarerdooking at
overriding, is trying to address an issue of thpseducts targeting our
young people.

"In a recent study among Hawaii public schools,réports that
smokeless tobacco use has increased from 2.8%0m 20 3.7% in 2007.
Members, today before you, this is a revenue drogwortunity. However
more importantly, this is a public health initiaivThank you."

Representative Thielen rose to respond, stating:

"Thank you Mr. Speaker, in response. The bill grdjzes Act 56. The
Governor wisely vetoed it, and as she explainedrethis certainly an
unclarity in this bill. There's also a ‘'tax holidakgat the bill puts in for
tobacco products from the day the bill becomes el September 29,
2009.

"The bill is flawed, and it is absolutely impexatithat we protect Act
56, which is the higher tax on cigarettes, if wej@ng to protect the
health of our young people, our residents and ommaunity at large.

"So those of you who want to see Act 56 stay ateland tax cigarettes
at the higher rate, and protect that bill and mtoteat $20 million, then
those of you will vote no on the veto override."

At 10:29 o'clock a.m. Representative Takumi retpeesa recess and the
Chair declared a recess subject to the call o€tiar.

The House of Representatives reconvened at 1GcRtloa.m.

The Chair addressed Representative Takumi, stating
"Representative Takumi, has your question beewenesl ?"
Representative Takumi responded, stating:

"Mr. Speaker, thank you very much. | just wanterhe clarification and
| got it. Thank you, very much."

Representative Yamane rose to respond, stating:

"Thank you Mr. Speaker. Let me attempt to trylarify the discussion.
Again, | guess my initial statement was confusswlet me restate it.

"This bill is Relating to Tax on Tobacco ProdudBther Than
Cigarettes.' Mr. Speaker, when the descriptions defahitions and even
the schedule for light cigars was established, @lated it to the same
schedule and time frame, as well as the same ¢évakation to mimic the
current tax on cigarettes, not to replace, Mr. 8peaSo there are two
different products. One, cigarettes, and the secoredagain Mr. Speaker,
are tobacco products like these, that are intertdedttract our youth.
Thank you."

Representative Thielen rose, stating:

"It's just a point of clarification, Mr. SpeakeBecause of the recess
discussions that we all had. The Administratios teaimplement this law.
It says it has major flaws and it won't be abléntplement it. It's a flawed
bill, and vetoed for sound reasons because itectie€, and ..."

The Chair addressed Representative Thielen, gtatin

"Representative Thielen, you stated your pointaB$ sit down at this
point. This is your third time speaking."

Representative Thielen: "I'm trying to do a podftclarification Mr.
Speaker."

Speaker Say: "And the clarification has been nieedere this Body."

Representative Thielen: "Thank you, Mr. Speak@rat bill is not going
to go anywhere, but it jeopardizes the $20 millioh

Speaker Say: "Representative Thielen, you arefartder."

Representative Finnegan rose to speak in oppesitiothe override,
stating:

"Thank you, Mr. Speaker. | rise in opposition. fikaou, Mr. Speaker.
We all know how important this issue is to the Rspntative from Kailua,
so | think when she speaks, she's being very genirinregards to
supporting the veto because she is for the healtisejuences that she
believes are in this bill.

"Mr. Speaker, | just wanted to address, afterihgathe veto message,
and hearing the arguments from the speaker fronluKaias well as
reading the veto message. The Chair of Healtimdichddress or rebut the
issue of the tax holiday or the flaw that this bikeates to the cigarette tax
revenue and the consequences to health.

"Mr. Speaker, | was not privy to that conversattbat took place on
whether or not we're addressing that, or if thed'iething that we don't
care about, but let's not be blind to doing thentrithing. | encourage
everyone on the Floor to be independent and sugip@Governor's veto."
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Representative B. Oshiro rose to speak in suppbrthe override,
stating:

"Mr. Speaker, | rise in support. Very brieflyulst wanted to counter this
misinterpretation that somehow we've created ehtdixlay, or there's an
inconsistency. This is a very strange legal in&tgiion, because if you
talk to the Statutory Revisor, the people that doldRS, if anybody has
actually gone through our HRS and read it, they ld/@ee that what
happens when they go and put in various Acts, li®wa subsections have

different effective dates at times, and that seenfmve been the question.

Act 56, HB 1175, had an effective date of JuneZZM9, whereas this is
effective upon approval; the bill before us, HoBdeNo. 895.

"So | guess the question is, if one is sayingeifsctive upon approval,
that would be today. And the other one says JOn@@9. What happens
if all of a sudden you're dealing with the sameéss And that would be a
question, if we were dealing with the same issug,we're not. It's very
apparent, because, let me read the title of thisays, "A Bill for an Act
Relating to Tax on Tobacco Products Other Than ri€tges.” And so
every single provision, ever single Ramseyer chaifigeeople know how
to read Ramseyer, is dealing with something notutlo@arettes. HB
1175, because that's, 'Relating to Cigarettes|s déth provision relating
to cigarettes. | don't know how much more simptarh make it, but that's
pretty much as clear as it will get. And the StatytRevisor, they're really
good. They'll figure out how to make it readafileank you."

Representative Ching rose to speak in oppositidhé override, stating:

"Thank you Mr. Speaker. | rise in opposition. tencerned about some
of the ambiguity. I'm concerned about the tecHnileavs. | certainly
wouldn't want to decrease our revenue."

Representative Ward rose, stating:

"Mr. Speaker, | yield my time to Representativeeldn."

The Chair responded, stating:

"No. She's already stood up three times, Reptatses Ward."

At 10:44 o'clock a.m. Representative Finnegan estpd a recess and
the Chair declared a recess subject to the c#ieoChair.

The House of Representatives reconvened at 1clcloa.m.

Representative Finnegan rose to respond, stating:

"Thank you Mr. Speaker, still in opposition. lebuttal to the Majority
Leader, there are just two points that | would likenake and one is that,
the bills touch on the same sections and refeameessections in the HRS.
and although | haven't been able to do a comparibene's a probability
from my point of view that | think that there coute exactly what the
Governor says in her veto message.

"But more importantly, his accusation that the #\Gffice does not read
the HRS, is something that baffles me. | mean ti@&sAOffice and
everyone who works in the AG's Office, on a daissis, or every work
day at least, have to interpret and work in the HR®istantly. All day
long. And to think that we are more comfortableyersed in the HRS and
that the AG's Office is not, | think is not the hitgaccusation to make.
Thank you."

Representative B. Oshiro rose to respond, stating:

"Just a fast clarification. | never said the Atiey General doesn't read
HRS. | just said, 'some of us.' Thank you."

At this time the Chair called for a roll call vosnd the motion to
override the veto of H.B. No. 895, HD 2, SD 2, CDehtitled: "A BILL
FOR AN ACT RELATING TO TAX ON TOBACCO PRODUCTS
OTHER THAN CIGARETTES," as contained in Gov. Msg.N846 was
put to vote by the Chair and carried, and was agutdy the required

two-thirds vote of the House pursuant to Sectionofl Article 1l of the
Constitution of the State of Hawaii on the follogishow of Ayes and
Noes:

Ayes, 42: Aquino, Awana, Belatti, Berg, Brower, b@ailla, Carroll,
Chang, Chong, Choy, Coffman, Evans, Hanohano, Harkes, Ito,
Karamatsu, Keith-Agaran, C. Lee, M. Lee, Luke, Mzayg Manahan,
McKelvey, Mizuno, Morita, Nakashima, Nishimoto, Eshiro, M.
Oshiro, Rhoads, Sagum, Saiki, Say, Shimabukuro,kiSotakumi,
Tokioka, Tsuji, Wakai, Yamane and Yamashita.

Noes, 6: Finnegan, Marumoto, Pine, Thielen, Wadl \&/ooley.
Excused, 3: Bertram, Ching and Takai.

At 10:51 o'clock a.m., the Chair noted that thetiomoto override the
veto had carried, and H.B. No. 895, HD 2, SD 2, Cas contained in
Gov. Msg. No. 346, was approved.

At this time, the Chair addressed the Clerk whooaimced that, Gov.
Msg. No. 347, transmitting House Bill No. 1741, HD SD 1, CD 1,
without her approval and a statement of objectiors ready for action.

Gov. Msg. No. 347 and H.B. No. 1741, HD 1, SD 1, D

Representative B. Oshiro moved to override the wétH.B. No. 1741,
HD 1, SD 1, CD 1, as contained in Gov. Msg. No. ,3d@conded by
Representative Evans.

Representative Pine rose to speak in opposititinet@verride, stating:

"Mr. Speaker, in opposition. | rise in strong opjtion to this bill that
increases taxes. This measure would increase thee§ance Tax from
anywhere between 76% and 233% on the current td\@bnveyance Tax
on certain properties. It would also increase tam®svhere between 14%
and 250% on second-home buyers. These are subtamtincreases that
will do great harm to our economy.

"Throughout this economic downturn, Hawaii hasrbfegtunate to have
a relatively stable real estate market. We did fat,instance, have as
much problems with the subprime lending that horhmny states in the
Mainland.

"Unfortunately, things have taken a turn for therst in Hawaii's real
estate market. Since April of 2008, property valdies single family
homes and condominiums have dropped. | acknowledge this is a
modest decrease of 8.5% and 5.2%, however therenamdbers that
suggest that these numbers will fall even furtl8ales of single family
homes have fallen 26.2% since April 2008 and safesondominiums
have decreased 33% in that same time period.

"These falling sales numbers, Mr. Speaker, dematesthat the sale of
property has fallen considerably. The raising & @onveyance Tax will
only serve to make a bad situation even worse.llkgegroperty will be
more expensive. There is a good chance that saidd all so much that
we will not see the expected revenue increase fhisrbill.

"There is even worse news in the area of forecéssuHawaii has
consistently been ranked in the top 10 statesrmstef foreclosure filing
for every household. Now we are in a freefall. Jhist past March, Hawaii
foreclosures increased 503%. When compared to ther states, that
increase was second only to North Dakota. Now Hiaisaianked in the
middle of the pack of foreclosure rates on allegatind we could fall to
the bottom half very soon.

"The numbers are very clear, Mr. Speaker. Reake@ss in trouble. Yet
instead of helping this industry, we will do jukketopposite through this
bill. This tax increase means an increase of the 06 homeownership
because it will apply to the price that the propéstsold for. It will only
add to the already high prices in Hawaii. Moreoier Speaker, it will
harm businesses.
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"Properties purchased for use by businesses aeadsl subject to
higher-tier Conveyance Tax, as businesses are ligilhle for a county
homeowner's exemption on property taxes. Thetre$alll of this would,
as the Governor put it, discourage investmentse@@ly impact land
transaction to promote business and housing dewelnp and further
slow our economic recovery by extracting money outhe pockets of
families and businesses.

"Some say that this bill only affects the veryhri®ut this is a very
narrow view. | come from a very large Filipino fayMr. Speaker, and
there are certain people in our family that have type of credit that
would allow us to buy homes. So several of us infamily, especially my
grandmother, own multiple homes so that otherslivanin these homes,
who according to a lender would not be acceptatashome buyer.

"My grandmother is now nearing an age where vataging to consider
selling the other properties, but because of gfie,would be charged. And
these properties she bought for $50,000 and thetysjuhappen to now be
in areas that are considered wealthy.

"The tax increase is not just limited to residengproperty. It also
applies to nonresidential property such as commleréndustrial and

agricultural. This leads to higher taxes on propsthat house a business.

This means additional cost of this tax will evefifuenake its way down
to the common every day consumer through additioosis on goods and
services.

"Furthermore Mr. Speaker, this bill will harm &jipes of businesses.
For instance, if a nonprofit organization buys alding that cost $4
million for its headquarters, instead of paying DD in Conveyance Tax,
it will have to pay $28,000 in Conveyance Taxesrdl30% more thanks
to this bill's tax increase. That's $28,000, att p&that, that would have
gone instead to helping the poor or the homeletiseoelderly.

"Not only does this bill harm property buyershiirts renters as well."

Representative Thielen rose to yield her time, &nel Chair "so
ordered.”

Representative Pine continued, stating:

"For starters, it temporarily reduces from 30 &/®the distribution of
the Conveyance Tax revenue to the Rental Housingt Hund. That trust
fund has been instrumental in the creation of thnds of affordable
rentals over the years. This 17% decrease willdrinke State's ability to
produce new affordable rental units that the Siatperately needs.

"The slumping economy is causing people to lodgs jand putting
people on the street. They need affordable hougntigns and we cannot
take that away from them. Again, we accomplishdbposite through this
bill.

"Secondly, because rental properties also fallearttis tax increase,
affordable housing projects will be further hurtthjs measure. In her veto
message, the Governor used the example of KukuleBar stating that an
affordable housing project like Kukui Gardens thald for $72 million,
will now cost $500,000, over half a million dollansore in Conveyance
Taxes, if this bill became law. And $500,000 colé/e been used to help
someone, or an individual or a family, buy thataéim Kukui Gardens.

"Mr. Speaker, if we are to quickly recover fronisteconomic downturn,
we cannot continue to take money out of the econorey through this
bill we will do just the opposite. And this will raa a further delay in our
economic rehabilitation. This is just bad for besis, bad for the economy,
and it won't help Hawaii's recovery.

"l think the Tax Foundation of Hawaii summed it when he talked
about this bill, and he did it the best way: "Thi#l perpetuates the
concept that Hawaii is certainly a tax hell.”

Representative Cabanilla rose to speak in suppbrthe override,
stating:

"Thank you, Mr. Speaker. | rise in support of therride and | would
like to comment on the veto message from the Gavemegarding
affordable housing projects. But before | go thére Speaker, | just want
to disclose to this House that | own several howse®ahu and | even
own several commercial apartment rentals. And Iiliswill affect me
adversely. It will be a few thousand dollars for.rBat in the absence of
any other means to balance the budget, | wholefdigrisupported it,
because when | got elected, | said, | will sene flrople of Hawaii. And
this measure is necessary, Mr. Speaker.

"Now with the affordable housing projects, it sdiat the bill would
adversely affect it. First of all, affordable hausiprojects are built in
collaboration with other projects, multi-million lr projects. They are a
part of it. But let's not forget that the affordatdection of it is usually
subsidized with tax credits. It would be very diffit to isolate the
affordable housing projects when we transfer thosgperties. And yes,
the developers need to pay Conveyance Tax on #féselable housing
projects, because | think that we, as the govertngewve them incentives
to build.

"I think it's a bad analogy to bring affordableusing in here, because if
it costs over a million dollars for the affordabt®using, then it's a
fraudulent affordable housing project. | don'ntit should be affordable
in that case. We're only taxing houses that are $ienillion.

"Let's take Kukui Gardens. That was part of #iample here. First of
all the transfer Conveyance Tax was waived. WHersdld the other units,
it will not be over $1 million when they do transfihose. So | urge my
colleagues here to think beyond this veto messag,| think that we're
doing something fair for the people of Hawaii. Tkaou, Mr. Speaker."

Representative M. Lee rose to speak in suppdheobverride, stating:

"Mr. Speaker, | rise in support. Mr. Speaker, thi#l raises the
Conveyance Tax for sales over $2 million, and séamrinvestment house
purchases. It's expected to generate $8 millionbéwed in fiscal years '10
and '11 from the Conveyance Tax increase on omyhtbhest priced real
estate.

"Here's a breakdown for the amount of real edtatesactions. Between
$2 million and $4 million, you would pay 20 centsma per $100 of value.
That means at $2 million, you will pay $4,000 mave,one-fifth of 1%
more.

"Between $4 million and $6 million, you would pd9 cents more per
$100 of value. That is at $4 million, you would 46,000 more. That's
two-fifths of 1% more.

"Between $6 million and $10 million, you would p&§ cents more per
$100 of value. That means at $6 million, you wophy $36,000 more,
three-fifths of 1% more.

"Greater than $10 million, you would pay 70 cemtsre per $100 of
value. That is at $10 million you would pay $70,000re. Seven-tenths of
1% more.

"Additionally, this bill is expected to generaté #illion combined in
fiscal year 10 and fiscal year '11 from the retbstion of funds going to
the Rental Housing Trust Fund and the Natural Afigast Fund.

"Now how does this bill affect the budget? It'swinportant. We were
able to restore items such as the following, whiweére cut by the
Governor and were priorities of our subject ma@emmittees. Restored
were the following: $500,000 in fiscal year '10datil for invasive
species support; $379,480 in fiscal year '10 aschfiyear '11 for regional
stream studies; $51,312 for a geologist positiorthie water resources
program; $90,000 in fiscal year '10 and '11 for Amue Fisheries
Research Center; and $44,000 in fiscal year '10 'amdfor historic
preservation, something | know that is dear tohbarts of most of us.

"So Mr. Speaker, | urge the Members support of Hill and | hope the
people will vote to override the veto."
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Representative Evans rose to speak in suppdneaiverride, stating:

"Thank you Mr. Speaker, in strong support. | wdnte take a few
minutes and just paint the bigger picture, a frafneeference for people. |
think we have to be reminded that we don't havé lnigoperty taxes in
Hawaii. And why do we not have high property taxfe@f the reasons is
because State government takes on a lot of redplitiess that in places
on the mainland, the local township or the localrdy or the local city
takes on.

"We have a huge amount of responsibility for mads, for our airports,
for our Department of Education, higher educatioWe do a lot of
services for the public. And what strikes me i tihen | looked at this
bill, to think, currently in law it says, 30 cerger $100 for properties with
the value of $1 million or greater. That's it. \Wave not updated this law
in so many years, and the value of properties Istyeocketed so much.
Now when you look at this bill, it says 50 cents $&00 for properties
with a value of at least $2 million, but less tHhmillion; 70 cents per
$100 for properties with the value of at least $4lion, but less than $6
million; 90 cents per $100 for properties with dueeof at least $6 million,
but less than $10 million; and $1 dollar per $100 properties with a
value of $10 million or greater.

"It's phenomenal that we are, even today in thiar@ber, saying that we
have properties out there worth more than $10 enillAnd what do those
$10 million properties, those taxpayers want? Thent good roads.
They want basically, good police and fire protettiorhey want to make
sure that they feel safe and sound. They havevd goality of life. They
want their beaches protected. They want good watality. They want
all those things that the rest of us have. Bullllalaim to you that those
people are not having a problem with this bill. ikgou."

Representative Marumoto rose to speak in oppastiiothe override,
stating:

"Thank you, Mr. Speaker. In opposition. I'm glé Majority Floor
Leader pointed out that our county taxes are lout, lbwould like to
remind her that the counties here in Hawaii do mmte to provide for
education or health services as mainland counte® o do, and other
expenses, because the State takes care of thenhaWea nice State
income tax that takes care of a lot of things, toomention an awesome
money-making General Excise Tax machine.

"But we're dealing with the Conveyance Tax rigldwn and | am
opposed to overriding the veto mainly because niyt @oes this bill hit us
where we live, but it hits us where we work. | wablike to remind all of
you that this will cover restaurants, factoriestet® stores, offices,
warehouses, farms and ranches. It will increasecthst of purchasing
these places of work and increase the cost of doirsiness and increase
the cost to consumers. Thank you."

Representative Rhoads rose to speak in supptreaverride, stating:

"Mr. Speaker, in support. | just wanted to reiterane of the points that
the Chair of the Committee on Housing made thattbado with Kukui
Gardens. Kukui Gardens of course, was an affordadlsing project that
the State bought a part of a couple of years dgathat transaction, the
Conveyance Tax was waived. So if the same tramsadtad occurred
today, there would be no Conveyance Tax becaus€dmeeyance Tax
was waived. This bill does nothing to alter the weaiauthority that the
State has in that situation. So there wouldn't 5@4$00 more dollars
because the State could still waive the fee if ttlegse to in a particular
situation like that. Mahalo."

Representative Finnegan rose to speak in oppositiothe override,
stating:

"Thank you, Mr. Speaker. | am in opposition, arhve two points to
make. Mr. Speaker, | understand the example lieaChair of Labor and
Chair of Housing were mentioning about Kukui Gasjelut that is an
example. We would have to, instead of having some &f exemption for
nonprofits, or churches, or affordable housing thauld give a clear
distinction of who gets taxed when properties ameveyed. This does not

have that. So that very well could be that projdikts that, like Kukui
Gardens, would be taxed at an additional at whataweount that was
mentioned earlier.

"Mr. Speaker, and | just wanted to also talk alibetChair of Housing.

| was a little puzzled by her mentioning that adfmbble housing doesn't
cost $1 million. Well, if it's affordable housing @ project, and when it
gets conveyed, just like commercial units, if yoand sell maybe every
single unit in a commercial building, it's the peof as a whole. So that's
the same thing as affordable housing. It's posdiblhave a project that
sells for over $1 million. And so that's what | ieek the Governor's
message was trying to address.

"Mr. Speaker, in my history with real estate andrigages, one of the
things that I've seen in Hawaii, and this is compiace Mr. Speaker. We
talk about $2 million properties, commonplace, csed over again, that |
would see people who are asset rich, but cash pbey own a home in
Manoa, own a home in wherever else. Asset rich @agh poor. That
doesn't mean that they can afford another $4,00Canveyance Tax.
Some of those people are parents or grandparergmdmber one of my
clients, she thought that she could go to the stodebuy shrimp that week
when | refinanced her. It was so interesting to ldawaii very unique in
the middle of the ocean, and be so asset rich@aedsh poor.

"So Mr. Speaker, those are the reasons why I'mggwio’ on this bill.
Thank you."

The Chair then announced:
"Members, at this time, we will be taking a rdlllcvote once more."
Representative Ward rose, stating:

"Mr. Speaker, a point of information. Did somea=d for a roll call, or
was that from you?"

Speaker Say: "l called for it. On all overridésere is a roll call vote
that is required."

At this time the Chair called for a roll call vosnd the motion to
override the veto of H.B. No. 1741, HD 1, SD 1, CDentitled: "A BILL
FOR AN ACT RELATING TO THE CONVEYANCE TAX,)" as
contained in Gov. Msg. No. 347 was put to vote iy €hair and carried,
and was approved by the required two-thirds votithefHouse pursuant to
Section 17 of Article Ill of the Constitution ofeéhState of Hawaii on the
following show of Ayes and Noes:

Ayes, 39: Aquino, Awana, Belatti, Cabanilla, Célrr€hang, Chong,
Choy, Coffman, Evans, Hanohano, Har, Herkes, laakhatsu, Keith-
Agaran, M. Lee, Luke, Magaoay, Manahan, McKelveyziMo, Morita,
Nakashima, B. Oshiro, M. Oshiro, Rhoads, SagumkiSdbay,
Shimabukuro, Souki, Takumi, Tokioka, Tsuji, Wak&lpoley, Yamane
and Yamashita.

Noes, 9: Berg, Brower, Finnegan, C. Lee, Marumblishimoto, Pine,
Thielen and Ward.

Excused, 3: Bertram, Ching and Takai.

At 11:15 o'clock a.m., the Chair noted that thetiamto override the
veto had carried, and H.B. No. 1741, HD 1, SD 1, Tas contained in
Gov. Msg. No. 347, was approved.

At this time, the Chair addressed the Clerk whooamced that, Gov.
Msg. No. 348, transmitting House Bill No. 1747, HD SD 1, CD 1,
without her approval and a statement of objectiaras ready for action.

Gov. Msg. No. 348 and H.B. No. 1747, HD 1, SD 1, db
Representative B. Oshiro moved to override the wétH.B. No. 1747,

HD 1, SD 1, CD 1, as contained in Gov. Msg. No. ,3d&onded by
Representative Evans.
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At 11:16 o'clock a.m. Representative McKelvey restad a recess and
the Chair declared a recess subject to the c#ieoChair.

The House of Representatives reconvened at 1Xcitgloa.m.

Representative Pine rose to speak in opposititinet@verride, stating:

"l rise in opposition to this veto override of ttex increase for House
Bill 1747. I'd like to read part of the Governor&to message:

"This bill is objectionable because it increasesttx burden on Hawaii's
families and small businesses by increasing thgimalrincome tax rate
by as much as 33 percent. Hawaii currently hasethketh highest top
personal income rate in the United States. By asirg the top
marginal tax rate from 8.25 percent to 11 perctng bill will make
Hawaii the state with the highest personal incoaxerate in the nation.
Although there is a misconception that only wealigople will be
affected, this bill will adversely impact almost,3@0 persons, of which
27,000 are sole proprietors, partnerships, or saiteh 'S' corporations
whose owners report their business income throggsopal income tax
returns.’

That's business income.

'In this broad recession which affects both thelthigeand the poor and
where recovery depends on people investing, bugorgsumer goods,
donating to charities, a tax increase will put amecessary strain on
everyone's pocket. Small business owners who cthait business
income as personal income will find it more difficto support and
grow their enterprises. This could mean more bssiméosures, layoffs,
and fewer job opportunities.

'Furthermore, these tax increases will make it nbfeécult to attract
high caliber talent to Hawaii--professionals such psychiatrists,
neurosurgeons, astronomers, or engineers--whohéginer salaries and
who will be deterred by our high taxes, as welbashigh cost of living.
In an economy in serious need of top quality taterd a kick start, this
is a bad idea that is not worth the revenue imfrastbill is expected to
produce.

'During these difficult economic times, when we ahée take action to
support our families and our businesses, we shuoatldbe taking actions
to balance the State budget at the expense chxpayers."

Representative Chong rose to speak in supponteobverride, stating:

"Thank you Mr. Speaker, in support of the overriflaank you, just
some clarification on this bill. First of all, itillvgenerate about $48
million as tax increase on income for the top 2%arfers in Hawaii. This
means this will not raise taxes for 98% of tax eesn

"Just so everybody's clear, there will be no taanges for individuals
who earn less than $150,000 a year; heads of holdsetith taxable
income less than $225,000 a year; or joint fileith waxable income less
than $300,000 a year.

"Mr. Speaker, let me clarify two terms which haween used by the
prior speaker, as well as the Governor. First bftakable income. People
need to be very clear that this is not one's gnaages. This is after your
deductions. So if as a joint filer you have taxableome over $300,000,
your gross wages are likely quite much more thah th

"Secondly is the issue of marginal tax rate, ahdttwas in the
Governor's declaration. Because people are misaonge or trying to
give a different impression of what the increasdlyds. A marginal tax
rate is exactly that — you pay based on the manfyihe additional bracket.
So as an example, the person who earns $40,00@raaped the person
who earns $1 million a year, those two people gy same amount of
taxes on the first $40,000 of their income. So etrenmillionaire pays at
the same rate for the first $40,000 of their incamsea person who earns
$40,000 overall.

"So the increase is only on the marginal rate apbaew, $150,000 for
an individual, $225,000 for head of household, &360,000 for joint
filers. The new higher rate does not apply to thdiole income, just on
the income above that rate.

"Next, based on Hawaii's 2006 income tax datajnaghis will only
apply to a little over 2% of taxpayers.

"The other thing that people have not talked alimwte have increased
the standard deduction and the personal exemptjohOPb6. This will
happen in 2 years, and if I'm not mistaken, it coveaybe at least 40% of
all taxpayers. About half of us itemize, half of teke the standard
deduction on the personal income tax.

"Also, for people who this will affect, these initluals took home $6
billion, or 41.6% of the total annual income deethin 2002. Now, what
does this help us do? This helps us balance owgdbubut also it helps us
provide services to the public for a whole hostimiportant things.
Whether it be dental services for those who caaffotd it, especially the
elderly and the needy. Immigrant health servicekicv needed to be
restored. Things like Keiki Care, and most impatitarMedicaid, which
many people in our State rely on.

"| think that this is a good bill, and again itlpmaffects the top 2% of
income earners in the State. | ask the Membesapport it."

At this time the Chair called for a roll call vosnd the motion to
override the veto of H.B. No. 1747, HD 1, SD 1, CDentitled: "A BILL
FOR AN ACT RELATING TO TAXATION," as contained in &. Msg.
No. 348 was put to vote by the Chair and carried,\wwas approved by the
required two-thirds vote of the House pursuanteoti®n 17 of Article IlI
of the Constitution of the State of Hawaii on tleidwing show of Ayes
and Noes:

Ayes, 35: Agquino, Awana, Cabanilla, Carroll, Cha@hong, Choy,
Coffman, Evans, Har, Herkes, Ito, Karamatsu, Kéigaran, M. Lee,
Luke, Magaoay, Manahan, Mizuno, Morita, NakashiBaQOshiro, M.
Oshiro, Rhoads, Sagum, Saiki, Say, Shimabukuro,kiSotakumi,
Tokioka, Tsuji, Wakai, Yamane and Yamashita.

Noes, 12: Belatti, Brower, Finnegan, Hanohanol €2, Marumoto,
McKelvey, Nishimoto, Pine, Thielen, Ward and Wooley

Excused, 4: Berg, Bertram, Ching and Takai.

At 11:26 o'clock a.m., the Chair noted that thetiomoto override the
veto had carried, and H.B. No. 1747, HD 1, SD 1, Tas contained in
Gov. Msg. No. 348, was approved.

At this time, the Chair addressed the Clerk whooamced that, Gov.
Msg. No. 349, transmitting Senate Bill No. 1111, $pPpHD 1, CD 1,
without her approval and a statement of objectiors ready for action.

Gov. Msg. No. 349 and S.B. No. 1111, SD 1, HD 1, @D

Representative B. Oshiro moved to override the vétS.B. No. 1111,
SD 1, HD 1, CD 1, as contained in Gov. Msg. No. ,3d8conded by
Representative Evans.

Representative Ward rose to speak in opposititha@verride, stating:

"Mr. Speaker, | rise in strong opposition to tbigerride. Mr. Speaker,
what if | arrived at the airport, | had a temperataf 101 degrees F, | was
dizzy, | was headachy and | was vomiting. What wordu do? First we'd
find out is it true? Was | faking it, or was itat@ And then you would
probably take action. But Mr. Speaker, | would sitliirat we are looking
at a sick patient, the tourism industry, and degytimat there's vomiting,
that there's a temperature, that it's sick.

"For example, take the symptoms for example. Wielr¢he steepest
decline in 22 years, the visitor industry. The quamcy rate last month



2009 HOUSE JOURNAL - 62ND DAY

951

was 66%. You know what break-even analysis is. &darmping right up
close to break-even on this. March was the 13ths@autive monthly
decline. That's a real trend line when you've dgdtria row. We've had
100,000 residents working in the visitor industiis still the king of our
economy. It's still the driver of the economy. dAthe hotel industry, in
order to ameliorate this decline and this sickiessalready cut rates 12%.
Mr. Speaker, is now the time to add 2% on to thd@ Tax?

"This revenue generated in 2010 will be $29 millidBut we are
jeopardizing $12.5 billion that it brought in, i0@8. The problem with
this bill is that it will prolong our State's albylito recover it's economic
vitality. And Mr. Speaker, let us be very frank abthis, if tourism doesn't
recover,Hawaii nei doesn't recover. That's a very key connections&he
two are linked. So why are we jeopardizing thisRyere we taking the
risk? Is this not penny-wise and pound-foolishthi is the goose that's
laying the golden egg, why do we want to possitdgydthat it's sick? We
want to push it and we want to keep it in full puotion.

"Mr. Speaker, | think we need a new HippocratidhOfor the visitor
industry. That is, 'do no harm." | know we've tiveff of our good looks
for quite awhile. We're always assuming becauseewdawaii, they'll
come. We've seen what's happened to the Japaisése. vihey used to be
here in the millions. Now they have a steep dectiwer the last 5 years,
increasingly going to less expensive places, irsingly going to more
attractive, competitive places. Just because wewd looking, that doesn't
mean we're always going to have suitors waitingaf@hance to come to
Hawaii. Mr. Speaker, we cannot take our industrygf@anted.

"And lastly Mr. Speaker, | would say to our cotie@s on the Floor, this
is our last chance to not be labeled one of thgdsiitax increase Sessions
in the history of the State of Hawaii, in the higtef this Legislature.
Please vote on the side of the people. Pleasenett® override this veto.
Thank you, Mr. Speaker."

Representative Herkes rose to speak in supptineaddverride, stating:

"Mr. Speaker, in support. And | think the previosigeaker ought to
make up his mind. Now he's supporting tourism. therlast two weeks
he's been trashing hotel jobs. 'We don't want eopfe folding sheets and
making beds.' Those are good jobs."

Representative Evans rose to speak in suppdneddverride, stating:

"Thank you Mr. Speaker, | rise in support. Fisall, | find it hard to
believe that our HTA and our Administration wouldtwally send the
message out around the world that we're too expensicome to Hawaii.
When you really look at the reality of this bilf,this bill passes, on July
1st, $1 on $100 is the impact. Unbelievable. Whues was talking about
the flu and the problem with coming to Hawaii besmunaybe there's
swine flu out there, | want you to know that théremflu and the fact that
people's savings accounts got in a lot of troubig year because of what
happened with the global economy, the meltdownhef économy. We
know that things have slowed down. They haventvstbdown and they
will not slow down because of $1 on $100.

"When | really reflected on this, what | realizedto keep our tourist
industry really whole in the next year as we gootigh this global
situation, how we're going to recover globally, dralv people are going
to feel more confident in traveling, we're goingdteal with the 'swine flu.'
Everybody's going to feel comfortable that we'vketa care of things
when people travel around the world.

"In the meantime, until people's confidence getskb what's going to
hold the tourist industry is us. We need to flyard. We need to go. The
people from Oahu need to vacation on Kauai. Peopl¢he Big Island
need to go to Molokai. They need to travel withieit State. They need
to feel good about what's here. It's a beautifidt&t And | encourage
everybody to go and travel this year. That's hovwswgport each other.

"But let me put this in perspective for everybauly there. If a family of
4 traveled from Oahu to Kauai, they would géiana‘ainarate. We called
some of the places over there. We even found & (fitac$88 a night for a
2 bedroom suite. But we rounded it off for peopkreh $100 a night.

Currently, if you traveled there, for $100, you Wbpay currently 7.25%
TAT tax, and a GET tax of 4.167%. Therefore, totgd<auai, one night
stay, $111.42.

"When this bill passes, on July 1st, 2009, yous oight stay would be
$112.42. That's $1 more. On July 1st, 2010, it ggesinother 1%. That
means on July 2010, after July 1st, your cost wd€d$113.42. We're
talking $2 more in July 2010. And | claim to youuropeople here
understand the challenges we had on balancingualget. Yes, there were
cuts, a lot of program cuts, but also there aret fl services that people
need in Hawaii.

"And | claim to you that this was a much bettarteothan looking at that
GET tax. Because if our family of 4 had gone to &aand we had raised
the GET tax, they would still be paying $1 moreaof#100 for that room
rate, and also paying 1% more on the food thewttiee restaurant, if they
bought a souvenir, if they wanted to go for a b or a tour ride, if they
wanted to rent a car, they would have paid moraliosf those things. For
that matter, | think this was a good compromisgpad way to try to deal
with the problems we have this year. Thank you $freaker."

Representative Pine rose to speak in opposititinet@verride, stating:

"You know, there are a lot of people watching aagling that we just
don't get it, do we. In opposition of the overritteopposition of this very,
very bad bill, Mr. Speaker.

"Throughout this Session I've been sitting herd artax increase has
been described as, 'lt's just a Starbucks.' Anatheaker earlier said, 'lt's
just $4000 more." 'It's just $1.' There're peopletbere saying, 'You just
don't get it." It's an addition for this $1, sindawaii has an average of
$170 a night, compared to the $100 nationwide. &\eat just $1 more,
we're $70 more than the average night stay. Samnalyf will come to
Hawaii, not only will they buy that very expensipiane trip, not only will
they be paying our ridiculous GET sales tax thargés us several times
over. Not only will they be paying one of the highgas taxes in the
nation, but they're also not going to just pay $dremfor a 5 day stay,
they're going to be spending almost $400 more tharaverage hotel stay
for the same trip. You add all the plane trips thwt family of 4, and
you're look at a trip that costs between $3000%4@00.

"You know earlier, a lot of people said, 'Well New York, they have
higher taxes than us." Well let's look at New Yokkcording to the New
York City tourism agency, the top 5 places of tsurigin were from
New York, Philadelphia, Hartford, Boston and Wasgiém DC. In other
words, the majority of the New York City touristare from less than 5
hours away by car and 2 hours away by plane.

"Only 54% of overnight visitors actually stayedhatels. 30% lodged in
a private home. The average length of stay in Nevk City was 2.2 days,
51% of the tourists only take day trips.

"On the contrary, the top 3 states sending visittr Hawaii were
California, Washington and Texas. All had to geteowmery lengthy and
expensive plane ride. The average length of stayawaii was between 9
and 13 days, depending on the visitor's origin. ¥annot take a day trip
to Hawaii.

"So according to the $1 rule, if we actually exted it to 9 to 13 days, a
family of 4 can spend thousands of dollars more,just $1 according to
the national average. Bottom line, Hawaii's tourisrarket is completely
different, not to mention a good deal of New Y orikyG@ourists don't spend
the night in a hotel. Probably because of the tagls."

Representative Chong rose to speak in supponteobverride, stating:

"Thank you, Mr. Speaker. In support, and justlaification. You
know, there's a lot of numbers being thrown aroanthis time. And just
to follow up on what the Majority Floor Leader saidgain, it's $1 a day
for every $100. If I'm not mistaken, it was eitlier March or April, the
average hotel room rate was $183. That means $1086 per day. For 5
days, that is $9 more for a 5 day trip. | don't\wnehere somebody got
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$400, but $1.80 for the average room rate of $1&®bptimes 5, is $9 for a
5-day stay. Thank you."

Representative Pine rose to respond, stating:

"Again, it's not just $1 that we're paying on agg more than other
places throughout the nation. I think leaders Hzeen saying, 'lt's just $1'
for about 50 years now, whenever we want to raiexar a fee that will
affect the people of Hawaii.

"I'm very emotional about this bill, because tlaegést union in my
district comes from the Hotel Workers Union. Aneéythare very worried.
They don't see it just as the $1. They see whatt like when the gas
fares went up. And they saw a decline in visitaysimg. They saw their
brothers, their sisters, their cousins, their authisr uncles getting laid off
during that time. It isn't just $1. This is theifel And to simplify it in
terms of just $1 is so insulting to them, becalsy'te been hearing that,
'It's just $1' for years. This is their life."

Representative M. Oshiro rose to speak in suppbrthe override,
stating:

"Thank you, Mr. Speaker. | stand in strong supmdrbverriding the
Governor's veto on this bill. There are a cougleaints | need to make.
First of all Mr. Speaker, there is a benefit tosthill that is connected to
House Bill 754, which was approved by this Bodytgetay and sent to
the Governor. Two points need to be made them tta industry knows
this Mr. Speaker.

"Number one, in House Bill 754, there is a pramisi which is very
important to the tourism industry regarding marnkgti The provision in
that bill would allow an expansion of the definititor an emergency. And
that's very important because it would allow anitatthl $5 million to be
given to the Hawaii tourism promotional agency fmarketing. An
additional $5 million.

"Also in that measure Mr. Speaker, is an additigmavision, that will
allow a portion of the TAT revenues that are geteerdrom this bill,
anywhere from $8 to $10 million, to go to additibmaarketing for the
Hawaii Tourism Authority. A total of $15 million.d5if this measure will
be generating approximately $28 million, Mr. Spealabout half would
go to the tourism industry for their own promotion.

"The second point that needs to be made Mr. Spéskbow does this
additional revenue affect the bottom line of that&tBudget? And it's
quite substantial. Especially for those Neighbdanid communities that
depend upon their healthcare through their commumitspitals of the
Hawaii Health Systems Corporation, HHSC. What Hilisdoes, it allows
us to appropriate $14.5 million in general fund$iétp with the cash flow
of our community hospitals, whether it be in KomaHilo ..."

Representative Finnegan rose, stating:

"Mr. Speaker, a point of personal privilege. l'ustjtrying to see if by
speaking outside of this bill and other bills, e tpast I've also been ruled
out of order for speaking outside of the contefithe bill."

The Chair responded, stating:

"l believe the Representative from Wahiawa is emting the increase
in the TAT to these particular programs, so theiChdl allow him to
continue."

Representative Finnegan responded, stating:

"And | just ask for the same leeway Mr. Speaker."

Representative M. Oshiro continued, stating:

"Mr. Speaker, again, this bill allows us to appiage $14.5 million to
the community hospitals, for example: Kona Commuhibspital on the

Big Island, Hilo Hospital on the Hilo side of th&dnd, up on Kauai at the
Veterans Memorial Hospital, and on Oahu at Malatmd Leahi long-term

care facilities. So these monies do go to provideded and necessary
services in our community. The community hospitaks the only provider
of medical services, acute care services, and atuylservices on the
Island of Maui. It's very important for those remids to have those types
and quality of services.

"In addition Mr. Speaker, this bill allows us tppopriate about $12
million on which the State will match some of itsrogeneral fund monies
with federal monies so that we can provide additiosupport to our
private non-profit hospitals here on Oahu. We'lking about Queen's,
and Kapiolani Women and Children's Hospital. Waeaking about
Straub. We're talking about Pali Momi. We're itadk about Wahiawa
General Hospital. We're talking about Kahuku. ré/galking about
Kuakini. These are all providers that benefit oammunity. And this is
where some of the money will go.

"Third, Mr. Speaker, regarding the budget at haidrking with you,
the Senate leadership and the Ways and Means Qelig able to end
this Session with a balanced budget, fully intattere is a cash carryover
balance of about $80 million for this year, $40limil for the next, $170
million for the next, $110 for the next, and $160  year '13.

"Should we lose this bill on this Floor this margj we will end this
fiscal year of course with a positive $80 millioralénce. But most
troubling Mr. Speaker, next year, $10 million. Tiext year after that, $80
million. But get this Mr. Speaker. In 2012, welrack in the red, down
$40 million, and in 2013, $50 million.

"Mr. Speaker, a fourth point. If the Council onJRRue's projection
comes out at the end of May and reduces its cupsasjection from a
minus 5% to let's say minus 6.5%, coupled with feateof this measure
today, we would go from a positive $11 million bata this year, '09 ..."

Representative M. Lee rose to yield her time, thedChair "so ordered."
Representative M. Oshiro continued, stating:

"Thank you. We would go from a positive balance$dfl. million in
fiscal year '09, which ends in 2 months, to a rieg&130 million in 2010;
a negative $130 million in 2011; a negative $33%ioni in 2012; and a
negative $425 million in 2013. So this measurees/ important, and |
hope the Members can support this override. Thaok'y

Representative Berg rose to speak in support ef averride with
reservations, stating:

"Thank you, Mr. Speaker. | rise with great rest@ores. While | know
we are to speak on the merits of this bill, | thim& know what this bill is
really about. I've been warned repeatedly thatgse bills, and this one in
particular, don't pass, the whole budget is jeagadd

"As all of us in this room have differing viewsalt the process and the
components of the bill, of the budget, and what 'weulda, shoulda,
coulda' done. The discussion of the merits of billsneed to be put in the
context of the vision for Hawaii that we have still discuss and the
opportunity for creativity that we still have.

"Economic prosperity is not achieved by pittingagainst each other,
either in this Chamber, or the Chamber across tlag, vor with
government employees who are our relatives, oughbairs, our friends.
We are in a no-win situation with all of these tawposal bills. If this bill
fails in particular, we look bad to the unions aondr government
employees. If the bill passes, we look bad in fesef our constituents.

"Mr. Speaker, the Representative from Ka'u suggesiat we go home
and we let the Governor do what she was supposedotérom the
beginning of Session; give us a plan. Pitting warel each other is not the
kind of plan that this Chamber should be party to.

"I am fully aware of the consequences of my vdtehis bill fails, it
may impact the entire budget. But then again, ightnjust compel the
Governor and us to work from a different perspectto balance this
budget that has been haunting us for months. Amdght also compel the



2009 HOUSE JOURNAL - 62ND DAY

953

Governor to exercise leadership to authenticalbess the ways in which
Government services from the Executive Departmamt ltecome more
efficient without the 'Draconian’ threats of hugtipeoples' livelihoods.

"I hope that we pause and really think about thils in particular,
because it is the last bill for the veto overridknd it does have
implications. Thank you for your time."

Representative Ward rose to respond, stating:

"Thank you, Mr. Speaker. | rise continuing in oppion and with a
couple of retorts. First regarding the myopic comtaerom the former
tourism executive from the Big Island. He confysktf. Speaker, the
visitor industry that we spoke of, and its brothte diversification with
the killing of Act 221. Are we simply doing the cparison? But the point
is, the pressure is now even worse for the touirmhstry, because we
don't have a diversification. We don't have a higth industry, because
Act 221 is dead. So in case he missed that juxitmo®f the two bills, |
want to be very clear.

"Secondly Mr. Speaker, | think when we 'nickel atiche' with, 'Well
look, it's only a buck a day,’ or '$1 out of $10806u know, I'm reminded
of how you're supposed to cook a frog. If you lioé water and put him
in, he jumps out. If you put in nice warm water amst slowly turn up the
heat, you've got a cooked frog and he doesn't kmew it. Mr. Speaker,
we are not the highest taxed state in the UnitateStovernight. We never
intended to be the highest taxed state. Let metphts way. We just
slowly, with the same spirits that's on this Floaw, 'Well it's only this
amount. It's only that amount." We've never drawime in the sand. And
particularly with an industry so sensitive as we avith the visitor
industry.

"There are 100,000 people that we're going to havanswer to, in
addition to our constituents. Those are the onesnely upon this. As my
colleague mentioned, her constituents work in itihdstry. We're going to
have to respond to them.

"Lastly Mr. Speaker, how can we say this is amedal budget? This tax
increase will push us over the top. Because Mr.akge there's $275
million out there that the Governor and the Statekers are now talking
about. Is this Body, do you, Mr. Speaker, thinktthlae's going to back
down? That we're not all going to pay our fairrsffaMr. Speaker, this
balance is now in the surplus. And this is whatreveloing by taxing
people when we don't have to, unnecessarily. Ehigni unnecessary tax
increase. It hurts our major industry. And itsnething we have to be
accountable for. Thank you, Mr. Speaker."

Representative Souki rose to speak in supporthef dverride with
reservations, stating:

"Yes Mr. Speaker, | rise to speak on this measuspeak with very,
very strong reservations, but | may even changée friest of all, Mr.
Speaker and Members, | understand why we needihisWe need to
balance the budget. And regardless of the negmtimtihat are going on,
by the Constitution we are mandated to balancebtidget. And this is
what the Finance Committee has done and | applerd for that.

"My mana'oor concern is that some of these taxes, the tingingong.
Like the Representative from across the aisle thmenetioned, when you're
ill, you give yourself medicine. You don't makeieksperson worse. And
when the hotel industry is suffering, you don't ddahe pain by adding
more taxes. That | believe is wrong.

"Let me go back, | understand the need to balaht@ve proposed
throughout that we have an increase in the exeige Tthese four taxes
here are not going to make the pain for the comtyamy easier. There
was a poll in theMaui News albeit a customer poll so to speak, and they
rated 34% of the Legislature's activity in taxesabgsmal. 30% as poor,
4% as excellent, 9% as satisfactory. This is widsé taxes we're thinking
we're passing here that the public is going to 8égah, you're doing a
great job.' People don't like taxes no matter woatdo.

"With the excise tax, you could provide food anddicine exemptions,
you could lower the personal income tax, you cailé something back
to the public. This bill does not. This only takésd this is the only
problem | have with this. And | hope you remembwttcome May 28,
there's going to be a further dip. Two years framwwe won't have that
$900 million stimulus. Where are we going to get thoney? So look at
this as a temporary measure at best. Thank yoy,mech."

Representative Marumoto rose to speak in oppastiiothe override,
stating:

"Thank you, Mr. Speaker. | am in opposition. Tinéire debate today is
just really the Majority wanting to increase taxes)d our Minority
wanting to hold the line. | see a very cavalieitade about wanting to
raise the tax just a few cents and a dollar hednllar there. But it's just
the upward creep that really distresses me. Wenjast to add 2 or 3 cents
a gallon through the barrel tax. The increased@asvould amount to just
a few cents a gallon. The barrel tax has gone arants a barrel clear up
to $1.05 a barrel. Conveyance Tax started at Ssqesit $100, now we're
going up to $1.25, maybe $1.30 per $100. And viith hhotel tax, it started
at 5% back in '87, and it went to 6% in '98 and%2n '99 and now we
want to raise it in 2010 to 8.25%, in 2011 to 9.25%at's almost double.

"It's a real squeeze on people and doing busimedsts going to hurt.
It's going to hurt job creation and it's going tattour people. We've got to
go slow on some of these increases. There's jogsh&my. Thank you."

Representative Finnegan rose to speak in oppositiothe override,
stating:

"Thank you Mr. Speaker, in opposition of the oiderof the veto.
Thank you, Mr. Speaker. | think it's a matter of,this particular issue, of
raising the Transient Accommodations Tax to ouitais andkama'ainaif
you're staying in a hotel room. | think it's a neaitobf, what are we doing to
the hotel industry? What are we doing to tourisiM®. Speaker, over the
past few days we've been debating bills. Anothéridtaking tourism out
of DBEDT. Dismantling it, changing it, at a time &re we need stability
and leadership.

"Mr. Speaker, that in combination with things lites, that talk about,
and the tourism industry has voiced over and avetronly yesterday, but
in hearings, about taking the 'T' out of DBEDTwasl as raising taxes on
the tourism industry. And if you want to do caldidas, you can talk
about these calculations. | don't know how manynme@re average in a
large hotel, but if you're talking about one, pbhsit's going to go up by
2%, that's almost $4 per room. If you take $4 tinsay 300 rooms, $1200
in a day. $1200 that may not go to a tip for a m&tR00 could be ... |
don't know how many maids does it take to use wWB08Lsalaries for a
maid. Or any other job that's in that hotel.

"So let's talk about that in relationship to jdlecause in the Governor's
veto, and | know they research well. It says 6,R0% have been lost in
the tourism industry. | believe that we're conttibg to that Mr. Speaker.

"And when it comes down to it, when a visitor dkaama'ainagoes and
checks in and checks out, they won't have the ppiosay, | want to
spend this additional money to go and buy somethtrtge ABC Store, or
to go and help to pay for my ticket to Polynesiant@al Center. Or to go
snorkeling, or to buy an extra burger at the resatatu They won't have that
choice because we made that choice for them. fyargof the TAT and
they have no choice.

"Mr. Speaker, I'm not going to go on very manyspeal vacations. |
don't know if I'm going to end up being able totgd<auai or Maui or the
Big Island. | know what | used to do when | haditdel bit more
expendable money. My family and | would go to ofiehe hotel rooms
when we just needed some time off to spend as #yfamay from home.
We would go to Waikiki and we would take our kidglgust swim in the
pool or whatever. We don't have that expendableepa@mymore. And
you know what? A lot of people, because they doaite jobs out there,
they don't have that expendable money either.
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"| wanted to talk about the Finance Chair's comseout how this
money is going to go to really good things. Thguéss | could bring that
in for, do we really need a duplication in servides the $50,000 that
we're spending in the Gas Emissions Task Forcet nghv. Maybe it
would be better served at another time. Maybe wedcoy and ask that
task force if they could please take up a littlerbore during this tough
time.

"Maybe we don't actually need to prioritize as afeour major CIP
priorities, a $500,000 fence around Lake Wilson. Bpeaker, I'm sure
that there's more that we can talk about. But ag bs there's good stuff,
we can find other things, Mr. Speaker. So wherikl adout this, it's not to
throw criticism out there. But if you're going $ay this $1 a day, $2 a
day, $4 a day that comes up in 2011, think of tawative, think of the
$40 million that's going to come out of the tourigrdustry for taxes that's
not going to go to the restaurants, that's notgytingo to the hotel, that's
not going to go towards these jobs. Thank you, 3peaker."

Representative Manahan rose to speak in supptrealverride, stating:

"Thank you Mr. Speaker, I'm rising in support bktoverride. Mr.
Speaker, | don't think any one of us wakes up éntiorning and says, ‘We
want to raise taxes.' | think we all understand tha travel industry is
Hawaii's 'golden goose.' However, the State does #a$2 billion budget
deficit over the next biennium, and we need toer#tie TAT at this time to
ensure that the State has the resources to preslemwveaii as one of the
world's more popular travel destinations.

"We promote Hawaii as a world-class destinatiorataide range of
travelers. But if we want to keep that status, wechthe money to pay for
the upkeep of the infrastructure of this Stateit¥fis do have an impact on
our resources, and like every other travel destinaMr. Speaker, we
depend on the hotel room tax to help pay for timgtaict.

"In keeping the TAT relatively low, we sell ourges short. Compared
to other cities around the country, our hotel radamis below average. In
2008, according to the American Hotel and Lodgingsdciation, the
average hotel room tax is 12.69%. Hawaii is now.26%. But we don't
want to price ourselves out of the market. We sthadrtainly be at the
right level for a premier resort and a vacatiortidasion.

"The Legislature proposes to raise a tax by 1% ffo25% to 8.25% in
2010 and another 1% to 9.25% in 2011. On a $20tjgt room, that
would mean an added $2 a day, the price of a cumfée. If a family
stayed for the week, the increased TAT would amdaninly $14. We
don't expect this increase to drive tourists awaie can expect it to
produce much needed revenues of $28 million in 204 $60 million in
2011.

"A percentage will also go back to the industryifcreased marketing.
Raising the TAT is part of a larger picture to addra severe deficit in the
State's budget. | understand that the visitor itvglusill fight to keep the
TAT at the current level. That is their job. If,Jever, the alternative is to
raise the General Excise Tax or to lay off publioriers, even | as the
Chair of the Tourism Committee, believe that ttghtichoice is to raise
the TAT.

"If we were to raise the GET, the impact on tdasrigould be even
greater than raising the TAT tax. Tourists would dpending more on
purchasing airfare, on ground transportation, omlsmeon attractions, on
shopping, on virtually every dollar they spend iawii. They would lose
a visitor day easily. That to me is much worse tresing the hotel room
tax by a modest 1% to 2%.

"In addition, hotel workers who are already paidi®v that many are
forced to work 2 or 3 jobs would face increaseslirtheir expenditures
too. We understand that the tourism industry is\gdb fight to keep the
TAT at the current level. That is their job. Thésenever a good time to
raise taxes, Mr. Speaker, but now may be the oppertime to raise the
TAT so that we have the income we need to suppervisitor industry for
the future.

"I'd also like to add that yesterday, we did pasmasures to help the
visitor industry. There was a bill yesterday to aldseneral Excise Tax
exemption for a local hotelier here which exempient from about $3.5
million a year in general funds. We've provisoediet items in the past
to do sand replenishments in areas of Waikiki at ageother areas of the
State. There are also other budget provisos ifaveleok at those that are
very much helping the industry, and those areathiog out of our taxes,
so at this point | think we need their help andK gou for your support in
this measure. Thank you."

Representative Thielen rose to speak in oppositorihe override,
stating:

"Thank you Mr. Speaker, I'm rising in oppositianthe measure. Mr.
Speaker, the visitor industry needs our help arffdrumately what we see
here is the real philosophical difference betwelee Majority and the
Minority. The Majority believes that taxes are #ieswer. Raise the taxes
in the various forms, raise the taxes. The Mindoijieve that we do what
families are having to do; we tighten our belts, fimel ways to reduce
spending and to be able to conserve.

"What we've signaled with this is internationallgry damaging. The
visitor industry isn't just here in Hawaii. The itog industry relies on
people throughout the globe and the message tbaitsy out there,
unfortunately, is that Hawaii is a 'tax hell." Hairhas increased the taxes
on visitors who are coming here, and then many lgeagho are
responsible for encouraging visitors to come to kfawill choose less
costly destinations for their clients.

"So it's very far reaching, what we've done. Thternational travel
industry knows very well what the Majority is doihgre and | believe it's
going to be even more damaging to a very fragilgison industry here in
Hawaii. Thank you."

Representative Tokioka rose to speak in suppdheobverride, stating:

"Thank you Mr. Speaker, in support of the overrade | ask that the
words from the Representative of Wahiawa, and tief twvords from the
Representative of Ka'u, as well as the Tourism Ch entered in the
Journal as if they were my own.

"Mr. Speaker, | spent 25 years of my life in thsiter industry, in the
hotel industry specifically. So | think when we Kahbout the visitor
industry, | have some personal knowledge of howiridastry works. And
this choice that we all have to make is not an easjyce for any one of us.
As the Tourism Chair said, none of us wakes ugérhorning and says,
'We're going to raise the TAT.' Tough, very, veoydgh choices. As a
member of the Finance Committee, we had to sietf@rhours and listen
to all of the testimony and to understand why wedn® make the choices
that we had to make, Mr. Speaker. And they weregnotl choices.

"Our job now is to go out to our communities aaexplain why we had
to make those tough choices. Sitting on the Finabaamittee with the
rest of the dedicated Finance Committee membexs,tlaey know who
they are. They got the stars from the Vice Chélirey know who the
dedicated members are.

"| feel confident, Mr. Speaker, that | can expl#ie tough choices to the
President of Hilton Hawaiian Village, Mr. Jerry Gim, who is a personal
friend of mine, and who was here yesterday. | cgvlagn to him. | can
explain to Chef Jeffrey from the Hilton Hawaiianllgge, the first local
chef at the Hilton Hawaiian Village, Mr. Speakereein the history of the
hotel, first local boy. | can explain to him why vied to make these
choices. Henry Perez, executive director at the aAgiotels, who was
sitting right behind me yesterday, who is my peaddriend. | can explain
to him why we had to make these choices. Kellyridgeneral Manager
of the Royal Hawaiian Hotel, another personal flief mine, | explained
to her why we had to make these choices, Mr. SpeAkel none of us felt
good about doing them.

"So Mr. Speaker, at the end of the day, | thirik Body, if we support
this override, will do good things with the marketi money that is
attached to HB 754. | want to thank the FinanceaiCénd | want to thank
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the Tourism Chair for working very, very hard owdb bills. We will have
additional money so that we can say to Mr. Tovaifid we can say to the
visitor industry, we had to raise taxes to balatiie budget, and we do
understand your plight. We want to help you, arid ith how we want to
do it.

"HTA Chair Monahan and the Executive Director, BlikcCartney,
have made a commitment to go out to the Neighbandis, Mr. Speaker,
and talk to the visitor industry. Right after ttf8&ssion is over, the first
visit will be on Kauai where they will share thdimoughts with the
industry and get feedback and input as to howltagislature can help the
industry going forward.

"Mr. Speaker, it was a privilege to sit on Finanitevas a privilege to
work with the Finance Chair and learn and undedsthe budget. So now
it is our job to go out and explain to the peopleywe made these tough
decisions. It is an honor, Mr. Speaker, to hawesstood it in the Finance
Committee. Thank you, Mr. Speaker."

Representative M. Lee rose to speak in suppdheobverride, stating:

"Mr. Speaker | stand in support of the overrideiasn't going to get up
but | was a little disturbed by the remark from fRepresentative from
Kahala that we were being cavalier in raising ahyhese taxes, and in
particular this tax. | think the Members of the &ice Committee worked
very hard and it was a real struggle for some gedplactually support
these taxes, but they knew in the long run thatwks really necessary.

"Let's just look at the effect that raising théscthas on the Neighbor
Islands and on the Island of Oahu. Tourists neebetsafe. The recent
swine flu outbreak has made us more aware of Tiet.monies that we've
been able to give to the hospitals in the formhef DSH Payments and in
helping the Neighbor Island hospitals survive, wei only for the
residents of this Island, but they're also for tierists. The last thing we
want to be known as is as an unsafe place forsisuo visit.

"One other thing | wanted to say, | just happet®de doing some
research and looking at some old articles ofNh&onal Tax Journaland
one of the things that was reported, and grantedvibs awhile ago, but
their analysis of the effects of the last raisifighe Hawaii hotel room tax
indicated that the tax did not have a significaegative impact on hotel
rental receipts. Granted that was an old issuethat’'s there in black and
white. Thank you very much, and | urge the Membsipport of the
override."

Representative Herkes rose to speak in supptineadverride, stating:

"Thank you Mr. Speaker, in support. Like the Repreative from
Kauai, | spent most of my life in the visitor indrys Let's not forget that
the economic mess that we're in is largely parhahagement greed and 8
years of an irresponsible Republican President wete trying to come
out of.

"What intrigues me is, in all the years that Irspi@ the hotel business,
I've been defending hotels. | hear that, 'We'vietgo many hotels.' 'The
visitor industry is too large.' 'We need to divBrsiAnd 'those jobs are no
good.' 'We need to make sure there are no moré tomms built.' 'We
need to tell them where to go." 'There's too mamyWaikiki." And
suddenly | hear this great support for the visitatustry that | haven’t
heard for 40 years.

"This room, Mr. Speaker, reeks of hypocrisy. Th&ter industry, the
hotel people. A few years ago Mr. Speaker, yoedske about the Hotel
Renovation Tax Credit bill, and | worked with thedustry on that. The
Governor vetoed it, the former Governor. It cost hustel rooms in
conversion to timeshare, conversion to apartméntsst us hotel jobs, it
cost us lower tax rates, and | never heard a geeguer heard a peep out
of anybody.

"The other thing that's said about the industiys lost its way. I'm
delighted that there's finally a local guy as af @te major hotel. I've said
more than once that a person of Asian ancestryiggoup in the State of
Hawaii, what career path should they take? Ithelm, statistically you've

got a better chance of being a member of Conghess managing a hotel
in Waikiki. And that's a damning statement abouwt thdustry that I've
been in all my life.

"The industry needs to promote better. We've thst promotion. We
ought to be on the mainland doing tradeshows. Mtsithe only one
that's been doing it. They've just lost their way ave can't sit around, the
industry can't sit around and wait for somethingdyto happen. | support
the bill."

Representative Karamatsu rose to speak in supgothe override,
stating:

"Mr. Speaker, I'd like to echo the statementshef previous speaker. |
served three years under a great leader, the Gtoar Hilo and the
Tourism and Culture Committee. It kind of bothere when they say we
didn't support the industry.

"Over the years that | was there, we did, like firevious speaker
mentioned, push for the renovation tax incentivetfie entire State hotel
industry, and that wasn't supported by the Minorgcond, we protected
the corpus of the TAT. There were many bills thigtt to tap it throughout
our years there and we protected it. So saying ude'tdsupport the
industry is not true. Thank you."

Representative Finnegan rose to respond, stating:

"Thank you Mr. Speaker, Il make it short. | jusad a remark in
rebuttal. Mr. Speaker, still in opposition, andisf kind of wanted to talk
us through the history of this bill due to the reksa that the
Representative from Lihue made, basically saying a@ are supporting
the industry. And also from the Chair of Tourigiaking about how we
are supporting the tourist industry with this irese in marketing money.

"I'd like to respond by saying, | believe thatahghout this whole time,
the money that was being collected went into theege fund. And it
wasn't until the many faxes and emails and peogléng our offices and
coming down to the Capitol that we decided to doaarendment, a last
minute amendment, to try to find some way to appeasne of that anger
for increasing the TAT. And that we needed to dmeihing to kind of
'make nice' a little bit because people were s@tupith the increase in
TAT.

"Mr. Speaker, | don't think it was the intentiando something nice for
the tourist industry and for the hotels prior toe$day, and prior to all the
pressure.”

Representative Yamane rose to speak in supptrediverride, stating:

"Mr. Speaker, standing in support and just br@hments. | just wanted
to make some brief comments in regard to the ispeeifically pertaining
to how these TAT funds are collected. Mr. Speasgithe former Chair of
Tourism and Culture, | spent a lot of time workingh two friends up
there in the gallery, and reading on issues ofisoueconomies. | really
was trying to understand the price-point issueatired to tourism. We
spend a lot of time trying to understand economoiescale and how to
balance off the issue of marketing to make Havhegigremier destination.

"However Mr. Speaker, I'm standing in support lseaone thing that
hasn't been talked about is what makes Hawaii apefid again, some of
those monies from the TAT are used for things that call, '‘product
development.' Issues of, what made Hawaii spespaicial.

"So Mr. Speaker, when we're talking about the m®rgollected from
the increase in TAT, we're talking about healthcéfe. Speaker. The
people who work in the industry, making sure thebgle have access to
appropriate healthcare throughout our State. MreaRer, we're also
talking about needed improvements and conditioasghat when people
come here, to the Aloha State, they can see thrahghpeople, the
residents of Hawaii, as well as the natural bed&y we have, that we
have pride in our people. W take care of our owimd we take care of
our visitors. Thank you, Mr. Speaker."
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Representative Manahan rose to respond, stating:

"Thank you, just a brief rebuttal to the commeangsde by the Minority
Leader regarding the additional money that woulshedf we did override
this measure or in House Bill 754. That came frofillathat was going
around all Session which was introduced by you, Bpeaker, for an
additional $10 million that was hopefully to helpet visitor industry,
should there have been a shortfall from the TATectibns, thank you."

At this time the Chair called for a roll call vosnd the motion to
override the veto of S.B. No. 1111, SD 1, HD 1, Centitled: "A BILL
FOR AN ACT RELATING TO TAXATION," as contained in &. Msg.
No. 349 was put to vote by the Chair and carried,\was approved by the
required two-thirds vote of the House pursuanteoti®n 17 of Article IlI
of the Constitution of the State of Hawaii on tleidwing show of Ayes
and Noes:

Ayes, 36: Aguino, Awana, Cabanilla, Carroll, Cha@hong, Choy,
Coffman, Evans, Har, Herkes, Ito, Karamatsu, Kéigfaran, C. Lee, M.
Lee, Luke, Magaoay, Manahan, Mizuno, Morita, Nakash
Nishimoto, B. Oshiro, M. Oshiro, Rhoads, Sagum, kiSaiSay,
Shimabukuro, Souki, Takumi, Tokioka, Tsuji, Yamamel Yamashita.

Noes, 12: Belatti, Berg, Brower, Finnegan, HanahaMarumoto,
McKelvey, Pine, Thielen, Wakai, Ward and Wooley.

Excused, 3: Bertram, Ching and Takai.

At 12:24 o'clock p.m., the Chair noted that thetioroto override the
veto had carried, and S.B. No. 1111, SD 1, HD 1,XCRs contained in
Gov. Msg. No. 349, was approved.

INTRODUCTION OF RESOLUTIONS

The following resolutions (H.R. Nos. 305 and 30&ye announced by
the Clerk and the following action taken:

H.R. No. 305, entitled: "HOUSE RESOLUTION AUTHRIING
AND EMPOWERING THE SPEAKER TO PERFORM AND CARRY
OUT ANY OFFICIAL LEGISLATIVE BUSINESS DURING THE
INTERIM BETWEEN THE 2009 AND 2010 REGULAR SESSIONS,
was jointly offered by Representatives B. Oshird &mnegan.

On motion by Representative B. Oshiro, secondedRbpresentative
Finnegan and carried, H.R. No. 305 was adopted) Ritpresentatives
Bertram, Ching and Takai being excused.

H.R. No. 306, entitled: "HOUSE RESOLUTION INFORNG THE
SENATE AND THE GOVERNOR THAT THE HOUSE OF
REPRESENTATIVES IS READY TO ADJOURN SINE DIE," was
jointly offered by Representatives Say and Magaoay.

On motion by Representative B. Oshiro, secondedrbgresentative
Finnegan and carried, H.R. No. 306 was adopted) Ritpresentatives
Bertram, Ching and Takai being excused.

ANNOUNCEMENTS

Representative McKelvey: "Thank you Mr. Speaken.just wanting to
rise and just basically thank you, Mr. Speakemadw this is our last day,
Members, as we head into the interim. For me peibg it's been a very
challenging year. But Mr. Speaker, | just wantpiablicly thank you,
because it's through your leadership that | feat the've been given the
freedom and the ability to discuss the issues anidigs and to disagree
on them, and to have lively debate, but yet to gbveontinue to stay
together.

"At the beginning of Session | supported you asa&pr, and | feel that
is the best decision | have ever made. | just warthank you again for
your advice, your indulgence and for everythingt theu've done this

Session, for me personally. So again Mr. Speaked to all my
colleagues, especially my Vice Chair here, we'vé trze wild ride to say
the least, and | appreciate each and every onewfapd your ideas. |
have the utmost respect aména'ofor all of you. It's been my honor and
privilege to spend this time with you. And althbuge may have locked
horns on things, | respect everything that you'seed and I'm just happy
and proud to have been a part of this, the first giathe 25th Legislature.
Thank you."

Representative Tokioka: "Thank you, Mr. SpeaKdrjust like to wish a
early Happy Mother's Day to all the mothers in Baaly, all the mothers
in the audience, and if this is going to Kauai, piapother's Day, mom.
I'd also like to thank the entire Body for a worfdeexperience. It was
tough, but we made it through. God Bless everydrteank you, Mr.
Speaker."

Representative Berg: "Thank you, Mr. Speaker. lildgersonally like
to thank the freshmen for being part of the prot¢kssyear. | remember
my very first term when | stood up and | said | vgasexcited to be a part
of the group. | was reminded by one of our colleggthat we're not part
of the group until after the second term, after skeond Session of the
first term. | would like to change that and conside who ar&kama'aina
to really recognize our profession as being part®ofalready. We don't
have to wait.

"I know we won't sing today, we'll wait till neyear. But on behalf of
all of us, | really appreciate the freshmen and ysk to go spend the
interim, learn, breathe, see your families againladindry, and come back
fortified for the next Session. Thank you very mulgh. Speaker."

Representative Luke: "Thank you. | wanted to wesimeone a Happy
Birthday who's going to be having her birthday torow. Representative
Carroll, Happy Birthday."

Speaker Say: "Representative Carroll, are youtimyius to your
birthday party?

"The Chair at this time will allow both the MintriLeader and the
Majority Leader to say a few words and remarkstheoChair recognizes
Representative Finnegan, please."

Representative Finnegan gave her closing remarkdeahalf of the
Minority Caucus:

"Thank you, Mr. Speaker. You know, Mr. Speakeis tBession was a
rough one. We had to make a lot of tough decisammsfirst and foremost,
| think as the Minority Leader, | just want to st if there was anything
that | have said through debate that may have défeéranyone, that was
not my intention. That my intention is to provideogl debate on this Floor
for the people of Hawaii and to point out the tlEnthat we as the
Minority, or | feel are not correct or are not mugiin the right direction.

"Overall, this Session, no matter how hard we drkthis was about
balancing the budget. Mr. Speaker, | would havediko have seen the
ability for us to actually cut taxes because thatiat | believe in. | believe
that we should be able to allow people to keep mmoomey, and that
would be a way to economic recovery for our islattswvever, we have a
balanced budget provision in the Constitution, fbe Governor and
ourselves, to make sure that we balance our budfeit makes it a very
difficult job.

"However, it was explained to me that our budgeas wisionary. Mr.
Speaker, | don't think that that is the word thabuld use for our budget.
There are other pieces of legislation, and | do alant to just talk about
what the Governor did do in regards to sending davatan. | thought that
she sent down quite a good plan. It was a planweatould follow, and
throughout the Session she updated that plan, pkal&®r. So over and
over again I've been hearing about how the Govellnesn't have a plan,
how the Governor doesn't have a plan, but she @l  plan. And many
of us, if not all of us on the House Minority didpport that direction of
that plan, because it was visionary, Mr. Speaker.



2009 HOUSE JOURNAL - 62ND DAY

957

"It brought in Recreational Renaissance that veedgel to kill at the last
minute, Mr. Speaker, where it would provide morert2,000 plus jobs. |
went into my community and DLNR did a presentatiorour community
because | asked for it, and it was talking about hwee would take
dilapidated infrastructure and basically build ritdamake it better for the
people of Hawaii for recreation, so that we car feeud of the Hawaii
that we live in.

"Mr. Speaker, we also killed the Broadband Ini@t And that
Broadband Initiative would have been awesome forskmd state in the
middle of the Pacific Ocean. That's visionary, Bpeaker. All of which |
believe, most of which would be federally funded.

"Mr. Speaker, we also did some detrimental thibgsthe highway
improvements, as well harbor modernization. Mr. gee, even though
we are in an economic downturn and we are not gessnmuch cargo as
we have had in the past, and you can see it vistralin the beach line.
You take a look at those ships and they're notdinig in as much goods
as they once were. But like me and the Minority €&y we see that we
will recover. And when the economy was good, aiititetthis day, like
many of the speakers on this Floor talked abouthai harbor, that it is
extremely difficult for them to operate efficientlylt's only going to,
throughout time, get worse. Mr. Speaker, that isume part of our
economy in the future.

"Mr. Speaker, since | have the Floor and since kwoow how much |
personally think that Charter Schools and educat@o important, to me
personally, that is another area where | think ek a disservice to the
Charter School movement and to education as a wholbe able to allow
these schools who are innovative and flexible, tmate autonomy, to
address the needs of their school. And we decidedttfunding for them,
Mr. Speaker. And year by year, we cut funding.

"Mr. Speaker, | appreciate this House of Repredams. | appreciate
the debate. | appreciate all the leaders who spetbkn the Floor for the
people of Hawaii. But like my colleague, the Repraative from Kailua,
like she said, this is two very different ways oowhwe would have
approached the budget. How we would have approathisdmoving
forward to truly give vision and economic recoveny the people of
Hawaii. Thank you."

The Chair then recognized Representative B. Osfarohis closing
remarks on behalf of the Majority Caucus:

"Mr. Speaker, thank you very much for the oppattun will be very
brief. Looking back on this Session, there havenb@any successes. At
the beginning of this Session we faced a very dagriask when it came
to the budget. We're extremely fortunate that tghothe hard work of the
Finance Committee, the hard work of your membersiwery single way
and measure that we could look at reducing costse Wooked at. You
were very brave in terms of putting forth someltaise proposals before
the Labor Committee, and going through the ledgistaprocess, those
things were turned down. That limited our optioaed so here we are
today. Here we are with the overrides on some &f tdx revenue
generation measures. We do so very begrudginglywe are left with
little alternative. Because at the end of the deg,are constitutionally
required to pass a balanced budget. And that i$ wadave done.

"There are other successes, whether be on ersggyifically our food
and energy security bill, which | think will setrfb the tone and set forth
the foundation for the future of Hawaii so that ean start to move and
wean ourselves off of our dependence of fossil. f8el that we can start
and avoid spending billions of dollars and sendiragnd exporting it away.

"There were also some missed opportunities. R&ored Renaissance
was in the House Majority Package. Unfortunatalyhie last minutes of
Conference, that did not pass. There were some bilig, and | think
people know what I'm talking about, that were mdsspportunities. But
they still survive for another day.

"Finally, the last few things | wanted to talk aibovas to thank the
Minority for their role in our Legislature, and our House. Their voice is

important, we do need to listen to them, and |idok that we take them
into consideration whenever possible, because th®yrepresent their
constituencies. And at the end of the day, alusfhere have a role to
represent our constituencies and represent the Statawaii.

"I also wanted to thank the Majority. | came irtis Session not
knowing what 'Majority Leader' was exactly. | saur d-inance Chair as
Majority Leader. | saw the current Managing Direcs Majority Leader.
And | saw the Representative from Moiliili as MafprLeader. They all
had very different styles. | have my own styledoh't know if | did a good
job or a bad job. People have told me it's kindikef herding cats. That's
how it was described to me, being the Majority lexad tend to think it
was kind of like herding lions and tigers, and sgagriars, and some alley
cats, and some hairless cats, and all kinds ofj¢hifPeople can categorize
themselves however they want.

"But the last thing | really wanted to do was takes opportunity to
sincerely thank our legislative and Session stéffu know, recently the
2009 House of Representatives Staff Directory camoé | highly
encourage everyone to take a look through itintfgortant to see all of the
faces, to really appreciate all of the hard wort tihey've done. There's a
great statement in the opening lines here: 'Theislagre's ultimate
success in serving the people of Hawaii rests ligelaneasure upon the
professional and dedicated services of the comangtaff. Their personal
sacrifices to perform the peoples' business througthe day, late in the
evening, on weekends and even on holidays, is ejpee by every
elected Member of the House of Representativesl'wa are so proud, so
proud, that they gave us that honor to work forand to work for the
people of Hawaii.

"So with that | wanted to request that we couldehthe names of every
single legislative and session staff person put ihe House Journal. And
Members, could we please give a heartfelt rounappiause for all of our
staff persons.”

The following is a list of all permanent and sessstaff for the 2009
Legislative Session:

Representative Aquino: Maureen Andrade, Darryl\lacha, Deseree
B. Palilio, Linda E. Tanaka

Representative Awana: Alexander 'Alika’ Malabeyomas Frazier,
Elenoa S.U. Fuka, Jenny A. Quezon, Elwin L. Spr@glleen B.J.
Takenouchi

Representative Belatti: Bernadette Fo, Kerianné®kkcua, Adrienne |.
Suarez, Matthew R. Winfree

Representative Berg: Jennifer Wilbur, Elizabeti_abby, lan Y. Lind,
Jeffrey B. May, Jamal K. Powell, Ana Maria C. WoatBorja

Representative Bertram: Haunani Olds, Margarebtagpo, Charles R.
St. Sure

Representative Brower: Cynthia Nyross, Jenna \Weitauchi

Representative Cabanilla: Leon Rouse, RosebellazdttMartinez,
Philmund W. Lee, Christina R. Simms

Representative Carroll: Janice Salcedo, Wayne daoRe, Travis D.
Quezon, Zach R. Thomson

Representative Chang:  Sharon Miranda, Barbara Ddefson,
Bernardine F.L. Jay, Francine S. Kaneshige

Representative Ching:  Jacqueline Pamerleau-Waldeyley D.
Antinori, Colette Devou, Jocelyn Ho, Michael J. &ar, Kristen K.
Tibourtine

Representative Chong: Janis Higaki, Kalani L. Kemama, Tasha R.
Kobashigawa, Christopher J.I. Leong, Janine A.yTull
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Representative Choy: Carol Hagihara, Kristi M. fmloto, Gale Kuba,
Pamela A. Seeney

Representative Coffman: Cynthia Apana, Katie Jifr@an, Liane R.
Miwa

Representative Evans: Tommie Suganuma, Baron I&rshTeriitavae
K. Perez, Brian K. Tokuuke

Representative Finnegan: Carrie Kealoha, SeciblidGray, Richard
L. Fale, Jamie A. Moody

Representative Hanohano: Margaret 'Poni' DainearyM.. Baker,
Kaliko Chun, Anuhea P. Clark

Representative Har: Lynette Marushige, Tammy Kpdia Alana K.M.
Taniguchi

Representative Herkes: Eloise Kuniyoshi, Briary#mane, Rebecca P.

Gardner, Malia Gibson, Noah Gibson, Tricia Y. Sakton Robin L.
Valentine-Kindred

Representative Ito: Melissa Miranda-Johnson, Radhkoo, George J.
Okuda, Arlene A. Stone

Representative Karamatsu: Wayne Yagi, Harrison a€ewCarrie H.
Azama, Leanne Y. Galanti, James M. Miura, Jam&elkon, Tracy H.
Okubo

Representative Keith-Agaran: Ann Takaki, Kaleih&ki A. Akaka,
Derick B. Dahilig, Wilfredo Tungol

Representative Christopher Lee: Micah Young, LMa Le, Jolyn
Adele G. Prieto, Jessica O. Young

Representative Marilyn Lee: Ann Thornock, BreeDdvis, Ramona Y.
Ferreyra, Shawn James-Leavey, Lloyd I. Nakahara

Representative Luke: Blayne Higa, Shirley A. Batatbisores, Janice
R. Farrant, Nils P. Katahara

Representative Magaoay: Lawrence Sagaysay, JudynfF®iana S.
Bonsignore, Michelle K. Gerard, Kahoku Meade, KargsPurcell

Representative Manahan: Lori Tomczyk, Karen T. Kanwto, Doreen
T. Tanaka, Felix B. Yaranon Jr.

Representative Marumoto: Joan Shinn, Judith Lrdvasky, Spencer
M.K. Lau Jr., Gaye M. Miyasaki, Maureen K. Muraoka

Representative McKelvey: Leticia 'Tish' Acido-Mado, Allan E.

Garcia, Stewart R. Lambert

Representative Mizuno: Joje May Mizuno, MichaelBsuffard, Erwin
A. Gabrillo, Jack R.A. Nagaishi, Alice S. Nakama

Representative Morita: Daniel Kalili, Joel D. Guydy Y. Sokei, Miho
Teipel

Representative Nakashima: Lori Hasegawa, Lesl@yFAjimoto, Van
A. Morita, Sage U. Takehiro

Representative Nishimoto: Candace Van Buren, yenal Tadio,
Bryce R. Tanaka

Representative Blake Oshiro: Amoreena 'Reena’ dvabdacce
Mikulanec, Kenneth G. Best, Bryan J. Gallarde, k4eli.T. Lani

Representative Marcus Oshiro: Tracy Kubota, ErikAKe, Michael B.
Bomhoff, Alexandra P.K. Coelho, Jonathan D. Conn®usan L.
Fernandez, Leslie R. Goo, Sallie M. Hamada, Davidalvkins, Lei R.
Learmont, Taryn E.K. Lum, Carmen L. Rodrigues, MNécd1. Saul,
Tijay Syn-Rodrigues, Jennifer C. Taylor

Representative Pine: Sarah Hunt, Thomas Berg,eDani Brackins,
Daniel P. De Gracia Il, Mariano G. Doctolero, Ddrie Douglass, Lilia
F. Lambinicio

Representative Rhoads: Diane Dunphy, Kapuaona@anriyasuhara,
Sonny Le, Christine E. Welch

Representative Sagum: Melanie Kuroiwa-Steiner, Ay Maeda,
Joyce H. Ohta, Florence H. Wakuya

Representative Saiki: Benjamin Park, Renate Kamgkdustin A.
Smith

Representative Say: Gail Kakuda, Calvin Azama,s&adra Song,
Brian Takeshita

Representative Shimabukuro: Colleen Teramae, W&alld Inglis,
Kristin Kline, Dana P. Newman, Ann K. Otteman

Representative Souki: Flo Hamasaki, Peggy J. €@plMoses A. Lum
Hoy, Vernon M. Souki

Representative Takai: Ranialisa Vargas, DesiregaB®arlene C.
Claveria, Cheryl A. Derby, Kristine M. Duong

Representative Takumi: Nancy Nishimura, Lee |.dtamga, Claire Y.
Sakata, Brett R. Shintani

Representative Thieien: John Foster, Lauren Ed@dter, Melody J.
Heidel, Franziska M. Roessy

Representative Tokioka: Amy Luke, Gavin P. McC#lmanda E.
Pearson, Jason M.A. Walter

Representative Tsuji: Lora Lapenia, Walter '‘Buddgiva-Silva, Ken T.
Nakamoto, Sanford L. Sasaki

Representative Wakai: Sharon Grace Sagayador@nKisrL. Dang,
Kelli M. Miura, David S. Okubo, Joan S. Ushijima

Representative Ward: Lori Wingard, Philip L. DrapErancisco R.
Figueiredo, Roosevelt Freeman

Representative Wooley: Arlina Agbayani, DanielLatt, Jacqueline
Y.S. Miyashiro, Madeline C. Neely, Christopher KotRfus

Representative Yamane: Danielle Bass, Ho'onairitlermann, Alex
M. Grabiner

Representative Yamashita: Lois Tambalo, Chelse&dto, Kathy A.
Kato, Kristen E.M. Oka

Finance Committee: Perri 'Puna’ Chai, Jody 'Jagh&baki, Randy
Hiyoto, Nandana Kalupahana, Michael Ng, Stacey lBaga

Majority Research: Linda Oamilda, Doreen Belenchard Dvonch,
James Funaki, Jamie Go, Sharilyn Ho, Susan L. |we@y James,
Shin Woo Kim, Terrence Lee, Steven Lum, Pamela Me@ie, John
Moriyama, Roy Nihei, Kendra Oishi, Kiriko Oishi, @dyn Plett, Carl
Silva, Wimmie Wong Liu, Siobhan Caruso-Tuthil, @on K.
Kalilikane, Remar Jonah M. Moscardon, William Y.ybaaki, Jill M.
Tsuchitori, Margaret Y. Yamashita

Minority Research: Boyd Akase, Candace Crouch-é§glsJames
Delavan, Nadine Nishioka, Michelle Van Hessen, I€l&. Draper, Beth
K. Fukumoto, Brett A. Huelsman, Nancy C. Lauer, 4631 Ann H.
Morinaga Wells, Paul L. Vierling

Chief Clerk's Office: Patricia Mau-Shimizu, CJ bep Waynette Araki,
Josette Friedl, Royce Fukumoto, Gail Iseri, Adete Rupert Juarez,
Arman 'Kai' Lau, Denise Liu, Lyle Maesaka, Craigkdhara, Thai
Nguyen, Emma Perry, Neal Shigemura, Shayne TakatRsber Tyau,
Richard N.Y. Ah Lee Sam, Janel H. Akana, Sharres€dstillo, Randy
Compton, Michael R. Fisher, Angel U. Fujihara, Ehia 'Elvis' Ho,
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Ryan K. Kagimoto, John W. Kelly, Beverly W.K. LunRoss Y.
Miyasato Jr., Teoni W. Obrey, Jenni M. Panonciallik. Sterling, Jill
M. Takamatsu, Scott K. Yamane, Diane A. Yukumoto

Printshop: Tammy Tengan, Fritzi |. Belmoro, CafolCabebe, Kay K.
DeMello, Karen Y. Ebisuya, Kenneth M. Gibo, Bradl€yHaida, Roy
H. Higa, Raul T. Juarez, Lorrin K. Kaalekahi Jryn8ner K. Kaleo,
David S. Kamida, Jean Kinoshita, Elaine R. Miyamadttitchell R.

Osurman, Mildred Y. Phillips, Estelita A. Pumar&deanor M. Riney,
Alice A. Sato, Amy Y.M. Say, Linda T. Shishido, Bgg R. Spencer,
Aileen A. Tanaka, Curtis F. Yoshida, Wesley T. Yiteke

Sergeant-At-Arms:  Kevin Kuroda, Lon Paresa, Pgellétbe, Jesse
Alvarado, Alex Kagawa, Rowena 'Ronie' Low, Glenn a@kira,
Suzanne L. Apo, Francis J. Baysa, Jasmine K. BraWotanda M.
Bryant, Matthew D. Daog, Kenneth K. Lee, Janelldlurakawa, Kevin
I. Omori, Skyler C. Ross, Jon M. Shitabata, Jacolsiva, Alfonso B.
Singson, Jeffrey K. Spencer, Richard H. TamashRaymond H.
Yamane

Communications: Georgette Deemer, Thelma Dreyer

The Chair then gave his closing remarks as follows

"The Chair will be very brief. | also just wantamthank all of you for a
job well done. Your patience, your indulgence, yonderstanding of what
we had to go through. No one would have thoughtweahad to chase a
$2.1 billion deficit for the three years. No oneeethought that we would
be in this economic crisis today. But I'm proudtoé accomplishments of
this House. During the deliberations and the delfzé we had on the
Floor, the Majority members would sometimes tell rhgnn and
Kymberly, to 'Shut them up already. Shut them Apd I'm saying, 'No,
I'm going to let them continue.' And this is therieratic process for all
of you.

"My only warning this afternoon for all of us isat, in 7 months we will
be back. Back for another major crisis that maypéfere us. Like | shared
with all of you on Opening Day, we are all in orenoe and we are all
rowing our paddles to a vision of sustainabilityrehén this State. The
outside forces that we have no control over wilhttmie on. So think
about what you can do to be a part of the solution.

"These next 7 months will be so critical for dilus because I truly hope
that the respective Chairs would go out into thenmainity to reflect on
what is the peoples' pulse. From the Health Coremit€hair to the
Economic Revitalization, Business, & Military Affai Chair, to the
Hawaiian Affairs Chair, to the Water, Land, & OcedResources
Committee Chair, the Judiciary Chair, the Finant®i€ and the Higher
Ed and Lower Ed Chairs, please, go back out intocttmmunity to see
what we have accomplished. We should be proud ofCapital
Improvement Projects budget of $1.8 billion.

"And | warn all of you of this. It's easy to paturself on the back this
afternoon. But if you do not go out there to segdfir projects or the
policies that we have adopted are being implementedare not achieving
the goals and objectives of what we have strived fo

"So in closing, have a happy and safe summer.Sfieaker's office will
be open 5 days a week. Sometimes | hear from suintbe Office
Managers that your Office Managers don't show upamark. If that's the
case, | will be calling your office to scold yownse your Office Managers
are supposed to be in your offices during the iimt&r

ADJOURNMENT
Representative B. Oshiro moved that the House epfrésentatives of
the Twenty-Fifth Legislature of the State of Hawdtiegular Session of

2009, adjourn Sine Die, seconded by Representaitiveegan.

The motion was put to vote by the Chair and cdyriend at 12:41
o'clock p.m., the Speaker rapped his gavel andadestithe House of

Representatives of the Twenty-Fifth Legislaturetied State of Hawaii,
Regular Session of 2009, adjourned Sine Die. (E&gmtatives Bertram,
Chang and Takai were excused.)

HOUSE COMMUNICATIONS

House Communication dated May 8, 2009, from Ratfitau-Shimizu,
Chief Clerk of the House of Representatives, toHlo@orable President
and Members of the Senate, informing the Senate tttea House has
reconsidered the following Bills heretofore vetoed set forth in
Governor's Messages dated May 7, 2009, and appresiedbills by an
affirmative vote of two-thirds of all members of wwh the House of
Representatives of the Twenty-Fifth Legislaturehef State of Hawaii, is
entitled:

H.B. No. 895, HD 2,SD 2,CD 1

H.B.No.1741,HD1,SD1,CD1
H.B. No. 1747, HD1,SD1,CD1
S.B.No.1111,SD1,HD1,CD1

House Communication dated May 11, 2009, from EiatMau-Shimizu,
Chief Clerk of the House of Representatives, toHioaorable Governor
Linda Lingle; and Ms. Myra Shozuya, Revisor of 8tas, Legislative
Reference Bureau; transmitting a copy of the docurertifying that on
May 8, 2009, pursuant to Sections 16 and 17 ofcktill of the Hawaii
State Constitution, the Hawaii State Senate andHtheaii State House of
Representatives, reconsidered House Bill No. 895, 4 SD 2, CD 1,
heretofore vetoed as set forth in a Governor's Mgsslated May 7, 2009,
and approved said bill by an affirmative vote obtthirds of the members
to which each chamber is entitled. In additioroay of House Bill No.
895, HD 2, SD 2, CD 1, designated as Act 58 of Tweenty-fifth
Legislature of the State of Hawaii, was enclosed.

House Communication dated May 11, 2009, from EiatMau-Shimizu,
Chief Clerk of the House of Representatives, toHloaorable Governor
Linda Lingle; and Ms. Myra Shozuya, Revisor of Stas, Legislative
Reference Bureau; transmitting a copy of the docurertifying that on
May 8, 2009, pursuant to Sections 16 and 17 ofcktill of the Hawaii
State Constitution, the Hawaii State Senate andHtheaii State House of
Representatives, reconsidered House Bill No. 1H,1, SD 1, CD 1,
heretofore vetoed as set forth in a Governor's kgsslated May 7, 2009,
and approved said bill by an affirmative vote obtthirds of the members
to which each chamber is entitled. In additioroay of House Bill No.
1741, HD 1, SD 1, CD 1, designated as Act 59 of Tweenty-fifth
Legislature of the State of Hawaii, was enclosed.

House Communication dated May 11, 2009, from BlatMau-Shimizu,
Chief Clerk of the House of Representatives, toHleaorable Governor
Linda Lingle; and Ms. Myra Shozuya, Revisor of Stas, Legislative
Reference Bureau; transmitting a copy of the doeurertifying that on
May 8, 2009, pursuant to Sections 16 and 17 ofcktill of the Hawaii
State Constitution, the Hawaii State Senate andHtheaii State House of
Representatives, reconsidered House Bill No. 1HD,1, SD 1, CD 1,
heretofore vetoed as set forth in a Governor's Mgsslated May 7, 2009,
and approved said bill by an affirmative vote obtthirds of the members
to which each chamber is entitled. In additioropy of House Bill No.
1747, HD 1, SD 1, CD 1, designated as Act 60 of Tmeenty-fifth
Legislature of the State of Hawaii, was enclosed.

OTHER COMMUNICATIONS

Senate Communication dated May 11, 2009, trarisigitt copy of the
document certifying that on May 8, 2009, pursuanSections 16 and 17
of Article Il of the Hawaii State Constitution,éfHawaii State Senate and
the Hawaii State House of Representatives, recereidSenate Bill No.
1111, SD 1, HD 1, CD 1, heretofore vetoed as sth fim a Governor's
Message dated May 7, 2009, and approved saidybdhbaffirmative vote
of two-thirds of the members to which each chanibentitled. A copy of
Senate Bill No. 1111, SD 1, HD 1, CD 1, designagedAct 61 of the
Twenty-fifth Legislature of the State of Hawaii, svanclosed.



