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2009 HOUSE JOURNAL - 51ST DAY

FIFTY-FIRST DAY

Wednesday, April 22, 2009

The House of Representatives of the Twenty-Fifdgitlature of the
State of Hawaii, Regular Session of 2009, convexied?:03 o'clock p.m.,
with the Speaker presiding.

The invocation was delivered by Ms. Jeannin-Malig3usso, after
which the Roll was called showing all Members pnéseth the exception
of Representatives Bertram, Brower, Chang, Mizuhakai, Tsuji and
Ward, who were excused.

By unanimous consent, reading and approval oftleenal of the House
of Representatives of the Fiftieth Day was deferred

GOVERNOR'S MESSAGES

The following messages from the Governor (Gov. Mblps. 296
through 298) were received and announced by théCle

Gov. Msg. No. 296, informing the House that on iAgd, 2009, the
following bill was signed into law:

S.B. No. 92, entitled: "A BILL FOR AN ACT RELATINGTO
STATUTORY REVISION: AMENDING OR REPEALING VARIOUS
PROVISIONS OF THE HAWAII REVISED STATUTES AND THE
SESSION LAWS OF HAWAIl FOR THE PURPOSE OF
CORRECTING ERRORS AND REFERENCES, CLARIFYING
LANGUAGE, AND DELETING OBSOLETE OR UNNECESSARY
[sicl." (ACT 011)

Gov. Msg. No. 297, informing the House that on iAgd, 2009, the
following bill was signed into law:

S.B. No. 1113, SD 1, entitled: "A BILL FOR AN ACTERATING TO
GEOGRAPHIC LIMITATIONS ON TIME SHARES." (ACT 012)

Gov. Msg. No. 298, dated April 17, 2009, requestmmediate passage
of H.B. No. 1364 to amend the Supplemental Appadjmins Act of 2008
(Act 158, SLH 2008) to authorize appropriationdeaferal stimulus funds
from the American Recovery Reinvestment Act of 2009

SENATE COMMUNICATIONS

The following communications from the Senate (S8om. Nos. 717
through 721) were received and announced by thek Gled were placed
on file:

Sen. Com. No. 717, informing the House that theaBehas on April
20, 2009, reconsidered its action taken on Aprjl2099, in disagreeing to
the amendments proposed by the House to the faltpBienate bills and
have moved to agree to the amendments, and tlthb#iai have this day
passed Final Reading:

S.B. No. 161, HD 1, entitled: "A BILL FOR AN ACT RERATING TO
EDUCATION."

S.B. No. 190, SD 1, HD 2, entitled: "A BILL FOR AMCT
RELATING TO COMMUNITY CARE FOSTER FAMILY HOME."

S.B. No. 537, SD 2, HD 2, entitled: "A BILL FOR AMCT
RELATING TO AEROSPACE."

S.B. No. 718, SD 1, HD 1, entitled: "A BILL FOR AMCT
RELATING TO TRANSPORTATION."

S.B. No. 896, SD 1, HD 2, entitled: "A BILL FOR AMCT
RELATING TO CIVIL SERVICE LAW."

S.B. No. 979, SD 2, HD 1, entitled: "A BILL FOR AMCT
RELATING TO COMMERCIAL DRIVERS."

S.B. No. 1056, SD 2, HD 2, entitled: "A BILL FOR AMCT
RELATING TO COMMERCIAL DRIVERS."

Sen. Com. No. 718, dated April 21, 2009, informihg House that the
Senate has made the following changes to Senatée@enassignments
for the following bills:

H.B. No. 300, Senator(s) Tsutsui added as conferee(s).
HD1, SD2

S.B. No. 848, Senator(s) Baker added as Co-Chair(s).
HD1

Sen. Com. No. 719, dated April 21, 2009, informihg House that the
President has this day appointed as confereeseopatth of the Senate, for
the consideration of amendments proposed by theséituthe following
Senate bills:

S.B. No. 50, Hee, Chair; Gabbard, Co-Chair; Fukunaga,
SD1, HD2 Hemmings

S.B. No. 638, Hee, Chair; Kim, Co-Chair; Fukunaga, Kokubun
SD2, HD1

S.B. No. 721, Hee, Chair; Bunda, Fukunaga, Hemmings

HD1

S.B. No. 1069, Hee, Chair; Bunda, Fukunaga, Hemmings
SD1, HD2

Sen. Com. No. 720, dated April 21, 2009, informihg House that the
President has this day appointed as confereeseopatt of the Senate, for
the consideration of amendments proposed by that8ea the following
House bill:

H.B. No. 834,
HD2, SD1

Ige, Chair; Gabbard, Co-Chair; Hemmings

Sen. Com. No. 721, dated April 21, 2009, informihg House that the
Senate has made the following changes to Senatéet@enassignments
for the following bill:

S.B. No. 50,
SD1, HD2

Senator(s) Kokubun added as conferee(s).

ORDER OF THE DAY
COMMITTEE REASSIGNMENTS

The following measures were re-referred to coneaitty the Speaker:

S.C.R.

Nos. Re-referred to:

84 Committee on Education

121, Committee on Agriculture

SD1,

HD1

127 Committee on Hawaiian Affairs
146 Committee on Education

149 Committee on Education
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150, Committee on Education

SD1

169, Committee on Human Services, then to the Commitiee
SD1 Finance

SUSPENSION OF RULES

On motion by Representative Evans, seconded byeReptative Pine
and carried, the rules were suspended for the paermd considering

certain House bills and Senate bills for Final Regdy consent calendar.

(Representatives Bertram, Brower, Mizuno, Taka)jiTand Ward were
excused.)

UNFINISHED BUSINESS
At this time, the Chair stated:

"Members, at this time, the Chair will be takingr@erence Committee
Report No. 51 out of order."

Conf. Com. Rep. No. 51 and S.B. No. 199, SD 1, HDAD 1:

Representative B. Oshiro moved that the repothef Committee and
S.B. No. 199, SD 1, HD 1, CD 1, be recommittedite €Committee on
Conference, seconded by Representative Evans.

Representative Thielen rose to speak in supporthef motion to
recommit, stating:

"Thank you, Mr. Speaker. | know we cannot speathe substance of
the matter, but | would like to strongly suppore trecommittal back to
Conference Committee, and urgently plead thathiisiot emerge again.
And then we can keep our high-tech industry andyoungsters here in
Hawaii. Thank you."

Representative Keith-Agaran rose to disclose a@ntia conflict of
interest, stating:

"Can | have a potential conflict ruling? I'm &éfted with a company
that has invested in a qualified high-tech busifiemsd the Chair ruled,
"no conflict."

The motion was put to vote by the Chair and cdrréand the report of
the Committee and S.B. No. 199, SD 1, HD 1, CDrttitled: "A BILL
FOR AN ACT RELATING TO TAXATION," were recommittetb the
Committee on Conference, with Representatives &mrtr Brower,
Mizuno, Takai, Tsuji and Ward being excused.

At 12:10 o'clock p.m. the Chair declared a receggect to the call of
the Chair.

The House of Representatives reconvened at 1zxldtlop.m.

LATE INTRODUCTION
The following late introduction was made to thervers of the House:
Representative McKelvey introduced Mr. Murray ThwMr. Max
Sword and Ms. Marsha Weinert.
UNFINISHED BUSINESS
Conf. Com. Rep. No. 1 and H.B. No. 1741, HD 1, SD@D 1:
Representative B. Oshiro moved that the reporthef Committee be

adopted, and that H.B. No. 1741, HD 1, SD 1, Cpdss Final Reading,
seconded by Representative Evans.

Representative Ching rose to speak in oppositidthé measure, stating:

"Thank you, Mr. Speaker. | rise in strong oppositto House Bill
1741. Thank you. Mr. Speaker, this bill would perarily reduce the
distribution of portions of the Conveyance Tax #f@n to Rental Housing
Trust Fund and the Natural Area Reserve Fund, meréase the rate of the
Conveyance Tax on all transfers or conveyancesapfgsties with a value
to $2 million or more, and second house purchases.

"If the rate increase for properties over $2 milliand second house
purchases are to work based on the assumptiorre¢abestate sales will
remain the same throughout the next three yeais,agsumption is not
likely to hold true.

"Just to give you an idea of where real estatessate headed, take a
look at the Honolulu Board of Realtor statistics floe 2009 first quarter
residential re-sales. Both the number of singlenifia home and
condominium sales, and the median sales priceosktisales are trending
downward. Those numbers have been trending dovehsiace the first
quarter of 2008. Hawaii had 724 foreclosure fiting March; Up 34.8%
from February, and up 503.3% from March 2008. &herre 143
foreclosure filings in February and 120 foreclosureMarch.

"Hawaii moved up from 27th to 21st in Februarytire nation for
foreclosures. Our Council on Revenues has congigtdowngraded their
revenue projections and are expected to do so da@inthis year. Both
drafts of the budget call for some cuts of warmibsd Let's look at these
trends and facts. Where in these trends and dacysu find any argument
that conveyance real property sales are going toe&se in the near
future? Sales are going to continue to decrease.

"And so raising the Conveyance Tax and reduciegatfocation going
to the Rental Housing Trust Fund and the Natura@aAReserve with re-
sales trending downward, providing a disincentiee people to buy
higher-end properties and commercial propertiesos€ sales aren't going
to increase either, so we're not really raisingitaaithl money to balance
the budget. We're probably not.

"The reduction in revenues to this program willtgudially lead to
layoffs of civil service staff, reduce the Stateapacity to implement
programs. Also, the State would lose out on maiimtg existing long-
term contracts with private landowners under thauNé Area Partnership
Program.

"For these and many other reasons, Mr. Speakstarid in strong
opposition, and I'd like to ask for additional coemts to be inserted in the
Journal."

Representative Ching's written remarks are asvali

"Thank you, Mr. Speaker. | rise in oppositionHoB. 1741 — | am
sensitive to the State's current economic situaioth do realize that we
must make up a budget shortfall, but this bill & the way. This tax will
be recovered through the price of property andnaitely, will only add to
the already high property prices in Hawaii. The @xyance Tax will not
only have a negative affect on home buyers, bwillitalso affect property
transactions for vacant lots, commercial and reteperties, agricultural
farm lands and many other assets. We should noadokng taxes to
property that already face higher-tier conveyaages. | don’t believe this
tax will stimulate the economy. | feel we should &®acting laws that
encourage people to buy homes and property, nobuliaging them from
such by raising an already high tax, even higher.

"The Natural Area Reserve Fund supports a suite eséential
conservation programs including Watershed Partigg$Program, Natural
Area Reserves System management, Natural Areadpsiitp Program,
Youth Conservation Corps and internship progranesgnnel, central
services fees, Forest Stewardship Program, ForesterRe System
watershed management; Conservation Reserve EnhanteRtogram;
Invasive species program operations; Threatenedn@afigered species
management, and the Hawaii Invasive Species CoBnograms.
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"The reduction in revenues to this program coutdeptially lead to
layoffs of civil service staff and reduce the StwiEapacity to implement
these vital programs. The State would also los@puhaintaining existing
long-term contract agreements with private landownmder the Natural
Area Partnership Program and the Forest Steward&ioigram or support
for all the other aforementioned environmental paogs.

"Funding the Rental Housing Trust Fund creates affardable rental
housing and acts as an economic stimulus.

"Reducing dedicated revenues to the Rental Houbimgt Fund, even
on a temporary basis, would have a devastatingteffe the development
of much-needed affordable rental housing, statewiderder to address
the needs of our citizens, a dedicated sourcegoffsiant funding must be
provided through this and other measures to fatdlit ongoing
development of much needed housing units stateviRdéher than defer
construction of new units, the current downturrihie economy is a good
time to start construction of as many new affordalohits as possible to
maintain construction jobs and produce units thiithenefit our residents
and our economy for years to come.

"And we know from past debates that funds from Remtal Housing
Trust Fund can be used to leverage additional fiftnds, creating even
more affordable housing.

"As you can see, these funds play a key role imesof the State's most
important initiatives and that it is clear thatsthbill will add to the
downturn in our economy. | urge the Members of Biigly to not further
the economic downturn to this State. Thank you."

Representative Aquino rose in support of the nmreasith reservations
and asked that his written remarks be inserteénJournal, and the Chair
"so ordered."

Representative Aquino's written remarks are dsvist:

"The only reservation | have with the measuréésreduced portion of
the Conveyance Tax to The Rental Housing Trust FuAtithough the
portion was reduced from the current percentad®86 to the 25% in the
Conference draft as compared to the 15% suggestétei House draft,
this would affect the development of future affdstgehousing projects. In
these times of economic strife, | believe that tb@duction may severely
affect the State's ability to provide new affor@abhits to those in need."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1741, HI3D,1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE CONVEANCE
TAX," passed Final Reading by a vote of 42 ayes7tmoes, with
Representatives Brower, Ching, Finnegan, MarumBtoe, Thielen and
Ward voting no, and with Representatives Bertramd dakai being
excused.

Conf. Com. Rep. No. 2 and H.B. No. 1747, HD 1, SD@D 1:

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that H.B. No. 1747, HD 1, SD 1, Cpdss Final Reading,
seconded by Representative Evans.

Representative Marumoto rose to speak in oppaosttiothe measure,
stating:

"Mr. Speaker, | will rise in opposition to Confare Committee Report
No. 2, which would raise the income tax. My opfiosi to increasing
income taxes relates to our State policy, as ieca$f low-income tax
payers. Though this bill raises the standard d@stydHawaii continues to
impose an income tax on everyone, even though thale less than
$4,000 a year. And, | personally feel that we #hawt tax anybody who
makes perhaps less than $20,000. Thank you, vechh

Representative Finnegan rose to speak in oppesitiothe measure,
stating:

"Thank you, Mr. Speaker. In opposition of thif.bMr. Speaker, | just
wanted to let you know that | don't have a confiwith this bill. I'm not in
this income bracket. However, there are at Iedi entrepreneurs out
there who would be affected by this bill. Thesepie are the lifeline of
Hawaii's economy. Mr. Speaker, as you know, weratein a position
right now to hinder our economy, and that's whthirk that this bill does.

"Tax cuts allow entrepreneurs to have more moseythat they can
invest it in products and services, thus providiogs and allowing
employees to earn a living. Higher taxes discosi@dyenturous investors
from creating jobs that generate taxes and saltmiemmployees. You end
up with unemployment, Mr. Speaker.

"Raising taxes sends a loud and clear messadeese employers. This
bill discourages these business owners from ta&m@dditional risks of
investing in their businesses and creating more.jobligher taxes send
investors looking for foreign markets or out-oftstanarkets with a more
favorable tax rate. It robs Hawaii of jobs, Mr.e8ger."

Representative M. Oshiro rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. I'm standing in strongmort. | don't know
if this measure will only impact entrepreneursknbw that it will impact
some of my own family members, Mr. Speaker. |édadithis measure
might impact my own mother, but she is not an gnéeeur, Mr. Speaker.
She's been retired a couple of years, but | belieieewould also impact
her.

"The top 2.4% of income tax filers had 23% of thel Adjusted Gross
Income. That's Adjusted Gross Income or Incomer @ft deductions. So,
we're talking about a tax bracket with the ability take advantage of
deductions, more than the average taxpayer. Tat@utother way, Mr.
Speaker, about three out of every 100 taxpayetiseirState take home not
3% of total income, but instead take home 23% oftine generated in the
State. That's $6 billion, out of $26 billion.

"Think about that for a moment. $6 billion, odt%26 billion. About
3% of the people in the State earn roughly 25%hef Adjusted Gross
Income in the State. So, who knows what the reame level is and the
sources of that income.

"This tax proposal asks, number one, an individuad makes $200,000
to pay $625 more in income taxes. It asks a sipglent who makes
$300,000 to pay $938 more in taxes. And, it asksa couple who makes
$400,000 a year to pay about $1,200 more in taxBsere will be no
change for individuals with taxable incomes lesantt$150,000. No
change.

"There will be no change for heads of householils taxable incomes
less than $225,000. No change for joint filershvidixable incomes less
than $300,000. No impact, Mr. Speaker, upon maspayers. Again,
only about 3 out of 100 taxpayers will be affectéthis tax proposal asks
individuals who earn more than $200,000 to pay fieas one third of one
percent more in income taxes. Head of householus @arn more than
$300,000 to pay less than one third of one pengeare in income taxes.
Joint filers who earn more than $400,000 to pay tean one third of one
percent more in income taxes.

"Mr. Speaker, an individual who makes $200,000 paly $625 more in
taxes. That's one cup of Starbuckenti coffee at $1.71 per day. Keep
the change. That's one gourmet plate lunch amik drom Kaka'ako
Kitchen a week. It's a monthly massage at $52v@{8put tip.

"Based on the 2006 income tax data collectiorretieere 471,792 tax
filers in 2006. There were 11,472 tax filers wharred more than
$200,000. This means that only 2.4% of Hawaiidest tax filers earned
more than $200,000 in 2006. Adjusted Gross Incéwnehis group: $6
billion. In 20086, total resident Adjusted Grossdme totaled $26 billion.

"Finally, Mr. Speaker, this has not been highlghtbut this bill would
increase all standard deductions and personal ei@mby 10% in 2011.
This will save lower income tax payers about $1llioni per. $11 million
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a year, Mr. Speaker. We would like to have proditieger fiscal relief to
lower income tax filers, but again, we can retwrihat issue maybe next
year.

"At the end of the day, Mr. Speaker, in the cohtexwhich we are
trying to address a $2 billion dollar shortfalljstioill would generate $48
million from the highest income tax payers in that&. This bill will put
$11 million dollars back into the pockets of ouwkst income taxpayers.
Thank you."

At 12:24 o'clock p.m. Representative Ward requesteecess and the
Chair declared a recess subject to the call o€tier.

The House of Representatives reconvened at 1XRiglo p.m.

Representative Ward rose to speak in opposititheaneasure, stating:

"Thank you, Mr. Speaker. | rise in oppositionthis measure. Mr.
Speaker, | commend the previous speaker with titestits. However, let
us not confuse the trees with the forest. Thesfoig, we are in an
economic downturn. The forest is that in an ecdoalownturn, you don't
raise taxes on anybody, whether rich or poor, leemtise.

"The second and the third matter is that we arehm midst of a
recession where it's all about jobs. WhethelStabuck's, or whether it's
at Walmart, or whether it's at our local 'mom amgpers,' the shave-ice
stores, we want to preserve jobs. From a macraecimnstandpoint, Mr.
Speaker, these people that we're talking abousetiadno I'm sure with the
last speaker's numbers, created some resentmekiow those are the
guys who've got the money. But Mr. Speaker, tlewsethe ones that keep,
in macroeconomic terms, the liquidity of the ecoyowith investment.
These are the ones who start the businesses. a@feetiee ones who invest
in the businesses. These are the ones who, i224Gtwhich we just took
off the calendar, are the ones who keep that alive.

"So, the substance of our economics, as long &e wea free economic
system, we've got to have people who are willingate risks and people
who are willing to make investments. Those of dwwdon't have the
money, we can't afford that. We just can't do.ttat those who do have
it, we want to make sure that they don't, in tiroéslifficulty, shrink and
hold onto their funds.

"Mr. Speaker, they raised taxes during the Deess&nd that's what
some theorists say is why the recovery during 80s ‘was so slow;
because people were hoarding their money. Theg wkaid of taking a
risk, and taxes were higher, and it didn't makeettenomy turn around.

"So, the concern is, Mr. Speaker, sound macroen@so | know we
don't have a Bernanke and all of the other 'gucutll us what to do, but
these, in terms of macroeconomics, show us thanwhges are low,
people will invest. And when taxes are high, thegn't. This is one of
those things to increase the taxes, hurt and otberstunt the economy,
and for immediate purposes, sure we're not goirgeéit, but in the long
run, these are the things that slow us down frortinge out of this
recovery and getting back into the growth curve.harik you, Mr.
Speaker."

Representative B. Oshiro rose to speak in suppbrthe measure,
stating:

"Mr. Speaker, | rise in support. Very brieflyjust wanted to counter
some of the assertions that have been made, thigath of increasing
taxes, what we need to be looking at is tax cuts agy to somehow
stimulate the economy. There are three reasonsuldasay that that is
probably a false characterization.

"First and foremost, let's look at the experientevhat happened with
our federal government. In the wake of the Busimiistration's tax cuts
in 2001, economic growth was the weakest recorded amy
Administration in decades. By some indicatorsyass the weakest in the
70 years that records have ever been kept. Orotther hand, during
President Clinton's time, he raised taxes in & fiear in office, and the

economy during his eight-year tenure boomed, vath growth at almost
21%, compared with the 2% under the Bush Admirtistna

"The second point I'd like to make is, under aoneenic and budget
issue brief, prepared by the Congressional Budffate) dated December
1st, 2005, they looked at these tax cuts, andhait'sssue brief entitled,
'‘Analyzing the Economic and Budgetary Effects af 0 Percent Cut in
Income Tax Rates.' Because at that point, what Weamnted to look at is
this proposal about cutting taxes. What does ritedin for their budget?
What does that mean for the deficit? And, throtlgfse macroeconomic
theories, does it actually end up realizing in samdelitional revenues
coming in? They actually found that no, it doesn¥fou're left with a
bigger deficit. That's what has been found in tisf.

"The third thing that I'd like to point out is, tjag back to what the
Finance Chair said. We're all in this huge, reblyl deficit. And there's
only, at this point, two ways that we're going ® dble to do it: through
further cuts in our budget, or some modest taxeases. What I'd like to
point to is President Obama's Budget Director, Feter Orszag, who
considered that question, and he concluded, "Tee@ses would not, in
general be more harmful to the economy than spgn@iductions. In the
near term," he wrote, "tax increases on higherriredamilies, are the
least damaging mechanism for closing state fisefitids."

"Mr. Orszag's arguments recently were summariaeal letter signed by
120 economists and sent to the New York Governanid®Patterson. |
think those reasons are things that we need tododkwe're truly going to
be trying to tackle this deficit. Those are thpey of economic theories
that we need to look at, because at the end aldlieas the Finance Chair
said, we have a huge deficit, and we're going teeh® make it up
somehow. This, | think, is one modest proposdiark you, very much."

Representative Rhoads rose to speak in supptireaheasure, stating:

"Mr. Speaker, in support. | just wanted to make pitch for charging
the wealthier income wage-earners as much as middieme wage-
earners make. | was reading a story here fronWtaghington Post from a
couple of years ago where Warren Buffet was satfiagwe really should
tax the very wealthy, at least at the same ratetbdax the middle class.

"And, according to Mr. Buffet who of course is and class, probably
the premier investor who made $46 million in 2006 @aid 17.7% of his
taxable income. Well, his receptionist paid 30%hef taxable income in
taxes. And the reason for this is largely becahseSocial Security Tax
rolls off. | don't remember exactly where the greld is, but it's about
$100,000. Anybody who makes more than $100,008 ge?.5% tax
break.

"So, increasing the tax by these tiny percentdugtswe're talking about
here, gets us a little closer to the very wealthyipg as much as the
middle class does in percentage terms. Mahalo."

Representative Evans rose to speak in suppdmeaheasure, stating:

"Mr. Speaker, | rise in support. I'd like tokta little bit about the value
system that we have in Hawaii. For those who doake a lot of money,
they give what's called, 'in-kind service," andhink what's happening
when we get into these discussions between therMegnd the Minority
today, we get hung up on the word, 'tax." Andhihk we need to stop
talking about tax. | think we need to talk aboltalvpeople give to their
community, and how they can give.

"The ones that are low income and middle incorhey tcontribute to
our community, and we don't put a dollar value @are hour that they
give to the community. What they do for the schpulhat they do for the
parks, for the cleanup, for the things that thegtdbute, so we have this
great Hawaii sense of place. And, what happerts avibt of people in the
higher income tax bracket, they work really, redigrd. They have to
manage their investments, they have to meet witlydes, accountants.
It's a very heavy responsibility that they havéwey don't have those hours
to give to in-kind service, because they're doihgirt service to their
community the best they can.
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"l do believe in my heart that these people whéertaat kind of money
want to contribute in their way. Their way probald with money. Our
way, the ones that don't make money, is to givehmart and soul to the
community. We're out there. We're doing the haotk. Maybe it's
working labor. What about working mothers? Hoveowabmothers who
stay home and take care of the kids? All thesglpewvhere is the dollar
value? They give. We all give. And like | saiid,my heart, | do believe
the people who make this money, | think they gediitd they understand
that. So | really support this. Thank you, Mre8ker."

Representative Pine rose to speak in opposititinetaneasure, stating:

"Yes, in opposition and rebuttal. A lot of thatsitics that have been
mentioned by the Majority Leader relates to fedéwadgets. | think we
need to redirect ourselves and compare ourselvasit® budgets. And, I'd
like to read some information based on the Natigkaociation of State
Budgets, as well as a fiscal survey of the statesvarious editions of the
U.S. Bureau of Census that relates to the states.

"In the early '90s, many states did have probleitis their budgets very
similar to what we're going through now. It jusasm't coupled with the
federal crisis. So, today we not only have staiges, but federal crises.
What Governor Zell Milner did in Georgia in the lga90s; they were
facing a huge budget deficit, and what they did,whsy did huge income
tax cuts for everybody. They were told you're goihg to get the income
back. But he had such a strong philosophy, thatdlieved that people
would be able to spend their money a lot more wislehn government.
He wanted the money to stay with the people. Afteat happened,
Georgia enjoyed the fastest growth of any staté efathe Mississippi.
Employment grew more than twice the regional averigm 1990 to
1996.

"New Jersey also had a budget deficit. Governarisine Todd
Whitman cut income taxes by 30% for all income baackets, and what
happened was, by the mid-'90s, 80 percent of thetioat were lost during
the previous Administration's years had been reealve Personal income
in the state also grew by nearly 4% within a yeéter virtually no growth
in the previous years.

"In New York, Governor George Pataki rolled badkircome tax that
were raised in the previous Administration, and Neéark, after losing
one half million jobs because of the tax increasanf the previous
Administration, New York actually enjoyed an incseaof 90,000 jobs
within 12 months of the cut.

"Mr. Speaker, I've always voted for this bill. come from a working
class family, plantation laborers, teachers, cuatsd and it sounded okay.
These people have more money, so they should give.nmBut | learned
something last week from a guy named Joe. Herrael Carpenters
Union member, a former member of the Operating f&wyis Union, and
just a few years ago, he had this American Dreaat thley, if | can do
this job, why don't | become the boss?'

"And so what Joe did was he started his own cotitrgs company. And
he immediately was very successful. For the firste, he bought the
house that he had always dreamed of for his witefamily. And he was
able to finally give more to the churches and the-profit groups, and to
his daughter's school. He never gave money todhigyhter's school
before.

"At the end of last year, Joe had six contragtedi up, signed, with
deposits made. And then starting at the end of/éae and beginning in
January, the federal government started talkingiataxing the rich. We
started talking about taxing the rich. In addittorthat, we started talking
about taking away tax credits for businesses. fEaeral government
started talking about taking tax credits away fosibesses, as well as
those who are wealthier. And even taking tax ¢seaivay for giving to
non-profits.

"One-by-one, each customer called Joe and said, Kriow what, Joe?
| can't do this right now. The uncertainty witte ttederal government and
the State is too high. [ fall in these brackatgée're going to stop giving to

everybody. We're going to not remodel this yead Bve got to pull out.'
All six of those clients were lost by Joe.

"The same story was told to me about Aldrin delribsa. He, like
me, is a plantation kid, whose family immigratednfrthe Philippines and
worked on a plantation. And he also had that AcaeriDream that, 'Gosh,
| want to make it, and | want to be able to giverento people.’ He also
educated me about how he just makes this tax brémkthe first time this
last year, but he's also lost numerous clients ..."

Representative Thielen rose to yield her time, &nel Chair "so
ordered."

Representative Pine continued, stating:

"So, | guess what I'm trying to say is, for thestfitime | realized, God,
this is going to affect my family, in terms of nost this little Starbuck's
coffee, but they might lose their jobs. Becausatwiappened after that
was, Joe had to lay off his workers. Joe hadltéhat small business that
he was buying all his construction supplies frofmatthe can't be a
customer anymore. And that company laid off theirkers.

"So, this isn't just about Starbuck's coffee. sTisiabout the 'American
Dream' that we are just killing, so that we instead trust government to
handle people's money more than themselves. Aadust got to put my
bets on the people of Hawaii, that they can daebétt

Representative Finnegan rose to respond, stating:

"Mr. Speaker, once again in opposition. Thank,ydu. Speaker. On
this matter, I'm reminded of a quote by Abrahamchin. He once said:
"You cannot strengthen the weak by weakening tloegt You cannot lift
the wage earner up by pulling the wage payer dofmd you cannot build
character and courage by taking away men's iniiaind independence.'
Thank you."

Representative Ward rose to respond, stating:

"Brief rebuttal with a footnote and clarificatiori.like the notion of the
Majority Floor Leader, of giving, as one's way afyg taxes. However,
there's an interpretation that it's taking, andrédiind the Body, Mr.
Speaker, that | announced here on Monday thatwhatPatriot's Day. It
was the beginning of the Revolution, which was fdugbout taxation
without representation.

"Taxation is a core value of our history. It'shergued from the very
beginning of the Republic to now. The giving ahd taking is still being
debated. It's nothing really new. One could argat without the
taxation, perhaps the status of the United Stataddveven be different
today. We don't know that. But to take it awaysamething that is not
part of our history is not historically accurate.

"Secondly, there was a misconstrual of what | baidl regarding, 'no
new taxes,' not decreasing taxes. That's not WMtk anybody on this
side of the argument is saying. It's simply sayimgp new taxes,
particularly at this time, particularly in this ecamy. As my colleague
just noted, this is all about jobs. You may thitsk taxation, but it's all
about jobs, and that's the bottom line, Mr. SpeaHRéank you."

Representative Ching rose to speak in oppositidthe¢ measure, stating:

"Thank you, Mr. Speaker. Just in opposition, aadk that the words of
the Representative of Ewa Beach be entered as nmy o#nd, | just
wanted to add that | think that it's highly impaitén this economy to see
the connection and how we're all connected. Thainkss owner, the
consumer, we're all connected.

"When we talk about giving up a Starbuck's, orocargnet plate, or
whatever, but the fact is, is that that Starbupkischase in turn employs
the barista, who in turn is making maybe minimum wage or whave
you, who in turn pays his bills. So, we're all sented, and that's what
we're just trying to say. So, in opposition witld@ional written remarks."
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Representative Ching's written remarks are asvisli

"Thank you, Mr. Speaker. | rise in oppositionHdB. 1747 — This bill
creates an extremely broad tax bracket at the oht®.25% for those
earning between $96,000 and $750,000, and | amecoed that those on
the low end of this proposed tax bracket, who &ee middle class of
Hawaii, will feel this tax increase harder than mos

"Raising taxes during economic hardship is nevegoad idea. This
takes money out of the hands of those who wouléretise be spending
money and stimulating the economy. People makirgr 750,000 are
being taxed nearly double their current rate, dnde are the people with
the capital needed to create jobs and keep theoegogoing. | think this
bill could potentially send the message that Hawaight not the best
place to invest or do business. | am reminded quate by Abraham
Lincoln. He once said, "you cannot strengthenwkak by weakening the
strong ... you cannot lift the wage earner up byipglthe wage payer
down ... You cannot build character and courage kingpaway men's
initiative and independence."

"The Department of Taxation states in their testign

"GENERAL SUPPORT FOR INCREASED STANDARD
DEDUCTION AND PERSONAL EXEMPTION AMOUNTS - The
Department acknowledges that it has supported aseee in these
amounts in the past and in general is supportiv&ioh measures. As a
matter of tax policy, the Department supports theréase in standard
deduction and personal exemption amounts, as thesmases have the
greatest beneficial effect upon those taxpayersh vawer taxable
income. However, the Department cannot supporteasas in these
amounts where they are paid for by increasing taxes

TAX RELIEF LAGS TAX INCREASE - Further to the Deparent's

opposition to this measure is that any purportedrédief lags the tax
increase. As provided in this measure, the incregmstandard deduction
and personal exemption do not occur until the 2@klyear; however
the tax increase occurs during the current tax.y&he Department
cannot support this measure where the accompangingelief is not

immediate.

OPPOSE THE TAX INCREASE CAUSED BY THE ADDITION OF
HIGHER INCOME RATE BRACKETS - While higher incomamers
are less sympathetic with regard to tax increaseseasing taxes on
those who are part of this group creates disineestand unintended
consequences that could have adverse effects orailawconomy.
First, the higher income earners as a group ardnrmare sophisticated
with regard to tax laws and may end up pursuing antploying
additional legal avenues of reducing their Hawak burden with the
unintended result that the State is actually ctilgcless from these
taxpayers than it was before the tax increases.

Most importantly, these higher-income individuale also the small
business owners upon which Hawaii's economy depegiffisctively,
this measure creates a disincentive for a persamntwvate, expand his
or her business, which in turn slows the economy leeeps Hawaii's
current economic climate stagnant.”

"The Hawaii Association of Realtors states in ithteistimony, "This
measure effectively creates new tax brackets andatas of 9, 10, 11 and
12 percent for:

1. Joint filers with incomes in excess of $250,000
2. Head of household filers with incomes in exa&s$187,500;
3. Single filers with incomes in excess 0f$125;000

HAR would note that during these tough economi@tinit is extremely
difficult for individuals and families to make endeeet. The value of the
dollar is not what it once was, particularly whexctbring in inflation

and the high cost of living in Hawaii. As a restittjs a continuing

challenge for Hawaii residents to manage experfses) purchasing

basic necessities to owning a home.

Moreover, any additional individual taxes will rétsa less money being
circulated into the economy, at a critical time wtike economy needs
it. These funds could instead be used by indiveltmhelp a homebuyer
with a first home purchase, or to provide smallibesses with funds to
invest and improve in their companies."

"Thank you."
Representative B. Oshiro rose to respond, stating:

"Mr. Speaker, just very briefly. | just wantedrtke one more rebuttal
argument. | don't think anybody in this Chambeirying to do anything
to destroy the 'American Dream.' But, | think tharsh reality is
unfortunately, that dream is dissipating for mamgny people. The most
recent census conducted, according to an arti¢eddaugust 29th, 2006,
shows that there's a widening gap amongst Amerjchetveen the
wealthiest and the poorest in our nation. And thatstatistic, | think, was
hitting us even before this economic downturn.

"And so, in these times, that gap is only goingcémtinue to widen.
That class division is only going to continue tpa®te. And so much as
the Representative from Nu'uanu may want to saytkae all connected,
unfortunately, in this country, we're not connectddhere's a big, big gap.
And that is the other reason | support this propasghich is that what it
plans to do for the tax years in 2011, is actuallyrease the Standard
Deduction for the lowest people on the tax brackéeid for those reasons,
| continue to stand in support.”

Representative Pine rose to respond, stating:

"Just briefly. How have we been wise with the gles money? We
talk about giving up Starbuck's, but has governngaren up a Starbuck's?
In just nine years, we have increased the cosinpii@yee salaries, health
benefits, and retirees by $1.3 billion. In justeniyears. So, it seems like
not everybody is suffering here. | believe thagrgene in the State should
have the opportunity to be the wealthy. But weiegoing to get there by
taxing them and punishing them for their succesénd if | can
additionally put some comments in the Journalapdreciate it."

Representative Pine's written remarks are aswsllo

"Thank you Mr. Speaker, | rise in strong oppositio this tax increase.
This bill would increase taxes for single filerstivincome in excess of
$150,000.

"We are in the midst of a devastating recessiost l&st month, Hawaii's
unemployment rate jumped to 7.1 percent, the higmesk in more than
30 years, and there are no signs that this numiileimprove in the near
future. By raising taxes now, we will be making #@nomic situation in
this state even worse. If government takes moreemémom households,
individual spending will decrease. Without consunmsgending, our
businesses cannot survive. They will be forcedhtat slown, resulting in
even more of our fellow citizens becoming unemptbye

"It has been said that this tax increase will aif¢ct a great majority of
people. The belief is that the increase is jusitéichto the "rich," and since
they can afford the tax increase, the damage shmulehinimal. This is a
short sighted and wrong view. Tax increases dohappen in a vacuum.
The negative effects of a tax increase will spreatl to all economic
sectors and socioeconomic classes in the state.

"Small businesses will be particularly hurt bysthincrease. These
businesses are the heart of Hawaii's economy. Tee up 96% of the
state's employers, and 55% of private sector empdoy. Because of the
present economic downturn, many of these businestaasl on the knife
edge of survival. By passing this measure, we mikh these enterprises
over the edge by directly increasing taxes on th€his is because last
year, over 27,000 small businesses used pass thentgies to file their
tax returns, such as LLC's, LLP's, and S corpanatidhis means that the
business' income was computed as personal incontieeirowner's tax
return. Much of this income is in excess of the 800 number in this
measure. This coupled with declining revenue froendlumping economy
will shut down businesses and put people out okwor
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"Another problem with this bill is that there iggaod chance that it will
fail in its primary objective of raising revenueall higher income people
can find ways to avoid paying taxes. For instatioene is nothing in place
that forces these upper income individuals to stayhe state. These
people have the means to be mobile, and they deale the state without
difficulty. They could even stay in the state for extended period and
avoid paying taxes completely by spending less tianmonths of the
year in Hawaii.

"DOTAX identified this problem in its testimony.h& Department
stated that "higher income earners as a group ach more sophisticated
with regard to tax laws and may end up pursuingeangloying additional
legal avenues of reducing their Hawaii tax burdeth whe unintended
result that the State is actually collecting lassf these taxpayers than it
was before the tax increase."

"Still, even more damage to the state will be doyp¢axing the so called
rich. High marginal tax rates discourage work effosavings, and
investment. These individuals are the innovatois jabs creators of our
economy. By taking money out of these high earperkets, we will be
eliminating jobs and opportunities for new employe

"On this matter, | am reminded of a quote by AlaraiLincoln. He once
said, "you cannot strengthen the weak be weakettiegstrong...you
cannot lift the wage earner up by pulling the wagsger down... You
cannot build character and courage by taking awawn'sninitiative and
independence." By passing this legislation, wegmiag against the very
heart of President Lincoln's quote. Yes, | undacthat we have a budget
problem, but there are other and better options sbbve this problem
without crushing people under a heavy tax burdea.céhnot raise taxes
without damaging the economy, so let's pursue a@thenues, and vote this
bill down.

"Thank you."

Representative M. Lee rose in support of the nreasnd asked that her
written remarks be inserted in the Journal, andhair "so ordered."

Representative M. Lee's written remarks are dsvist

"According to the Center on Budget and Policy fiies, 29 states faced
a total budget shortfall of at least $48 billion2i@09.

"Now, preparing a budget for 2010-11, Hawaii jogtkers in the nation
struggling to create a balanced budget with detrgasvenues.

"In general, there are three ways states can t¢hese budget gaps; a
combination of spending cuts, use of reserves evehue generation.

"HB1747 taxes an individual who makes $200,000p&y $625 in
income tax, and a head of household who makes $30Gp pay $938
more in taxes. This progressive tax will help State to soften the deficit
and does not place an undue burden on those whe ress than
$150,000. This is a fair tax which mirrors someti@ plans of our new
President.

"Peter Harkness, writing in the Potomac Chronice feature of
Governing Magazine, stated: "Balancing a state budget with spendirig
alone is next to impossible." | agree with hiseassent after many hours
spent studying the budget.

"l urge the members support of this bill."

Representative Chong rose in support of the meaasat asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Chong's written remarks are agvisii

"Taking a dollar out of the private sector forax tdoes not mean it
disappears. The tax dollar will be spent within teeonomy. Its
expenditure benefit does not disappear. Also we aeducing
appropriations by approximately $400 million andt rjast raising

revenues. The House cut $200 million on top ofehkisting cut of $200
million from the Governor."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1747, HB3D,1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO TAXATION; passed
Final Reading by a vote of 37 ayes to 12 noes, Ripresentatives Berg,
Brower, Ching, Finnegan, Hanohano, C. Lee, Maruimigtshimoto, Pine,
Thielen, Ward and Wooley voting no, and with Repreatives Bertram
and Takai being excused.

Conf. Com. Rep. No. 3 and H.B. No. 1175, HD 3, SD@D 1:

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that H.B. No. 1175, HD 3, SD 2, Clpdss Final Reading,
seconded by Representative Evans.

Representative Ward rose to speak in opposititheaneasure, stating:

"Mr. Speaker, may | say a few remarks regardirg Ghigarette Tax,
Conference Committee Report No. 3? Mr. Speakamlin opposition.
Mr. Speaker, if this was a GET tax increase, eveslybwould be voting
against it, because we know the GET tax is regressit hits the poor.
But if you look at, who are the smokers, who's AeftWhat are the
demographics of who is left smoking? It's thoseowsbcioeconomically
are at the bottom. So, this is going to hurt theke can't afford it.

"And, | know it's getting expensive to smoke, andny are quitting. |
myself smoked for a couple of decades, but I'vé. gMany in this room
have quit. But to do this now, in the time when &ve a crisis, when
people may be jeopardizing their jobs and theiuggc where they may
need a cigarette like many of us did in the pakiw is the time when this
is really going to hurt them.

"So, Mr. Speaker, raising taxes and getting petplstop smoking is
good. But the timing is not good, and the raté tirglre now going to be
charging them is going to hurt the poor. Thank.You

Representative Rhoads rose to speak in supptireaheasure, stating:

"Mr. Speaker, in support. It's almost a laughastgument that was just
made. | think someone who doesn't make a lot afepoand who stops
smoking because the prices of cigarettes have gprteo high, has been
done a great favor. They're not going to get emmpima. They're not
going to get lung cancer. And [l tell you, gaeti lung cancer, or
emphysema, or any of the many health risks thatlgng with tobacco
smoking are much more expensive than the tax liegtre going to pay on
their cigarettes. Thank you."

Representative Marumoto rose to speak in oppaosttiothe measure,
stating:

"Mr. Speaker, | also rise in opposition. My rekgmgo to the next
measure also, which is the tax on tobacco proditbes than cigarettes.

"In the past, | have voted for taxes on tobacddut this time, I'm
shifting gears. | just feel that the increasesadmeost confiscatory. And, |
think such big increases will encourage Internetcpase of these
products, smuggling, and illegal activities. Ardthink that we won't
derive as much revenue as we hope to achieve. KTyan"

Representative McKelvey rose and asked that tieekGecord an aye
vote with reservations for him, and the Chair "steved."

Representative Finnegan rose to speak in oppesitiothe measure,
stating:

"Mr. Speaker, on Conference Committee Report Noju8t a short
rebuttal. | am voting against this measure, amduifhout my time here,
in regards to this issue, I've been voting upust kind of wanted to add,
because there was a moment of laughter having teittithe explanation
or the speech that the Representative from Hawaiiwas mentioning,
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and | would like to bring a bit of a personal poort experience to this
conversation.

"The reality is this. I've spent time, | don'tdkmif anybody else has, but
| have actually spent time sitting down with horsslat the park, and it's
really interesting, because those who smoke, neemahat the cost of a
pack of cigarettes are, many of them don't quieyrdo keep on smoking.
And | agree, they should for health reasons stopksrg. But for
whatever reason, whether it be spending their mooryalcohol, or
spending their money on cigarettes, they are ddingSometimes they
give up food for it. It's an addiction, Mr. Speake

"So, if you're talking about a laughable momenthofv we're raising
taxes on people who smoke, it's a serious issuseridus issue that in the
reality of things, some of them who are the poocdsbur residents will
not give up smoking, unfortunately, and will probyagive up other things
that they'll spend on to buy cigarettes. | jushted to bring some of those
thoughts to that laughable moment."

Representative Yamane rose to speak in supptiteaheasure, stating:

"Mr. Speaker, standing up in support. | do wantlarify that the issue
of smoking and tobacco addiction is not a probleiihe poor. It's a
problem of everybody, Mr. Speaker. It's not thatygpoor people buy
cigarettes to deal with the mind-numbing high off aigarettes. The
middle class do it. The rich people do it. Eveyfpdoes it. Mr. Speaker,
regarding the issue of why they call this a 'si'tar the issue of raising
the taxes of this. Again, if you look at the cosssociated with smoking,
cancer, secondhand smoke, it affects all of usitiyre

"It affects those in our emergency rooms. It efethose in our
healthcare industry. It affects those as theyckeéor the difficulty of
trying to find appropriate long-term care.

"So, Mr. Speaker, when we look at this issue, Wweukin't look at
increasing cigarette taxes as affecting the podrthair ability to access
cigarettes. We should look at the health effentsthe positive outcomes
that this can do. Mr. Speaker, if a bill like tiEbows just 10 people, or
even one person to say, ‘You know, | can't affémd.t | need to look at
other options.” And they go and call the Tobacaweland look at options
like a tobacco patch, or tobacco gum, then thihbs reached its goal.

"And just to let you know, as the federal governirigas increased the
taxes on cigarettes, my understanding is the numbealls going to the
Tobacco Line has increased over 40%. Thank youSdeaker."

Representative Ward rose to respond, stating:

"Mr. Speaker, a brief clarification. | would natant to have misspoke
on the data, but the demographics are clear. dtieeconomic level of a
preponderance of smokers, the majority, are thosetha lower
socioeconomic level. If it was not the case, l'aresthe cost of the
cigarette that we're now increasing the tax on dewken be higher. If this
was something in the upper bracket, that only fiie smoked, I'm sure
the tax would have been even increased.

"So, Mr. Speaker, it's very clear. And | think wave to be concerned
that those people who are on the edge, who are pdar look to this as
some people do chocolate as comfort food. Somstiigarettes do serve
a purpose in terms of mental health and socialodise in our society.
So, Mr. Speaker, clearly the poor are going toibbyhthis. Thank you."

Representative M. Lee rose to speak in suppdheomeasure, stating:

"Mr. Speaker, | rise in support. | almost calidve what | just heard.
| do have a conflict probably, because | sit onBloard of the American
Cancer Society. But the classic argument of tlgeciarette companies
over the years has been that a tax on cigaretteshwvt poor people. |
didn't think anybody believed that anymore, butiobsly I'm not right.

"But what | have in my hand here is a little pag&af Virginia Slims
Super Lights. It's packaged extremely well to ap® children and

young ladies, because they can hide it in theikebor in their purse and
smoke when one doesn't need to.

"This argument that we're hurting the poor is lyeabmething that |
haven't heard for years, and I'm kind of surpriged I'm hearing it in this
Body. I'd just like to say that the Tobacco Tas baen shown nationally
to cut down cigarette smoking and to decrease citesmg cancer. It's a
good thing, and we shouldn't have any qualms ahoithank you."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"l rise in support, Mr. Speaker. What | woulddito do, if | could be so
privileged, is that my colleagues from across tistedhave been opposing
this measure, and I'm sure they're going to opflusether measures that
have something to do with increasing taxes. | ktloat we're doing it in
an attempt to balance the budget. But what | mmtéheard from them is
what would be their solution to closing that gap?"

The Chair addressed Representative Cabanillingtat

"Representative Cabanilla, | believe you are dudrder at this point,
because the focus of this measure is the incrdake cigarette tax by one
cent for the next two years."

Representative Cabanilla: "l would like to ask tjuestion when the
appropriate time comes. Thank you."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1175, H3B,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO TAXATION; passed
Final Reading by a vote of 44 ayes to 5 noes, R#presentatives
Finnegan, Marumoto, Pine, Ward and Wooley voting aad with
Representatives Bertram and Takai being excused.

Conf. Com. Rep. No. 4 and H.B. No. 895, HD 2, SD@D 1:

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that H.B. No. 895, HD 2, SD 2, CDdsspFinal Reading,
seconded by Representative Evans.

Representative McKelvey rose and asked that tleek@kcord an aye
vote with reservations for him, and the Chair "steoed.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 895, HDIX22 SCD 1, entitled:
"A BILL FOR AN ACT RELATING TO TAX ON TOBACCO
PRODUCTS OTHER THAN CIGARETTES," passed Final Regdiy a
vote of 44 ayes to 5 noes, with Representativesdgian, Marumoto, Pine,
Ward and Wooley voting no, and with Representat®egram and Takai
being excused.

Conf. Com. Rep. No. 52 and S.B. No. 1111, SD 1, HPCD 1:

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that S.B. No. 1111, SD 1, HD 1, Cbaks Final Reading,
seconded by Representative Evans.

Representative Marumoto rose to speak in oppaosttiothe measure,
stating:

"Mr. Speaker, | will rise in opposition to Confage Committee Report
No. 52. This bill would raise the Tourist Accomnation Tax, or what we
know as a ‘hotel tax.” | would like to quote &létbit from a speech in an
article written by Dr. Richard Kelley, whose famflyunded the Outrigger
Hotel chain. And in it, he quotes Leroy Laney, whmte an article and
stated that travel and tourism is related to soff 4f the State's gross
domestic product, and up to 75% of all jobs.

"So, tourism of course, as we all know is veryryvinportant to our
economy and our way of life. We're raising this éme percent, and then
two percent the following year because we thinkcar get away with it.
And Dr. Kelley says, ‘Politicians think they cantgavay with it because
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visitors don't vote.
pocket books.’

But they do. Not at the balbox, but with their

"And he goes and talks about the price sensitigityvacationing in
Hawaii. He compares the price for a vacation fdiamily of four in
Waikiki, compared to Acapulco. And obviously, Wikikis more
expensive than a Mexican vacation. He also goedoosay that tax
collections may go down, and | quote him. Herdig:w

Raising the TAT will further increase the cost ofrig to Hawaii, and

until the gods repeal the laws of economics, irsirenthe cost of a
vacation will decrease travel and visitor spendimg our State,

particularly in these tough, price-sensitive time$his means fewer
outside dollars coming into our community. And tth@anslates into

fewer jobs in hotels, restaurants, and visitoraattons. The companies
that supply hotels will need fewer workers and lessehouse space.
Taxi drivers will drive fewer miles, and there wile less demand for
hula dancers. All those people will have less pgensl at Foodland,
Long's, and every other shop in our State. Uneympémt, bankruptcies
and foreclosures will rise, home values will fallLocal charitable

organizations will receive less support, and govemt revenues from
property tax, income tax, GET, vehicle registratfeas, and a host of
others will go down. That's right. Raising theTT&ay actually lead to
a decrease in total tax collections. It's parachdxibut true. The hurt
will really not be exported ...

"And in this respect, he is referring to our tstsi | continue to quote
him:

... or paid by people who come here, but felt byltdwal residents the
politicians want to protect. The long-term effeofsan increase in the
TAT can also be very damaging. Some hotels migehego out of
business. Really. Yes, this has already happened.

"And he goes on to say that a lot of these hotetsy change to
residential properties. And then we lose a lojpb§, because these other
apartments will employ far fewer people.

"So, he urges us to vote 'no’ on this, and | thekshould listen to him.
Dr. Kelley is a local boy whose family built up achl business, the
Outrigger Hotel chain. And the history of our Hstés very much the
history of the Outrigger Hotels here in Waikiki.uige you to vote 'no.'
Thank you."

Representative Ching rose to speak in oppositidthé¢ measure, stating:

"Thank you, Mr. Speaker. | rise in opposition.ride in opposition
because | want to share with you that | had thasioa to be in Waikiki at
the Royal Hawaiian Shopping Center just the daypieefesterday. And
I'll be frank with you, | was frightened. | werd the Royal Hawaiian at
dinner time to go to a meeting, and there were Vew visitors. I'm a
local girl. I've been going to Waikiki since | was child. | don't
remember seeing it so quiet at this season.

"And when | went past the stores, the look in lmeal people's faces,
there were no customers in a number of the stoltesas so frightening.
The look on the face of one of the sales girlgust don't think it's time.
And | reiterate, | know it's been said on the Flbefore, but we cannot
compare ourselves to New York. New York City istlre State where
Wall Street is, and it's an economic center. &'one rail ride to
Washington D.C. It's a whole different ‘apples arehges.’

"We're the most remote place on earth, and pedmt come here so
much, as much as we'd like to think, for busineBsey come for leisure.
Raise the price and they'll cut it out. So, weeh&wy support our tourist
industry. Thank you."

Representative Ward rose to speak in oppositisheaneasure, stating:

"Mr. Speaker, | rise in opposition, with only oft®tnote. Mr. Speaker,
after 15 years as a retailer at the Royal Hawatatel, | want you to
know that we were just slaves to occupancy raWben occupancy went
down, you can basically decimate the small busicessmunity. And if

we're tweaking it now, even if this one percentvay percent equals a half
percent, or a decrease of a small amount, thatippes throughout the
whole industry.

"Mr. Speaker, | hope between now and the Conferébemmittee, we
listen to the experts, we listen to those in thusiry, we listen to the Doc
Kelley's. We listen to all those who've been tigtothis, the Tatibouet's,
etc. And by listening, we let them, not the polti objectives, but those
who are the professionals. They are the keepetsdtrown jewel' of our
economy.

"This is very serious business, and doing thideiit full consultation
with them, or against their consultation should degiously taken into
consideration. Thank you."

Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Yes, Mr. Speaker. | wish to vote with reservatio Again, it's a
difficult task for me, because having once beenRimance Chairman, |
know how difficult it is to balance the budget. eT@hairman and you, Mr.
Speaker, have done a very good job in attemptifigtance the budget.

"But, | believe, Mr. Speaker and Members, thatramease in the TAT
and using the money for general funds is wrongsoif would increase the
TAT to increase marketing, and solely for marketinghe downturned
market that we have now, | would agree. When theket is soft, you
market more. Not take away.

"Now, | understand the need for revenue. Theee ather ways of
getting revenue that | would prefer. | don't betiave have even touched
the Hurricane Fund yet. We should look at that takihg some money
away from there. I've never been shy about teas,if you need taxes to
help to provide for a safety net, you should daRtght now we have those
with mental health problems that are going withaoy help at all. This
budget here, unfortunately, because we're so coedesbout balancing,
and | understand that, but we're not providing ghoto take care of the
safety net.

"Neighbor Island hospitals will be again, workiagdeficit. | doubt if
there is enough money for that. There are thosg¢ #me in drug
rehabilitation programs whose money has been c, 56om $400 to
$200, and very shortly to zero. Now what's goinghtippen to these
people here? Where is the safety net for them?"

The Chair addressed Representative Souki, stating:

"Representative Souki, please confine your remaokshe Transient
Accommodations Tax."

Representative Souki continued, stating:

"| deviated, Mr. Speaker. I'm very sorry. I'nsfurying to impress that
this total package that we have is not sufficientatke care of the safety
net. And that's my concern. Thank you very mih,Speaker."

Representative Pine rose to speak in opposititinetaneasure, stating:

"Yes, in opposition, Mr. Speaker. Thank you. ¥ve dealing with a $2
billion budget deficit, and what we have here isdidference in
philosophies, and that's fine. Maybe | can restisemeone that was very
important in America, and that we can all feel fmfdand that's Thomas
Jefferson.

"When he first became President, he inherited gehlhuge national
deficit. And his goal was not only to reduce thefidt, but actually
increase the income of the national budget by redutaxes. He hated
taxes. He believed that it was big government ognmto people's lives,
and that the government would waste his own monéynd he went
forward with that philosophy, and by the end of t&@en, not only did he
reduce the national deficit, they actually had ilsis.
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"So, what we're talking about aren't these straRgpublican ideas.
These are ideas that have gone on in Americanrhiitat have proven to
work. There may have been about a hundred ecot®othat the Majority
Leader had mentioned regarding taxes, that dolenean ..."

The Chair addressed Representative Pine, stating:

"Representative Pine, and the Members of this Eloptease confine
your remarks to the increase of the Transient Aconodations Tax, and
not go into a sermon on taxation at this point?"

Representative Pine continued, stating:

"Thank you, Mr. Speaker. I'm sorry. | just gotemotional, | couldn't
help myself. Regarding this bill, which is a taciease, there are over
200 economists that are opposed to raising taxekeopeople. And they
all signed this letter here. They believe thatdovax rates and the
reduction in the burden of government are the hests of using fiscal
policy to boost growth.

"Now, does this bill boost growth for the StateHzwaii, so that we can
have more income for our budget? Well, | believeddesn't. This
increases the Transient Accommodation Tax, and ithibad for our
number one business in the State of Hawaii. licag increases the tax
and kills the 'goose that lays the golden eggHawaii. Last May, Hawaii
topped AAA's list of most expensive vacations. fEhaiot a great
achievement to be well known for.

"Since then, HVCB has been waging a media camp@aidout Hawaii
as a value destination, driving home the point thaawaii vacation in
2008 cost substantially less than it did in 2005ince October, national
media outlets and travel agencies have been tottawgii as one of the
best vacation deals available. Just this last week were in national
business magazines, where it talked about how Hasvactually going to
make their vacations more expensive by increasiisgtax.

"Raising the TAT is simply going to undo all tharth work that the
HVCB put into trying to get more tourists here, making a Hawaii
vacation more expensive. And don't think that peeppon't see this as a
tax increase. The Associated Press, as | mentieadiér, did write the
story and it was iBusiness Week just this last week.

"According to the American Economics Group reseasport, entitled,
'‘Update 2008: Room Taxes and Economic Impact of Ithdging
Industry," which each of your offices received gedaly, Hawaii visitors
pay an average of $25.79 per night, versus themealtiaverage $12.69 a
night. Our total tax on visitors is 11.42%. Anddaan additional half
percent for visitors to Honolulu County. By comigan, Las Vegas' total
tax on visitors is 9%.

"Generally speaking, destinations with higher tates, such as New
York or Washington D.C., are business destinatioriggre an employer
often picks up the tab. All this bill will do is ake us a less attractive
destination.

"So, maybe you don't want to pay attention togbenomic arguments
against this bill. Maybe you want to rely on thation that we need the
revenue to balance the budget. If that is the,aasgbe the last relevant
point of the study would give you pause. The dra toncludes that a
one percent increase in the TAT would lead to & Wfs3,200 jobs. For
me, Mr. Speaker, | take that very seriously, beeaausnajority of those
that work in my district work in the hotel industry3,200 jobs lost, as a
result of this bill. These are our friends, ouighbors, our family, that are
going to require the services of the Departmentaifor and Industrial
Relations and possibly the Department of Human iSesy further
straining the State budget. This many people whblikely be paying
less in income taxes this year, because they leagdricome.

"Mr. Speaker, there are good ways and there atevags to balance the
budget. Keep in mind that balancing the budgetshmtening a recession
are two different tasks. You can balance a budgetuch a way that
lengthens or worsens the recession. This bilueghsan example. Thank
you."

Representative Manahan rose to speak in supptresheasure, stating:

"Thank you, Mr. Speaker. Rising in support ofstimeasure. Thank
you. | don't think anybody here is crazy about tivanto raise taxes, but |
think we all understand that it is necessary. st juanted to address some
of the comments that were made in regards to theceny and pricing for
the one percent increase, and the two percentasergoing out. The
increased cost of one percent on a $100 hotel nvonid just add $1 a
night to the visitor who is coming to Hawaii, ameh $2 a night going out.
| don't think that is going to deter anybody wharéslly thinking about
coming to Hawaii from making that decision to coneee.

"With regards to the percent, even at two perdeytraising it by two
percent, we're still well below the nation's averaand certainly one of the
lowest in the entire nation. And as far as usimg TAT for the general
fund, there was a good point that was raised eadigay by one of my
colleagues who said that basically, a lot of ouwsrigm product, the
beaches and our roads, and all the other thingsathalepend on for the
tourism product are supported by the general faadhere is a nexus.

"One more thing | would like to address is in meigato the job loss. |
don't know that that is a fair argument. But | wabbe the first to say that
if the hotels make the commitment to this Body tmthis Caucus, that by
not raising the TAT they will maintain the curréevtel of job employment
and work hours, I'd be the first to say, 'Okayslabt raise the TAT.'

"So, | just want to urge the Body to consider tiidhis measure falls
through the cracks, given the size of the budgétiti¢hat we have, the
only other option that we would be consideringoisatke the TAT from the
counties and allow the counties to raise their GEfie counties of course,
would do a GET increase. So, | think the economgnh bottomed out,
nobody's saying we've bottomed out, | don't knothét, at this point, is a
wise decision. So please, Members, | ask for gopport.”

The Chair then addressed the Body, stating:

"Thank you, very much. Members of the House, eédiad a lot of
discussion on this measure. If you would likeudbrsit written comments,
or state your vote with reservations, for or agaiysu are given the
opportunity at this time."

Representative Finnegan rose to speak in oppesitiothe measure,
stating:

"Thank you, Mr. Speaker.
please."

Just some short commentspposition,

The Chair responded, stating:

"I've already stated the position of the ChairouYcan submit your
written comments in the Journal at this point mei If | allow you to
speak, I'm going to allow all the Majority memb&sshave their say too, if
that's what this Body wants to do this afternodrnwanted to get out by
1:00 because of Conference Committee meetingsI'nsallowing you to
submit your written comments."

At 1:13 o'clock p.m. Representative Finnegan retpeea recess and the
Chair declared a recess subject to the call o€tiesr.

The House of Representatives reconvened at Iclotlo'p.m.

At this time, the Chair announced:

"During this recess, we had a little discussiard the Chair will allow
the Minority Leader to give her remarks. | wilsalallow one member of
the Majority Caucus to have their remarks. Andalfin Il ask
Representative Ward for a correction. Represemt&innegan.”

Representative Finnegan rose to speak in oppesitiothe measure,
stating:
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I'll make this fast hesm | know we have
business to do. Mr. Speaker, in opposition. WHathearing in this
debate is that revenue is what we're after. And $ad a conversation
with my husband, and he gave me a very good exampdeal example of
why we think this doesn't work. There was thizdfback in the '80s or
early '90s with the UH volleyball team, it was sciéing to go to their
games. There were tens of thousands, or at |@amt 15 thousand people
going and attending these games. And this is mpagison to raising the
TAT tax."

"Thank you, Mr. Speaker.

The Chair addressed Representative Finnegamgstati

"Representative Finnegan. Okay, | don't see ¢helation at this point,
but please proceed."

Representative Finnegan: "And | will, just likerB Mason, get to the
point."

Speaker Say: "l thought your remarks were gainiget very short."
Representative Finnegan continued, stating:

"Yes, and it will be very short. What had happkmering this time
when there were tens of thousands of people cooib¢p these games, it
was exciting. People were coming out and supmprtie UH Rainbow
Wahine and UH men playing volleyball games. Thiea ticket prices
went up, and what happened? We were season tickdgrs back then.
Now, we don't have that kind of support for ourntsa The 'buzz' is no
longer there, even when they are having a gooeedsr. Speaker. And
that's the point.

"When we take a look at this, we see revenue génarby adding more
taxes to the rooms. | see revenue lost with gmsesbill, Mr. Speaker. It's
going to kill the 'buzz' for people coming to Haivahnd that's why we're
so strongly against this, because we see the dppefféct of what this is
going to do. Not revenue generation, but revereetion. Thank you,
Mr. Speaker."

Representative M. Oshiro rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. | rise in strong suppdrjust want to set the
record straight, Mr. Speaker. The sky is notialli The end of the world
is not at hand. And Hawaii's tourism industry wémain the top premier
destination for world class travelers.

"Back in 1987, through June of 1994, the TAT wieS%. Five cents on
a dollar. We were struggling at that time, comafiyja recession, dealing
with the Gulf War, and SARS. It went from 5% to 6Rtr. Speaker, back
in 1994. It stayed that way for four years, ancne in this Chamber can
tell me those weren't hard times. In fact, it waecession here, locally
and nationally.

"Mr. Speaker, and then it went up 1.25%, from &% .25%, in January
1999. And for the last 10 years, it has been 28%. There has been no
catastrophe, as far as our visitor counts. Mr.agee this increase raises
one penny on a dollar. Two cents on a dollar.nfbte per day. $2 more.
People are not going to stop coming to Hawaii. h&'ee the best bargains.
We have the best industry. We have the best wark&/e have the best
attractions. So, let's get beyond the hyperbalé,the fear.

"We will raise from these measures approximatel§ #illion in the
first year, and $60 million in the second year, Bpeaker. These will go
to sustain the quality of life we all want for oconstituents. And our
visitors will help us pay for that.

"Mr. Speaker, we also know that the tourism induds seeking
assistance from us. They are seeking from us diti@shl $10 million for
marketing and promotion. And we would like to etgm them, Mr.
Speaker, from the same money that this measureaigk.

"My second point, Mr. Speaker. They are also seepkn additional
language clarification to help them access an mudit $5 million dollars

for further promotion during times like this. 9dr. Speaker, this money
does not come from the tourist visitors and go @althe general fund. A
portion of this does go back to marketing tourisit.does go back to
supporting our hotels. It does go back to suppgrtiur industry. | think
these are important points that need to be matdankiyou, Mr. Speaker."

Representative Ward rose to respond, stating:

"Thank you, Mr. Speaker, for the opportunity totbe record straight. |
misspoke when | appealed to the Conference Comaraiehe next safety
net, if you will, so we don't do what we're goimgdo. | want the record to
reflect, and | stand corrected that I'm not appealio the Conference
Committee, but to the 5th Floor. Governor Lingleto this bill. Thank
you."

Representative Souki rose to respond, stating:

"l just want to make a simple rebuttal, and I'ifi stith reservations.
And with all due respect to the Chairman. The nyath@t was increased
in past years from the time when | was the Speakdrhe was the Floor
Leader, | believe, was used only for marketing pegs, and I'm speaking
about the increase. This increase now is not farketing. It's going to
the general fund. That's the difference. Thank'yo

Representative Belatti rose to speak in oppositionthe measure,
stating:

"Thank you. | just wanted to register my oppositand request to insert
written comments. | would just note that my opfiosi isn't entirely in
line with my esteemed colleagues of the MinoritytfaThank you."

Representative Belatti's written remarks are bevis:

"l rise in opposition to Senate Bill 1111, Confece Draft 1 which
imposes a 1% increase on the Transient Accommaotafiax over a one-
year period and another 1% increase on top offthis five-year period.
Tough times call for some tough decisions. Thisitarease, however, is
one decision we should not be making. This meaatieeks one of the
most important economic drivers in our State —ttheism industry — at a
time when the industry is desperately trying to putes to maintain
market share and keep our local people employedandmall businesses
running. Although | recognize the pressing needshave to address and
the desire to fill the budget shortfall, this measdoes far greater damage
to the health of our statewide economy and | casapport this measure."

Representative M. Lee rose in support of the nreasnd asked that her
written remarks be inserted in the Journal, andhair "so ordered."”

Representative M. Lee's written remarks are dsvist

"Mr. Speaker, | rise in support of the measuredse the Transient
Accommodations Tax (TAT) to an unspecified amouithwhe increase
amount to be deposited into the general fund.

"Peter Harkness, writing iGoverning Magazine (Potomac Chronicles,
March 2009) stated: "What's missing is serious tllout revenue. It
seems to be an article of faith in Washington arrdss the country that
increasing taxes in a recession is a bad idea.isBhat true? If so, why is
it that during the last recession, in the wakehef Bush administration tax
cuts in 2001, economic growth was the weakest detbrby any
administration in decades? On the other hand,demsClinton raised
taxes during his first year in office and the ecqogdoomed."

"The bottom line is, we need to find additionalszes of revenue and
this increase will be paid for by visitors and oot local residents. Many
cities have much higher hotel room taxes includieyv York City and
Atlanta.

"l urge the members' support.”
The motion was put to vote by the Chair and cdrréand the report of

the Committee was adopted and S.B. No. 1111, SBDO 1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO TAXATION; passed
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Final Reading by a vote of 35 ayes to 14 noes, \W#presentatives
Belatti, Berg, Brower, Carroll, Ching, Finnegan, ndhano, C. Lee,
Marumoto, McKelvey, Pine, Thielen, Ward and Woolesting no, and
with Representatives Bertram and Takai being extuse

At 1:24 o'clock p.m., the Chair noted that thddfeing bills passed
Final Reading:

H.B.No.1741,HD1,SD1,CD1
H.B. No. 1747, HD1,SD1,CD1
H.B.No.1175,HD 3,SD2,CD 1
H.B. No. 895, HD 2,SD 2,CD 1

S.B.No.1111,SD1,HD1,CD1

STANDING COMMITTEE REPORTS

Representative Souki, for the Committee on Trariafion presented a
report (Stand. Com. Rep. No. 1860), recommendiag $C.R. No. 50, be
referred to the Committee on Finance.

On motion by Representative B. Oshiro, secondedrbgresentative
Evans and carried, the report of the Committee adopted and S.C.R.
No. 50, entitled: "SENATE CONCURRENT RESOLUTION
EXPRESSING LEGISLATIVE SUPPORT FOR THE ANE
KEOHOKALOLE HIGHWAY EXTENSION, MID-LEVEL ROAD, IN
THE COUNTY OF HAWAI'L," was referred to the Commegt on Finance
with Representatives Bertram, Coffman, Har, Ito,rivtaoto, Morita and
Takai being excused.

Representative Souki, for the Committee on Trariafion presented a
report (Stand. Com. Rep. No. 1861), recommendiag) $2C.R. No. 109,
be referred to the Committee on Finance.

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that S.C.R. No. 109, be referred & Gommittee on
Finance, seconded by Representative Evans.

Representative Pine rose in support of the meeamudeasked that her
written remarks be inserted in the Journal, andhair "so ordered."

Representative Pine's written remarks are aswsllo

"Mr. Speaker, | rise in strong support for SCRi0%dvance passenger
ferry operations within my district of Ewa BeactheTOahu Metropolitan
Planning Organization has included a ferry seniitethe lllustrative
Category of the Oahu Regional Transportation PR802hat list the site
of Hoakalei Resort and Marina as a potential pagserferry service
terminal.

"The marina listed in the Resolution is a privatebnstructed and
owned marina and it appears the formulation ofntlagina will not have a
deep enough channel at the mouth of the marin@donamodate certain
hydrofoil watercraft and thus the marina not condelcto serve as a
passenger ferry system similar to what was orchiestrby the State back
in its Wikiwki Ferry Pilot Program operating fromobfjuois Point in the
year 2000.

"The State and City should be poised to assispthate developer by
encouraging the resort marina to be conducive ssereger ferry service
and this Resolution is just one step to bringirig teature to Ewa Beach.
Mr. Speaker, we welcome ferry operations in EwadBet combat the
amount of motor vehicle traffic on our area roadsl @his Resolution
supports the concept be implemented."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.C.R. No. 109,lezhtit "SENATE
CONCURRENT RESOLUTION ENCOURAGING THE
ESTABLISHMENT OF A FERRY SYSTEM FROM THE HOAKALEI
RESORT AND MARINA IN EWA BEACH TO DOWNTOWN
HONOLULU," was referred to the Committee on Finaneéth
Representatives Bertram, Coffman, Har, Ito, Marwanbtorita and Takai
being excused.

Representatives Souki and Morita, for the Committe Transportation
and the Committee on Energy & Environmental Pradecpresented a
report (Stand. Com. Rep. No. 1862), recommendiag) $2C.R. No. 126,
SD 1, be referred to the Committee on Finance.

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that S.C.R. No. 126, SD 1, be refaodébdle Committee on
Finance, seconded by Representative Evans.

Representative Rhoads rose to disclose a potemidlict of interest,
stating:

"Mr. Speaker, | just needed to request a rulingagrossible conflict of
interest on Stand. Com. Report Number 1862, 'ExprgsSupport for the
Electrification of Energy Efficient Transportation.One of my wife's
clients is Better Place, which is an electric canofacturer. Thank you,"
and the Chair ruled, "no conflict."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.C.R. No. 126, Skrtitled:
"SENATE CONCURRENT RESOLUTION EXPRESSING SUPPORT
FOR THE ELECTRIFICATION OF ENERGY EFFICIENT
TRANSPORTATION SYSTEMS IN HAWAIL" was referred tohe
Committee on Finance with Representatives Berti@offman, Har, Ito,
Marumoto, Morita and Takai being excused.

Representative Tsuji, for the Committee on Agtietd presented a
report (Stand. Com. Rep. No. 1863), recommendiag $C.R. No. 37, be
referred to the Committee on Finance.

On motion by Representative B. Oshiro, secondedrbgresentative
Evans and carried, the report of the Committee adopted and S.C.R.
No. 37, entitled: "SENATE CONCURRENT RESOLUTION
REQUESTING THE DEVELOPMENT OF A PLAN FOR A STATE
ORGANIC PROGRAM TO UNIFY THE STATE'S ORGANIC
CERTIFICATION PRACTICES AND PROGRAMS," was referreal the
Committee on Finance with Representatives Berti@offman, Har, Ito,
Marumoto, Morita and Takai being excused.

Representative Tsuji, for the Committee on Agtietd presented a
report (Stand. Com. Rep. No. 1864), recommendiag) $2C.R. No. 121,
SD 1, as amended in HD 1, be referred jointly ®@ommittee on Higher
Education and the Committee on Education.

On motion by Representative B. Oshiro, secondedrbgresentative
Evans and carried, the report of the Committee adopted and S.C.R.
No. 121, SD 1, HD 1, enttled: "SENATE CONCURRENT
RESOLUTION REQUESTING THE UNIVERSITY OF HAWAII
COLLEGE OF TROPICAL AGRICULTURE AND HUMAN
RESOURCES, IN COOPERATION WITH THE DEPARTMENT OF
AGRICULTURE, DEPARTMENT OF EDUCATION, AND THE
HAWAII FARM BUREAU FEDERATION, TO CONVENE A
WORKING GROUP OF STAKEHOLDERS TO CONSIDER THE
FEASIBILITY OF ESTABLISHING A FARM TO SCHOOL PROGR¥
IN HAWAII'S PUBLIC SCHOOLS," was referred jointly ot the
Committee on Higher Education and the CommitteeEduncation with
Representatives Bertram, Coffman, Har, Ito, Marunbtorita and Takai
being excused.

Representative Carroll, for the Committee on Héawai Affairs
presented a report (Stand. Com. Rep. No. 1865pnmmtending that
S.C.R. No. 127, be referred to the Committee onrisoy Culture, &
International Affairs.

On motion by Representative B. Oshiro, secondedRbpresentative
Evans and carried, the report of the Committee adopted and S.C.R.
No. 127, entitled: "SENATE CONCURRENT RESOLUTION GRNG
THE PRESIDENT OF THE UNITED STATES AND THE UNITED
STATES CONGRESS TO ADOPT THE UNITED NATIONS
DECLARATION ON THE RIGHTS OF INDIGENOUS PEOPLES,a
referred to the Committee on Tourism, Culture, &einational Affairs
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with Representatives Bertram, Coffman, Har, Ito,rivtaoto, Morita and
Takai being excused.

Representative Tsuji, for the Committee on Agtietd presented a
report (Stand. Com. Rep. No. 1866), recommendiag $1C.R. No. 38,
SD 1, as amended in HD 1, be referred to the Coraendn Finance.

On motion by Representative B. Oshiro, secondedRbpresentative
Evans and carried, the report of the Committee adopted and S.C.R.
No. 38, SD 1, HD 1, entitled: "SENATE CONCURRENE&OLUTION
URGING THE DEVELOPMENT OF A PLAN FOR INCREASING AID
AND ASSISTANCE TO CERTIFIED ORGANIC FARMERS," was
referred to the Committee on Finance with Repredimets Bertram,
Coffman, Har, Ito, Marumoto, Morita and Takai beexgused.

Representative Tsuji, for the Committee on Agtixd presented a
report (Stand. Com. Rep. No. 1867) recommending thR. No. 134,
HD 1, be adopted.

On motion by Representative B. Oshiro, secondedRbpresentative
Evans and carried, the report of the Committee adapted and H.R. No.
134, HD 1, entitled: "HOUSE RESOLUTION REQUESTINTHE
COLLEGE OF TROPICAL AGRICULTURE AND HUMAN
RESOURCES AT THE UNIVERSITY OF HAWAII TO STUDY THE
FEASIBILITY OF PLANTING NON-GENETICALLY MODIFIED
KALO IN THE REFLECTING POOL THAT SURROUNDS THE
STATE CAPITOL BUILDING," was adopted, with Represatives
Bertram, Coffman, Har, Herkes, Ito, Morita and Tidkeing excused.

Representatives Tsuji and McKelvey, for the Cortemiton Agriculture
and the Committee on Economic Revitalization, Bes#n & Military
Affairs presented a report (Stand. Com. Rep. N&8)18ecommending
that S.C.R. No. 72, as amended in HD 1, be adopted.

On motion by Representative B. Oshiro, secondedRbpresentative
Evans and carried, the report of the Committee adopted and S.C.R.
No. 72, HD 1, entitled: "SENATE CONCURRENT RESOLWON
REQUESTING THE UNITED STATES DEPARTMENT OF
AGRICULTURE AND THE UNITED STATES DEPARTMENT OF
HOMELAND SECURITY TO COLLABORATE AND SHARE
INFORMATION WITH THE DEPARTMENT OF AGRICULTURE TO
PREVENT INVASIVE SPECIES FROM ENTERING THE STATE OF
HAWAIL" was adopted, with Representatives Bertra@offman, Har,
Herkes, Ito, Morita and Takai being excused.

Representative Souki, for the Committee on Trariafion presented a
report (Stand. Com. Rep. No. 1869) recommending $h@.R. No. 119,
be adopted.

On motion by Representative B. Oshiro, secondedRbpresentative
Evans and carried, the report of the Committee adopted and S.C.R.
No. 119, entitled: "SENATE CONCURRENT RESOLUTION
RECOGNIZING THE IMPORTANCE OF BICYCLING," was adagt,
with Representatives Bertram, Coffman, Har, Herkés, Morita and
Takai being excused.

Representative Carroll, for the Committee on Haawai Affairs
presented a report (Stand. Com. Rep. No. 1870ymemmding that S.C.R.
No. 66, SD 1, be adopted.

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that S.C.R. No. 66, SD 1, be adopmedpnded by
Representative Evans.

Representative Ching rose in support of the meaand asked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Ching's written remarks are agviali
"Thank you, Mr. Speaker. | rise in strong suppoftS.C.R, 66 -

Requesting the United States Postal Service tcelss&tamp Honoring
Prince Jonah Kuhio Kalanianaole. | believe Prinaenah Kuhio

Kalanianaole deserves the merit of this Resolutibryou look at this
man's body of work, you will see a man who serveavédi without
hesitation. Prince Jonah Kuhio Kalanianaole hadyrartomplishments
throughout his life such as creating the Hawaiianmid Lands and being
elected to Congress and serving on the Militaryaiséf Committee.

"In 1902 Prince Jonah Kuhio Kalanianaole founded Republican
Party in Hawaii and in doing so brought the prifespand ideals of
freedom and equality to the Hawaiian people. | nahthink of a better
person to have carried the torch of Abraham Lind¢olhlawaii than Prince
Jonah Kuhio Kalanianaole. Thank you."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and S.C.R. No. 66, Sititled: "SENATE
CONCURRENT RESOLUTION REQUESTING THAT THE UNITED
STATES POSTAL SERVICE ISSUE A COMMEMORATIVE STAMP
HONORING PRINCE JONAH KUHIO KALANIANAOLE," was
adopted, with Representatives Bertram, Coffman, Harkes, Ito, Morita
and Takai being excused.

SUSPENSION OF RULES

On motion my Representative B. Oshiro, secondedRépresentative
Evans and carried, the rules were suspended for pimpose of
reconsidering action previously taken in disagrgeémamendments made
by the Senate to a certain House bill. (RepreseetaBertram, Coffman,
Har, Herkes, Ito, Morita, M. Oshiro and Takai wereused.)

RECONSIDERATION OF
ACTION TAKEN

Representative B. Oshiro moved that the Housengider its action
previously taken in disagreeing to the amendmeraderby the Senate,
and give notice of intent to agree to such amendsnfem the following
House bill, seconded by Representative Evans.

H.B. 1414, HD 1, (SD 1)

The motion was put to vote by the Chair and cdsrand the House
reconsidered its action previously taken in diseigige to the amendments
made by the Senate, and gave notice of intentreeag such amendments
for the noted House bill. (Representatives Bertr@offman, Har, Herkes,
Ito, Morita, M. Oshiro and Takai were excused.)

ANNOUNCEMENT

Representative Yamane, for the Committee on Hesdtjuested a
waiver of the 48-hour advanced notice requirementtfie purpose of
hearing the following measures on Friday, Aprill24009, at 8:45 a.m. in
Conference Room 229, and the Chair, "so ordered."

SCR 56, 'Requesting the Department of Health toeebse Education
Efforts to Prevent and Eradicate Cervical Cancer.'

SCR 77, 'Paying Tribute to Representative RobertBdb' Nakasone
and His Legacy, to Name One of the Maui Medicalilfes in His
Honor.'

SCR 167, 'Supporting the Health Care Communitidertsfto Obtain
Federal Funding for Health Information Technologya@s.! The
recommendation for this measure is to replace thateats of this
measure with the resolution, 'Supporting the Skmancis Health Care
System of Hawaii Plan for the Post-Bankruptcy Pedoegs of Hawaii
Medical Centers," and

SCR 170, 'Requesting the Hawaii State Legislatmi@dnvene a Hawaii
Health Care Summit to Develop a Strategic and Cehgmsive Plan for
Health Care in Hawaii.'
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ADJOURNMENT

At 1:28 o'clock p.m. on motion by Representatiwars, seconded by
Representative Pine and carried, the House of Reptatives adjourned
until 12:00 o'clock noon tomorrow, Thursday, Apr23, 2009.
(Representatives Bertram, Coffman, Har, Herkes, Morita, M. Oshiro
and Takai were excused.)

HOUSE COMMUNICATIONS

House Communication dated April 22, 2009, from ri@t Mau-
Shimizu, Chief Clerk of the House of Representatite the Honorable
President and Members of the Senate, informingstheate that the House
has reconsidered its action taken in disagreeinfp¢camendments made
by the Senate on April 16, 2009, and gives notideatent to agree to the
following House bill:

H.B. No. 1414,HD 1, SD 1

House Communication dated April 22, 2009, from riat Mau-
Shimizu, Chief Clerk of the House of Representatite the Honorable
President and Members of the Senate, informingstheate that the House
has made the following change to the confereeti@following measure:

H.B. No. 1059, Discharged all House conferees.
HD2, SD1

House Communication dated April 22, 2009, from rie@ Mau-
Shimizu, Chief Clerk of the House of Representatite the Honorable
President and Members of the Senate, informing Skeate that the
Speaker has this day appointed as Conferees quathef the House, for
the consideration of amendments proposed by that&e¢a the following
House bill:

H.B. No. 1782, Yamane/M. Oshiro, Co-Chrs.;
HD2, SD2 Karamatsu, Finnegan

House Communication dated April 22, 2009, from riat Mau-
Shimizu, Chief Clerk of the House of Representative the Honorable
President and Members of the Senate, informing Sbeate that the
following bills have this day passed Final Readmthe House:

H.B. No.895,HD2,SD 2,CD 1

H.B. No. 1175,HD 3,SD 2,CD 1
H.B.No. 1741, HD1,SD1,CD1
H.B. No.1747,HD1,SD1,CD 1
S.B.No.1111,SD1,HD1,CD1



