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SCRep.1 Consumer Protection & Commerce on H.B. No. 107
The purpose of this bill is to increase the ability of taxpayers to manage their finances, by requiring the Department of Taxation (DOTAX) to allow individual
taxpayers to arrange for their state tax refunds to be directly deposited into more than one financial account.

The Hawaii Alliance for Community-Based Economic Development, 3Point, and a concermned individual testified in support of this bill. DOTAX opposed this
measure.

Your Committee finds that allowing taxpayers to split their state tax refund for deposit into more than one account facilitates their management and development of
financial assets.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 107 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Ito.

SCRep.2 Consumer Protection & Commerce on H.B. No. 373
The purpose of this bill is to address the problem of scrap metal theft. Specifically, this bill:

(1) Requires scrap dealers to collect additional information from scrap sellers concerning the source of the scrap and the seller's identity; and
2) Provides increasing mandatory fines and license revocations for violations of the scrap dealer law, depending on the number of offenses by the
violator.

The Honolulu Police Department and a concemed individual testified in support of this bill. The Department of the Attomey General (AG) and the Department of
the Prosecuting Attorney of the City and County of Honolulu supported the intent of this measure.

The AG has noted that H.B. No. 1246, "Relating to Metal", is similar in purpose to this bill but deals only with copper thefts. 'Your Committee respectfully requests
the Committee on Judiciary to consider H.B. No. 1246 in conjunction with its review of this measure.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 373 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Ito.

SCRep.3 Consumer Protection & Commerce on H.B. No. 430
The purpose of this bill is to protect consumers of the check cashing industry. Specifically, this bill, among other things:

(1) Requires check cashers to be licensed;

2) Establishes requirements for check casher payment plans and business records and reports;

3) Specifies check casher disclosure requirements, including fees and annual percentage rates; and
4) Appropriates funds for a Financial Literacy Education Program for consumers.

The Department of Commerce and Consumer Affairs (DCCA) supported the intent of this measure. The Department of Taxation and a concerned individual
submitted comments.

Your Committee requested that this bill be re-referred to allow the Committee on Judiciary to review the implications of this measure within that Committee's
scope.

Your Committee respectfully requests the Committee on Judiciary to review:

(1) The State Auditor's December 2005 Sunrise Analysis, entitled "Check Cashing and Deferred Deposit Agreements (Payday Loans)", as to the
regulation of check cashers; and

2) The advisability of the provision of this bill appropriating funds to DCCA for the establishment of a Financial Literacy Education Program.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 430 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Ito.

SCRep.4 Consumer Protection & Commerce on H.B. No. 483
The purpose of this bill is to limit abuses in the check cashing industry. Specifically, this bill, among other things:

(1) Requires check cashers to be licensed by the Department of Commerce and Consumer Affairs (DCCA);
2) Establishes requirements for check casher payment plans and business records and reports; and
3) Specifies check casher disclosure requirements, including fees and annual percentage rates.

The Hawaii Alliance for Community-Based Economic Development, Financial Service Providers of Hawaii, and the Legal Aid Society of Hawaii testified in
support of this bill. DCCA supported the intent of this measure. The Department of Taxation submitted comments.

Your Committee requested that this bill be re-referred to allow the Committee on Finance to review the fiscal implications of this measure.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 483 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Ito.
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SCRep.5 Public Safety & Military Affairs on H.B. No. 195
The purpose of this bill is to ensure public safety by appropriating $60,000 to support the Hawaii Civil Air Patrol in its performance of vital local and national
services such as disaster relief, search and rescue, homeland security, and medical emergency transport.

The Department of Defense and Hawaii Wing Civil Air Patrol supported this bill.

Your Committee has amended this bill by:

(1) Changing the appropriation amount to $1; and

) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 195, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 195, H.D. 1, and
be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Sonson, Takamine, Takumi and Pine.

SCRep.6 Public Safety & Military Affairs on H.B. No. 301

The purpose of this bill is to ensure continuous and uninterrupted service by the Hawaii Civil Air Patrol (Patrol) by appropriating capital improvement project funds
for repairs to the roof of the Hawaii Wing Headquarters building, located at Honolulu International Airport, which houses facilities important for providing repair and
maintenance services to the Patrol's aircraft and equipment.

The Department of Defense and Hawaii Wing of the Civil Air Patrol supported this bill. The Department of Transportation submitted comments on this measure.

Your Committee has amended this bill by:

(1) Changing the appropriation to $1 for each cost element; and

2) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 301, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 301, H.D. 1, and
be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Sonson, Takamine, Takumi and Pine.

SCRep. 7 Labor & Public Employment on H.B. No. 34
The purpose of this bill is to voice Hawaii's opposition to the humanitarian crisis presently occurring in the Darfur Region of Sudan by prohibiting the Employees'

Retirement System (ERS) from investing in securities of companies that have active business operations with Sudan.

The Sudan Divestment Task Force, Hawaii Coalition for Darfur, Roman Catholic Church, Hawaii Family Forum, Hawaii Committee for Africa, American
Friends Service Committee, Americans for Democratic Action, and numerous individuals testified in support of this bill. The ERS took no position on the measure.

Your Committee finds that a tragedy is currently occurring in the Darfur Region of Sudan. The United States, along with the international community and
hundreds of humanitarian and faith based organizations, have all agreed that genocide is occurring in the Darfur region of Sudan. At present, over 400,000 people have been
killed in the region, with another 2.5 million people being displaced from their homes despite calls from the international community that the Sudanese Government put an end
to these atrocities. Your Committee believes that placing economic pressure on the Sudanese Government by prohibiting the ERS to invest in companies that do business with
Sudan is but one step that can be taken to remedy this tragic situation. This similar action was taken against the country of South Africa during the 1980s as a means of ending
the policy of apartheid.

ERS did not take a position on this measure, explaining that the ERS Board of Trustees has not yet met to discuss whether the ERS currently invests in companies
that conduct business with Sudan and what effects this legislation may have on the ERS.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 34 and recommends that it pass Second Reading and be referred to the Committee on International Affairs.

Signed by all members of the Committee except Representatives Evans, Har, McKelvey and Souki.

SCRep.8 Public Safety & Military Affairs on H.B. No. 2
The purpose of this bill is to help ensure that inmates and their families can remain united by:

(1) Requiring the Department of Public Safety (DPS) to develop a plan by January 1,2008, to return all female Hawaii prisoners who have been sent from
Hawaii to mainland corrections facilities for incarceration back to Hawaii by July 1,2009; and

2) Appropriating funds for DPS to carry out this task.

The Office of Hawaiian Affairs, Hawaii Substance Abuse Coalition, Community Alliance on Prisons, Government Efficiency Teams, Inc., TJ Mahoney &
Associates, Hawaii Youth Services Network, and several concerned individuals supported this bill. DPS supported the intent of this measure.

Your Committee supports bringing home Hawaii's female inmates incarcerated in mainland prisons. Bringing these women home will give them the invaluable
opportunity to interact with their children and families during incarceration. This will move them toward a better future after incarceration and will reduce the incidences of
recidivism.

Your Committee finds that the plan referred to in this bill is best described as an "exit" strategy for Hawaii's incarcerated women housed on the mainland. The plan
will provide the State with an outline of the steps needed and in what order they should be taken, to ensure a successful transition for these women inmates if they are allowed to
return to Hawaii. In formulating this plan, DPS is requested to consider information regarding:

(1) The projected population and facility requirements for housing the women inmates;

2) How other state or federal departments might contribute land or facilities;
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3) The feasibility of public or private partnerships to provide facilities;

() The use of current locations to expand or renovate;

) Any intended programs and staffing needs for incarcerated women such as substance abuse programs and restorative circles; and
©6) Types of public outreach and community input policies that should be implemented.

Your Committee finds that a successful plan will provide valuable guidance to the legislature in its decisions regarding funding operating and capital improvement
projects to better serve the community.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 2 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Sonson, Takamine, Takumi and Pine.

SCRep.9 Finance on S.B. No. 638
The purpose of this bill is to appropriate funds to provide for the expenses of the Legislature and its service agencies.

More specifically, this measure provides for the expenses of the Legislature, Office of the Auditor (Auditor), Hawaii State Ethics Commission (Ethics
Commission), Office of the Ombudsman (Ombudsman), Legislative Reference Bureau (LRB), and legislative broadcast program.

The Speaker of the House of Representatives (House), Chief Clerk of the House, Sergeant-at-Arms of the House, Ethics Commission, Auditor, LRB, and
Ombudsman testified in support of this bill.

Your Committee notes that Act 1, Session Laws of Hawaii 2004, provided the Auditor with the resources and tools necessary to increase transparency and
accountability in state government. The Audit Revolving Fund (Revolving Fund) was created within the Office of the Auditor, and $3,013,125 in general funds was transferred
to it from the general fund budgets of certain state departments that had been auditing themselves. In 2004, the functions transferred to the Auditor included:

(1) The comprehensive annual financial report of the State; and

?) The financial statement and single audits of:

(A) The Department of Human Services, excluding the Hawaii Public Housing Authority;

B) The Department of Health;
©) The Department of Education; and
D) The Department of Transportation (DOT), specifically:
@) The administration of DOT;
(i) The Oahu Metropolitan Planning Organization; and
(iii) The Airports, Harbors, and Highways divisions of DOT.

To continue providing transparency and accountability in state government, the resources necessary to conduct the financial statement and single audits of 11
additional state departments—$2,456,035 in general funds—will be cut from the respective departments and transferred to the Revolving Fund. The Revolving Fund will be
increased to $5,600,438 to reflect this increase as well as allow for the reimbursement and expenditure of eligible federal funds.

Your Committee further notes that this budget:

(1) Increases authorized expenditures for the House of Representatives and Senate by $2,658,444 (14.2 percent); and

?) Increases authorized expenditures for the legislative agencies, Auditor, Ethics Commission, LRB, and Ombudsman by $2,790,045 (30.1 percent).

Altogether, the total budget for the legislative branch will increase by $5,448,489 (19.5 percent).

As affirmed by the record of votes of the members of your Committee on Finance that is attached to this report, your Committee is in accord with the intent and
purpose of S.B. No. 638, S.D. 1, and recommends that it pass Second Reading and be placed on the calendar for Third Reading.

Signed by all members of the Committee except Representative Tokioka.

SCRep. 10 Human Services & Housing/Health on H.B. No. 10
The purpose of this bill is to improve the Rx Plus Program by requiring:

(1) Rebate agreements between drug manufacturers and the Department of Human Services (DHS); and
2) DHS to provide health care providers a comparison of drug prices between manufacturers that enter into rebate agreements and those that do not enter
into rebate agreements.

The Policy Advisory Board for Elder Affairs, Hawaii Alliance for Retired Americans, Kokua Council, ILWU Local 142, Faith Action for Community Equity, and
AARP Hawaii testified in support of this bill. DHS supported the intent of this measure. Pharmaceutical Research and Manufacturers of America opposed this bill.

Your Committees respectfully request the Committee on Consumer Protection and Commerce and the Committee on Finance to consider amending this measure
to require DHS to provide information about the percentage of savings resulting from rebate agreements with drug manufacturers.
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As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 10 and recommend that it pass Second Reading and be referred to the Committee on Consumer Protection &
Commerce.

Signed by all members of the Committee except Representatives Bertram, Takai and Tokioka.

SCRep. 11 Human Services & Housing on H.B. No. 203
The purpose of this bill is to support neurotrauma survivors by:

(1) Allowing the Neurotrauma Special Fund (Fund) to be used for direct services to assist individuals with neurotraumatic injuries;
) Requiring Fund moneys to be appropriated to obtain matching funds for grants; and
3) Requiring the Department of Human Services (DHS) to apply for necessary federal waivers to use moneys in the Fund.

The Hawaii Disability Rights Center, Hawaii Psychiatric Medical Association, and several concemed individuals testified in support of this bill. The Occupational
Therapy Association of Hawaii supported the intent of this measure. The Administration opposed this bill. DHS and the Department of health provided comments.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 203 and recommends that it pass Second Reading and be referred to the Committee on Health.

Signed by all members of the Committee except Representatives Bertram, Takai and Tokioka.

SCRep. 12 Human Services & Housing on H.B. No. 326

The purpose of this bill is to gain a better understanding of how the State can best meet the needs of child victims of sexual violence by establishing a two-year
statewide task force convened by the chairs of the Senate Committee on Human Services & Public Housing and the House Committee on Human Services, to review, assess,
and make recommendations, including proposed legislation, on the State's system responses to cases of:

(1) Child sexual abuse, assault, and exploitation;
) Sexually reactive children;

3) Youth who sexually offend; and

4 Related minor-to-minor incest;

including Internet crimes against children, child pomography, and child trafficking, and making appropriations for that purpose.

The Department of Human Services, Child & Family Service, The Sex Abuse Treatment Center and an individual supported this bill. The Judiciary supported the
intent of this measure. Hawaii Youth Services Network supported this bill with amendments. Catholic Charities of Hawaii commented on this bill.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 326 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Bertram, Takai and Tokioka.

SCRep. 13 Health on H.B. No. 228
The purpose of this bill is to ensure fair and equitable health insurance by:

(1) Prohibiting rates that are excessive, inadequate, or unfairly discriminatory; and

2) Requiring health care insurers to submit rate filings for approval by the Insurance Commissioner.

Summerlin Life and Health Insurance Company, Retail Merchants of Hawaii, Planned Parenthood of Hawaii, Kokua Council, and a concerned individual
supported this bill. The Department of Commerce and Consumer Affairs and Hawaii Government Employees Association supported the intent of this measure. The Hawaii
Medical Service Association and Kaiser Permanente opposed this bill.

Your Committee has amended this bill by, among other things:

(1) Lowering the amount of reserve funds which a managed care plan can retain from 50 percent to 30 percent of its annual health care expenditures and
operating expenses;

2) Requiring managed care plans whose reserve funds exceed 30 percent of their annual health care expenditures and operating costs to reimburse
hospitals and participating health care providers;

3) Providing that a managed care plan whose reserve funds exceed 30 percent of its annual health care expenditures and operating costs but which fails to
reimburse hospitals and participating health care providers, will lose its general excise tax exemption;

4) Clarifying that insurance rates cannot be unreasonable in relation to the cost of the benefits provided;

) Requiring that insurers obtain prior approval before implementing plan revisions that affect rates; and

©6) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 228, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 228, H.D. 1, and be referred to the
Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Shimabukuro and Tokioka.
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SCRep. 14 Education on H.B. No. 13

The purpose of this bill is to improve financial accountability by creating the Food Distribution Program Revolving Fund to collect and disburse generated revenues
to support the administration and operation of the Department of Education (DOE) food distribution program.

DOE testified in support of this measure. The Department of Budget and Finance offered comments.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 13 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Chang, Nishimoto, Saiki and Shimabukuro.

SCRep. 15 Education on H.B. No. 17
The purpose of this bill is to:

(1) Provide more time for the collection and analysis of data regarding the weighted student formula (WSF); and
2) Provide school communities with a more stable funding basis from which to plan and implement school operations,

by requiring the Committee on Weights (COW) to meet not less than biannually, every odd-numbered year, rather than annually, to review and make any necessary changes to
the WSF.

The Department of Education testified in support of this bill. The Hawaii Government Employees Association supported the intent of this measure. The Hawaii
State Teachers Association opposed this bill.

Your Committee wishes to clarify that the intent of this bill is to extend the amount of time between required reviews and subsequent adoption of the WSF: COW
shall meet at least once in every odd-numbered year to review the WSF, and the Board of Education shall meet at least once in every odd-numbered year to adopt the WSF
based on the recommendations from COW.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 17 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Chang, Saiki and Shimabukuro.
SCRep. 16 Education/Labor & Public Employment on H.B. No. 592

The purpose of this bill is to attract, retain, and reward quality and excellence in educational assistants by appropriating funds to the Department of Education to
implement and maintain a career ladder program for educational assistants.

The Hawaii Government Employees Association testified in support of this measure.

As affirmed by the records of votes of the members of your Committees on Education and Labor & Public Employment that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 592 and recommend that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Chang, Lee, McKelvey, Shimabukuro, Souki, Finnegan and Pine.
SCRep. 17 Education/Labor & Public Employment on H.B. No. 20

The purpose of this bill is to remove the provision that any position reallocated within the Department of Education (DOE) must be redirected from the state and
district offices to the individual schools and learning support centers. Under the Reinventing Education Act of 2004 (Act 51, Session Laws of Hawaii 2004):

(1) Schools can now determine the number and type of positions required by the school; and

2) DOE now has the authority to transfer positions within DOE.

DOE testified in support of this bill. The Hawaii Government Employees Association opposed this measure.

As affirmed by the records of votes of the members of your Committees on Education and Labor & Public Employment that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 20 and recommend that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Chang, Lee, McKelvey, Shimabukuro, Souki, Finnegan and Pine.

SCRep. 18 Education/Labor & Public Employment on H.B. No. 23
The purpose of this bill is to ensure the safety of children by:

(1) Adding providers, subcontractors, and trainees from an institution of higher education to the list of individuals subject to criminal history record checks
for purposes of employment with the Department of Education; and

2) Appropriating funds to conduct the criminal history record checks.
The Department of Education testified in support of this bill. The University of Hawaii supported the intent of this measure.
Your Committees have amended this bill by:

(1) Excluding the reference to an institution of higher education from the requirement for criminal history record checks of trainees whose positions place
them in close proximity to children; and

2) Making technical, nonsubstantive changes for clarity, consistency, and style.
As affirmed by the records of votes of the members of your Committees on Education and Labor & Public Employment that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 23, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.

23,H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Cabanilla, Chang, Lee, McKelvey, Shimabukuro, Souki, Finnegan and Pine.
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SCRep. 19 Human Services & Housing on H.B. No. 469

The purpose of this bill is to support victims of domestic violence by prohibiting discriminatory practices in real estate transactions, including financial transactions
in connection with real estate transactions, because of one's status as a victim of domestic violence.

The Hawaii Family Forum, the Roman Catholic Church in the State of Hawaii, Legal Aid Society of Hawaii, and numerous individuals testified in support of this
bill. The Hawaii Association of Realtors submitted comments.

Your Committee urges the advocates of this bill to work with the Hawaii Association of Realtors to conform relevant real estate transaction forms to the changes
made in this bill, and to conduct coordinated awareness outreach efforts.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 469 and recommends that it pass Second Reading and be referred to the Committees on Consumer Protection & Commerce and
Judiciary.

Signed by all members of the Committee.

SCRep. 20 Human Services & Housing on H.B. No. 150

The purpose of this bill is to provide shelter and services to homeless and low-income individuals and families by:

(1) Increasing from 30 to 65 percent, the allocation of the conveyance tax to the Rental Housing Trust Fund (RHTF);

) Appropriating $60,000,000 for fiscal year 2007-2008 for RHTF purposes;

3) Appropriating an unspecified amount of funds in each year of fiscal biennium 2007-2009 to repair and renovate state public housing;
4) Appropriating $15,000,000 in each year of fiscal biennium 2007-2009 for outreach and support services to the homeless;

) Appropriating $15,000,000 in each year of fiscal biennium 2007-2009 to operate emergency and transitional shelters; and

©6) Appropriating $5,000,000 in each year of fiscal biennium 2007-2009 to provide matching funds for Shelter Plus Care grants.

The Department of Taxation, Partners In Care, Hawaii Association of REALTORS, Waikiki Health Center's Care-A-Van Program, and Catholic Charities Hawaii
testified in support of this bill. The Land Use Research Foundation of Hawaii supported the intent of this measure. The Hawaii Public Housing Authority, Hawaii Housing
Finance and Development Corporation, and Tax Foundation of Hawaii provided comments.

Your Committee notes that testimony reflected that new proposals for Shelter Plus Care are in five-year increments and that appropriations should increase
incrementally to maximize the use of funds. The request is for $3,000,000 in the first year, $4,000,000 in the second year, and $5,000,000 every year thereafter.

Accordingly, your Committee has amended this bill by:

(1) Appropriating $30,000,000 for the RHTF in each year of fiscal biennium 2007-2009, instead of $60,000,000 in only the first year of the biennium;
) Changing the appropriation for the Shelter Plus Care grants to $3,000,000 in fiscal year 2007-2008 and $4,000,000 in fiscal year 2008-2009; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 150, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 150, H.D. 1, and be
referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Bertram, Takai and Tokioka.

SCRep. 21 Human Services & Housing on H.B. No. 534
The purpose of this bill is to create greater awareness of the importance of child safety seats by:

(1) Requiring the Keiki Injury Prevention Coalition (Coalition) to educate the public about Hawaii's child passenger restraint law;

) Requiring the Coalition to implement a program to subsidize the cost of booster car seats for families meeting certain income limits;
3) Requiring the Department of Human Services (DHS) to assist the Coalition to design and implement the subsidy program; and

4) Appropriating funds to be expended by DHS for the public awareness campaign and subsidy program.

The Occupational Therapy Association of Hawaii supported this bill with amendments. DHS provided comments.
DHS stated that while it appreciates the intent of this measure, it does not feel it is the appropriate entity to administer it.

Accordingly, your Committee has amended this bill by:

(1) Requiring the Honolulu Police Department (HPD) to work with the Coalition instead of DHS;
) Requiring HPD to issue subsidy vouchers to nonprofit organizations operating child safety seat programs; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 534, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 534, H.D. 1, and be
referred to the Committee on Transportation.



1160 2007 HOUSE JOURNAL - STANDING COMMITTEE REPORTS

Signed by all members of the Committee.

SCRep. 22 Health on H.B. No. 212
The purpose of this bill is to improve the provision of health care statewide by directing the State Health Planning and Development Agency to develop and
maintain a statewide comprehensive health care workforce map and database (Map and Database) to:

(1) Compile and analyze existing data on the supply and distribution of all health care practitioners, technicians, and other health care workers by specialty
and practice location;

2) Develop a plan to collect and systematically update data; and

3) Develop a plan to project and meet future health care workforce needs.

The bill appropriates an unspecified amount for the development and maintenance of the Map and Database.

The Department of Human Services, County of Hawaii, Hawaii Medical Service Association, Hawaii Psychiatric Medical Association, and a concerned individual
supported this bill. The Department of Health (DOH) and Hawaii Medical Association supported the intent of this measure.

Your Committee has amended this bill by:

(1) Requiring DOH to develop and maintain a secure Map and Database;
2) Requiring DOH in the development and maintenance of a secure Map and Database to:
A) Develop a plan to address and reduce any identified shortages of health care workers; and
B) Ensure that data collected is accurate and secure, and that data specific to any practitioner is disclosed only with the express written
consent of the practitioner;
3) Specifying the appropriation amount of $500,000 for DOH;
4 Expanding the purpose section of the bill to include other reasons for and consequences of the shortage of health care professionals in Hawaii; and
) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of HB. No. 212, as amended herein, and recommends that it pass Second Reading in the form attached hereto as HB. No. 212, H.D. 1, and be referred to the
Committee on Labor & Public Employment.

Signed by all members of the Committee except Representatives Shimabukuro and Tokioka.

SCRep. 23 Higher Education on H.B. No. 202

The purpose of this bill is to alleviate the lack of psychiatric services in certain areas of the state by requiring and appropriating funds for the University of Hawaii
(UH) to expand its existing telepsychiatry project to rural Oahu, rural Kauai, and Hawaii, and to involve advanced graduate psychiatric residents in the provision of the services.

The Ko'olauloa Community Health and Wellness Center, Inc., NAMI Oahu, and several concemned individuals testified in support of this bill. The Hawaii
Psychiatric Medical Association supported this measure with amendments. The Department of Health, Department of Human Services, and UH John A. Bums School of
Medicine supported the intent of this bill.

Your Committee has amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 202, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 202, H.D. 1, and be referred to the
Committee on Health.

Signed by all members of the Committee except Representatives Berg and Saiki.

SCRep. 24 Higher Education on H.B. No. 669
The purpose of this bill is to improve healthcare workforce development and training and ultimately ensure patient safety by appropriating funds to:

(1) Establish a network of healthcare workforce simulation resource laboratories at Kauai Community College, Maui Community College, and the
University of Hawaii (UH) at Hilo, jointly used and operated by UH at Hilo and Hawaii Community College; and

?) Expand the simulation laboratory at UH at Manoa, to be used in conjunction with Kapiolani Community College.

The Hawaii State Center for Nursing of UH at Manoa School of Nursing and Dental Hygiene, Healthcare Association of Hawaii, Hawaii Association of
Professional Nurses, and several concemed individuals testified in support of this bill. The Hawaii Government Employees Association supported the intent of this measure.
UH offered comments.

Your Committee has amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.
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As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 669, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 669, H.D. 1, and be referred to the
Committees on Health and Labor & Public Employment.

Signed by all members of the Committee except Representatives Berg and Saiki.

SCRep. 25 Higher Education on H.B. No. 1528
The purpose of this bill is to encourage Hawaii residents to pursue post secondary education by:

(1) Increasing the amount of funds appropriated for the B Plus Scholarship Program (Program); and

?2) Changing the Program's eligibility criteria.

The University of Hawaii at Manoa (UH-Manoa) College of Education, UH-Manoa GEAR UP, GEAR UP Hawaii, United Filipino Community Council, Oahu
Filipino Community Council, Filipino Coalition for Solidarity, Hawaii Women Work!, and several concerned individuals testified in support of this bill. The University of
Hawaii supported the intent of this measure.

Your Committee has amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion;

2) Specifying that Hawaii residents who pledge, via an early intervention program, to meet the requirements forthe B Plus Scholarship (Scholarship),
shall receive priority for the Scholarship; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1528, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1528, H.D. 1, and be referred to
the Committee on Finance.

Signed by all members of the Committee except Representative Berg.

SCRep. 26 Labor & Public Employment on H.B. No. 1081

The purpose of this bill is to supplement state enforcement of prevailing wage violations by giving standing to a joint labor-management committee established
under section 175a of the federal Labor Management Cooperation Act of 1978 (29 U.S.C. §175a) (Labor Act) to bring civil actions against employers who fail to pay the
prevailing wage to employees.

The Hawaii Carpenters Union testified in support of this bill. The Department of Labor and Industrial Relations (DLIR) opposed this measure.

Your Committee finds that section 175a of the Labor Act authorizes the creation of a joint labor-management committee. The committee would provide an
additional means of enforcing prevailing wages law in cases where the DLIR is not pursuing action.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1081 and recommends that it pass Second Reading and be referred to the Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representative McKelvey.

SCRep. 27 Labor & Public Employment on H.B. No. 1193
The purpose of this bill is to provide for timely salary adjustments for trustees of the Office of Hawaiian Affairs (OHA) by requiring the salary commission for the
Board of Trustees for OHA (Salary Commission) to meet every year beginning in 2008.

OHA and the Association of Hawaiian Civic Clubs testified in support of this measure.

Currently, the Salary Commission meets every four years to consider salary recommendations for OHA Trustees. By requiring the Salary Commission to meet
annually, your Committee finds that salary adjustments for OHA Trustees would be more reflective of inflation and would offer more adequate compensation.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1193 and recommends that it pass Second Reading and be referred to the Committee on Water, Land, Ocean Resources & Hawaiian
Affairs.

Signed by all members of the Committee.

SCRep. 28 Human Services & Housing on H.B. No. 100
The purpose of this bill is to provide an incentive for families to accumulate wealth and move off of medical assistance programs by requiring the Department of
Human Services (DHS) to disregard the assets of households with minor dependents when determining eligibility for medical assistance.

3Point, Hawaii Alliance for Community Based Economic Development, National Association of Social Workers, Hawaii, and a concerned individual supported
this bill. DHS offered comments.

Your Committee notes that asset tests represent a financial disincentive for families to accumulate savings, savings which are essential for families to break the
cycle of intergenerational poverty and dependence. Your Committee's intent in passing this measure is not to increase the asset limits, but to remove them. Removing the asset
test will provide an incentive for families currently receiving medical assistance to accumulate sufficient assets and wealth to move themselves off of such medical assistance
programs on their own. Removing the asset test may even result in long-term net savings to the State, as the administrative costs in implementing the asset tests are eliminated
and more families move off of medical assistance.

Your Committee also recognizes that additional information and data from DHS will prove useful in assessing the impact of this measure. Therefore, your
Committee requests that DHS provide estimated costs/savings of this measure, alternative asset test ceiling amounts, and data from other states.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 100 and recommends that it pass Second Reading and be referred to the Committee on Finance.
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Signed by all members of the Committee.

SCRep.29 Human Services & Housing on H.B. No. 928
The purpose of this bill is to increase low- and moderate-income families' homeownership by:

(1) Exempting family self-sufficiency escrow accounts from the asset test for public assistance administered by the Department of Human Services; and
2) Appropriating funds to the Hawaii Public Housing Authority (HPHA) for:
(a) Increasing outreach to increase enrollment in the section 8 homeownership option and the housing choice voucher family self-sufficiency
programs;
(b) Increasing administrative support for both of the programs;
(c) Providing matching grants or loan forgiveness to section 8 homeownership option program participants to help with down payments; and
(d) Providing additional state matches to housing choice voucher family self-sufficiency program participants to help participants build
homeownership savings.

3Point and the Hawai'i Alliance for Community-Based Economic Development supported this bill. HPHA provided comments.
Your Committee notes that it is estimated that approximately $500,000 will be needed for HPHA to expand its efforts as provided in this bill.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 928 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 30 Human Services & Housing on H.B. No. 102
The purpose of this bill is to help public assistance recipients meet basic needs and work toward self-sufficiency by:

(1) Requiring that the Department of Business, Economic Development, and Tourism (DBEDT) annually establish a self-sufficiency standard to be used
by the Department of Human Services (DHS) in calculating public assistance payments; and

2) Requiring annual reports to the Legislature on the number of persons exiting public assistance programs utilizing the annually adjusted self-sufficiency
standard after 2007.

The Hawaii Alliance for Community-Based Economic Development, 3Point, Hawaii State Commission on the Status of Women, Aloha United Way, ILWU
Local 142, Hawaii Women Work!, National Association of Social Workers, and several concerned individuals testified in support of this bill. DBEDT and DHS provided
comments.

Your Committee notes that DBEDT requested $250,000 in fiscal year 2007-2008 and $415,000 in fiscal year 2008-2009 for purposes of this measure. Your
Committee recognizes the importance of an annually adjusted self-sufficiency standard to allow Hawaii to better provide living wages and an adequate level of assistance to the
needy.

Your Committee has amended this bill by:

(1) Clarifying that the self-sufficiency standard be based on existing models;

) goegéunng DBEDT to provide annual reports to the Legislature on the self-sufficiency standard, beginning 20 days prior to the Regular Session of

3) Specifying that DHS submits annual reports to the Legislature on the number of individuals leaving public assistance programs after the
implementation of the self-sufficiency standard, beginning 20 days prior to the Regular Session of 2009;

4) Implementing calculation of public assistance payments based on the self-sufficiency standard beginning July 1, 2008; and

5) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 102, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 102, H.D. 1, and be
referred to the Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representatives Bertram, Takai and Tokioka.

SCRep. 31 Health/Human Services & Housing on H.B. No. 55

The purpose of this bill is to:
(1) Establish a Youth Suicide Early Intervention and Prevention Program (Program) for Hawaii; and
2) Appropriate funds to the Department of Health for the Program.

The National Alliance on Mental Illness Oahu, the Hawaii Suicide Prevention Steering Committee, and several concemed individuals supported this bill. The
Department of Health and Department of Education supported the intent of this measure.

As affirmed by the records of votes of the members of your Committees on Health and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 55 and recommend that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Bertram, Takai and Tokioka.



2007 HOUSE JOURNAL - STANDING COMMITTEE REPORTS 1163

SCRep. 32 Health/Human Services & Housing on H.B. No. 223
The purpose of this bill is to support Hawaii's health care safety-net by earmarking general excise tax revenues generated by health care services to support, among
other services, hospital and emergency services as well as services for the uninsured.

The Hawaii Health Systems Corporation, Hawaii Government Employees Association, ILWU Local 142, Queen's Medical Center, Hawaii Primary Health Care
Association, and Hawaii Pacific Health supported this bill. The Healthcare Association of Hawaii supported this measure with amendments. The Chamber of Commerce of
Hawaii supported the intent of this bill. The Department of Budget and Finance opposed this measure. The Department of Taxation, Department of Health (DOH), and Tax
Foundation of Hawaii submitted comments on this bill.

Your Committees have amended this bill by, among other things:

(1) Naming the Act the "Health Care Reinvestment Act";
) Designating that moneys collected from general excise tax revenues generated by health care services go toward supporting:
(A) Trauma services;
B) Health care workforce development for medically underserved areas of the state;
© Improved statewide acromedical transport systems;
D) Rural hospitals;
(E) Medical malpractice subsidies for subspecialists;
F) Reimbursements for health care providers services rendered to Medicaid patients;
G) The Department of Human Services' (DHS) Keiki Care Program; and
H) Subsidies for part-time worker insurance plans for people who do not qualify for employer-provided health insurance under the Prepaid
Health Care Act;
3) Establishing the Health Care Reinvestment Fund administered by DOH;
4) Establishing the Health Insurance Support Special Fund administered by DHS;
®) Deleting the First Response Health Care Services Special Fund;
©6) Deleting the Essential Health Care Services Special Fund; and
(@) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Health and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 223, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
223,H.D. 1, and be referred to the Committee on Labor & Public Employment.

Signed by all members of the Committee except Representatives Bertram, Takai and Tokioka.

SCRep. 33 Labor & Public Employment on H.B. No. 861
The purpose of this bill is to:

(1) Require that the Director of Budget and Finance report any issuances of special purpose revenue bonds for public work projects that are subject to
Chapter 104, Hawaii Revised Statutes (HRS), but not directly caused by a governmental contracting agency, to the Department of Labor and Industrial
Relations (DLIR) so that DLIR may enforce the wage and hour provisions of Chapter 104, HRS; and

2) Make DLIR responsible for enforcing the provisions in Chapter 104, HRS, including those on the collection and maintenance of certified payroll
copies, for public work projects that are subject to Chapter 104, HRS, but not directly caused by a governmental contracting agency.

The International Brotherhood of Electrical Workers Local Union 1186 and the Ironworkers Union Local 625 Stabilization Fund testified in support of this bill.
The Department of Budget and Finance and DLIR opposed this measure.

Your Committee finds that under current law, public works projects involving special purpose revenue bonds are not subject to Chapter 104, HRS, enforcement.
To ensure that indirect public works projects which involve the issuance of special purpose revenue bonds comply with prevailing wages law, your Committee finds it
necessary to clarify that DLIR is the government agency responsible for this area.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 861 and recommends that it pass Second Reading and be referred to the Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representative McKelvey.
SCRep. 34 Public Safety & Military Affairs on H.B. No.5

The purpose of this bill is to improve inmate reform and reconciliation from past offenses by appropriating funds and requiring the Department of Public Safety
(DPS) to expand the Restorative Circles Pilot Program (Program) currently in place at the Waiawa Correctional Facility, to other correctional facilities statewide to allow
inmates and victims a chance to repair harm caused by past offenses.

DPS, Hawaii Paroling Authority, Community Alliance on Prisons, TJ Mahoney & Associates, and several individuals testified in support of this measure.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 5 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Sonson, Takamine, Takumi and Pine.
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SCRep. 35 International Affairs on H.B. No. 1947
The purpose of this bill is to support the cultures and traditions of indigenous peoples worldwide by appropriating the sum of $125,000 to help plan for the Healing
Our Spirit Worldwide Conference to be hosted in Hawaii in 2010.

Since 1992, under the leadership of the Intemational Indigenous Council, native-peoples organizations have hosted this health conference in Sydney, Australia;
Rotorua, New Zealand; Albuquerque, United States; and Edmonton, Canada. The 1992 gathering in Edmonton attracted 3,300 individuals.

Papa Ola Lokahi and the Native Hawaiian Health Board testified in support of this bill. The Department of Business, Economic Development, and Tourism
supported the intent of this measure.

As affirmed by the record of votes of the members of your Committee on International Affairs that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1947 and recommends that it pass Second Reading and be referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Green, Mizuno, Takai and Awana.
SCRep. 36 Education on H.B. No. 21
The purpose of this bill is to limit asbestos testing to suspected asbestos-containing materials, as required by the federal Asbestos Hazard Emergency Response Act

of 1986 (Asbestos Act), prior to any exterior or interior renovations or painting of school facilities.

The Department of Education and Hawaii State Teachers Association testified in support of this bill. The Hawaii Government Employees Association supported
the intent of this measure.

Your Committee has amended this bill by:

(1) Clarifying the purpose language of the bill;

2) Clarifying that asbestos testing is to be conducted on all suspected asbestos-containing materials, including exterior surfaces, and as required by the
Asbestos Act for interior surfaces;

3) Extending the requirement to conversion charter schools; and

4 Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 21, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 21, H.D. 1, and be placed on the calendar for
Third Reading.

Signed by all members of the Committee except Representatives Cabanilla, Chang, Saiki and Shimabukuro.

SCRep. 37 Education/Labor & Public Employment on H.B. No. 25

The purpose of this bill is to create a larger pool of highly qualified teachers to serve in Hawaii's schools by requiring the Hawaii Teacher Standards Board (HTSB)

to issue Hawaii licenses to teachers with licenses issued by any state with licensing standards equivalent to or higher than Hawaii's.

The Department of Education supported this bill with amendments. The University of Hawaii, HTSB, and Hawaii State Teachers Association opposed this
measure.

Your Committees have amended this bill by:

(1) Upholding the requirement that HTSB pursue full teacher license reciprocity with other states, but extending it to all 50 states, rather than requiring
HTSB to issue licenses to teachers with licenses issued by any state with licensing standards equivalent to or higher than Hawaii's; and

2) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Education and Labor & Public Employment that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 25, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
25,H.D. 1, and be placed on the calendar for Third Reading.

Signed by all members of the Committee except Representatives Cabanilla, Chang, Lee, McKelvey, Shimabukuro, Souki, Finnegan and Pine.

SCRep. 38 Higher Education on H.B. No. 239
The purpose of this bill is to alleviate the critical shortage of student housing throughout the University of Hawaii (UH) system by:

(1) Authorizing the UH Board of Regents to enter into agreements with private developers to develop new student housing or convert existing housing
into student housing on or near UH campuses; and

2) Appropriating funds for such public-private agreements.

‘UH testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 239 and recommends that it pass Second Reading and be referred to the Committee on Human Services & Housing.

Signed by all members of the Committee except Representative Berg,

SCRep. 39 Human Services & Housing on H.B. No. 525
The purpose of this bill is to assist foster youth in their transition toward independence by requiring foster youth 14 years of age or older who are in permanent
custody or foster custody to participate in an age appropriate independent living program (Program).

The Legal Aid Society of Hawaii and Hawaii Centers for Independent Living testified in support of this bill. The Department of Human Services (DHS) supported
the intent of this measure.
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Your Committee has amended this bill by:

(1) Appropriating Temporary Assistance for Needy Families funds instead of general funds for the Program;

2) Adding faith-based organizations to the list of training and information provided under the Program;

3) Requiring the foster child's written plan to be coordinated with the child's individualized education program (IEP) or transition plan; and
4) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 525, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 525, H.D. 1, and be
referred to the Committee on Judiciary.

Signed by all members of the Committee.

SCRep. 40 Educationon H.B. No. 14
The purpose of this bill is to repeal the transfer of functions from the Department of Budget and Finance (B&F) to the Department of Education (DOE) as specified
in Act 51, Session Laws of Hawaii 2004, as amended, as the two departments have improved the fiscal processes between them.

DOE, B&F, Interagency Working Group, and the Hawaii Government Employees Association testified in support of this measure.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 14 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Chang, Nishimoto, Saiki and Shimabukuro.

SCRep. 41 Education on H.B. No. 22
The purpose of this bill is to:

(1) Repeal the State Educational Facilities Repair and Maintenance Account because there is no longer a need for a separate account for projects on the
backlog list as of June 30, 2000; and

2) Amend the School Physical Plant Operations and Maintenance Account by renaming it the School Facilities Repair and Maintenance Account and
using it for all school repairs and preventive maintenance projects.

DOE testified in support of this bill. The Hawaii Government Employees Association supported the intent of this measure.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 22 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Chang, Saiki and Shimabukuro.

SCRep. 42 Health on H.B. No. 770

The purpose of this bill is to provide for the orderly transition of a dental practice during contingencies by allowing the executor or administrator of a dentist's estate
or the legal guardian or authorized representative of a dentist to contract with a licensed dentist to continue the operations of the deceased or incapacitated dentist for up to one
year.

The Hawaii Dental Association and several concerned individuals supported this bill. The Board of Dental Examiners submitted comments on this measure.

Your Committee finds that current law only allowing a licensed dentist to own and operate a dental practice is unduly prohibitive to the spouse, family members,
executor, or administrator of the estate of a deceased or incapacitated dentist. The dentist's representative is unable to continue service by hiring other licensed dentists or sell the
practice unless the representative is also a licensed dentist. This bill will correct this problem and provide some relief to families already burdened with the loss of a loved one
and benefactor.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 770 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Shimabukuro and Tokioka.
SCRep. 43 Health on H.B. No. 56

The purpose of this bill is to advance initiatives to provide health care insurance for all Hawaii residents by establishing the Hawaii Health Commission
(Commission) to develop a health plan allowing all individuals in the state health care coverage. The Commission will specify:

(1) Eligibility for the health plan;

) All reimbursable services under the plan;

3) All approved providers of services under the plan;

4) A method to evaluate the health care provided under and the cost-effectiveness of all aspects of the plan; and
) A budget for the plan.

The National Association of Social Workers — Hawaii Chapter, National Alliance on Mental Illness Oahu, Kokua Council, and several concemed individuals
supported this bill. A concerned individual supported this measure with amendments. The Hawaii Government Employees Association supported the intent of this bill. The
Hawaii Medical Association opposed this measure. The Department of Commerce and Consumer Affairs and concemed individuals submitted comments on this bill.

Your Committee has amended this bill by:

(1) Placing the Commission within the Department of Budget and Finance for administrative purposes;
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) Increasing the number of Commission members from five to nine;

3) Providing that the Speaker of the House and President of the Senate will each submit a list of three nominees to be appointed as members of the
Commission;

(@) Deleting term limits for the Commission members;

) Clarifying that a minimum of five members constitutes a quorum to take action by the Commission;

©6) Authorizing the Commission to seek waivers of federal law, rule, or regulation;

(@) Deleting the June 30, 2010, sunset date; and

8) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 56, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 56, H.D. 1, and be referred to the Committee
on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Shimabukuro and Tokioka.

SCRep. 44 Education on H.B. No. 593
The purpose of this bill is to ensure the safety of athletes by implementing licensing provisions for athletic trainers.

The Athletic Directors and Coaches Association testified in support of this bill. The Hawaii Athletic Trainers Association (HATA) supported this measure with
amendments. The Hawaii Government Employees Association supported the intent of this bill. The Department of Education (DOE) and Department of Commerce and
Consumer Affairs (DCCA) offered comments.

Your Committee notes that DOE and HATA both suggest that a board of athletic training similar to those of other licensed medical professions, rather than the
director of DCCA, oversee the licensure of athletic trainers. Your Committee believes that consideration of such an amendment is properly within the purview of the
Committee on Consumer Protection & Commerce.

Your Committee has amended this bill by:

(1) Changing all references to "directing physician" and "supervising physician" to "treating physician" to clarify that athletic trainers may work under the
guidance of other physicians in the care of their patients, such as a student's primary care physician;

?2) Allowing athletic trainers to design and construct, as well as apply, protective products to prevent athletic injuries;

3) Allowing an athletic trainer to provide counseling and guidance to prevent athletic injuries;

(@) Clarifying that athletic trainers may rehabilitate and recondition athletic injuries by administering therapeutic, as well as conditioning exercises, using
standard techniques and procedures to facilitate recovery, function, and performance, including application of flexibility or range of motion exercises;
and

®) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 593, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 593, H.D. 1, and be referred to the
Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.

SCRep. 45 Education on H.B. No. 24

The purpose of this bill is to provide greater incentives for teachers certified by the National Board for Professional Teaching Standards to work at schools that are

restructuring under the No Child Left Behind Act by giving such teachers an additional $5,000 bonus per year.

The University of Hawaii and a concemed individual testified in support of this bill. The Department of Education and Hawaii State Teachers Association
supported the intent of this measure. A concerned individual opposed this bill.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 24 and recommends that it pass Second Reading and be referred to the Committee on Labor & Public Employment.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.
SCRep. 46 Education on H.B. No. 26

The purpose of this bill is to compensate the members of the Board of Education (BOE) for their time and efforts in executing their responsibilities and duties by
establishing and appropriating funds for:

(1) Salaries; and

2) Protocol allowances to cover expenses incurred in the course of their work.

BOE and a concemed individual testified in support of this bill. The Department of Budget and Finance opposed this measure.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 26 and recommends that it pass Second Reading and be referred to the Committee on Labor & Public Employment.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.
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SCRep. 47 Education/Health on H.B. No. 16
The purpose of this bill is to improve the efficiency of school health functions by:

(1) Repealing the school health services program currently operating within the Department of Health (DOH);
?) Repealing the transfer from DOH to the Department of Education (DOE) of public health nurses who supervise school health aides; and
3) Creating a school health services program in DOE.

DOE and DOH testified in support of this bill. The Hawaii Government Employees Association opposed this measure.

Your Committees have amended this bill by:

@ Clarifying that Act 51, Session Laws of Hawaii (SLH) 2004, was amended by Act 221, SLH 2004, Act 22, SLH 2005, and Act 225, SLH 2006; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Education and Health that are attached to this report, your Committees are in accord
with the intent and purpose of H.B. No. 16, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No. 16, H.D. 1, and be referred
to the Committee on Labor & Public Employment.

Signed by all members of the Committee except Representatives Belatti, Cabanilla, Rhoads, Saiki, Takamine, Tokioka and
Wakai. (Representative Chang voted no.)

SCRep. 48 Labor & Public Employment on H.B. No. 863
The purpose of this bill is to expand and improve fair labor practices to all projects in which the government is involved by:

(1) Expanding public works to private construction contracts if more than 50 percent of the assignable square footage of the construction project is
assigned or leased for use by government under certain conditions;

) Requiring a construction project owner (owner) who undertakes a construction project for structures to be used by government to:
A) Sign a lease agreement that certifies compliance with the State's Public Works Prevailing Wage Law (Public Works Law);

B) Submit copies of the lease agreement to the Department of Labor and Industrial Relations (DLIR) and Department of Accounting and
General Services (DAGS); and

©) Submit certified payrolls to the governmental leasing agency or governmental agency accepting the construction project for its use;
and

3) Clarifying that the governmental leasing agency or governmental agency accepting the construction project for its use is the governmental contracting
agency for the construction project.

The Hawaii Carpenters Union testified in support of this bill. DLIR opposed this measure.

Currently, the determination of prevailing wages on public works projects is the responsibility of the DLIR Director. However, your Committee finds that
government agencies are using indirect methods to develop and construct projects where the government agency is not the contractor for the project. These indirect methods
include the construction and development of structures to be used by government but built by the private sector in return for lease agreements. It is these situations that questions
are often raised whether prevailing wages must be paid on these projects. This bill attempts to clarify this confusion.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 863 and recommends that it pass Second Reading and be referred to the Committee on Economic Development & Business Concems.

Signed by all members of the Committee except Representative McKelvey.

SCRep. 49 Labor & Public Employment on H.B. No. 1493
The purpose of this bill is to ensure proper staffing of the Crime Victim Compensation Commission (Commission) by:

(1) Exempting Commission staff from civil service requirements; and

) Allowing Commission staff to maintain their right to collective bargaining.

The Commission testified in support of this bill.

The Commission was established in 1967 to mitigate the physical, emotional, and financial impact suffered by victims of violent crime. Unfortunately, the need for
a specialized staff has often made if difficult for the Commission to attract and retain qualified individuals that meet state civil service requirements. This measure will ensure

proper staffing of the Commission, allowing the Commission to better serve Hawaii's victims of violent crime.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1493 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee.

SCRep. 50 Labor & Public Employment on H.B. No. 887
The purpose of this bill is to strengthen the Whistleblowers' Protection Act by:

(1) Providing additional protections to public employees who report or are about to report to a public employer or public body:

(A) Law violations;
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B) Actions by a public employer or public employee that are economically wasteful or involved gross misconduct, incompetence, or
inefficiency; and

©) Conditions that may significantly threaten the health or safety of the public or of the public employee;
2) Allowing a public employee to bring civil action for punitive damages for reporting alleged violations; and
3) Expanding the role of the State Ombudsman regarding whistleblower protection.

The Hawaii Government Employees Association, ILWU Local 142, and Hawaii State Teachers Association testified in support of this bill. The Department of
Human Resources of the City and County of Honolulu testified in opposition to this measure. The Department of Human Resources Development, Department of the Attorney
General, and Office of the Ombudsman commented on this bill.

The Whistleblowers' Protection Act was enacted to protect employees who report violations of federal, state, and local laws, regulations, or any other illegal activity
performed by an employer. Your Committee finds that this measure could result in more efficient and ethical government operations since employees are more apt to come
forward and report problems if they are protected for doing so.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 887 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative McKelvey.

SCRep. 51 Labor & Public Employment on H.B. No. 393
The purpose of this bill is to protect the health of all public employees by requiring the State and counties to provide health insurance benefits to part-time,
temporary, and seasonal or casual employees.

The Hawaii Government Employees Association, ILWU Local 142, Hawaii State Teachers Association, and Hawaii Uninsured Project of the Hawaii Institute for
Public Affairs testified in support of this bill. The Hawaii Employer-Union Health Benefits Trust Fund, Department of Budget and Finance, Department of Education, and
Department of Human Resources of the City and County of Honolulu testified in opposition to this measure.

Hawaii is known as the "Health State" because of the Prepaid Healthcare Act, which attempted to provide near universal healthcare coverage to the people of
Hawaii. However, many people who are part-time employees do not qualify for health insurance under the Prepaid Healthcare Act. A large number of part-time, temporary,
and seasonal or casual employees who work for the State and county governments fall into this category. Your Committee finds that the State and counties should lead by
example and provide healthcare coverage for all of its employees.

However, your Committee recognizes that providing this benefit may have some financial impacts on both the State and the counties. Accordingly, your Committee has
amended this measure by changing its effective date to July 1, 2059, to promote further discussion. Technical, nonsubstantive amendments were also made for clarity,
consistency, and style.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 393, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 393, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representative McKelvey.
SCRep. 52 Transportation on H.B. No. 154

The purpose of this bill is to enhance traffic safety by making various amendments to statutory language involving sanctions for persons operating a motor vehicle
with a high blood alcohol level. Among other things, this bill:

o Clarifying the term "highly intoxicated driver",
) Establishes evidence and sentencing parameters for highly intoxicated drivers; and
3) Establishes minimum and maximum administrative license revocation periods for highly intoxicated drivers.

The Department of Transportation, Honolulu Police Department, and Mothers Against Drunk Driving-Hawaii testified in support of this bill.

Hawaii has seen an increase in the number of alcohol-related traffic accidents and fatalities. Sadly, between 2001 and 2005, there were 674 traffic fatalities on
Hawaii's roadways, 303 of which were alcohol related. However, of greater alarm is the number of impaired drivers operating a motor vehicle with a high blood alcohol
content. In fact, over the last five years, approximately 48 percent of intoxicated drivers involved in alcohol-related crashes in Hawaii had a blood alcohol content (BAC) of .15
or higher with the average BAC of a driver arrested for driving under the influence of an intoxicant estimated to be .14. This constitutes a major public safety and public health
problem that needs to be addressed.

Your Committee notes that the Legislature has worked diligently on this issue, passing legislation during the Regular Session of 2006 that created a new category of
impaired drivers. This bill seeks to further clarify that law.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 154 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Har.

SCRep. 53 Transportation on H.B. No. 1447
The purpose of this bill is to reduce excessive noise produced by loud motor vehicles and mopeds by:

(1) Establishing motor vehicle and moped noise restrictions, including for areas near any structure used for lodging;
2) Providing for increases in fines for a second, third, or subsequent violation of the noise restrictions; and

3) Providing for the seizure and impoundment of a motor vehicle or moped used in violation of the noise restrictions.
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An individual testified in support of this bill. The Honolulu Police Department (HPD) opposed this measure. The Judiciary and Hawaii Transportation Association
submitted comments on this bill.

Overly excessive noise emitted from motor vehicles and mopeds is a nuisance and affects the quality of life for many residents, especially those living in densely
populated areas such as Salt Lake, Waikiki, and Ala Moana on the island of Oahu. This is especially pronounced in the late evening and early morming hours.

Although your Committee understands the concemns raised by HPD that it lacks the equipment to enforce the specific decibel levels established in this measure, and
that current ordinances and statutes appear to address this problem, the continuing number of complaints received regarding motor vehicle and moped noise necessitates further
action and this measure deserves further consideration.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1447 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Har

éCRep. 54 Transportation on H.B. No. 1484
The purpose of this bill is to promote public safety by:

(1) Providing for graduated fines for first, second, and third convictions of motor vehicle drivers who violate speed limits; and
2) Establishing a Speed Control Special Fund into which fines shall be deposited to finance projects aimed at controlling noncompliance with speed limit
laws.

The Honolulu Police Department testified in support of this bill. The Judiciary commented on this measure.

Unfortunately, numerous motor vehicle accidents involve speed. In fact, a number of recent fatalities have been attributed to speeding, bringing this issue to
prominence in the news media and focusing public attention on this matter. All too often, these tragedies are avoidable.

Your Committee notes that a number of individuals cited for speeding have multiple citations. For example, in 2001 an individual was killed after a collision with
another vehicle during a race on the freeway. The driver of the speeding vehicle had been cited for speeding on two prior occasions. Your Committee finds that tragedies
involving speeding vehicles can be prevented and that this measure will make Hawaii's roads safer.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1484 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Har.

SCRep. 55 Transportation on H.B. No. 64
The purpose of this bill is to help alleviate traffic congestion on public roadways, especially on the western end of the island of Oahu by:

(1) Allowing the Department of Transportation (DOT) to partner with a private developer to purchase or lease land for an intra-island ferry or water taxi
service for West Oahu; and

) Requiring DOT to involve the City and County of Honolulu in the planning to provide bus service to the areas these modes of transportation will
serve.

The Oahu Metropolitan Planning Organization, Ocean Tourism Coalition, and two concerned individuals testified in support of this bill. DOT and the Department
of Transportation Services of the City and County of Honolulu commented on this measure.

Current population growth statewide continues to push highways and public roadways to the point of capacity. The lack of a quick and reliable alternative method
of commuting other than the bus system on Oahu only adds to the demands placed on state and county roadways. One method of relieving this pressure is through the use of an
intra-island water ferry system.

With the State and the City and County of Honolulu directing new development and population growth to West Oahu, adequate transportation will be necessary to
alleviate the resulting increase in traffic congestion. A viable alternative to surface transportation is ocean transportation furnished by ferries and water taxis.

Your Committee notes that an intra-island water ferry demonstration project was completed by DOT and that the economic feasibility of this commuter ferry could
not be substantiated. Nevertheless, alternative methods of mass transit need to be pursued and this measure warrants further discussion.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 64 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Har.

SCRep. 56 Transportation on H.B. No. 372
The purpose of this bill is to promote the civil engineering profession and enhance the recruitment and retention of civil engineers in the Department of
Transportation (DOT) by providing financial assistance, on-the-job training, and educational opportunities to qualified students in Hawaii.

DOT, the Department of Civil and Environmental Engineering of the College of Engineering of the University of Hawaii at Manoa, American Society of Civil
Engineers, Hawaii Automobile Dealers Association, and Hawaii Highway Users Alliance testified in support of this bill. The Department of Education supported the intent of
this measure.

Enrollment in engineering programs, at both the national and local levels, has been declining over the years. This decline has resulted in a shortage of engineers of
all disciplines throughout the United States, a shortage that is only expected to increase as many current engineers begin to retire. 'Your Committee finds that locally, DOT must
compete with both private-sector consulting firms and other government agencies in attracting and retaining qualified engineers in an already tight job market. The
establishment of a civil engineering scholarship program is a novel way to promote careers in transportation planning, design, and construction.

However, your Committee notes that, while the Highways Division of DOT is the DOT program area that requires the largest number of civil engineers, both the
Airports Division and Harbors Division face a need to hire entry-level civil engineers, and this scholarship program may assist these divisions as well.
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Accordingly, your Committee has amended this measure by:
(1) Broadening the scope of the program to include the Airports and Harbors divisions of DOT; and
2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 372, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 372, H.D. 1, and be referred to the
Committee on Higher Education.

Signed by all members of the Committee except Representative Har.

SCRep. 57 Transportation on H.B. No. 1549
The purpose of this bill is to improve traffic flow by:

(1) Requiring the Honolulu Police Department (HPD) to establish Multidisciplinary Accident Investigation Teams (MAITs) to conduct expeditious
investigations of serious accidents on major roadways; and

) Appropriating funds for the establishment of MAITs.

The Hawaii Highway Users Alliance and several concemed individuals testified in support of this bill. The Department of Transportation Services of the City and
County of Honolulu and HPD testified in opposition to this measure.

On-site investigations of accident scenes and their resultant lane closures cause numerous problems for motorists, including secondary accidents and traffic delays.
Recent traffic incidents have caused delays lasting from between two to eight hours. Your Committee finds that MAITS are used in many other cities of comparable size across
the country and that through the use of these teams, accident scene investigation times showed a significant reduction, providing quicker relief to commuters.

This problem is a statewide issue, not just an issue applicable to the City and County of Honolulu. Your Committee further notes that although memorandums of
understanding (MOUs) and memorandums of agreement (MOAs) are often used between various government agencies, use of MOUs or MOAs in MAIT investigations is not
feasible. Accordingly, your Committee has amended this measure by:

(1) Removing the population restriction on the establishment of MAITS, thereby requiring MAITSs to be established in the police department of each
county;

2) Clarifying that the county police departments shall enter into contracts with other state or county agencies or the private sector to obtain the services of
personnel necessary to establish MAITs if necessary personnel cannot be found within the ranks of the county police department;

3) Clarifying that the county police departments shall establish protocols, as necessary, to coordinate investigations of major accidents with law
enforcement and other authorities having jurisdiction over the location of a major accident;

4) Changing the appropriation amount to $1 and making the appropriation applicable to each county's MAIT program; and

) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of HB. No. 1549, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1549, H.D. 1, and be referred to the
Committee on Public Safety & Military Affairs.

Signed by all members of the Committee except Representative Har.
SCRep. 58 Transportation on H.B. No. 362
The purpose of this bill is to alleviate traffic congestion due to motor vehicle accidents by allowing for the immediate removal of a motor vehicle from the scene of

an accident involving only damage to a vehicle or other property.

Your Committee finds that traffic congestion inevitably increases whenever a motor vehicle accident occurs on our roadways. Allowing for the immediate
removal of these vehicles under certain circumstances should help alleviate this congestion.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 362 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Luke and Takamine.

SCRep. 59 Transportation on H.B. No. 351
The purpose of this bill is to protect the health, safety, and welfare of the general public by promoting traffic safety. Among other things, this bill:

(1) Establishes a photo red light imaging detector system program to improve enforcement of traffic-signal laws;

?) Allows county implementation of photo red light imaging detector system programs;

3) Authorizes fines collected under county-administered programs to be deposited into a general fund account; and

(@) Authorizes funds from this general fund account to be expended in the county in which the fine was collected for the establishment, operation,

management, and maintenance of a photo red light imaging detector system program.

The Department of Transportation, Department of Transportation Services of the City and County of Honolulu, Honolulu Police Department, Hawaii Insurers
Council, MADD-Hawaii, State Farm Mutual Automobile Insurance Company, and the Hawaii Bicycling League testified in support of this bill. The Department of the
Prosecuting Attomey of the City and County of Honolulu supported the intent of the measure. The Office of the Public Defender and several concerned individuals opposed the
bill. The Judiciary submitted comments.

Your Committee finds that the prevalence of drivers violating Hawaii's traffic-signal laws, especially on the island of Oahu, has become intolerable. These
violations endanger the lives of motorists and pedestrians and compound the already hazardous conditions on Hawaii's roads and highways. Many senseless tragedies occur
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nationwide and on Hawaii's roadways because of drivers running red lights. This measure will help curb such dangerous activities in Hawaii and protect the health, safety, and
welfare of the people of this state.

However, your Committee notes that it was informed by the counties that county ordinances may have to be adopted to effectively administer the photo red light
imaging detector system program.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 351 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Luke and Takamine.
SCRep. 60 International Affairs on H.B. No. 540

The purpose of this bill is to enable Hawaii to serve as a meeting place where youth from around the world can discuss and learn about major global issues. This
bill appropriates funds to establish a Global Youth Center in Hawaii.

The state senator from the 13" Senatorial District, Pacific and Asian Affairs Council, The United Nations Association-Hawaii Division, Ke Au Hou, and numerous
individuals testified in support of this bill. The Department of Business, Economic Development, and Tourism, the University of Hawaii (UH), and an individual supported the
intent of this measure. The East-West Center offered comments.

Your Committee has amended this bill by:

(1) Designating the East-West Center as the expending agency through UH; and

) Making technical, nonsubstantive amendments for clarity and style.

As affirmed by the record of votes of the members of your Committee on International Affairs that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 540, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 540, H.D. 1, and be referred to the
Committee on Higher Education.

Signed by all members of the Committee except Representatives Mizuno, Shimabukuro and Takai.

SCRep. 61 International Affairs on H.B. No. 1117

The purpose of this bill is to oppose the practice of genocide in the Darfur region of Sudan by requiring the Employees' Retirement System to divest itself of
investments in companies that support the Sudanese government.

The Hawaii Family Forum, Roman Catholic Church in the State of Hawaii, and Hawaii Coalition for Darfur testified in support of this bill.

Your Committee has amended this bill by:

(1) Adding a defective date of July 1,2015, to facilitate further discussion; and

2) Making technical, nonsubstantive amendments for style.

As affirmed by the record of votes of the members of your Committee on International Affairs that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1117, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1117, H.D. 1, and be referred to
the Committee on Labor & Public Employment.

Signed by all members of the Committee except Representatives Mizuno, Shimabukuro and Takai.

SCRep. 62 Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 252
The purpose of this bill is to increase the conveyance tax rates for speculative sales.

The Trust for Public Land, Sierra Club - Hawaii Chapter, Conservation Council for Hawaii, the Nature Conservancy of Hawaii, and a concemed individual
testified in support of this bill. The Department of Land and Natural Resources supported the intent of this measure. Wyndham Vacation Ownership, Inc., opposed this
measure. The Department of Taxation provided comments.

As affirmed by the record of votes of the members of your Committee on Water, Land, Ocean Resources & Hawaiian Affairs that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 252 and recommends that it pass Second Reading and be referred to the Committee on Economic Development
& Business Concerns.

Signed by all members of the Committee except Representatives Carroll and Saiki.

SCRep. 63 Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 1847

The purpose of this bill is to improve the enforcement efforts of the Division of Conservation and Resources Enforcement (DOCARE) of the Department of Land

and Natural Resources (DLNR) by:

(1) Requiring the Department of Public Safety (DPS) and DLNR to enter into a memorandum of agreement for law enforcement personnel of DPS to
assist DOCARE in its enforcement efforts according to law; and

2) Appropriating funds to enable DOCARE to implement the recommendations made in the Office of the Auditor’s report 06-01.
A concerned individual testified in support of this bill. DLNR opposed this measure.

Your Committee has amended this bill by:

(1) Changing the effective date to July 1, 2050, to encourage further discussion; and

?) Making technical, nonsubstantive amendments to correct certain typographic, technical, and stylistic errors.

As affirmed by the record of votes of the members of your Committee on Water, Land, Ocean Resources & Hawaiian Affairs that is attached to this report, your
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Committee is in accord with the intent and purpose of H.B. No. 1847, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1847, H.D. 1, and be referred to the Committee on Public Safety & Military Affairs.

Signed by all members of the Committee except Representatives Saiki and Thielen.

SCRep. 64 International Affairs on H.B. No. 1684
The purpose of this bill is to support international relations by:

(1) Establishing a position within the Office of International Affairs (OIA) of the Department of Business, Economic Development, and Tourism
(DBEDT)to serve as a liaison for the Legislature to assist with visits by foreign delegations;

) Requiring legislative direction for projects undertaken by the liaison; and

3) Appropriating funds for the position.

Hawaii Fukuoka Kenjinkai and a concemed individual testified in support of this bill. DBEDT supported the intent of this measure.

A concern was raised that legislative oversight of the projects undertaken by the liaison may be a constitutional concern because of the separation of powers issue
between the Legislature and an executive agency.

Accordingly, your Committee has amended this bill by:

(1) Removing the provision requiring the Legislature to provide direction for projects undertaken by the liaison;
?) Clarifying the purposes of the OIA; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on International Affairs that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1684, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1684, H.D. 1, and be referred to
the Committee on Legislative Management.

Signed by all members of the Committee except Representatives Green, Mizuno, Takai and Awana.
SCRep. 65 Higher Education on H.B. No. 194

The purpose of this bill is to assist the Natural Energy Laboratory of Hawaii Authority (NELHA) in expanding its capability to produce retums through entering
into joint ventures with prospective tenants by authorizing it to acquire, hold, and sell qualified securities.

NELHA testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 194 and recommends that it pass Second Reading and be referred to the Committees on Economic Development & Business Concerns and
Energy & Environmental Protection.

Signed by all members of the Committee except Representatives Berg and Saiki.

SCRep. 66 Higher Education on H.B. No. 275

The purpose of this bill is to protect student-athletes and educational institutions from potentially unfair and deceptive trade practices of athlete agents by regulating
the dealings of athlete agents with students regarding agency contracts.

The Uniform Athlete Agents Act, among other things:

(1) Requires athlete agents to register with the Department of Commerce and Consumer Affairs and to disclose current business information and any
negative history such as criminal convictions, disciplinary actions arising out of occupational or professional conduct, and loss of licensure;

2) Specifies conditions under which athlete agents may be denied a certificate of registration, or have their certificates suspended or revoked;
3) Specifies the elements of an agency contract;

4 Requires athlete agents to notify the student's educational institution that the student has entered into an agency contract; and

) Specifies prohibited conduct and classifies such conduct as a misdemeanor.

The University of Hawaii and the Hawaii Commission to Promote Uniform Legislation testified in support of this bill. The Department of Education supported the
intent of this measure. DCCA opposed this bill.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 275 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representative Berg.
SCRep. 67 Higher Education on H.B. No. 1283
The purpose of this bill is to continue to assist and encourage Hawaii's families to set aside funds for future higher education expenses through Hawaii's College
Savings Program (Program) by helping to increase participation in the Program, and increasing the Program's assets to command a lower program management fee.
Specifically, this bill provides an income tax deduction for contributions to the Program.

The Department of Budget and Finance, Department of Business, Economic Development and Tourism, Department of Taxation, and Hawaii Association of
Independent Schools testified in support of this bill. The Tax Foundation of Hawaii offered comments.
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As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1288 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Berg.
SCRep. 68 Higher Education on H.B. No. 681

The purpose of this bill is to encourage and enable attorneys to serve the low-income community by establishing the University of Hawaii (UH) William S.
Richardson School of Law Public Interest Law Loan Repayment Program for eligible, licensed attorneys who practice public interest law in Hawaii.

The Department of the Attorney General, UH William S. Richardson School of Law, Legal Aid Society of Hawaii, Domestic Violence Clearinghouse Legal
Hotline, and many concerned individuals testified in support of this bill.

Your Committee has amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 681, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 681, H.D. 1, and be referred to the
Committee on Judiciary.

Signed by all members of the Committee except Representative Berg.

SCRep. 69 Higher Education/Education on H.B. No. 63

The purpose of this bill is to promote student interest and improve achievement in the fields of science, mathematics, and technology by appropriating funds for the

establishment of a full-time robotics education coordinator and part-time equivalent robotics specialists to coordinate robotics education among the University of Hawaii (UH),

Department of Education (DOE), and other agencies and organizations in the state.

UH College of Engineering and a few concemed individuals testified in support of this bill. DOE and the Department of Business, Economic Development, and
Tourism supported the intent of this measure.

Your Committees note that DOE respectfully requests one of the positions be placed under DOE to focus on robotics education in the public schools.

Your Committees have amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Higher Education and Education that are attached to this report, your Committees are in
accord with the intent and purpose of H.B. No. 63, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No. 63, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.

SCRep. 70 Higher Education/Education on H.B. No. 767
The purpose of this bill is to continue to encourage students of underrepresented populations to attend college by:

(1) Requiring the Department of Education (DOE) to provide students who participate in the Running Start Program (Program) with guidance to earn
credit toward high school graduation for the satisfactory completion of certain University of Hawaii (UH) courses; and

2) Increasing financial support for families of such students who participate in the Program.

UH College of Education and several concerned individuals testified in support of this bill. The Hawaii P-20 Initiative and GEAR UP Hawaii supported this
measure with amendments. DOE supported the intent of this bill.

Your Committees have amended this bill by:

(1) Clarifying that the special fund for the Program is the UH Scholarship and Assistance Special Fund;
2) Changing the appropriation amounts to $1 to encourage further discussion; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Higher Education and Education that are attached to this report, your Committees are in
accord with the intent and purpose of H.B. No. 767, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No. 767, H.D. 1, and
be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.

SCRep. 71 Education on H.B. No. 18
The purpose of this bill is to allow for greater flexibility for the Hawaii Teacher Standards Board (HTSB) by:

(1) Authorizing HTSB to suspend temporarily its rules, policies, and standards in extenuating circumstances; and
2) Authorizing HTSB to amend licensing-related fees and set or amend other charges related to the performance of its duties.

HTSB, the University of Hawaii, and a concerned individual testified in support of this bill. The Department of Education supported the intent of this measure.
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As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 18 and recommends that it pass Second Reading and be referred to the Committee on Labor & Public Employment.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.
SCRep. 72 Education on H.B. No. 598

The purpose of this bill is to enhance the leaming experiences of students across the state by creating the Online Learming Task Force (Task Force) to develop a
systematic plan to expand opportunities for online learning.

The Department of Education, Myron B. Thompson Academy, and a concemed individual testified in support of this bill.

Your Committee wishes to clarify that the intent of this bill is to include as many stakeholders as possible in the membership of the Task Force. Your Committee
also respectfully requests that the membership include an individual involved in the Hawaii Online College Prep Initiative at the University of Hawaii.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 598 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.
SCRep. 73 Education on H.B. No. 429

The purpose of this bill is to provide a better leaming environment for Hawaii's students by authorizing the issuance of special purpose revenue bonds to assist
Sacred Hearts Academy in the construction and improvement of its educational facilities.

The Hawaii Association of Independent Schools and Sacred Hearts Academy testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 429 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.
SCRep. 74 Education on H.B. No. 504

The purpose of this bill is to provide a better leamning environment for Hawaii's students by authorizing the issuance of special purpose revenue bonds to assist Le
Jardin Academy in the construction, improvement, and equipping of its educational facilities.

The Hawaii Association of Independent Schools and Le Jardin Academy testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 504 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.
SCRep. 75 Education on H.B. No. 581

The purpose of this bill is to provide a better leaming environment for Hawaii's students by authorizing the issuance of special purpose revenue bonds to assist
Hanalani Schools in the planning, acquisition, construction, and improvement of its facilities.

The Hawaii Association of Independent Schools and Hanalani Schools testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 581 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.
SCRep. 76 Education on H.B. No. 627

The purpose of this bill is to provide a better leamning environment for Hawaii's students by authorizing the issuance of special purpose revenue bonds to assist
Hawaii Preparatory Academy in the planning, construction, and improvement of its educational facilities.

The Hawaii Association of Independent Schools and Hawaii Preparatory Academy testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 627 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.
SCRep. 77 Education on H.B. No. 19

The purpose of this bill is to revitalize school facilities statewide and to more effectively and efficiently use our taxpayers' investment in public education.
Specifically, this bill provides for the timely construction, expansion, consolidation, or closure of public schools in Hawaii through an objective and transparent process that:

() Includes the establishment of a Facilities Alignment Commission (Commission) that shall:
(A) Establish criteria for the selection of public schools to be constructed, expanded, consolidated, or closed; and
B) Recommend, based upon these criteria, a list of areas for new school construction, and of schools for expansion, consolidation, or closure,

that is subject to the review of the Legislature;

?2) Directs the Board of Education to proceed with the process of constructing, expanding, consolidating, or closing schools according to the
recommendations of the Commission, if the Legislature does not disapprove of the recommendations in their entirety;

and

3) Appropriates funds for the expenses of the Commission.
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A concerned individual testified in support of this bill. The Department of Education supported the intent of this measure. The Land Use Research Foundation of
Hawaii offered comments.

Your Committee has amended this bill by:

(1) Providing the Commission with more flexibility by allowing the criteria it establishes for school alignment to allow the consideration of issues other
than those specified in this bill; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 19, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 19, H.D. 1, and be referred to the Committee
on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.

SCRep. 78 Education on H.B. No. 595

The purpose of this bill is to increase accountability and transparency within the Department of Education (DOE) by appropriating funds to improve its technology
systems and infrastructure, including:

(1) Providing an integrated comprehensive student support system; and

2) Expanding the State's high capacity network to accommodate increasing needs in the use of technology in the classrooms.

DOE and a concerned individual testified in support of this bill.

Your Committee has amended this bill by:

(1) Adding an appropriation of $1,000,000 for fiscal year 2007-2008 and $125,000 for fiscal year 2008-2009 for a facilities asset management system to
link DOE's facilities inventory with condition assessments, and track and prioritize major and minor repairs to all school facilities;

?) Adding an appropriation of $262,560 for fiscal year 2007-2008 for staff, training, supplies, and equipment for a fee-for-service pilot program with
DOE's Office of Technology Services to provide technology assistance to schools, school complexes, and complex areas; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 595, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 595, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representative Cabanilla.

SCRep. 79 Human Services & Housing on H.B. No. 103

The purpose of this bill is to require the Department of Human Services (DHS) to establish a Micro-credit Pilot Program to provide loans to qualified low-income
individuals.

DHS, 3Point, the Hawaii Alliance for Community-Based Economic Development, and Hawaii Centers for Independent Living testified in support of this bill.

Your Committee finds that DHS does not have the expertise to administer a loan program and provide some of the services proposed in this measure. There are
existing entities in Hawaii that currently administer micro-credit loan programs, but your Committee is taking a cautious approach in requiring DHS to administer such a
program without expertise, particularly because federal funds may be involved.

Your Committee respectfully requests that DHS provide an approximate cost for the feasibility study.

Accordingly, your Committee has amended this bill by:

(1) Requiring DHS to conduct a feasibility study of implementing a Micro-credit Loan Program instead of requiring a pilot program;

2) Requiring DHS to also consult with DHS's Vocational Rehabilitation and Services for the Blind Division, and Maui Economic Opportunity and other
local agencies with experience in micro-credit programs;

3) Changing the appropriation to expend Federal Temporary Assistance for Needy Families program funds instead of general funds; and

4) Making other technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 103, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 103, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 80 Human Services & Housing on H.B. No. 734

The purpose of this bill is to encourage landowners to convey their fee interests to lessees by providing fee owners of multi-family residential leasehold property
with the opportunity to exclude from their taxable income, 100 percent of the capital gains realized from the sale of the leased fee interest:

(1) To the lessee of a residential house lot; or

?) To the lessee, association of apartment owners, or residential cooperative corporation of a multi-family residential leasehold unit,

for a limited time, up to an aggregate of $800,000 for all taxpayers per tax year.
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The Hawaii Association of REALTORS, the Hawaii Legislative Action Committee of the Community Associations Institute, and the Hawaii Independent
Condominium & Cooperative Owners testified in support of this bill. The Hawaii Council of Associations of Apartment Owners supported the intent of this measure. The
Department of Taxation opposed this bill. The Tax Foundation of Hawaii and Monarch Properties provided comments.

Upon further consideration, your Committee has amended this bill by:

(1) Deleting the exemptions for:

(a) The sale of leased fee interests in residential house lots; and

(b) The sale of leased fee interests in multi-family residential leasehold units to lessees of the units;
?) Removing the aggregate cap of $800,000 on the exemption; and
3) Extending the number of applicable tax years from two to five years.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 734, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 734, H.D. 1, and be
referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Belatti, Bertram and Awana.

SCRep. 81 Labor & Public Employment on H.B. No. 852
The purpose of this bill is to allow all elective officers who attain the age of 65 to retire and receive a service retirement allowance while continuing to fill their
elective position.

The Chair of the City Council of the City and County of Honolulu; Chair of the Kauai County Council; several members of the City Council of the City and
County of Honolulu, Hawaii County Council, and Maui County Council; Hawaii State Teachers Association; and an individual testified in support of this bill. The Department
of Budget and Finance did not support this measure. The Employees' Retirement System submitted comments.

Currently, only members of the Legislature are eligible to retire and receive a pension while continuing to fill elective office if they reach the age of 65. Your
Committee believes in parity for all elected officials and that granting this benefit to all elected officials promotes faimess.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 852 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative McKelvey.

SCRep. 82 Legislative Management on H.B. No. 1672

The purpose of this bill is to improve the ability of the legislative service agencies to hire and retain the most qualified individuals for the critical position of first
assistant or first deputy in those agencies. This bill increases the maximum salary payable to the first assistant or first deputy in the Office of the Auditor, the Legislative
Reference Bureau (LRB), and the Office of the Ombudsman from not more than 87 percent to not more than 92 percent of the salary of the respective agency's director.

The Auditor, LRB, and Ombudsman testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Legislative Management that is attached to this report, your Committee is in accord with
the intent and purpose of H.B. No. 1672 and recommends that it pass Second Reading and be referred to the Committee on Labor & Public Employment.

Signed by all members of the Committee except Representative B. Oshiro.
SCRep. 83 Legislative Management on H.B. No. 896

The purpose of this bill is to simplify video broadcasts of legislative proceedings by appropriating an unspecified sum to wire all state capitol conference rooms
used for public hearings, the capitol auditorium, and both legislative chambers.

Olelo Community Television and The League of Women Voters testified in support of this bill.

Permanent wiring would enhance production appearance and create a safer environment by eliminating temporary wires that can obstruct legislators, testifiers, and
visitors.

As affirmed by the record of votes of the members of your Committee on Legislative Management that is attached to this report, your Committee is in accord with
the intent and purpose of H.B. No. 896 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative B. Oshiro.
SCRep. 84 Legislative Management on H.B. No. 750

The purpose of this bill is to facilitate the investigations of the Office of the Ombudsman by authorizing the Ombudsman or an authorized representative to access
tax returns and return information in connection with the Ombudsman's official duties, including the administrative acts of agencies.

The Ombudsman testified in support of this bill. The Department of Taxation opposed this measure, and the Tax Foundation of Hawaii offered comments.

Although the Goveror vetoed a similar bill in 2006 because of concemns over confidentiality of a taxpayer's tax returns, your Committee notes that the
Ombudsman is statutorily required to maintain confidentiality in investigations pursuant to section 96-9, Hawaii Revised Statutes. Your Committee concurs that allowing the

Office of the Ombudsman to obtain tax return information is needed to investigate complaints received about an agency's administrative acts.

As affirmed by the record of votes of the members of your Committee on Legislative Management that is attached to this report, your Committee is in accord with
the intent and purpose of H.B. No. 750 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative B. Oshiro.

SCRep. 85 Transportation on H.B. No. 435
The purpose of this bill is to promote traffic safety by requiring mopeds to:
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(1) Be inspected annually;
2) Display a certificate of inspection; and
3) Be operated with an exhaust system that meets the original manufacturer’s specifications.

Citizens Against Noise and an individual testified in support of this bill. Cycle Imports Hawaii opposed this measure.

Currently, mopeds do not need to possess a certificate of safety inspection to be ridden on Hawaii's roadways and moped noise as a result of modified exhaust
systems continues to be a problem despite statutes governing moped noise levels. Your Committee finds that requiring mopeds to be inspected annually and to be equipped
with exhaust systems meeting the original manufacturer's specifications will ensure that safer mopeds will be operating on Hawaii's roadways and will also help alleviate moped
noise.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 435 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Luke and Takamine.

SCRep. 86 Transportation on H.B. No. 352
The purpose of this bill is to protect the health, safety, and welfare of the general public by promoting traffic safety. Among other things, this bill:

(1) Establishes a photo speed imaging detector system program to improve enforcement of speed limits;

?) Allows county implementation of a photo speed imaging detector system program in areas where excessive speeding has been found to be a problem;
3) Authorizes fines collected under county-administered programs to be deposited into a general fund account; and

(@) Authorizes funds from this general fund account to be expended in the county in which the fine was collected for the establishment, operation,

management, and maintenance of a photo speed imaging detector system program.

The Department of Transportation, Department of Transportation Services of the City and County of Honolulu, Honolulu Police Department, MADD-Hawaii, the
Hawaii Bicycling League, and an individual testified in support of this bill. The Department of the Prosecuting Attorney of the City and County of Honolulu supported the
intent of the measure. The Office of the Public Defender and several concemed individuals opposed this bill. The Judiciary submitted comments.

The prevalence of drivers violating Hawaii's speeding laws, especially on the island of Oahu, has become intolerable. These violations endanger the lives of
motorists and pedestrians and compound the already hazardous conditions on Hawaii's roads and highways. Speeding, especially excessive speeding, contributes to the
frequency and severity of motor vehicle crashes since motorists have less time to react and stop. Too many tragedies on Hawaii's roadways, many of them recent ones, have
been attributed to excessive speeding and racing. This measure will help curb such dangerous activities in Hawaii and protect the health, safety, and welfare of the people of this
state.

Your Committee notes that it was informed by the counties that county ordinances may have to be adopted to effectively administer the speed imaging detector
system program.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 352 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Luke and Takamine.
SCRep. 87 Transportation on H.B. No. 356

The purpose of this bill is to protect children and improve vehicle safety by establishing a traffic violation for leaving a child unsupervised in a motor vehicle.
Specifically, this bill:

(1) Prohibits leaving a child under the age of nine in a motor vehicle unless supervised by an adult or a minor who is at least 15 years of age;

?) Allows law enforcement, firefighter, or rescue team personnel to use whatever means reasonably necessary to protect the child or others and to remove
the child from the motor vehicle;

3) Provides immunity from any civil action relating to good faith acts by law enforcement officers, firefighters, and rescue team personnel to remove an
unsupervised child from a motor vehicle in a dangerous situation;

4 Requires driver’s license examinations to test the applicant's knowledge of the new traffic violation for leaving a child unsupervised in a motor vehicle;
and
5) Requires rental motor vehicle lessors to notify lessees of the motor vehicle laws regarding leaving a child unsupervised in a motor vehicle.

The Department of the Prosecuting Attorey for the City and County of Honolulu, Hawaii Family Forum, Healthy Mothers, Healthy Babies Coalition of Hawaii,
and a concerned individual testified in support of this bill. The Department of Human Services (DHS) supported the intent of this measure. The Office of the Public Defender
opposed this bill.

Each year a significant number of children are left unattended in vehicles. Hawaii has had its share of cases in which children are left alone in a vehicle for
prolonged periods of time. Unfortunately, the consequences of such an action can be devastating. In 2003, the Center for Disease Control reported that nationwide, between
July 2000 and June 2001, an estimated 9,160 non-fatal injuries and 78 fatal injuries occurred as a result of children 14 years old or younger being left unattended in a motor
vehicle. Your Committee finds this to be unacceptable and strongly believes that the children of Hawaii must be protected from these senseless acts.

However, your Committee does understand the concern raised by DHS that current law only allows a police officer to assume custody of a child and transfer
custody to DHS personnel without a court order or without family consent. Accordingly, your Committee has amended this measure by:

(1) Requiring firefighters and rescue team personnel to immediately notify a police officer upon removing a child from a vehicle if no officer is present;
and
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2) Clarifying that the police officer will assume custody of the child upon removal of the child from the motor vehicle; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 356, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 356, H.D. 1, and be referred to the
Committee on Judiciary.

Signed by all members of the Committee except Representatives Luke and Takamine.

SCRep. 88 Transportation on H.B. No. 657
The purpose of this bill is to ease the strain placed on facilities used to store abandoned vehicles by allowing public auction requirements to be waived when the

vehicle's:
(1) Major components are missing; or
2) Damage renders it inoperable; and
3) Registration period has expired.

A member of the Hawaii County Council, the Department of Customer Services of the City and County of Honolulu, and the Windward Ahupua'a Alliance
testified in support of this bill.

Due to the number of abandoned vehicles removed from our islands' roads each day and the lengthy notice and public auction requirements currently established
for the disposal of these vehicles, tow companies are experiencing shortages of valuable storage space. Your Committee finds that waiving the public auction requirements
under certain conditions will result in a more expeditious removal of abandoned vehicles from storage facilities and that this measure continues to preserve a motor vehicle
owners rights by continuing to require public notice of the vehicle's disposal.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 657 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Luke and Takamine.
SCRep. 89 Transportation on H.B. No. 895

The purpose of this bill is to provide the counties and tow companies with the tools necessary to take custody and properly dispose of abandoned vehicles in a more
efficient manner. Specifically, this measure:

(1) Allows counties to increase registration fees and thereby increase deposits into the highway beautification and disposal of abandoned or derelict
vehicles revolving fund to defray costs associated with the storage of abandoned or derelict vehicles;

?2) Increase towing, storage and overtime fees that towing companies are currently allowed to charge;

3) Decrease the number of days in which the owner of the towed motor vehicle must be notified and

(€)) Decreases the number of days the owner of a towed motor vehicle is allowed to recover the vehicle before it is deemed abandoned.

A member of the Hawaii County Council, Kitagawa's Towing, Hawaii State Towing Association, Waialaec Tow Service, and several concerned tow company
owners and individuals testified in support of this bill. Catrala-Hawaii supported the intent of the measure. The Hawaii Automobile Dealers Association opposed this measure.

Abandoned and derelict motor vehicles mar the beauty of Hawaii's landscape and, at times, create unsafe situations on our roadways. While the counties and tow
companies work diligently to remove these vehicles in a timely manner, increases in the number of abandoned vehicles, along with a lengthy notification process which
sometimes takes upwards of three months, and increased operational and storage costs has caused many tow companies to face financial hardship.

While this bill will help ease the financial burden on tow companies, your Committee is cognizant of the fact that requiring an owner to recover their vehicle within
ten days after notification of their vehicle being towed is unrealistic. Accordingly, your Committee has amended this measure by reinserting language that allows the owner of a
towed motor vehicle thirty days to recover the vehicle before it is deemed abandoned.

Technical, nonsubstantive amendments were made for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 895, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 895, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Luke and Takamine.

SCRep. 90 Transportation on H.B. No. 416
The purpose of this bill is to expedite needed safety and customer service improvements at Hawaii's airports by exempting structures and improvements to land
used for airport purposes from:

(1) Special management area permitting requirements; and
) Approval of county agencies.

Airlines Committee of Hawaii, Hawaii Fueling Facilities Corporation, United Airlines, and Catrala-Hawaii testified in support of this bill. The Chair of the Maui
County Council opposed this measure. The Department of Transportation submitted comments.

Unlike Honolulu International Airport, all neighbor island airports require county approval for construction projects, regardless of whether these are minor or major
projects. Your Committee notes that the permitting process for the special management areas that encompass these airports is lengthy and often results in significant delays in
improvements to many of the airport facilities. Elimination of county approval requirements for structures and improvements to land used for airport purposes will result in
more expeditious upgrades and improvements to neighbor island airport facilities.
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As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 416 and recommends that it pass Second Reading and be referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Luke and Takamine.
SCRep. 91 Higher Education/Education on H.B. No. 1530

The purpose of this bill is to encourage college students to become educators and educational assistants and to ensure that these graduates work in our public
schools by:

(1) Establishing the Educator and Educational Assistant Loan Forgiveness Program to provide financial support to:
(a) Teachers who complete a state-approved teacher education program; and
(b) Educational assistants who complete a state- approved educational assistant certification training program,

and agree to teach in the Hawaii public school system at a school located in a rural area; and

) Establishing the Hawaii Educational Assistant Loan Program to provide financial support to students who complete a state-approved educational
assistant certification training program and agree to serve as an educational assistant in the Hawaii public school system.

The University of Hawaii and Department of Education (DOE) supported the intent of this bill. The Department of Budget and Finance opposed this measure.

Your Committees note that DOE has suggested amendments to the bill, and respectfully request that the Committee on Finance incorporate the amendments, as
follows:

(1) Require a financial institution within the state, rather than DOE itself, to administer the Educator and Educational Assistant Loan Forgiveness Program
and to work in partnership with DOE to ensure a fair selection process; and

?) Verify the program that educational assistants must complete, since a state-approved educational assistant certification training program does not exist.

As affirmed by the records of votes of the members of your Committees on Higher Education and Education that are attached to this report, your Committees are in
accord with the intent and purpose of H.B. No. 1530 and recommend that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.
SCRep. 92 Health/Human Services & Housing on H.B. No. 7

The purpose of this bill is to expand access to affordable prescription drugs by requiring the Governor to enter into a written agreement that allows Hawaii residents
to participate in the I-SaveRx prescription drug program.

ILWU Local 142 and the Kokua Council testified in support of this bill. The Department of Human Services supported the intent of this measure. The Consumer
Lawyers of Hawaii and the Pharmaceutical Research and Manufacturers of America testified in opposition to this bill.

As affirmed by the records of votes of the members of your Committees on Health and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 7 and recommend that it pass Second Reading and be referred to the Committee on Consumer Protection &
Commerce.

Signed by all members of the Committee except Representatives Bertram, Takai and Tokioka.

SCRep. 93 Health/Human Services & Housing on H.B. No. 12
The purpose of this bill is to improve access to prescription medication by, among other things:

(1) Requiring the Director (Director) of the Department of Human Services (DHS) to establish a Pharmacy Best Practices and Cost Control Program
(Program) designed to reduce the cost of providing prescription drugs while maintaining high quality in prescription drug therapies. The program
includes:

A) A Preferred Drug List (Drug List) that identifies preferred choices within therapeutic classes;

B) A process to authorize pharmacy benefits to a patient who has been prescribed drugs that are not on the Drug list and a prior authorization
process therefore; and

© Authorization for the Director to contract with a party having expertise in the management of pharmacy benefits;

2) Establishing the Drug Utilization Review Board to review and recommend potential prescription medications to include in a Drug List;

3) Directing the Director, separately or in concert with participating health benefits plans, using the Drug List, to negotiate supplemental rebates, price
discounts, and other price-reducing mechanisms with pharmaceutical manufacturers to reduce the cost of drugs;

4) Requiring the implementation of a Pharmacy Discount Plan by July 1, 2008, for state residents who do not have adequate coverage for prescription
drugs; and

) Requiring pharmaceutical manufacturing companies to disclose to the Board of Pharmacy, gifts, fees, payments, and subsidies, or other economic

benefits in connection with detailing, promotional, or other marketing activities by the company to physicians, hospitals, nursing homes, pharmacists,
health plan administrators, or others who are authorized to prescribe, dispense, or sell prescription drugs in the state (Pharmaceutical Marketers
Disclosure).

The Kokua Council supported this bill. DHS supported the intent of this measure. The Pharmaceutical Research and Manufacturers of America opposed this bill.
The Office of Information Practices submitted comments on this measure.

Your Committees have amended this bill by:
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(1) Deleting the substantive provisions of this bill except the pharmaceutical marketers disclosure requirements; and

2) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Health and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 12, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
12, H.D. 1, and be referred to the Committec on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Bertram, Takai and Tokioka.

SCRep. 94 Health on H.B. No. 1047
The purpose of this bill is to include marriage and family therapy among the mental illness, alcohol, and drug dependence benefits required within the hospital and
medical coverage offered under accident and sickness insurance policies and similar insurance products.

The Hawaii Psychological Association, the Bobby Benson Center, and a voluminous number of concemed individuals testified in support of this bill. The
Department of Commerce and Consumer Affairs (DCCA), Mental Health America of Hawaii, and a concerned individual provided comments.

Your Committee has amended this bill by requiring DCCA to submit reports to the 2010, 2013, and 2016 Legislatures on the economic impacts of providing
insurance coverage for marriage and family therapists, as required by this bill.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of HB. No. 1047, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1047, H.D. 1, and be referred to the
Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 95 Health on H.B. No. 1474

The purpose of this bill is to:
(1) Ensure a healthy and balanced health care insurance marketplace; and
?) Allow equal opportunities for growth and success among insurers

by eliminating the premium tax on health insurers of prepaid health care plan contracts.

Summerlin Life and Health Insurance Company supported this bill. The Department of Commerce and Consumer Affairs supported the intent of this measure.
Kaiser Permanente and AlohaCare opposed this bill. The Tax Foundation of Hawaii submitted comments on this measure.

Your Committee has amended this bill by:

(1) Requiring that an authorized insurer must demonstrate a sufficient level of mutual benefit of public good as is required of a nonprofit insurer; and

) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of HB. No. 1474, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1474, H.D. 1, and be referred to the
Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Bertram and Shimabukuro.

SCRep. 96 Health on H.B. No. 1699

The purpose of this bill is to provide survivors of traumatic brain injury the opportunity to lead full lives, by requiring insurers, hospital and medical service plans,

and health maintenance organizations to provide rehabilitation coverage for survivors of brain injuries, including cognitive and neurocognitive therapy, neurobehavioral and

neuropsychological testing or treatment, and necessary post-acute transition services or community reintegration services.

The Hawaii Disability Rights Center and numerous concemed individuals testified in support of this bill. The Department of Health, Hawaii Medical Service
Association, and Hawaii Association of Health Plans provided comments.

Upon further consideration, your Committee has amended this bill by:

(1) Requiring the Department of Commerce and Consumer Affairs to report to the 2008 Legislature on the economic impact of the expanded medical
coverage required by this bill; and

2) Inserting a sunset date of July 1,2012.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1699, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1699, H.D. 1, and be referred to the
Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 97 Energy & Environmental Protection on H.B. No. 653
The purpose of this measure is to provide for the preparation of a supplemental environmental impact statement when:

(1) There are changes proposed in a project;
2) Substantial changes occur with respect to circumstances under which a project is being undertaken; or

3) New information becomes available that was not known at the time the environmental impact statement was accepted.
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Your Committee notes that there have been proposals for the repeal or expiration of an environmental impact statement following the passage of a certain number
of years if a project is not undertaken within that time. Your Committee finds that such a dated expiration provision would be arbitrary in determining the duration prior to the
expiration of the environmental impact statement and in the actual application of such a provision on a project. Accordingly, your Committee finds that this measure requires
the preparation of a supplemental statement based not on an arbitrary passage of a time certain, but on substantial changes in a project, substantial changes in its surrounding
circumstances, or new information that was not known at the time the environmental impact statement was accepted.

Your Committee received testimony in support of this measure from the Conservation Council for Hawaii, Na Leo Pohai, and several individuals. The Land Use
Research Foundation submitted testimony in opposition to this measure. The Attorney General and the Office of Environmental Quality Control submitted comments.

Your Committee has amended this measure by:

(1) Deleting references to environmental impact reports and inserting environmental impact statements;
?2) Clarifying that environmental impact statements are "accepted" and not "certified as complete";

3) Adding a definition of "substantial changes";

4) Amending section 343-5(g) to conform to the new section provided in this measure; and

) Making technical nonsubstantive changes for purposes of style and clarity.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 653, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 653, H.D. 1, and
be referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Magaoay and Saiki.
SCRep. 98 Energy & Environmental Protection on H.B. No. 704
The purpose of this bill is to protect the agriculture sector in Hawaii, the State's precious native ecosystems, and the biodiversity of Hawaii's sensitive island

environment from the potential and unforeseen effects of testing or cultivating genetically modified coffee and taro in the State.

Specifically, this bill imposes a ten-year moratorium on testing, propagating, cultivating, raising, and growing of genetically modified coffee and taro in the State.
This bill also defines the terms "genetically modified" and "recombinant DNA technology".

Your Committee finds that the use of genetically modified taro is assumed to benefit taro farmers and the taro growing industry in the State. However, your
Committee further finds that many taro farmers do not agree with this assumption and have not requested assistance or sought solutions to maintaining or improving taro crops
using methods involving genetically modified taro.

Rather than expending scarce resources on the testing of genetically modified taro and its cultivation, your Committee believes that it would be more appropriate for
those resources to be used for research, study of invasive species, and soil management that will more effectively help to strengthen the taro growing industry in Hawaii.

Finally, your Committee finds that the issue of genetically modified coffee will be addressed separately in another measure.

Accordingly, your Committee has amended this bill by:

(1) Adding language to further clarify the purpose of this bill;
?2) Deleting genetically modified coffee from the ten-year moratorium; and
3) Making technical nonsubstantive amendments for the purposes of clarity and style.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 704, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 704, H.D. 1, and
be referred to the Committee on Agriculture.

Signed by all members of the Committee except Representatives Magaoay and Saiki.

SCRep. 99 Energy & Environmental Protection on H.B. No. 1577
The purpose of this bill is to prohibit, for a period of five years, genetically modified coffee in Hawaii, except for research in environmentally secure facilities, and to
provide penalties for violations.

Currently, genetically modified coffee is not regulated in Hawaii and subject only to federal regulation. The Kona coffee industry contributes significantly to the
economic and cultural vitality of Hawaii. There is a strong desire to maintain the unique brand identity and the market price of Kona coffee, which is a highly regarded specialty
coffee. There is substantial concern that permitting genetically modified coffee in the Hawaii market will lead to a substantially reduced market price and erode the niche that
Kona coffee, as a specialty coffee, enjoys.

This bill would make genetically modified coffee illegal in Hawaii except for certain research purposes and provide for penalties for violations. These measures
would protect the Kona coffee industry, and Kona coffee farmers in particular, support Kona coffee's status as a specialty coffee, and permit a five-year period to evaluate the
importance and the extent of research of genetically modified coffee under state regulation.

Your Committee finds, however, that because reasonable and workable rules regarding research on genetically modified coffee have yet to be established, there is
significant uncertainty as to when a violation would occur.

Accordingly, your Committee has amended this bill by removing the provision that provided for civil liability for damages that result from genetically modified
coffee, and by making a technical nonsubstantive change.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1577, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1577, H.D. 1,
and be referred to the Committee on Agriculture.

Signed by all members of the Committee except Representatives Magaoay and Saiki.
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SCRep. 100 Economic Development & Business Concerns on H.B. No. 317
The purpose of this bill is to increase business' ability to efficiently and cost-effectively contract out payroll and payroll-related functions to a professional
employment organization (PEO), and protect employees by:

(1) Allocating responsibility between a PEO and their client company for the labor law rights and tax reporting and withholding of employees assigned to
the client company;

?) Exempting a PEO from the general excise tax (GET) on amounts received from a client company that are disbursed for wages, salaries, payroll taxes,
and employment benefits for employees assigned to the client company; and

3) Rendering the exemption inapplicable if assigned employees are excluded from any employee rights or benefits required by law, or the PEO fails to
pay any assigned employee tax withholding for which the organization is responsible.

KilaKila Employer Services provided testimony in support of this bill. The Tax Foundation of Hawaii commented.

Your Committee finds that PEOs handle payroll and payroll related functions for their client companies, which reduces overhead costs for their clients. Double
taxation occurs when the PEO is taxed on amounts it receives from its client company that it disburses for the wages, salaries, payroll taxes and benefits of employees assigned
to the client company. These moneys are a reimbursement to the PEO, and the client company has already paid the GET on those moneys. This double taxation makes it more
costly to do business in Hawaii and discourages growth of the PEO industry.

Your Committee has made technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 317, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.

317,H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Ching.

SCRep. 101 Economic Development & Business Concerns on H.B. No. 1057
The purpose of this bill is to deter minors from using tobacco products by:
(1) Making it unlawful for a minor to possess or use any tobacco product;
2) Adding an exception for minors who are delivering tobacco for their employer's lawful business; and
3) Subjecting repeat offenders to discretionary rather than mandatory community service.

The Attorney General and a concerned individual supported the bill. Legislative Information Services of Hawaii supported the intent of the bill. The Department
of Health and Coalition for a Tobacco Free Hawaii opposed the bill.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1057 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Herkes and Ching.

SCRep. 102 Economic Development & Business Concerns on H.B. No. 963
The purpose of this bill is to provide for fairer contracts between the government and architects, engineers, surveyors, or landscape architects, by prohibiting
provisions in these contracts that require the contractor to defend the governmental body against any liability, damage, or loss.

Testimony in support of the bill was submitted by the American Council of Engineering Companies of Hawaii, American Institute of Architects’/Hawaii State
Council, Masa Fujioka & Associates, Akinaka & Associates, Ltd., Gray, Hong, Nojima & Associates, Cedric D. O. Chong and Associates, Finance Insurance, Ltd., Sam O.
Hirota, Inc., Engineering Solutions, Inc., Limtiaco Consulting Group, Fukunaga & Associates, Inc., Consulting Structural Hawaii, Inc., Austin, Tsutsumi & Associates, Inc., and
Coalition of Hawaii Engineering and Architectural Professionals. The Department of the Attorney General opposed the bill and proposed amendments.

Your Committee finds that the requirement to defend the government discourages small businesses, in particular, from taking on government contracts. Your
Committee has amended this bill as suggested by the Attorney General, by:

(1) Exempting govemnment contracts under $1,000,000 with architects, engineers, surveyors, or landscape architects, from the requirement that the
contractor defend the governmental body against all liability;

2) Reserving the right of the governmental body to contractually require indemnification from the contractor against all liability; and

3) Removing provisions that may have been interpreted to apply the bill to contracts that have already been executed.

Your Committee notes that according to the Department of Transportation, in fiscal year 2003, there were five contracts over $1,000,000 with architectural and
engineering firms.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concems that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 963, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
963, H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Ching.

SCRep. 103 Economic Development & Business Concerns on H.B. No. 1058
The purpose of this bill is to amend sanctions for minors and persons under age 21 who try to gain access to or possession of liquor by:
(1) Prohibiting persons less than 21 years of age from using a false ID to enter premises that exclude persons under age 18 or 21;
) Decriminalizing the laws prohibiting persons less than 21 years of age from purchasing, possessing, or consuming liquor or using a false ID;

3) Adopting administrative procedures allowing non-criminal offenses to be treated as traffic infractions; and



2007 HOUSE JOURNAL - STANDING COMMITTEE REPORTS 1183

(@) Allowing all persons under age 21 purchasing, possessing, and consuming liquor or using a false ID to be fined as an alternative to a license
suspension, community service, and alcohol education and counseling.

Legislative Information Services of Hawaii supported this bill. The Office of the Lieutenant Govemor, State Attomey General, Honolulu Liquor Commission,
Honolulu Prosecuting Attorney, Mothers Against Drunk Driving — Hawaii, and Coalition for a Drug-Free Hawaii opposed the bill.

Your Committee finds that this bill provides sentencing alternatives designed to address the disproportionate impact of the license suspension penalty on persons
under age 21 who live on islands other than Oahu, which lack adequate public transportation systems. Your Committee has amended this bill to restrict it more closely to its
purpose, and to ensure that all persons violating these liquor laws are subject to community service and counseling, by:

(1) Reinstating the petty misdemeanor penalty for the purchase, possession, or consumption of liquor or the use of a false ID by persons over age 18 and
under age 21;

2) Removing the provisions allowing non-criminal offenses under Chapter 281, HRS, to be treated as traffic infractions;

3) Allowing fines as an altemative to license suspension only in counties with a population of under 500,000 residents; and

(@) Reinstating the penalties of community service and alcohol education and counseling for all persons under 21 years of age who purchase, possess, or

consume liquor or use a false ID.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1058, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1058, H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Ching.
SCRep. 104 Economic Development & Business Concerns on H.B. No. 1432

The purpose of this bill is to take the first steps toward providing everyone in Hawaii affordable access to the opportunities afforded by the Internet by establishing a
task force to study the feasibility of creating a statewide wireless access program.

The Cable Television Division of the Department of Commerce and Consumer Affairs and a concerned individual supported this measure. Hawaiian Telcom
offered comments.

Your Committee has amended this bill by:

(1) Changing its effective date to July 1, 2034, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1432, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1432, H.D. 1, and be referred to the Committee on Legislative Management.

Signed by all members of the Committee except Representative Ching.
SCRep. 105 Economic Development & Business Concerns on H.B. No. 318

The purpose of this bill is to improve government and business efficiency by establishing an administrative rules review pilot program under which the Department
of Commerce and Consumer Affairs (DCCA) would examine its rules and begin the process of repealing obsolete, cumbersome, unnecessary, or overly restrictive rules.

DCCA commented on this bill.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 318 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection &
Commerce.

Signed by all members of the Committee except Representative Ching.
SCRep. 106 Economic Development & Business Concerns on H.B. No. 687

The purpose of this bill is to provide an alternative to the corporate model that would allow better representation of the public interest by creating a task force to

recommend the best ways of establishing this alternative model in the law.

Natural Investment Services, Inc., Inner Ocean Publishing, Inc., and three concemed individuals supported this measure. The Business Registration Division of the
Department of Commerce and Consumer Affairs and the Chamber of Commerce of Hawaii opposed this bill.

Your Committee has amended this bill by:

(1) Changing its effective date to July 1,2034; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 687, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
687, H.D. 1, and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representative Ching. (Representative Marumoto voted no.)

SCRep. 107 Health on H.B. No. 875
The purpose of this bill is to effectuate its title.
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H.B. No. 875 was introduced as a short-form bill, which is sometimes referred to as a "vehicle" bill primarily used to introduce a bill containing only a general idea
as to the purpose of the bill without specific details in the long form.

Your Committee has amended the bill to provide the substantive contents of the bill in long form so that a public hearing may be properly held on its substantive
contents.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the action to report
out H.B. No. 875, as amended herein, and recommends that it be recommitted to the Committee on Health, for the purpose of holding a public hearing thereon, in the form
attached hereto as H.B. No. 875, H.D. 1.

Signed by all members of the Committee except Representatives Bertram and Shimabukuro.

SCRep. 108 Higher Education on H.B. No. 1529

The purpose of this bill is to honor Senator Hiram L. Fong and Senator Oren E. Long, and provide financial support to selected students, by establishing, in the

senators' names, two scholarship programs and endowments that are to be administered by the University of Hawaii.

A member of the City Council of the City and County of Honolulu and a concemed individual testified in support of this bill. The University of Hawaii (UH)
supported the intent of this measure.

Your Committee has amended this bill by:

(1) Specifying that both scholarship programs are to be finded with proceeds from endowment trusts that shall receive initial funding by appropriations
out of the general revenues of the State;

2) Changing the appropriations accordingly, so that the appropriations are not deposited with the UH Foundation as endowments for the scholarships, but
directed to UH to establish endowment trusts with an appropriate financial institution, the proceeds from which shall fund the scholarships;

3) Deleting the appropriation out of the UH Scholarship and Assistance Special Fund for the Senator Hiram L. Fong Scholarship Program; and

4 Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1529, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1529, H.D. 1, and be referred to
the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Takumi and Finnegan.

SCRep. 109 Higher Education/Agriculture on H.B. No. 935

The purpose of this bill is to further develop the potential of the aquaculture industry in Hawaii by appropriating funds to pay for the increased costs of, and attract
federal funding for, statewide technical assistance provided to the aquaculture industry through the University of Hawaii (UH) Sea Grant Extension Service.

The Maui Community College Agriculture Program, Kamehameha Schools Maui Campus, Hawaii Aquaculture Association, Aquatic Innovations, Rain Garden
Oramentals, Pacific Aquaculture and Biotechnology LLC, and a concemed individual testified in support of this bill. The Department of Agriculture and UH Sea Grant
College Program supported the intent of this measure.

Your Committees have amended this bill by:

(1) Changing the appropriation to $1 to encourage further discussion; and

) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Higher Education and Agriculture that are attached to this report, your Committees are
in accord with the intent and purpose of H.B. No. 935, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No. 935, H.D. 1, and
be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Herkes, Manahan, Shimabukuro, Takumi, Ching and Finnegan.

SCRep. 110 Human Services & Housing on H.B. No. 1536

The purpose of this bill is to help determine whether to renovate or replace older public housing projects. This bill directs the Hawaii Public Housing Authority
(HPHA) to:

(1) Place a one-year moratorium on the demolition of public housing projects; and

2) Identify, among other things, projects scheduled for demolition, the cost of recent pending demolitions, and the estimated cost of new projects.

Kokua Council testified in support of this bill. HPHA offered comments.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1536 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Bertram.
SCRep. 111 Human Services & Housing on H.B. No. 1762

The purpose of this bill is to expedite the repair and renovation of public housing projects by authorizing the Hawaii Public Housing Authority (HPHA) to contract
with nonprofit organizations or use qualified inmates from the Department of Public Safety for such work. This bill also requires the Director of Public Safety to partner with
HPHA to use inmates for this repair and renovation work.

HPHA, Kokua Council, and three individuals testified in support of this bill.

Your Committee has amended this bill by:
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(1) Deleting the unnecessary provisions requiring the Director of Public Safety to work with HPHA, since this is already being done; and

2) Making technical, nonsubstantive amendments to correct drafting errors and for consistency.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1762, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1762, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representative Bertram.

SCRep. 112 Human Services & Housing on H.B. No. 101

The purpose of this bill is to assist low-income families with first-time home purchases by providing financial assistance to low-income first-time homebuyers of

single-family housing under the Individual Development Accounts program or forgivable loans up to a certain percentage of the loan value.

The bill also repeals the five-year limitation on direct state funding to fiduciary organizations under the Individual Development Accounts program.

3Point, Hawaii Alliance for Community-based Economic Development, and Hawaii Centers for Independent Living testified in support of this bill. The Hawaii
Association of REALTORS supported the intent of this measure.

Upon further consideration, your Committee has amended this bill by replacing the provisions:

(1) For financial assistance to low-income, first-time homebuyers of single-family housing under the Individual Development Accounts program or
forgivable loans up to a certain percentage of the loan value; and

2) Repealing the five-year limitation on direct state funding to fiduciary organizations,

with an appropriation for counties to provide forgivable loans at interest rates similar to the federal Housing and Urban Development's HOME Investment Partnership Program
to cover the closing costs of a home purchase, up to a maximum amount of $10,000.

Your Committee notes that it may be wise to keep statistics on the number of program participants who are persons with disabilities, as statistics show that a
disproportionate number of persons who are poor are also disabled.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 101, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 101, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 113 Human Services & Housing on H.B. No. 472
The purpose of this bill is to promote asset-building by improving provisions relating to individual development accounts (IDAs), including:
(1) Specifically allowing IDA funds to be used for the purchase of a motor vehicle for transportation to school or work;
2) Requiring the State to provide technical and administrative assistance to fiduciary organizations in administering IDAs;
3) Allowing the State to use federal funds, including Temporary Assistance for Needy Families (TANF) funds, for IDAs;
4 Removing the five-year limitation on State grants for IDAs;
) In(zireasmg from ten to 25 percent, the amount of State funds that fiduciary organizations may use to cover administrative costs for administering IDAs;
an
©) Appropriating $2,000,000 in general funds to administer IDAs.

3Point, the Hawaii Alliance for Community-Based Economic Development, Aloha United Way, Hawaii Centers for Independent Living, and a concemed
individual testified in support of this bill. The Department of Human Services (DHS) provided comments.

Your Committee recognizes the need for asset-building and self-sufficiency, and respectfully requests DHS to provide information on other states' experiences with
IDAs. Additionally, a concem was raised that allowing a motor vehicle as a "qualified expense" may open the State to liability, and your Committee respectfully requests a
formal opinion by the Attorney General on this matter.

Your Committee has amended this bill by:

(1) Adding associated motor vehicle fuel and insurance costs as qualified expenditures;

2) Specifying the Department of Business, Economic Development, and Tourism as the agency to provide technical and administrative assistance to
fiduciary organizations;

3) Removing the $100,000 annual cap on IDA grants to qualified entities;

4) Changing the appropriation from general revenues to TANF funds; and

®) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 472, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 472, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee.
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SCRep. 114 Human Services & Housing on H.B. No. 926
The purpose of this bill is to promote the development of affordable housing through community land trusts (CLTs) by:
(1) Allowing CLTs to be eligible for land grants and state subsidies or funds;
2) Defining "community land trust"; and
3) Authorizing the Rental Housing Trust Fund (RHTF) to be used for CLT developments, including non-traditional structures such as plantation homes,

eco-villages, trailer parks, and developments incorporating indigenous Hawaiian architecture.

Na HALE O Maui and several concemed individuals testified in support of this bill. The Hawaii Housing Finance and Development Corporation supported the
intent of this measure.

Your Committee has amended this bill by:

(1) Clarifying the definition of "community land trust" by referencing the definition of CLTs in the Cranston-Gonzalez National Affordable Housing Act;
2) Specifying that the RHTF funds for CLTs are for rental developments;

3) Removing trailer parks as a type of development a CLT may develop using RHTF funds;

4) Removing the requirement that the CLT must qualify for the expedited permitting process to qualify for RHTF funds; and

) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 926, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 926, H.D. 1, and be
referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee.

SCRep. 115 Human Services & Housing on H.B. No. 1356

The purpose of this bill is to expand post-secondary education opportunities for former foster youth by:

(1) Increasing to 21 years of age, the time limit for an application for a higher education board allowance;

2) Providing former foster youth who are between the ages of 22 and 26 years of age on July 1, 2007, and who are already attending a higher education
institution, the opportunity to apply for a higher education board allowance within a year;

3) Increasing from 21 to 26 years of age, the maximum age for the benefit;

4) Extending to 60 months, the maximum benefit length; and

) Appropriating $287,247 in fiscal year 2007-2008 and $349,140 in fiscal year 2008-2009 to provide higher education board allowances for eligible
former foster youth.

The Department of Human Services, Hawaii Youth Services Network, Legal Aid Society of Hawaii, Hawaii Family Forum, Roman Catholic Church in the State
of Hawaii, Hawaii Foster Youth Coalition, and several concemed individuals testified in support of this bill.

Your Committee has amended this bill by making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1356, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1356, HD. 1, and be
referred to the Committee on Higher Education.

Signed by all members of the Committee except Representatives Belatti, Bertram and Awana.

SCRep. 116 Human Services & Housing on H.B. No. 1244

The purpose of this bill is to comply with federal requirements by requiring the Child Support Enforcement Agency to impose an annual fee of $25 for child
support enforcement services furnished in cases where:

(1) The custodial parent has never received public assistance for the support of a child; and

) On behalf of the custodial parent, the State has collected at least $500 in child support.

The Attorney General supported this bill.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1244 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Belatti, Bertram and Awana.
SCRep. 117 Human Services & Housing on H.B. No. 486

The purpose of this bill is to modify the procedure for the Hawaii Housing Finance and Development Corporation (HHFDC) to develop housing projects that are
exempt from various land use and construction statutes, ordinances, and rules by:

(1) Limiting the projects to units that are affordable to households with incomes at or below 140 percent of the median family income; and

) Providing the county legislative body and the Land Use Commission with the option of approving the projects with modifications.
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The HHFDC supported the intent of this bill. The City and County of Honolulu's Department of Community Services and the County of Hawaii's Office of
Housing and Community Development opposed this measure.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 486 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Bertram.

SCRep. 118 Human Services & Housing on H.B. No. 1844
The purpose of this bill is to preserve the inventory of affordable rental housing on Oahu including such housing for persons at lower income levels by:
(1) Directing the Hawaii Housing Finance and Development Corporation (HHFDC) to negotiate with Kamehameha Schools for State acquisition of the
property underlying the Kulana Nani apartments in Kaneohe, Oahu;
2) Authorizing HHFDC, if necessary, to acquire the property through its power of eminent domain; and
3) Appropriating an unspecified sum for land acquisition.

The City and County of Honolulu's Department of Community Services supported the intent of this measure. HHFDC offered comments.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1844 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Bertram.
SCRep. 119 Human Services & Housing on H.B. No. 99

The purpose of this bill is to require the Department of Human Services (DHS) to offer financial education to individuals who are recipients of; or applicants for, the
Temporary Assistance to Needy Families program (TANF) to improve and enhance their ability to plan for their financial future. In addition, this bill appropriates general funds
to pay for financial education services.

3Point, Hawaii Alliance for Community-Based Economic Development, Hawaii Centers for Independent Living, and a concered individual supported this bill.
DHS offered comments.

Your Committee notes that testimony received from DHS indicated that federal TANF funding may be used to provide financial education services.

Accordingly your Committee has amended this measure by:

(1) Changing the means of financing from general funds to federal TANF funds for the appropriation; and

2) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 99, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 99, H.D. 1, and be referred
to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 120 International Affairs on H.B. No. 1025

The purpose of this bill is to promote youth friendship and understanding worldwide by appropriating funds as a grant to the International Association of Lions
Club for design and construction of a camp facility.

The Department of Business, Economic Development, and Tourism supported the intent of this bill. The Attomey General provided comments.

Your Committee has amended this bill by:

(1) Stating that the funds appropriated in this measure serve a public purpose;

2) Specifying that the appropriation must meet the requirements under the grants and subsidies law;
3) Clarifying that the facility specifically serve youth programs; and

(@) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on International Affairs that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1025, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1025, H.D. 1, and be referred to
the Committee on Finance.

Signed by all members of the Committee except Representatives Mizuno, Shimabukuro and Takai.

SCRep. 121 Tourism & Culture on H.B. No. 569

The purpose of this bill is to enable the public and private sectors, including state and county agencies, to explore ways to revitalize Waikiki in a cooperative and
creative manner by establishing a temporary Tourism Economic District Taskforce (Taskforce) to identify and designate one particular district within Waikiki to be the Tourism
Economic District.

The Department of Business, Economic Development, and Tourism, and the Hawaii Hotel & Lodging Association testified in support of the intent of this bill. The
Hawaii Tourism Authority and the Waikiki Improvement Association provided comments.

Your Committee recognizes the importance of including not only state agencies in the Taskforce, but also private entities as well as the City and County of
Honolulu. 1t is the intent of your Committee that the various entities work together, through the Taskforce, in a collaborative effort to determine the specific details of the
Tourism Economic District.



1188 2007 HOUSE JOURNAL - STANDING COMMITTEE REPORTS

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 569 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Wakai and Ching.
SCRep. 122 Tourism & Culture on H.B. No. 570

The purpose of this bill is to exempt from the general excise tax amounts received by the operator of the Hawaii Convention Center for reimbursement of costs or
advances made pursuant to a contract with the Hawaii Tourism Authority (HTA).

The Department of Taxation, Department of Business, Economic Development, and Tourism, HTA, The Chamber of Commerce of Hawaii, and a concemed
individual supported this bill. The Tax Foundation of Hawaii offered comments.

Your Committee has amended this measure by:

(1) Changing its effective date to July 1, 2025, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 570, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 570, H.D. 1, and be referred to the

Committee on Finance.

Signed by all members of the Committee except Representatives Berg and Ching.

SCRep. 123 Tourism & Culture on H.B. No. 991
The purpose of this bill is to enhance local tourism-related marketing efforts by:
(1) Requiring the Hawaii Tourism Authority (HTA) to set aside ten percent of its annual marketing budget to conduct marketing campaigns locally;
2) Allowing HTA to promote its interest and positions and projects within the State; and
3) vaiding that HTA may enter into contracts and agreements that include product and workforce development and diversification issues focused on
visitors.

HTA opposed this bill. The Department of Business, Economic Development, and Tourism and the Hawaii Hotel & Lodging Association offered comments.

Your Committee has amended this bill by:

(1) Changing the percentage of HTA's annual marketing budget to be set aside for local marketing campaigns to an unspecified amount to encourage
further discussion;

2) Changing the bill's effective date to July 1, 2025, to encourage further discussion;

3) Clarifying that HTA is authorized to promote the tourism industry's interest and positions and projects within the state, instead of its own; and

4) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 991, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 991, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Wakai and Ching.
SCRep. 124 Tourism & Culture on H.B. No. 571
The purpose of this bill is to provide protection for our visitors in the event of a natural disaster or other emergency by appropriating funds from excess transient

accommodations tax (TAT) revenue to allow the counties of Kauai, Maui, Hawaii, and the City and County of Honolulu to develop emergency response centers.

A member of the County Council of Maui supported this bill. The Hawaii Hotel & Lodging Association supported the intent of this measure. The Hawaii
Tourism Authority opposed this bill.

It is the intent of your Committee to fund the emergency response centers through the use of excess revenues from the TAT that lapse to the general fund as
provided for in section 237D-6.5(b), Hawaii Revised Statutes (HRS). It is not the intent of your Committee to divert TAT revenue that is allocated, pursuant to section 237D-
6.5(b), HRS, for other purposes, including the Tourism Special Fund.

Your Committee has amended this measure by:

(1) Changing its effective date to July 1, 2025, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 571, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 571, H.D. 1, and be referred to the
Committee on Public Safety & Military Affairs.

Signed by all members of the Committee except Representatives Berg and Ching.

SCRep. 125 Tourism & Culture on H.B. No. 189
The purpose of this bill is to ensure that cruise ships appropriately reimburse the State to compensate for their use of small boat harbors by:

(1) Requiring the Department of Land and Natural Resources (DLNR) to provide an annual report to the Legislature regarding the total costs incurred by
DLNR in addressing the usage activities of cruise ships at state small boat harbors;
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) Specifying that all fees assessed upon cruise ships shall be set by statute; and

3) Requiring DLNR to submit, on an annual basis, proposed legislation to the Legislature recommending the amount of fees to be assessed on cruise
ships.

DLNR offered comments on this bill.

Your Committee believes that additional information regarding the costs incurred by DLNR in addressing the usage activities of cruise ships will be a valuable
resource for the State. However, your Committee notes that strong concemns were raised by DLNR during the public hearing regarding the provisions specifying that fees are to
be set by statute. DLNR indicated that guidelines for charging cruise ship fees are already covered under federal law and are defined in the 1884 Rivers and Harbors
Appropriation Act.

Accordingly, your Committee has amended this measure by:

(1) Deleting the provisions:

(A) Specifying that fees be set by statute; and

B) Requiring DLNR to submit proposed legislation recommending the amount of fees to be assessed on cruise ships;
2) Changing its effective date to July 1, 2025, to encourage further discussion; and
3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 189, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 189, H.D. 1, and be referred to the
Committees on Transportation and Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Berg, Wakai and Ching.

SCRep. 126 Tourism & Culture on H.B. No. 706
The purpose of this bill is to promote and preserve native Hawaiian culture and practices by, among other things:

(1) Specifying a definition for, and a process of establishing, culturally valuable districts; and
2) Establishing, for each culturally valuable district, a culturally valuable district community advisory council that is required to, among other things:
A) Prepare a list of culturally and historically valuable sites or features within the culturally valuable district; and
B) Review and make recommendations on all land use reclassification petitions, all applications for community or development plan
Slizg?iments, all applications for zoning changes, and all applications for special management area permits for the culturally valuable
The Department of Land and Natural Resources supported the intent of this measure. The Land Use Research Foundation of Hawaii opposed this bill.

Although your Committee supports the intent of this measure, public testimony has indicated that there already exist certain land-use mechanisms and criteria in
place that are intended to protect and preserve native Hawaiian cultural practices and resources. Your Committee believes that further discussion on this matter is warranted.

Your Committee has amended this measure by:

(1) Deleting the provisions establishing culturally valuable district community advisory councils for each culturally valuable district;
2) Changing its effective date to July 1, 2025, to encourage further discussion; and
3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 706, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 706, H.D. 1, and be referred to the
Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Berg and Ching.

SCRep. 127 Tourism & Culture on H.B. No. 1538
The purpose of this bill is to protect public access to public lands, including beaches, by:
(1) Making it illegal for a hotel or a resort to limit the use of public land, including a beach, to its guests;
2) Making it permissible for a hotel or resort to use public lands if certain conditions are met; and
3) Establishing fines for violations of the provisions contained in this bill.

The Department of Land and Natural Resources (DLNR) opposed this measure. The Hawaii Hotel & Lodging Association supported the intent of this bill.

Although supportive of the intent to preserve public access to public lands, including beaches, your Committee finds that the details of this issue may be more
appropriately dealt with through the rulemaking process.

Your Committee has amended this measure by:

(1) Deleting the provisions making it permissible for a hotel or resort to use public lands if certain conditions are met;
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2) Deleting the provisions establishing fines for violations;

3) Requiring DLNR to adopt rules to determine:
A) The use of public beach lands by hotels, resorts, and other businesses, specific to equipment and other activities on beaches;
B) ‘What is a reasonable period of time for equipment to be left on public beach lands; and
© A structure or schedule of fees for any violation of the provisions contained in this bill;

4) Changing its effective date to January 1,2025, to promote further discussion; and

) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1538, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1538, H.D. 1, and be referred to
the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Brower, Herkes and Ching.
SCRep. 128 Economic Development & Business Concerns/International Affairs on H.B. No. 32
The purpose of this bill is to ensure that state dollars are used to create jobs within and not outside of the United States, by prohibiting state governmental bodies

from contracting with or providing economic development assistance to companies that will outsource the work to other countries.

The Hawaii Government Employees Association submitted testimony in support of this bill. The Department of Business, Economic Development, and Tourism
did not support this bill. The University of Hawaii opposed this measure. Comments were received from the State Procurement Office and the Department of Human Services.

Your Committees have amended this bill by:

(1) Removing penalty provisions that would have allowed a noncompliant contractor’s contract to be terminated, monetary penalties to be imposed, and
the contractor to be disqualified for other state contracts;

2) Providing an exemption for work that is not available locally or domestically that is performed outside the United States;
3) Changing the effective date to July 1, 2034, to encourage further discussion of this bill; and
4 Making technical, nonsubstantive amendments for clarity, consistency, and style.

Your Committees respectfully request that the Committee on Labor, to which this bill is next referred, examine the Department of Human Services'
recommendation to exempt existing contracts.

As affirmed by the records of votes of the members of your Committees on Economic Development & Business Concerns and Intemational Affairs that are
attached to this report, your Committees are in accord with the intent and purpose of H.B. No. 32, as amended herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 32, H.D. 1, and be referred to the Committee on Labor & Public Employment.

Signed by all members of the Committee except Representatives Berg, Chang, Mizuno, Takai, Awana, Ching and Marumoto.
SCRep. 129 Consumer Protection & Commerce on H.B. No. 1326

The purpose of this bill is to improve the enforcement of insurance fraud laws by allowing the Insurance Division of the Department of Commerce and Consumer
Affairs (DCCA) to prevent, investigate, and prosecute insurance fraud cases beyond motor vehicle insurance.

The Department of the Attomey General, DCCA, State Farm Insurance Companies, Hawaii Medical Service Association, Hawaii Insurers Council, National
Association of Insurance and Financial Advisors Hawaii, and Hawaii Association of Health Plans testified in support of this bill. The American Council of Life Insurers and

Hawaii Employers' Mutual Insurance Company, Inc., submitted comments.

Currently, DCCA's insurance fraud investigations unit only has jurisdiction over motor vehicle insurance cases. This bill seeks to replace the unit with a new
DCCA branch with jurisdiction over cases of fraud in other lines of insurance.

Your Committee has amended this bill by:

(1) Amending the provision establishing the insurance fraud investigations branch within DCCA, to clarify that this bill deals with fraud committed
against insurers;
2) Deleting the provision requiring insurers to include on all insurance applications and claim forms specific language giving notice that the submission of

a fraudulent insurance application or claims is a punishable crime;

3) Providing that a person must act with the higher standard of "actual malice", rather than "malice", to be ineligible for immunity from civil liability for
providing information relating to insurance fraud,;

4 Changing the effective date to July 1, 2020, to encourage further discussion; and

) Making technical, nonsubstantive amendments for clarity and style.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1326, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1326, H.D. 1,
and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Luke, McKelvey and Souki.
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SCRep. 130 Education on H.B. No. 414
The purpose of this bill is to enhance student representation on the Board of Education (BOE) by proposing a constitutional amendment to allow the student
member of BOE to vote on all matters.

Several concemed individuals testified in support of this bill. The Board of Education offered comments.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 414 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Cabanilla.
SCRep. 131 Education/Higher Education on H.B. No. 15

The purpose of this bill is to fund special education teaching programs by creating the Felix Stipend Revolving Fund (Revolving Fund), into which shall be
deposited moneys received as repayment from students who have breached their contractual agreements under the Felix Stipend Program.

The Department of Education and University of Hawaii testified in support of this bill. The Department of Budget and Finance opposed this measure.

Your Committees have amended this bill by:

(1) Making technical, nonsubstantive amendments for clarity, consistency, and style, including classifying the fund as a special fund, rather than a
revolving fund;

2) Inserting an appropriation to be deposited into the Special Fund, to enable its operation; and

3) Inserting an appropriation out of the Special Fund for special education teaching programs.

As affirmed by the records of votes of the members of your Committees on Education and Higher Education that are attached to this report, your Committees are in
accord with the intent and purpose of H.B. No. 15, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No. 15, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.

SCRep. 132 Education/Human Services & Housing on H.B. No. 599

The purpose of this bill is to provide an incentive to attract and retain qualified teachers and other school staff members in Hawaii by establishing and appropriating

funds for the Educators' Affordable Housing Program (Program) that shall offer a deferred-interest second mortgage to eligible individuals.

Funds are also appropriated to manage teacher housing and for the repair and renovation of existing teacher housing units.

The Hawaii State Teachers Association testified in support of this bill. The Department of Education (DOE) and Hawaii Housing Finance and Development
Corporation (HHFDC) supported the intent of this measure. The Department of Budget and Finance opposed this bill.

Your Committees have amended this bill by:

(1) Extending the Program to other educational staff of DOE;

2) Requiring HHFDC, rather than DOE, to administer the Program;

3) Clarifying that management of existing teacher housing is the responsibility of:
(a) HHFDC before July 1,2008; and
(b) DOE beginning July 1, 2008;

4) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Education and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 599, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
599, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Nishimoto, Saiki, Takai, Wakai, Awana and Ward.

SCRep. 133 Education/Human Services & Housing on H.B. No. 955

The purpose of this bill is to assist in the recruitment and retention of teachers in the Hawaii public school system by establishing the Teachers' Affordable Housing
Program (Program) to provide housing for teachers at affordable prices.

The Hawaii State Teachers Association testified in support of this bill. The Department of Education (DOE) supported the intent of this measure.

Your Committees have amended this bill by:

(1) Extending the Program to other educational staff of DOE;
) Requiring the Hawaii Housing Finance and Development Corporation, rather than DOE, to administer the Program; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Education and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 955, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
955, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Nishimoto, Saiki, Takai, Wakai, Awana and Ward.
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SCRep. 134 Energy & Environmental Protection on H.B. No. 639
The purpose of this measure is to make changes to the deposit beverage container law to facilitate redemption of containers.

More specifically, the measure proposes to:

(1) Require deposit beverage distributors to report the number of containers sold and make fee payments on the number of deposit beverage containers
sold;
) Allow consumers to request that the refund value be computed by container count if the consumer is redeeming no more than fifty containers of each

container material type per visit to the redemption center;
3) Allow redemption centers to refuse to pay the refund value on containers that appear to have been previously processed and baled; and
(@) Requires the Department of Health to pay the handling fee only on containers that have actually been physically received by the redemption center.
The Department of Health submitted testimony in opposition to this measure.
The Sierra Club, Hawaii Chapter, and Reynolds Recycling submitted testimony in support of this measure.
Your Committee has amended the bill by:
(1) Requiring dealers with greater than seventy-five thousand square feet of interior space to operate a redemption center;

) Authorizing the Director of Health, after consulting with the Auditor, to suspend the deposit beverage container fee if the funds in the deposit beverage
container deposit special fund are sufficient to meet the statutory requirements of the fund; and

3) Deleting the word "net" from section 342G-105(b) and section 342G-111(f) to conform with other amendments made to section 342G-105(b).

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 639, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 639, H.D. 1, and
be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Magaoay and Saiki.

SCRep. 135 Labor & Public Employment on H.B. No. 1503
The purpose of this bill is to strengthen protections for dislocated workers by amending Hawaii's Dislocated Workers Law. Specifically, this bill:

(1) Expands the 60 day notification to employees and the Director of the closing of covered establishments by:

(a) Adding the notification requirement for the transfer of any covered establishment from one employer to another because of the sale,
transfer,merger, and other business takeover or transaction of business interest; and

(b) Expanding the definition of "closing" to include bankruptcy and other close of business transactions;
and
2) Imposes penalties on an employer who fails to notify the Director or employees of a closing, partial closing, divestiture, or relocation of a business.
The Hawaii State AFL-CIO and ILWU Local 142 testified in support of this bill. The Department of Labor and Industrial Relations submitted comments.
Your Committee finds that current Hawaii law protects employees who face termination from employment due to a sudden closure or partial closure of a business
as a result of a sale, transfer, merger, or transaction of business interests. However, bankruptcies and divestitures of businesses are not covered under current law. This bill will

help ameliorate the effects these situations will have on people's lives.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1503 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Har.

SCRep. 136 Labor & Public Employment on H.B. No. 1280

The purpose of this bill is to develop a competitive workforce with the skill levels to support high-skill, high-wage industries in the future by:

(1) Establishing a lifelong learning accounts program to encourage employer and employee investment in upgrading the skills of the incumbent
workforce;

2) Establishing a rapid response training program and revolving fund in the Department of Business, Economic Development, and Tourism (DBEDT) to
facilitate rapid customized training for high priority business investments;

3) Establishing the "Kama'aina Come Home" Program in DBEDT to attract former Hawaii residents to jobs in Hawaii; and

4) Merging certain workforce development programs currently in the Department of Labor and Industrial Relations (DLIR) with economic development

programs in DBEDT to more effectively and efficiently develop a skilled workforce to meet Hawaii's workforce and economic needs.

The Govemor of the State of Hawaii, DLIR, DBEDT, Department of Taxation, Workforce Development Council, University of Hawaii System, American
Society of Civil Engineers, John M. Knox & Associates, Inc., Council for Adult and Experiential Leaming, Castle & Cooke Hawaii, Hawaii Pacific University, and several
concerned individuals testified in support of this bill.

Hawaii is facing a number of critical workforce issues that, if left unresolved, can derail our future economic growth. While an estimated 29,000 jobs will need to
be filled each year due to economic expansion and anticipated worker retirements, Hawaii's high schools only graduate approximately 14,000 high school seniors annually.
This has resulted in a critical shortage of workers in an already strained employment market.
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Compounding this problem is the fact that a changing economic market both in Hawaii, and throughout the world, necessitates a higher level of education and
training than is currently offered in Hawaii's public high schools. Since only 38 percent of high school graduates in Hawaii further their education or training within the state, the
gap between the number of jobs available and the number of qualified individuals to fill these positions will continue to widen.

Your Committee finds that developing Hawaii's workforce to meet future economic demands is a complex issue and that, while this measure appears to take a
comprehensive approach to addressing this issue, questions regarding the implementation of this plan remain. Accordingly, your Committee has amended this measure by:

(1) Changing its effective date to July 1, 2059, to continue further discussion; and
2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1280, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1280, H.D. 1, and be
referred to the Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representatives Luke, Nishimoto and Takumi.

SCRep. 137 Labor & Public Employment on H.B. No. 1561
The purpose of this bill is to establish labor representation procedures in real property development projects in which the State or counties have an ongoing
proprietary interest.

The Hawaii State AFL-CIO and ILWU, Local 142 testified in support of this bill. The Department of Labor and Industrial Relations, Office of Collective
Bargaining, and the Senior Policy Advisor testified in opposition to this measure.

Your Committee finds that this bill will avoid the additional costs when labor-management conflicts occur in development projects in which the State or a county
has proprietary interest. Specifically, this bill will require certain employers to agree to nonconfrontational and expeditious procedures by which their workers can register their
preference regarding union representation. This procedure is referred to as "crosscheck” or "card check". This altemative procedure will encourage State and county
participation in these projects by preventing construction delays, work stoppages, picketing, strikes, consumer boycotts, and similar problems when formal and adversarial union
certification processes deteriorate into protracted and acrimonious labor-management conflicts.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1561 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Har.
SCRep. 138 Labor & Public Employment/Human Services & Housing on H.B. No. 833

The purpose of this bill is to assist individuals who provide attendant care and day care services authorized by the Department of Human Services by creating new
exemptions under Hawaii's:

(1) Workers' Compensation Law;
2) Temporary Disability Insurance Law; and
3) Prepaid Health Care Law.

The United Filipino Council of Hawaii, Home & Community Services of Hawaii, Inc., Catholic Charities Hawaii, Filipino Chamber of Commerce of Hawaii, Oahu Filipino
Community Council, Adult Foster Home Association of Hawaii, and numerous individuals testified in support of this bill. Responsive Caregivers of Hawaii testified in
opposition to this measure. The Department of the Attorey General (Attomey General), Department of Human Services (DHS), and Department of Labor and Industrial
Relations (DLIR) submitted comments.

Currently, numerous individuals provide a valuable service to the State of Hawaii by serving as domestic caregivers, many of them through contracts with DHS.
Recently, questions have arisen as to whether these caregivers, especially those attached to a provider agency, are independent contractors or employees. When these
individuals have been ruled as employees, they have been subjected to Hawaii's employment laws resulting in skyrocketing operational costs.

Although your Committee recognizes the concerns raised by the Attorey General and DLIR regarding the possible federal implications associated with this bill
with regard to the Federal Unemployment Tax Act (FUTA) and the Employee Retirement Income Securities Act (ERISA), failure to provide relief from Hawaii's employment
laws to these businesses may result in a public health crisis.

While this measure is deserving of further consideration, your Committee respectfully requests that the Attomey General and Director of DLIR obtain information
regarding the effect this bill may have on ERISA and FUTA benefits experienced by the State and present this information to the Committee on Finance. Your Committee also
respectfully requests that the Committee on Finance further look at the concerns raised by the Attorney General and DLIR.

Your Committee has amended this measure by:

(1) Clarifying the definition of "Recipient of social service payments";
) Changing the effective date to July 1,2059; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Labor & Public Employment and Human Services & Housing that are attached to this
report, your Committees are in accord with the intent and purpose of H.B. No. 833, as amended herein, and recommend that it pass Second Reading in the form attached hereto
as H.B. No. 833, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Green, Har, Luke, Souki, Takumi and Meyer.

SCRep. 139 Health on H.B. No. 590
The purpose of this bill is to improve the overall health of Hawaii's population and reduce the incidence of cervical cancer by:

(1) Requiring health insurance coverage for human papillomavirus (HPV) immunizations; and
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?) Including:
(A) HPV immunization among services available from the Department of Health (DOH) to indigents and others; and
B) Papillomavirus immunization among the vaccinations in DOH's teen vax program.

The Hawaii Medical Service Association, American Cancer Society, Hawaii Women's Political Caucus, Hawaii Chapter of the National Association of Pediatric
Nurse Practitioners, and several concerned individuals supported this bill. DOH opposed this measure. Kaiser Permanente submitted comments on this bill.

Your Committee finds that recent breakthroughs in the fight against cancer should be provided to the public through public-private coordinated initiatives.
However, a balance must be found that will allow for the most efficient methods of disseminating information to the greatest number of people about the availability of
immunizations for HPV. Mandating procedures that may create undue burdens for organizations, such as requiring costly editing of informational literature or correspondence
that currently provide information to the public, should be avoided.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 590 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Shimabukuro and Tokioka.

SCRep. 140 Health on H.B. No. 220
The purpose of this bill is to stem the loss of vital health care professionals from our state by:
(1) Placing a cap on the amount of non-economic damages that may be recovered in medical malpractice actions in Hawaii; and
2) Stabilizing medical malpractice insurance premium rate increases.

The Department of the Attomey General, University of Hawaii System, Healthcare Association of Hawaii, Hawaii Health Systems Corporation, Hawaii Pacific
Health, Hawaii Medical Association, and numerous concemed individuals supported this bill. The Consumer Lawyers of Hawaii and a concerned individual opposed this
measure. The Department of Commerce and Consumer Affairs and a concerned individual provided comments on this bill.

Your Committee finds that the subject of medical tort reform is one that elicits strong emotions from all parties involved in its discussion of how to provide
reasonable malpractice insurance premiums so we can ensure physicians continue to practice in the state, while also providing fair and equitable settlement to people who have
incurred serious harm due to physician errors in treatment. Subsequent committee hearings should:

(1) Explore the Medical Claim Conciliation Panel (MCCP) in which all claims for medical malpractice must be filed prior to being heard in a court of law.
Adjustments to this process and lessons learned from the MCCP process may be of some value in this debate to amicably deal with cases of alleged
medical negligence;

?2) Evaluate the financial impact to the State incurred from trying medical malpractice cases which your Committee suggests your Committee on the
Judiciary look into; and

3) Request more concrete information from the departments and others and require their sources to testify before the House and Senate Committee on
this issue.

Your Committee has amended this bill by including provisions that, among other things:

(1) Remove requirements that health care providers maintain $1,000,000 coverage for noneconomic damages to be limited to $500,000;

?) Allow juries to assess the percentage of negligence of one party with reference to the negligence of all parties in a medical tort case;

3) Require economic damages allocated to a health care provider be based on the health care provider's proportionate percentage of negligence;
(G)) Increase the number of different providers included under the definition of "health care provider" and falling under the medical tort law;

) Narrow the definition of "medical tort" to more specific acts of negligence;

©6) Change the repeal date of the Act to January 2015; and

(7) Provide an exception to required premium rates for rates that would cause imminent insolvency or fail to provide a fair rate of return.

Your Committee has also made technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 220, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 220, H.D. 1, and be referred to the
Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Shimabukuro and Awana. (Representative Rhoads voted no.)
SCRep. 141 Health on H.B. No. 965

The purpose of this bill is to sustain essential health care coverage for the residents of the North Shore of Oahu by appropriating $950,000 as a grant to Kahuku
Hospital to:

(1) Maintain operations;
) Cover Chapter 11 bankruptcy reorganization costs; and
3) Assist in a potential transfer of hospital operations to the Hawaii Health Systems Corporation.

The Department of Health, a member of the Honolulu City Council, the principal of Kahuku High and Intermediate School, Koolau Loa Neighborhood Board No.
28, Healthcare Association of Hawaii, United Public Workers, Polynesian Cultural Center, and numerous concerned individuals supported this bill.
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Your Committee finds that Kahuku Hospital provides vital health care services to the North Shore area of Oahu. Therefore, state assistance in maintaining this
hospital is important. However, recognizing the tremendous financial stress most of Hawaii's hospitals are under, your Committee finds that more information is necessary to
ensure that the State's health care system is not irreparably damaged by the proposed acquisition of Kahuku Hospital.

Your Committee has amended this bill by:

(1) Deleting the appropriation amount to encourage further discussion; and

2) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 965, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 965, H.D. 1, and be referred to the

Committee on Finance.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 142 Health on H.B. No. 378
The purpose of this bill is to help address Hawaii's serious shortage of nursing professionals by appropriating funds to the University of Hawaii (UH) to:
(1) Hire more nursing faculty and support positions;
2) Provide nursing scholarships and loans;
3) Expand UH School of Nursing facilities;
(@) Advance the work of the Hawaii Statewide Nursing Consortium; and
) Provide distance learning.

The Healthcare Association of Hawaii, Hawaii Government Employees Association, Queen's Medical Center, Hawaii Primary Care Association, Hawaii Health
Systems Corporation, Hawaii State Center for Nursing, Hawaii Association of Professional Nurses, and several concemed individuals supported this bill. UH submitted
comments on this measure.

Your Committee finds that innovative methods must be used to fulfill Hawaii's need for more nursing professionals. This bill provides substantial funding for
programs to assist in this goal. Your Committee supports this initiative and sees it as providing additional funding to UH's nursing program without affecting appropriation
requests made by the UH Board of Regents and placed in the Executive budget.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 378 and recommends that it pass Second Reading and be referred to the Committee on Higher Education.

Signed by all members of the Committee except Representatives Shimabukuro and Tokioka.
SCRep. 143 Health on H.B. No. 229

The purpose of this bill is to improve health care in medically underserved areas of the state by establishing the Hawaii Health Corps Program (Program) which
will encourage health care professionals to serve in areas of need by:

(1) Identifying health professional shortage areas;

2) Establishing annual award amounts for eligible health care professionals who will undertake a specified service obligation in shortage areas of the state;
3) Granting loan and scholarship awards for eligible student participants;

() Soliciting and accepting grants and donations from public and private sources to support the program; and

) Developing criteria for a contract for service in lieu of the required service obligations.

The Hawaii Primary Care Association, Hawaii Medical Service Association, Hawaii Psychiatric Medical Association, and a concemed individual supported this
bill. The Department of Health supported the intent of this bill.

Your Committee finds that the health care professional shortage crisis in Hawaii is escalating especially in the rural areas of our state where providers currently in
these areas retire or relocate at the same time as the residential population is increasing. It is important to establish a means, such as those provided by this bill, of attracting new
talent in the field of health care to these areas. Past initiatives have also been adopted to assist in alleviating this health care professional crisis. Your Committee recommends
that the Committee on Higher Education look further into how the Primary Health Care Incentive Program established pursuant to section 321-1.5, Hawaii Revised Statutes,
could be used in conjunction with this measure to provide a more comprehensive approach to solving this serious health care problem.

Your Committee has amended this bill by:

(1) Adding two full-time equivalent positions to assist in the Program's administration; and

2) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 229, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 229, H.D. 1, and be referred to the
Committee on Higher Education.

Signed by all members of the Committee except Representatives Shimabukuro and Tokioka.

SCRep. 144 Health on H.B. No. 1862

The purpose of this bill is to protect people with serious skin conditions and for whom exposure to sunlight would pose a danger to their health, as documented by a
licensed physician. Allowing them to use a darker window tint on their vehicles than allowed by law would provide added protection from the sun.
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Several concerned individuals supported this bill. T&T Tinting Specialists, Inc., opposed this measure.

Your Committee has amended this bill by:

(1) Clarifying that the damaging factor which some people with certain skin conditions need protection from is ultraviolet (UV) rays; and
) Allowing family members of a person with a skin condition affected by UV rays to use tinting that may be darker than is currently allowed for greater
protection from UV rays.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1862, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1862, H.D. 1, and be referred to the
Committee on Transportation.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 145 Higher Education on H.B. No. 673

The purpose of this bill is to provide more flexibility for the operations of the University of Hawaii (UH) by exempting the UH Board of Regents from the

requirements of the Hawaii Public Procurement Code.

UH testified in support of this measure. The State Procurement Office, Coalition of Hawaii Engineering and Architectural Professionals, and the American
Institute of Architects opposed this bill.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 673 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Shimabukuro. (Representative Berg voted no.)
SCRep. 146 Public Safety & Military Affairs on H.B. No. 1433

The purpose of this measure is to require sufficient notice to commanding officers of military installations in the State of pending land use petitions or zoning
applications within certain designated distances from a military installation.

Your committee finds that this notice will:

(1) Afford the commanding officer an opportunity to raise any concems the commanding officer may have about urban encroachment on the military
installation that could adversely affect the effectiveness and preparedness of the installation, and the training of troops; and

2) Allow the commanding officer to participate in any public hearings or contested case proceedings.

Your Committee has received testimony in support of this measure from the state Department of Defense and the Chamber of Commerce of Hawaii. Testimony in
opposition to this measure was received from the Land Use Research Foundation of Hawaii.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1433 and recommends that it pass Second Reading and be referred to the Committee on Water, Land, Ocean Resources &
Hawaiian Affairs.

Signed by all members of the Committee except Representatives Souki and Takumi.

SCRep. 147 Public Safety & Military Affairs on H.B. No. 1398

The purpose of this bill is to authorize the Director of Public Safety to gamish moneys of a committed person to satisfy crime victim compensation fees ordered by
acourt.

The bill also expands the moneys subject to garnishment to include judgments and settlements received by a committed person.

Your Committee received testimony in support of the measure from the Crime Victim Compensation Commission.

Your Committee finds that current law requires courts to impose a mandatory crime victim compensation fee against criminal offenders. These compensation fees
are then deposited into the Crime Victim Compensation Special Fund and used to pay compensation to victims of violent crimes. However, there is no statutory authority for
the Director of Public Safety to garnish inmate wages in order to pay these compensation fees. Your Committee finds that this bill is necessary to provide the Director of Public
Safety with that authority to gamish those wages.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1398 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Souki and Takumi.
SCRep. 148 Public Safety & Military Affairs on H.B. No. 1405

The purpose of this bill is to support the efforts of the Department of Public Safety (DPS) relating to controlled substances. This bill expands the use of the
Controlled Substance Registration Revolving Fund to include the costs of:

(1) Operating the Narcotics Enforcement Division's forensic drug laboratory; and

) Investigating violations relating to the registration and control of controlled substances.

DPS testified in support of this bill.

Your Committee has amended this bill by:

(1) Changing the effective date to July 1, 2015, to facilitate further discussion; and

?) Making technical, nonsubstantive amendments for clarity, consistency, and style.
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As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1405, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1405, H.D. 1,
and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Souki and Takumi.
SCRep. 149 Public Safety & Military Affairs on H.B. No. 3

The purpose of this bill is to enhance Hawaii's ability to house its incarcerated population by requiring the Department of Public Safety (DPS) to undertake a study
to determine three sites within the state for a minimum security prison to:

(1) House no fewer than 500 inmates; and

?) Include an intensive mandatory substance abuse treatment program.

The Hawaii Substance Abuse Coalition, Habitat for Humanity, Kumulipo, and a concemed individual supported this bill. DPS supported the intent of this
measure. The Community Alliance on Prisons submitted comments on this bill.

Your Committee has amended this bill by:

(1) Deleting the provision that required DPS to determine three sites for a minimum security prison;
2) Removing the stipulation that the facilities house not less than 500 inmates;
3) Deleting the provision that required an intensive mandatory substance abuse treatment program;
(@) Requiring DPS to study and determine which island should be the first to build a new prison, including:
A) Recommendations for a proposed site on the selected island;
B) A report on how to acquire the site; and
©) A oompr§hensive estimation of costs involved in successfully building the facility with regard to its impact on the environment and the
community;
) Requiring DPS to provide a four-year projection of the housing needs for Hawaii's minimum security population;
©6) Re_:q_uiﬁng recon_nm@dations on the maximum size of a minimum security facility and land necessary for it to provide sufficient housing for Hawaii's
minimum security inmates;
) Adding an appropriations section with an unspecified dollar amount; and
8) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 3, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 3, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Souki and Takumi.

SCRep. 150 Agriculture on H.B. No. 692
The purpose of this bill is to effectuate its title.

H.B. No. 692 was introduced as a short-form bill, which is sometimes referred to as a "vehicle" bill primarily used to introduce a bill containing only a general idea
as to the purpose of the bill without specific details in the long form.

Your Committee has amended the bill to provide the substantive contents of the bill in long form so that a public hearing may be properly held on its substantive
contents.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the action to
report out H.B. No. 692, as amended herein, and recommends that it be recommitted to the Committee on Agriculture, for the purpose of holding a public hearing thereon, in the
form attached hereto as H.B. No. 692, HD. 1.

Signed by all members of the Committee.

SCRep. 151 Legislative Management on H.B. No. 897

The purpose of this bill is to enhance public access to the legislative process by appropriating an unspecified sum to provide archived and indexed video and audio
streams of legislative proceedings on the Internet.

Olelo Community Television, Life of the Land, and The League of Women Voters testified in support of this bill.

A process known as "streaming media" or "webcasting" allows audio or video signals of an event to be transmitted through computer servers and broadcast on the
Internet. Users can see or listen to the event wherever computers are available, including in public libraries, schools, and other public places. This service would provide greater

public access to the legislative process at a low cost to the State.

Archiving and indexing video and audio streams would further increase public access. Archiving allows users to view or listen to legislative proceedings at their
own convenience. By segmenting the programs, indexing would allow users to advance to different portions of the program similar to advancing to the next song on a CD.

Your Committee has amended this bill by:

(1) Inserting the sum of $25,000 to each legislative body for each fiscal year; and
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2) Making technical, nonsubstantive amendments for style.

As affirmed by the record of votes of the members of your Committee on Legislative Management that is attached to this report, your Committee is in accord with
the intent and purpose of H.B. No. 897, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 897, H.D. 1, and be referred to
the Committee on Finance.

Signed by all members of the Committee except Representative B. Oshiro.

SCRep. 152 Judiciary on H.B. No. 36

The purpose of this bill is to allow state agencies to enter into indemnity agreements with the counties. The bill also requires state agencies to agree to indemnify a
county when receiving from the county any assistance, services, rights, or permission to use county property or provide services or act as a vendor to county agencies, by:

(1) Defending the county and its officers and employees from claims made by public users; and

2) Indemnifying the county and its officers and employees for losses incurred as a direct result of the public use.

The Mayor of the City and County of Honolulu, the Department of the Corporation Counsel of the City and County of Honolulu, the Maui County Council, the
Hawaii County Council, the Mayor of the County of Hawaii, the Office of the Corporation Counsel of the County of Hawaii, a member of the Hawaii County Council, and a
member of the Kauai County Council testified in support of this bill. The Attorney General opposed this measure.

Your Committee has amended this bill by:

(1) Authorizing, instead of requiring, a state agency to enter into written indemnity agreements with the counties to receive aid, assistance, support,
benefits, service, or interest in or rights to use county property;

) Limiting situations where the state agency may agree to an indemnity provision with the county agency to situations when:
(a) A county ordinance, rules, or regulations expressly or by clear implication require the indemnity provision;
(b) The governor approves the State's proposed indemnification;
©) The comptroller has obtained an insurance policy or policies in an amount sufficient to cover the liability of the State that reasonably may

be anticipated to arise under the indemnity provision or has determined that it is not in the best interest of the State to obtain insurance; and

(d) The State's liability under the indemnity provision will be expressly limited to the amount of, and will be defrayed solely by, such
insurance;
3) With exceptions for gross negligence or wanton acts or omissions, statutorily limiting the civil liability of a county providing aid, assistance, support,
benefits, service, or interest in or rights to use county property to a state agency;
(G)) Authorizing the Comptroller to obtain loss insurance to indemnify a county under an indemnity agreement with a state agency;
) Changing the effective date to January 1, 2050, to encourage further discussion; and
©6) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 36, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 36, H.D. 1, and be referred to the Committee
on Finance.

Signed by all members of the Committee except Representatives Souki and Pine.

SCRep. 153 Judiciary on H.B. No. 379
The purpose of the bill is to increase witness' daily fees and the per diem paid to witnesses who travel from out of state or inter-island to attend court proceedings.

The Hawaii Tourism Authority, the Office of the Public Defender, and the Department of the Prosecuting Attorney for the City and County of Honolulu testified in
support of the bill. The Department of Budget and Finance provided comments.

Your Committee finds that increasing witness fees and per diem payments will help to reduce the burden on those obliging witnesses who perform a service that is
integral to our criminal justice system. This increase will help defray the cost to witnesses in time, participation, transportation costs, and lost wages.

Your Committee amended the bill by:

(1) Extending the effective date to January 1, 2050, to encourage further discussion; and

?) Making technical, nonsubstantive changes for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 379, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 379, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee.

SCRep. 154 Judiciary on H.B. No. 1177

The purpose of this bill is to support grass roots community involvement in the fight against drug abuse in the County of Hawaii by providing funding to the

County of Hawaii's Community Anti-Drug Fund, which provides grants to various nonprofit organizations and community associations to conduct grass roots anti-drug and

substance abuse activities in their communities.

The Mayor of the County of Hawaii testified in support of this bill.
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Your Committee finds that community-led efforts to prevent and combat drug and other substance abuse complement government policing, prosecution,
institutional rehabilitation, and education efforts and play a crucial role in our fight against drug abuse. Your Committee finds that it is good public policy to provide financial
support to community groups that collaborate and cooperate in prevention efforts to address these substance abuse issues.

Your Committee has amended this bill by:

(1) Changing the appropriation amount for fiscal year 2007-2008 from $200,000 to an unspecified amount, to encourage further discussion in the
Committee on Finance on the amount of necessary funding;

2) Adding an appropriation of an unspecified amount for fiscal year 2008-2009; and

3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1177, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1177, HD. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representative Souki.
SCRep. 155 Public Safety & Military Affairs on H.B. No. 1734

The purpose of this bill is to address a range of problems experienced by the large population of native Hawaiian inmates in Hawaii's jails and prisons. This bill
establishes and funds a Native Hawaiian Affairs Manager position to:

(1) Adbvise the Director of Public Safety on matters affecting the well-being of incarcerated native Hawaiians;
) Work with other entities to coordinate services and opportunities to assure the well-being of this population; and
3) Find ways to incorporate native Hawaiian cultural practices in various correctional and re-entry programs.

The Office of Hawaiian Affairs testified in support of this bill. The Department of Public Safety supported the intent of this measure.

Your Committee has amended this bill by:

(1) Adding an effective date of July 1,2015, to facilitate further discussion; and

) Making technical, nonsubstantive amendments for style.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1734, as amended herein, and recommends that it pass Second Reading in the form attached hereto as HB. No. 1734, H.D. 1,
and be referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Souki and Takumi.
SCRep. 156 Public Safety & Military Affairs/Labor & Public Employment on H.B. No. 1

The purpose of this bill is to improve the process for reentry into the community by adult and juvenile offenders by establishing a comprehensive offender reentry
system that:

(1) Assists adult and juvenile offenders with their reintegration back into our communities; and

?2) Offers a full continuum of services that are accessible during and immediately after their incarceration.

The Office of Hawaiian Affairs, American Civil Liberties Union of Hawaii, Community Alliance on Prisons, Drug Policy Forum of Hawaii, Salvation Army, TJ
Mahoney and Associates, Hawaii Substance Abuse Coalition, Network Media, and several concemned individuals supported this bill. The Department of Public Safety,
Department of Labor and Industrial Relations, and Department of Education supported the intent of this measure. The Department of Taxation opposed a portion of this bill.
The Hawaii Paroling Authority, Department of the Attorney General, Office of Youth Services, Maui Economic Opportunity, Inc.'s Being Empowered and Safe Together

Reintegration Program, and a concemed individual submitted comments on this measure.

Your Committees have amended this bill by, among other things:

(1) Removing all references to juvenile offenders;

) Clarifying that evidence-based principles of effective reentry programs should be implemented in this program;

3) Deleting the Offender Reentry Programs and Services Interagency Committee which would have identified existing statewide resources and helped
develop programs to assist in this reentry initiative;

4 Requiring that an inmate begin participating in the reentry program on the island of the state where the person has the most support at least one year
prior to the person's release or parole date;

) Providing for the facilitation of restorative justice practices and the convening of impact panels and educational classes;

6) Designating the Interagency Council on Intermediate Sanctions as a resource for County Reentry Task Forces;

(@) Changing the appropriation amount to $1;

8) Changing the effective date to July 1, 2015, to encourage further discussion; and

) Making technical, nonsubstantive changes for clarity, consistency, and style.
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As affirmed by the records of votes of the members of your Committees on Public Safety & Military Affairs and Labor & Public Employment that are attached to
this report, your Committees are in accord with the intent and purpose of H.B. No. 1, as amended herein, and recommend that it pass Second Reading in the form attached
hereto as H.B. No. 1, HD. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Lee, Luke, McKelvey, Souki and Meyer.

SCRep. 157 Public Safety & Military Affairs/Labor & Public Employment on H.B. No. 1403
The purpose of this bill is to convert the two part-time positions in the Hawaii Paroling Authority (Authority) to full-time positions.

The Authority and Department of Human Resources Development supported this bill.

Your Committees find that this bill would allow the salary of the Authority's chairperson to be set at the Governor's discretion with guidance from the current
published report of the Executive Salary Commission of recommended yearly salaries for department heads. The Governor would also be authorized to set the two full-time
position salaries at between 80 to 90 percent of the chairperson's salary. The Committee on Finance may wish to further analyze this provision and its financial ramifications.
Your Committees have used their discretion to restore the original salary provision for the chairperson of the Authority and to make the salaries for the other two full-time
members consistent with current statute provisions.

Your Committees have amended this bill by:

(1) Removing provisions allowing the Govemnor to set the salaries for the Hawaii Paroling Authority's full-time members;

) Restoring provisions that set the chairperson's salary at 87 percent of the Director of Public Safety's salary;

3) Setting the salaries for the other two full-time members of the Hawaii Paroling Authority at 80 percent of the chairperson's salary; and
(@) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Public Safety & Military Affairs and Labor & Public Employment that are attached to
this report, your Committees are in accord with the intent and purpose of H.B. No. 1403, as amended herein, and recommend that it pass Second Reading in the form attached
hereto as H.B. No. 1403, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Lee, Luke, McKelvey, Souki and Meyer.

SCRep. 158 Higher Education on H.B. No. 1811
The purpose of this bill is to meet the growing demand for nurses on Oahu by establishing and appropriating funds for:
(1) An associate degree in nursing program at Leeward Community College, similar to the Kapiolani Community College nursing program; and
) A registered nursing training program and prerequisite course offering for the registered nursing program.

The Waianae Coast Comprehensive Health Center and two concemed individuals testified in support of this bill. The Queen's Medical Center and Hawaii
Government Employees Association supported the intent of this measure. The University of Hawaii offered comments.

Your Committee has amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1811, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1811, H.D. 1, and be referred to

the Committee on Health.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro, Takumi, Ching and Finnegan.

SCRep. 159 Transportation on H.B. No. 1757
The purpose of this bill is to provide relief to the property motor carrier industry by eliminating:
(1) Restrictions on the total gross weight of a vehicle as applied to any:
A) Single axle on a vehicle; or
B) Group of two or more consecutive axles on a vehicle or combination of vehicles; and
2) Fines for second, third, or subsequent weight violations.

The Hawaii Transportation Association, Operating Engineers Local Union #3 Joint Apprenticeship Committee for Hawaii, Horizon Lines, and Hawaii Operating
Engineers Industry Stabilization Fund testified in support of this bill. The Department of Transportation (DOT) opposed this measure. RPM Transportation (Hawaii) Inc.
submitted comments.

Currently, vehicle weight enforcement for the trucking and transportation industry involves the weighing of the overall vehicle. Weight enforcement also takes into
account axle weight, which involves the distribution of weight throughout the vehicle over each axle or set of axles.

Enforcement of axle weights causes problems for truckers since they normally do not load the containers which they haul. Therefore, a driver is unable to
determine whether the vehicle is in compliance with axle weight requirements until the vehicle is weighed on an enforcement scale, at which time the driver is cited if the
vehicle axle weight is over the limit. Your Committee finds that it is unfair for a truck driver to suffer the consequences for conditions over which the driver has no control.

However, your Committee does recognize the concerns raised by DOT that passage of this measure may cause the State to be in noncompliance with the Federal
Highway Administration size and weight enforcement program requirements for Federal Aid Highways which may result in the reduction of federal funds. Your Committee
respectfully requests that the Committee on Judiciary take a closer look at this matter.
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As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1757 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Nakasone and Takamine.
SCRep. 160 Transportation on H.B. No. 1718
The purpose of this bill is to assist the Legislature in making informed policy decisions regarding the cruise industry in Hawaii by requiring the Department of

Transportation (DOT), in collaboration with the Department of Business, Economic Development, and Tourism (DBEDT), the Hawaii Tourism Authority (HTA) and the
cruise industry, to conduct a cost benefit analysis of the cruise industry in Hawaii.

DOT, North West CruiseShip Association, Princess Cruises, and Sierra Club — Hawaii Chapter testified in support of this bill. DBEDT, DLNR, HTA, NCL
America, and the Retail Merchants of Hawaii supported the intent of this measure.

Hawaii's cruise industry has grown significantly over the last several years. While it appears that this growth provides a much-needed boost to Hawaii's economy, it
is unclear what the exact economic, social, and environmental impacts of the cruise industry have been on our state. Conducting a comprehensive cost benefit analysis of
Hawaii's cruise industry will assist Hawaii's leaders in making informed policy decisions regarding the growth of this industry.

However, your Committee recognizes the concemns raised by DOT that it does not have the expertise to conduct this cost benefit analysis and that the more
appropriate agency to conduct this analysis would be DBEDT. Additionally, the concem raised by DLNR that it should also collaborate on this study and DBEDT's concern
that the scope of the analysis should be broadened, were also taken into consideration.

Accordingly, your Committee has amended this bill by:

(1) Requiring DBEDT to conduct the analysis in collaboration with DOT, HTA, and DLNR, with input from the cruise industry;

) Broadening the scope of the analysis to also include the study of the cruise industry's effect on the State's harbor facilities; safety and security measures;
environment and infrastructure; fees; and traffic; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1718, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1718, H.D. 1, and be referred to the
Committees on Tourism & Culture and Economic Development & Business Concerns.

Signed by all members of the Committee except Representatives Nakasone and Takamine.

SCRep. 161 Labor & Public Employment on H.B. No. 519

The purpose of this bill is to assist the State and counties in filling employment positions in shortage categories by allowing employees who are excluded from

participating in the Employees' Retirement System (ERS) to participate in the Deferred Compensation Plan.

The Office of the Corporation Counsel of the County of Hawaii testified in support of this bill. The Department of Human Resources Development opposed this
measure.

Low unemployment rates have caused the State and counties to experience difficulties in finding qualified applicants to fill a number of vacancies. Your
Committee finds that offering an additional incentive will help in recruiting individuals to fill these vacancies.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 519 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Har.

SCRep. 162 Labor & Public Employment on H.B. No. 751
The purpose of this bill is to support workforce and economic development by:
(1) Extending the time period in which the Department of Labor and Industrial Relations may expend Reed Act monies appropriated under Act 190,
Session Laws of Hawaii 2006 (Act 190);
2) Removing restrictions placed on funds used by the Workforce Development Council that conflict with federal restrictions; and
3) Providing DLIR with up to 10 percent of these funds for administrative purposes.

DLIR, the Workforce Development Council, and the Workforce Investment Boards of the City and County of Honolulu, County of Maui, County of Hawaii, and
County of Kauai testified in support of this bill.

Act 190 provided $10,000,000 in Reed Act funds to four county workforce investment boards for workforce and economic development purposes. However, the
one year time frame to expend these funds has proven to be inadequate due to the complexity of the issue and the procedural requirements involved in using federal funds.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 751 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Har.

SCRep. 163 Labor & Public Employment on H.B. No. 760
The purpose of this bill is to protect the wages of service employees working for contractors of the State or counties by:
(1) Reducing the threshold for applicability of service contract worker wage provisions;
2) Requiring that wages for service contract workers be based on United States poverty guidelines for Hawaii;

3) Including the Department of Labor and Industrial Relations (DLIR) as an enforcement agency;
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4) Clarifying when the threshold for service contract worker wages is not applicable;

5) Requiring that any bid specification offered or contract entered into by a govemmental body contain certain provisions allowing the organizing of
employees; and

©6) Imposing fines on contractors who are found to be in violation of the law.
The ILWU Local 142 and the Oahu County Committee of the Democratic Party of Hawaii testified in support of this bill. DLIR commented on this measure.

The payment of living wages and benefits not only increases the standard of living for working individuals and families but is also one of the best ways to improve
an economy. Your Committee believes that government should lead by example and require contractors doing business with the State or counties to provide living wages to its
employees.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 760 and recommends that it pass Second Reading and be referred to the Committee on Economic Development & Business Concemns.

Signed by all members of the Committee except Representative Har. (Representative Meyer voted no).

SCRep. 164 Labor & Public Employment on H.B. No. 853

The purpose of this bill is to enhance the enforcement of Hawaii's prevailing wage law by ensuring that a violation of Hawaii's prevailing wage law (Chapter 104,
Hawaii Revised Statutes (HRS)) arises with each separate project in which the Department of Labor and Industrial Relations (DLIR) finds that a contractor has failed to comply
with the law.

The Hawaii Building and Construction Trades Council, AFL-CIO, and Hawaii State AFL-CIO testified in support of this bill. DLIR the Building Industry
Association of Hawaii, and Brookefield Homes Hawaii Inc. testified in opposition to this measure.

Under current law, a contractor found to be in violation of Chapter 104, HRS, is considered to have committed only one violation of the law, although multiple
violations may be occurring or recurring simultaneously on multiple public work projects performed by the same contractor. The lengthy process for conducting and
completing investigations of possible violations is also problematic, often resulting in contractors not being properly sanctioned or restricted from obtaining contracts for
additional public works projects.

Your Committee finds that during the current construction boom, contractors should be allowed to operate on a level playing field and employees should be
ensured of being paid prevailing wages when applicable. This measure will prevent contractors who continually violate the law on multiple occasions and on multiple public
works projects from circumventing the law, gaining an unfair advantage over complying contractors, and preventing workers from being paid fair wages.

However, your Committee understands the concems raised by the Director of Labor and Industrial Relations that any violation, regardless of severity or the
willfulness of the contractor in committing the violation, will be counted as a separate violation under this bill and have the unintended consequence of punishing employers for
honest, unintentional errors.

Accordingly, your Committee has amended this measure by changing the effective date to July 1, 2059, to facilitate further discussion.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 853, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 853, H.D. 1, and be
referred to the Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representatives Meyer and Pine.

SCRep. 165 Public Safety & Military Affairs/Labor & Public Employment on H.B. No. 620
The purpose of this measure is to broaden the applicability of the state family leave law.

Specifically, the measure adds addressing issues related to impending or active military deployment of an employee's child, spouse, reciprocal beneficiary, or parent
as an appropriate use of family leave. In addition, it defines the term "military deployment."

The Chamber of Commerce of Hawaii, the Hawaii National Guard Association, the Hawaii National Guard Enlisted Association, and the National Guard
Association of Hawaii Insurance Trust testified in support of the measure. The Department of Labor and Industrial Relations supported the intent of the measure. The
Department of Human Resources Development submitted comments.

Your Committees recognize that members of our armed services often face disruption in their personal and professional lives when called to active duty, whether
on peacekeeping missions or in hostile combat arenas. In carrying out their commitment to serve our nation, service members often make great sacrifices. Your Committees
believe that authorizing the use of family leave to deal with issues related to deployment will assist military families during this disruptive time in their lives. Your Committees
recognize and express appreciation for the sacrifices and dedication of all members of our military services and hope that this measure will assist them and their families.

Upon further consideration, your Committees have amended the measure by changing the effective date from July 1, 2007, to July 1, 2015, to promote further
discussion on this important issue.

As affirmed by the records of votes of the members of your Committees on Public Safety & Military Affairs and Labor & Public Employment that are attached to
this report, your Committees are in accord with the intent and purpose of H.B. No. 620, as amended herein, and recommend that it pass Second Reading in the form attached
hereto as H.B. No. 620, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Lee, Luke, McKelvey, Souki and Meyer.

SCRep. 166 Human Services & Housing on H.B. No. 236

The purpose of this bill is to help people achieve homeownership by appropriating $700,000 in each year of the 2007-2009 biennium to Hawaii Habitat for

Humanity to fund the building of homes, capacity building for Habitat affiliates, and administrative costs.

The Office of Hawaiian Affairs, Habitat for Humanity Kona, Hawaii Habitat for Humanity Association, and several concerned individuals testified in support of
this bill.

Your Committee has amended this bill by:

(1) Amending a previous appropriation to the Hawaii Habitat for Humanity Association to allow funds to be used for a broader scope of homes;
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) Changing the appropriation to $1,450,000 in the 2007-2008 fiscal year and $1,950,000 in the 2008-2009 fiscal year; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 236, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 236, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 167 Human Services & Housing on H.B. No. 1906
The purpose of this bill is to transfer the administration of the Section 8 Rental Housing Program from the State to the counties.

An individual testified in support of this bill. The Hawaii Public Housing Authority and the City and County of Honolulu's Department of Community Services
offered comments.

Your Committee has amended this bill by changing the effective date to January 1, 2009, to ensure a smooth transition and to be consistent with the federal funding
schedule, which is set by calendar year.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1906, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1906, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representative Bertram.

SCRep. 168 Human Services & Housing on H.B. No. 105

The purpose of this bill is to plan for the development of affordable housing within the Kalaeloa Community Development District established under the authority
of the Hawaii Community Development Authority (HCDA) by requiring a detailed development plan to be prepared by HCDA with the cooperation of the City and County of
Honolulu.

HCDA, the Hawaii Association of REALTORS, and Affordable Housing and Homeless Alliance testified in support of this bill. The Hawaii Housing Finance and
Development Corporation, Windward Homeless Coalition, Catholic Charities of Hawaii, and several concemed individuals provided comments.

Your Committee has amended this bill by:

(1) Specifying that the development plan includes mixed-income residential dwellings, including rental and for-sale units;

?2) Specifying the allocation of affordable rental and for-sale units for each project within the plan;

3) Requiring affordable units to be preserved as such in perpetuity;

4 Requiring HCDA to consult with the community and receive public input for the plan;

®) Deletingdthe requirement that the plan be designed as a prototype for other planned public-private partnerships to develop affordable housing in the
state; an

6) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 105, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 105, H.D. 1, and be
referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Belatti, Bertram, Takai and Awana.

SCRep. 169 Human Services & Housing/Health on H.B. No. 531
The purpose of this bill is to amend Hawaii's early intervention services law to be consistent with the Individuals with Disabilities Education Improvement Act of
2004 (IDEA).

The Hawaii Down Syndrome Congress and numerous concemed individuals testified in support of this bill. The Department of Health and Hawaii Early
Intervention Coordinating Council opposed this measure. The State Council on Developmental Disabilities and Department of Education did not support this bill.

Your Committees heard concemns from testifiers who stated that while they appreciated the intent of this measure, it is inconsistent with the provisions of IDEA.

Accordingly, your Committees have amended this bill by:

(1) Replacing the term "self-help skills" with "adaptive development" in the definition of "developmental delay";

2) Making various amendments in terminology that are consistent with IDEA;

3) Removing the definition of "infant or toddler with a disability";

4) Allowing parents to make certain choices on the types of early intervention services eligible children may receive; and
) Making other technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 531, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
531, H.D. 1, and be referred to the Committee on Education.

Signed by all members of the Committee except Representatives Belatti, Bertram and Awana.
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SCRep. 170 Economic Development & Business Concerns on H.B. No. 314
The purpose of this bill is to support small businesses in Hawaii by re-establishing and appropriating funding for the Office of the Small Business Defender.

The Hawaii Business League supported this bill. The Department of the Attomey General opposed the bill. The Department of Business, Economic
Development, and Tourism, Office of the Ombudsman, and Small Business Regulatory Review Board commented.

Your Committee finds that upon written request by a small business, the Small Business Defender would represent the small business in any proceeding involving
a civil citation issued by the State or a county, in which the potential penalties are no more than $25,000 or will not result in the suspension or revocation of a license.

Your Committee has amended this bill by:

(1) Changing its effective date to July 1, 2034, to encourage further discussion of the measure; and

) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 314, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
314, H.D. 1, and be referred to the Committee on Legislative Management.

Signed by all members of the Committee except Representatives Manahan and Ching.

SCRep. 171 Economic Development & Business Concerns on H.B. No. 1270
The purpose of this bill is to improve government decision-making through improved access to, and ability to share agency geospatial information, by:
(1) Updating the Office of Planning's (OP's) duties with regard to managing and coordinating a statewide geospatial information and data integration
program,
2) Requiring agencies to provide OP with their respective geospatial data; and
3) Establishing a geospatial information and data integration special fund.

OP, Department of Agriculture, Department of Health, County of Kauai Department of Finance, and Hawaii Association of Realtors provided testimony in support
of this bill. A concerned individual submitted comments.

Your Committee finds that OP was charged in 1996 with establishing a statewide geographic information system (GIS) that is now fully operational. Users may
access different layers of geospatial information about the islands, such as the locations of tsunami evacuation zones or schools. The system is an invaluable technical resource
for the Fire Department, Police, Civil Defense, Planning, Housing, and Public Works.

OP testified that the special fund established by this bill is intended to allow agencies and any private partners to pool finds to obtain GIS software, equipment,
applications, and databases that serve a common need. This would address problems caused by procurement procedures by allowing the issuance of a single contract, rather
than multiple contracts. In addition, pooling will allow the state to obtain items at a lower cost, which will enable agencies with old versions of the GIS to update their software.
When the GIS software is updated, the sharing of data and communication between state agencies will be fostered, and OP will be able to implement changes to the system to
improve the efficiency of data storage and the deployment of data.

Your Committee has amended this bill by:

(1) Changing its effective date to July 1, 2034, to encourage further discussion of the measure; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1270, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1270, H.D. 1, and be referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Manahan and Ching.

SCRep. 172 Economic Development & Business Concerns on H.B. No. 33
The purpose of this bill is to ensure that public funds used for contracted services provide a living wage to the persons providing the services by:
(1) Establishing a living wage of $9.43 an hour, to be recalculated every year by the Department of Labor and Industrial Relations;
) Requiring that contractors pay employees providing services under the contract, at least the living wage; and
3) Providing for enforcement of the law.
DLIR commented on this bill.

Your Committee finds that where government funds are being used to pay wages, these wages should at a minimum allow the persons providing services under the
contract to live at or above the federal poverty level, which is the intent of this bill. However, your Committee recognizes that this measure may have the effect of reducing the
ability of nonprofits to provide services to the needy, and respectfully requests the Committee on Labor to examine this concern.

Your Committee has amended this bill by:

(1) Changing its effective date to July 1, 2034, to encourage further discussion of the measure; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concems that is attached to this report, your

Committee is in accord with the intent and purpose of H.B. No. 33, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 33,
H.D. 1, and be referred to the Committee on Labor & Public Employment.
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Signed by all members of the Committee except Representative Ching,

SCRep. 173 Economic Development & Business Concerns on H.B. No. 1670

The purpose of this bill is to facilitate intellectual property development in Hawaii, while upholding high labor and environmental standards and funding instruction
that encourages innovation by public school students. This bill achieves these purposes by establishing a for-profit, limited liability company chartered by the State to own,
license, use, and sell intellectual property for the benefit of inventors, labor unions, and public educators.

The Professional Inventors Alliance, Vivalog Technologies, and several concerned individuals supported this bill. The Hawaii State Teachers Association
supported the intent of this bill. The Office of the Governor, Department of Taxation, and Department of Budget and Finance opposed this measure. The Department of
Education commented on this bill.

Your Committee has amended this bill by:

(1) Changing its effective date to July 1, 2034, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity and consistency.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concems that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1670, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1670, H.D. 1, and be referred to the Committees on Education and Labor & Public Employment.

Signed by all members of the Committee except Representatives Berg, Manahan and Ching.

SCRep. 174 Transportation on H.B. No. 70

The purpose of this bill is to help alleviate traffic congestion through a fiscally prudent approach by allowing the State to enter into agreements with private entities

to build, operate, own, or finance transportation facilities, including toll roads.

The Hawaii Automobile Dealers Association, Hawaii Bicycling League, Honolulutraffic.com, and several concemed individuals testified in support of this bill.
The Department of Transportation (DOT) supported the intent of this measure. The Hawaii Transportation Association and several individuals submitted comments on this bill.

Hawaii, especially the island of Oahu, is facing a growing traffic congestion problem. Motor vehicle owners are making wiser choices when using their cars due to
high gasoline prices and buying automobiles with greater fuel efficiency which is one reason for a decline in highway fund revenues from gasoline taxes. This decrease of
highway fund revenues is making it difficult for government agencies to continue to build and maintain our state highway system, which in turn contributes to increased traffic
congestion throughout the state affecting the quality of life for all of Hawaii's residents.

Allowing the State to enter into agreements with private entities to build, operate, own, and finance transportation facilities is one method of rapidly developing safe,
convenient, economical, and efficient means of transportation.

Your Committee has amended this bill by deleting its contents and inserting the language of H.B. No. 1424. As amended, this bill allows DOT to enter into public-
private partnership (PPP) agreements to finance the planning, design, construction, operation, or maintenance or transportation improvements, including toll facilities.

In addition, your Committee has further amended the bill by:

(1) Clarifying that an "eligible facility" for a PPP does not include railways, monorails, transit systems, bus systems, guided rapid transit systems, or
ferries;

2) Clarifing that the "unit of govemnment" authorized to enter into a PPP only includes departments or agencies of the State, public corporations
established under state law or county ordinance, or intergovernmental agencies or corporations;

3) Requiring DOT to develop rules, rather than rules and guidelines, for the administration of a PPP, since DOT does not develop guidelines under
Chapter 91, Hawaii Revised Statutes (HRS);

4) Requiring the responsible unit of government entering into a PPP to post the conceptual proposal within 30 days after accepting the proposal on:
(A) The website of the Department of Accounting and General Services (DAGS) if the unit of government is a state agency; or
B) The responsible unit of the government's website, by publication in a newspaper of general circulation in the county in which the contract
is to be performed, or on the DAGS website, in the discretion of the responsible unit of govemnment, if the unit of government is a public

corporation established under state law or county ordinance, or any intergovernmental agency of corporation;

) Inserting language clarifying that trade secrets, financial records, or other private records shall be withheld from public disclosure to the extent
permitted under Chapter 92F, HRS;

6) Deleting the requirement that the major business points of the interim or comprehensive agreement be presented to an oversight board, if any, of the
particular unit of government;

(@) Clarifying that procurement records do not include trade secrets or other confidential information which may be withheld from public disclosure under
Chapter 92F, HRS;

8) Deleting language prohibiting public inspection of cost estimates related to a proposed procurement transaction and restricting the inspection of
procurement transaction records;

) Deleting language authorizing DOT to approve requests by other units of government to procure, fund, develop, operate, or maintain eligible facilities
in the same manner as DOT;

(10) Inserting language requiring DOT to adopt rules to establish fines for evasion of a properly levied toll; and

(11) Inserting language providing all police officers and other law enforcement personnel with police powers within a qualifying transportation facility.

Technical, nonsubstantive amendments were also made for clarity, consistency, and style.
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As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 70, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 70, H.D. 1, and be referred to the
Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representatives Luke and Takamine.

SCRep. 175 Education on H.B. No. 564

The purpose of this bill is to provide more flexibility to teachers to purchase school supplies and other related curriculum support supplies by allowing the principal

of each public school to establish and use a debit card system for such purchases.

The representative from the 27" representative district testified in support of this bill. The Hawaii State Teachers Association supported the intent of this measure.
The Department of Education did not support this bill.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 564 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Cabanilla.
SCRep. 176 Higher Education on H.B. No. 671

The purpose of this bill is to encourage disadvantaged students to enter the healthcare profession and the fields of science, technology, engineering, and
mathematics and ultimately strengthen the workforce by appropriating funds for:

(1) The Graduate Professional Access Program; and

?) The Health Careers Opportunity Program.

The Big Island Filipino Community Council, Filipino Coalition for Solidarity, Asian American Network for Cancer Awareness, Research and Training, United
Filipino Community Council, Oahu Filipino Community Council, and numerous concerned individuals testified in support of this bill. The University of Hawaii supported the
intent of this measure.

Your Committee has amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 671, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 671, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 177 Higher Education on H.B. No. 1527

The purpose of this bill is to increase the opportunities available to highly-capable secondary students by offering them college preparatory or college-level courses.
Specifically, this bill appropriates funds for the University of Hawaii (UH) to establish a college preparatory online academy.

UH supported the intent of this bill.

Your Committee has amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1527, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1527, H.D. 1, and be referred to
the Committee on Finance.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 178 Tourism & Culture on H.B. No. 1582

The purpose of this bill is to support the construction of the Pacific Aviation Museum at Pearl Harbor by appropriating funds for phase two of the development
plan.

The Pacific Aviation Museum-Pearl Harbor, The Chamber of Commerce of Hawaii, and an individual testified in support of this bill.

Phase one of the Museum was opened to the public on December 7, 2006, in Hangar 37 on Ford Island. Phase two will involve restoration of Hangar 79 and is
estimated to cost $33,000,000. Prior State support has included appropriations of $1,000,000 for phase one in 2004, and $500,000 for phase two in 2006. Continued State
support is crucial in attracting out-of-state funding for this undertaking.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1582 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Brower, Chang, Herkes and Ching.

SCRep. 179 Tourism & Culture on H.B. No. 1719
The purpose of this bill is to exempt the following from the general excise tax:

(1) Amounts received by a submanager of an association of apartment owners or of certain nonprofit homeowners or community associations in
reimbursement of sums paid for common expenses;



2007 HOUSE JOURNAL - STANDING COMMITTEE REPORTS 1207

2) Amounts received by an operator of a hotel from the owner of the hotel or from a timeshare association for employee wage and benefit costs disbursed
by the operator; and

3) Amounts received by a suboperator of a hotel from the owner of the hotel, timeshare association, or operator of the hotel, for employee wage and
benefit costs disbursed by the suboperator.

Outrigger Hotels and Wyndham Vacation Ownership, Inc., supported this bill. The Department of Taxation offered comments.

Your Committee has amended this measure by:

(1) Changing its effective date to January 1,2025, to encourage further discussion; and

2) Making technical, nonsubstantive amendments to correct drafting style.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1719, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1719, H.D. 1, and be referred to
the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Brower, Herkes and Ching.

SCRep. 180 Tourism & Culture on H.B. No. 1603
The purpose of this bill is to address the problem of illegal bed and breakfasts and vacation rental homes by requiring:

(1) Each county to submit a report to the Legislature prior to the Regular Session of 2008 regarding:
(A) The status of illegal bed and breakfasts and transient vacation rentals; and

B) A county-wide plan, including policies to implement the plan, on how to effectively deal with illegal bed and breakfasts and vacation
rental operations;

) The Director of Finance (Director) to immediately withhold transient accommodations tax (TAT) amounts to be transferred to a county upon a
county's failure to submit the report within the prescribed time, until the county submits the report to the Legislature; and

3) The counties to increase efforts to enforce applicable state and county laws and ordinances and bring the bed and breakfast and vacation rental
operations into compliance.

A concemed individual supported this bill. The Hawaii Hotel & Lodging Association supported the intent of this measure. The Department of Planning and
Permitting of the City and County of Honolulu, a member of the Maui County Council, Windward Ahupua'a Alliance, and numerous concemed individuals opposed this bill.
The Department of Business, Economic Development, and Tourism, Maui Vacation Rental Association, Keep It Kailua, and numerous concemed individuals submitted
comments.

Your Committee recognizes that the issue of illegal bed and breakfasts and vacation rentals is a sensitive matter that evokes passionate responses from both sides of
the issue. Your Committee has passed this measure out with the intent of continuing discussion as the bill moves forward in the legislative process. Your Committee
encourages the stakeholders on both sides of the issue to work together and with county-related entities such as the Hawaii State Association of Counties to develop ways to
address this issue that are acceptable to all parties involved.

Your Committee has amended this measure by:

(1) Requiring the counties, in their reports, to assess the current licensing application process for bed and breakfasts and transient vacation rentals,
including ways to provide more opportunities for individuals and businesses to obtain a license;

2) Expanding the scope of the plan required of each county from a county-wide plan to a statewide plan;

3) Deleting the provision that requires the Director to withhold TAT amounts transferred to a county upon the county's failure to submit the report within
the time prescribed;

4) Changing its effective date to January 1,2025, to encourage further discussion; and

) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1603, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1603, H.D. 1, and be referred to
the Committees on Consumer Protection & Commerce and Judiciary.

Signed by all members of the Committee except Representatives Brower, Herkes and Ching.

SCRep. 181 Tourism & Culture on H.B. No. 1866

The purpose of this bill is to protect the health and safety of contestants engaged in mixed martial arts contests and to provide comprehensive oversight of mixed
martial arts contests by:

(1) Establishing the Mixed Martial Arts Commission of Hawaii to regulate mixed martial arts contests; and

2) Prohibiting no rules combat, extreme or ultimate fighting, and other similar contests.

Several concerned individuals supported this bill. The Department of Commerce and Consumer Affairs opposed this measure.

Your Committee has amended this bill by:

(1) Clarifying that promoters may apply for an annual license that is required to conduct, hold, or give mixed martial arts contests;

2) Changing the amounts of the fees required of licensed promoters to unspecified amounts to promote further discussion;
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3) Removing timekeepers, judges, and seconds from the licensing requirements;
4) Changing its effective date to January 1,2025, to encourage further discussion; and
) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1866, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1866, H.D. 1, and be referred to
the Committees on Consumer Protection & Commerce and Judiciary.

Signed by all members of the Committee except Representatives Brower, Herkes and Ching.
SCRep. 182 Human Services & Housing on H.B. No. 929
The purpose of this bill is to promote the development of affordable housing by establishing the Incentive and Streamlining Grants Program (Program) to assist the

counties in streamlining the planning and permitting process.

The Office of Planning, Catholic Charities Hawaii, Housing Hawaii, and a concerned individual testified in support of this bill. A concemed individual supported
the intent of this measure. The Land Use Research Foundation of Hawaii and Windward Ahupua'a Alliance provided comments.

Your Committee has amended this bill by:

(1) Substituting the term "affordable housing" with "housing affordable to the general workforce";

2) Limiting density and height bonuses to developments in the urban core;

3) Ensuring that environmental laws apply to these developments;

4) Requiring the counties to develop and implement plans, rather than contracting with outside consultants; and
) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 929, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 929, H.D. 1, and be
referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee.

SCRep. 183 Higher Education on H.B. No. 777

The purpose of this bill is to strengthen teacher recruitment and retention, especially in teacher shortage areas, by appropriating funds to the Hawaii Educator Loan
Program, which forgives student loans for individuals who commit to teaching in Hawaii's public schools.

The Hawaii Teacher Standards Board testified in support of this bill. The Department of Education and University of Hawaii supported the intent of this measure.

Your Committee has amended this bill by:

(1) Changing the appropriation amount to $1 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 777, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 777, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 184 Consumer Protection & Commerce/Energy & Environmental Protection on H.B. No. 1004
The purpose of this measure is to restructure the Division of Consumer Advocacy of the Department of Commerce and Consumer Affairs.

This bill also appropriates funds for additional positions in the Division of Consumer Advocacy and for training of its professional staff.

Testimony in support of this measure was received from the Public Utilities Commission, the Division of Consumer Advocacy, the Gas Company, the Hawaii
Solar Energy Association, the Hawaii Energy Policy Forum, the Hawaiian Electric Company, and Honolulu Seawater Air Conditioning, LLC. Life of the Land expressed
major concerns.

Your Committees find that this bill effectuates the recommendations made in the Division of Consumer Advocacy's report in response to Act 143, Session Laws of
Hawaii 2006. Act 143 required the Division of Consumer Advocacy to "conduct an in-depth review of its organization to develop a comprehensive plan to restructure and
supplement the division and its resources to function more effectively and efficiently."

Your Committees have amended this measure by:

(1) Clarifying that section 2 of the bill shall not be construed to limit any existing authority of the Department of Commerce and Consumer Affairs to
restructure the Division of Consumer Advocacy without prior legislative approval;

2) Deleting the reference to "researcher” in section 3 to afford the Division of Consumer Advocacy flexibility in determining the nature of the analyst
positions necessary to fulfill its mission;

3) Deleting section 4 and replacing it with sections 3 and 4 of H.B. No. 1308 so that the additional utility analyst positions will be funded using moneys
from the Public Utilities Commission special fund rather than the general fund;
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4 Adding new sections 6 and 7 to provide funding from the Public Utilities Commission special fund for specialized training of the professional staff of
the Division of Consumer Advocacy;

) Changing the effective date to July 1, 2020, to facilitate further discussion of the measure; and

6) Making technical nonsubstantive amendments for the purposes of clarity and style.

As affirmed by the records of votes of the members of your Committees on Consumer Protection & Commerce and Energy & Environmental Protection that are
attached to this report, your Committees are in accord with the intent and purpose of H.B. No.
1004, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No. 1004, H.D. 1, and be referred to the Committee on Finance.
Signed by all members of the Committee except Representatives Ito and Saiki.

SCRep. 185 Consumer Protection & Commerce/Energy & Environmental Protection on H.B. No. 1005
The purpose of this measure is to restructure the Public Utilities Commission to improve its operations and appropriate funds for restructuring costs.

Your Committee finds that the restructuring provisions in this measure will enable the Public Utilities Commission to efficiently and effectively carry out its duties
and, as a result, will greatly benefit the public interest. Furthermore, your Committee notes that these provisions, contained in section 4 of the House Draft 1, are in no measure
intended to diminish the existing authority of the Public Utilities Commission to make changes to its structure and organization without legislative approval or statutory
amendments.

The Department of Commerce and Consumer Affairs, Public Utilities Commission, Hawaii Energy Policy Forum, Sierra Club, Life of the Land, Hawaii Solar
Energy Association, Honolulu Seawater Air Conditioning, LLC, Hawaiian Electric Company, Inc., and The Gas Company submitted testimony in support of this measure.

Your Committees have amended the bill by:

(1) Including the positions of the chief of policy and research, chief of administrative support, chief of consumer affairs and compliance, and utility
analysts as exempt from chapter 76, Hawaii Revised Statutes (civil service law);

) Adding a new section that allows the commission to consider renewable energy use in exercising its authority; and

3) Making technical nonsubstantive amendments for purposes of style, clarity, and consistency.

As affirmed by the records of votes of the members of your Committees on Consumer Protection & Commerce and Energy & Environmental Protection that are
attached to this report, your Committees are in accord with the intent and purpose of H.B. No. 1005, as amended herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 1005, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Saiki.

SCRep. 186 Consumer Protection & Commerce on H.B. No. 92
The purpose of this bill is to promote the fair application of the general excise tax (GET) by allowing securities professionals to pay the GET only on their
respective share of commissions divided among a number of persons.

The National Association of Insurance and Financial Advisors-Hawaii, Brookstreet Securities Corporation, SunAmerica Securities, Inc., Linsco/Private Ledger
Corp., and a concerned individual testified in support of this bill. The Department of Taxation and the Tax Foundation of Hawaii submitted comments.

Your Committee finds that certain professionals such as insurance agents and real estate brokers and salespersons only pay the GET on the amount of a
commission actually received in cases where the commission is split among a number of persons. This bill extends the same treatment to securities professionals and prevents
their commissions from being subjected to the GET more than once.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 92 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Sonson and Souki.

SCRep. 187 Consumer Protection & Commerce on H.B. No. 273
The purpose of this bill is to enhance the regulation of sales of annuities by establishing standards and procedures for insurers and insurance producers making
recommendations to consumers regarding the purchase or exchange of any annuity.

The American Council of Life Insurers and National Association of Insurance and Financial Advisors-Hawaii testified in support of this bill. The Department of
Commerce and Consumer Affairs supported the intent of this measure. The Business Registration Division of the Department of Commerce and Consumer Affairs opposed
this bill.

Your Committee finds that annuities can be an important source of retirement income, and consumers should therefore be afforded a clear understanding of the
features, options, and costs of annuities to ensure that these products meet their specific financial situations. This bill would help protect consumers of such products by
requiring insurance producers and insurers to have reasonable grounds for believing that a recommendation for the purchase or exchange of an annuity is suitable for the
consumer based upon financial information the consumer provides.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 273 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Sonson and Souki.

SCRep. 188 Consumer Protection & Commerce on H.B. No. 1322
The purpose of this bill is to improve insurance licensing by:
(1) Reestablishing issuance and service fees for the limited line motor vehicle rental company producer's license;
?) Providing that the place of business of licensed adjusters and independent bill reviewers is the place where the licensee principally conducts

transactions under the license; and
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3) Allowing receipt of a resident insurance producer license application for the State of Hawaii within 90 days of the cancellation of the applicant's out-of-
state resident license.

The Department of Commerce and Consumer Affairs (DCCA) testified in support of this bill. Catrala-Hawaii submitted comments.

Your Committee finds that this bill seeks to improve DCCA's operations by:

(1) Amending the insurance licensing statutes to reestablish fees that were inadvertently deleted in previous legislation;

2) Making place-of-business requirements for insurance adjusters and independent bill reviewers more consistent with those for insurance producers; and

3) Providing a more enforceable standard for the exemption from examination and education requirements for insurance producers previously licensed in
another state.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1322 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Luke, McKelvey and Souki.
SCRep. 189 Consumer Protection & Commerce on H.B. No. 1323
The purpose of this bill is to encourage growth in the captive insurance industry by establishing an annual maximum aggregate tax on gross premiums for captive

insurance companies.

The Department of Commerce and Consumer Affairs; Bank of Hawaii; Arthur J. Gallagher Captive Services (Hawaii); Alliance Captive Insurance Services, LLC;
and several concerned individuals testified in support of this bill. The Tax Foundation of Hawaii submitted comments.

Your Committee finds that establishing a maximum annual premium tax for captive insurers will encourage more business to be conducted through these
companies and make Hawaii's captive insurance premium tax structure comparable with those of other U.S. jurisdictions that have imposed similar limits.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1323 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Sonson and Souki.
SCRep. 190 Consumer Protection & Commerce on H.B. No. 1311

The purpose of this bill is to enhance the regulation of money transmitters by correcting various errors or omissions in the Money Transmitters Act under Chapter
489D, Hawaii Revised Statutes, including:

(1) Exempting from regulation as money transmitters, foreign banks that are licensed under the laws of the United States or any state and therefore already
supervised as financial institutions;

2) Correcting an error in the calculation of annual license fees; and

3) Authorizing the Commissioner of Financial Institutions to provide reports and other information relating to the examination of money transmitters to certain
state agencies having regulatory authority over a money transmitter, and to other state and federal agencies for use in investigating civil or criminal charges
against a money transmitter.

The Department of Commerce and Consumer Affairs and the Hawaii Credit Union League testified in support of this bill. The Hawaii Financial Services
Association submitted comments.

Your Committee finds that this measure will improve the administration of the Money Transmitters Act, which was enacted in 2006 to ensure the safe and sound
operation of the money transmitter industry.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1311 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Luke, McKelvey and Souki.

SCRep. 191 Consumer Protection & Commerce on H.B. No. 1328
The purpose of this bill is to deter insurance fraud by including felony insurance fraud relating to workers' compensation, accident and health or sickness, and motor
vehicle insurance, as well as mutual benefit societies and health maintenance organizations, among the offenses subject to repeat felony offender sentencing.

The Department of Commerce and Consumer Affairs and the Department of the Attorney General testified in support of this bill.

Your Committee finds that while enhancing the penalties for insurance fraud will help protect the public, there are concerns about the potential impact this bill may
have on correctional facilities, including the effect of this measure on prison populations and taxpayer cost.

Your Committee has amended this measure by changing the descriptions of the insurance fraud felonies added to the repeat offender sentencing statute so that the
descriptions track the language of each felony's respective statutory section.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1328, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1328, H.D. 1,
and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Luke, McKelvey and Souki.

SCRep. 192 Higher Education on H.B. No. 1868

The purpose of this bill is to support the Academy for Creative Media (Academy) at the University of Hawaii (UH) in becoming a premiere digital media enterprise
that will help build the creative media industry in Hawaii. Specifically, this bill appropriates funds and creates financial incentives for a permanent facility to house digital
equipment and media, classrooms, production laboratories, and related facilities for the Academy.
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The Department of Business, Economic Development, and Tourism, Department of Taxation, and UH at Manoa testified in support of the intent of this bill.
Your Committee has amended this bill by:

(1) Stipulating that no funds shall be expended for the permanent facility if UH's capital improvement project request for state funding for either a
centennial classroom building or a new UH College of Education building is approved;

?) Further stipulating that UH shall accommodate the planning, design, and construction of a permanent facility for the Academy in conjunction with
either the centennial classroom building project or the new UH College of Education building project; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1868, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1868, H.D. 1, and be referred to
the Committees on Economic Development & Business Concerns and Tourism & Culture.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Ching.

SCRep. 193 Judiciary on H.B. No. 124
The purpose of this bill is to extend the statute of limitation for actions against a county for damage or injury from six months to two years.

Consumer Lawyers of Hawaii and a concerned individual supported this bill. The State Attorney General and the Corporation Counsel of the City and County of
Honolulu testified against this measure.

Your Committee has amended this measure by:

(1) Changing the effective date to January 1,2050, to promote further discussion; and

2) Making a technical, nonsubstantive amendment for style and clarity.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of HB. No. 124, as amended herein, and recommends that it pass Second Reading in the form attached hereto as HB. No. 124, HD. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Souki and Pine.

SCRep. 194 Judiciary on H.B. No. 600

The purpose of this bill is to ensure consistent, accurate, and quality service to any non-English speaking person participating in a legal proceeding by requiring the
Judiciary to establish and operate a statewide court interpreter orientation, testing, and certification program.

The Hispanic Center of Hawaii, Domestic Violence Clearing House and Legal Hotline, Hawaii Registry of Interpreters for the Deaf, United Filipino Council of
Hawaii, Oahu Filipino Community Council, Filipino Coalition for Solidarity, Hawaii Interpreter Action Network, National Association of Judiciary Interpreters and Translators,
and numerous concerned individuals supported this bill. The Judiciary supported the intent of this measure. The Office of the Public Defender submitted comments.

Your Committee has amended this bill by:

(1) Changing the effective date to July 1, 2050, to encourage further discussion; and

2) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 600, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 600, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee.

SCRep. 195 Judiciary on H.B. No. 1009

The purpose of this bill is to appropriate funds to provide a settlement for three pending class action lawsuits between the substitute and part-time teachers and the

Department of Education (DOE) for retroactive salary adjustments beginning from July 1, 1996 to restore goodwill and better serve Hawaii's public school students.

The Hawaii State Teachers Association, Alston, Hunt, Floyd, and Ing Attomeys at Law, and a concerned individual supported this bill. The Hawaii Carpenters
Union, Local 745 supported the intent of this measure. The Department of the Attorney General and DOE opposed this bill.

Your Committee has amended this bill by changing the effective date to January 1,2050.
As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1009, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1009, H.D. 1, and be referred to the

Committee on Finance.

Signed by all members of the Committee except Representatives Caldwell, Ito, McKelvey, Morita, B. Oshiro, Souki and Pine. (Representative Marumoto voted
no.)

SCRep. 196 Judiciary on H.B. No. 1231
The purpose of this bill is to appropriate funds to satisfy claims against the State for judgments, settlements, and miscellaneous payments.

The Department of the Attorney General testified in support of this bill.
Your Committee has amended this bill by:

(1) Appropriating additional funds for nine new claims that have been resolved, totaling $606,679.55; and
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2) Making technical, nonsubstantive amendments to correct drafting errors.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1231, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1231, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Souki and Waters.

SCRep. 197 Public Safety & Military Affairs on H.B. No. 1340
The purpose of this bill is to increase disaster preparedness by encouraging the private development of residential safe rooms.

More specifically, this bill removes the administrative rulemaking authority of the Department of Defense over the design standards for those residential safe rooms
and gives the Insurance Commissioner the sole discretion over the definitions, descriptions, specifications, and requirements regarding wind resistive devices.

Your Committee finds that the installation of wind resistive devices in dwellings is eligible for grants awarded by the Insurance Commissioner under the loss
mitigation grant program. Under present law, the Insurance Commissioner has the sole discretion over the definitions, descriptions, specifications, and requirements regarding
all wind resistive devices except for residential safe rooms, which are presently subject to design standards developed by the Department of Defense through rulemaking. Your
Committee believes that placing residential safe rooms on parity with other wind resistive devices will expedite the installation of these life-saving devices, whose installation
would otherwise be hindered by cumbersome rulemaking processes.

Your Committee received testimony in support of the measure from the Department of Defense and the Department of Commerce and Consumer Affairs,
Insurance Division.

Your Committee has amended this measure by changing the effective date to July 1, 2015 and by making technical nonsubstantive corrections.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1340, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1340, H.D. I,
and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Souki and Takumi.

SCRep. 198 Public Safety & Military Affairs/Labor & Public Employment on H.B. No. 1399
The purpose of this bill is to clarify that paid participation in work, education, and vocational training programs while incarcerated is excluded from the type of
service that is considered employment.

The bill also excludes service performed by persons committed to a penal institution from coverage under the unemployment compensation law.

The Department of Labor and Industrial Relations and the Department of Public Safety provided testimony in support of the measure.

Your Committee finds that any individual who performs services for wages or under contract of hire is considered to be employed under chapter 383, Hawaii
Revised Statutes, the state employment security law. The Federal Unemployment Tax Act of 1978 and the Balanced Budget Act of 1997 exclude services performed for
governmental agencies by inmates from the definition of employment for purposes of the federal law. Hawaii has yet to adopt similar exclusions. If inmates in paid training or
educational programs are considered as employed under state law, the cost of employee benefits might jeopardize these needed rehabilitative programs.

As affirmed by the records of votes of the members of your Committees on Public Safety & Military Affairs and Labor & Public Employment that are attached to
this report, your Committees are in accord with the intent and purpose of H.B. No. 1399 and recommend that it pass Second Reading and be referred to the Committee on

Finance.

Signed by all members of the Committee except Representatives Lee, Luke, McKelvey, Souki and Meyer.

SCRep. 199 Labor & Public Employment on H.B. No. 1745
The purpose of this bill is to protect employees by:
(1) Requiring successor employers to retain incumbent employees upon the divestiture of a business;
2) Assessing penalties for noncompliance with worker retention requirements; and
3) Creating a Worker Retention Trust Fund to compensate dislocated workers.

ILWU Local 142, Hawaii State Teachers Association, and International Brotherhood of Electrical Workers testified in support of this bill. The Department of
Labor and Industrial Relations, Chamber of Commerce of Hawaii, National Federation of Independent Business-Hawaii, Hawaii Hotel & Lodging Association, and Retail
Merchants of Hawaii testified in opposition to this measure.

Many employees fear losing their jobs because of business takeovers. A mass layoff caused by a divestiture poses problems, not only to the employees directly
affected, but to the community at large because of increased unemployment and decreased state tax revenues.

At the same time, your Committee understands concerms that this measure may also cause undue hardship for employers. Nevertheless, your Committee feels that
a compromise solution can be worked out and that this issue warrants further discussion.

Accordingly, your Committee has amended this measure by:

(1) Removing the requirement that the priority for retention of employees by the successor employer be based on an employee's seniority accrued under
the former employer;
?2) Inserting language that enables successor employers that acquire a clearly identifiable and segregable portion of the predecessor’s organization, trade,

or business to also acquire a predecessor's unemployment insurance contribution rate until December 31, 2007; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.
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As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1745, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1745, H.D. 1, and be
referred to the Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representatives Meyer and Pine.
SCRep. 200 Energy & Environmental Protection on H.B. No. 869

The purpose of this bill is to appropriate funds to the University of Hawaii to conduct a study on energy efficient transportation strategies in conjunction with the
Department of Business, Economic Development, and Tourism.

Your Committee received testimony in support of the measure from the Department of Business, Economic Development, and Tourism.

Your Committee finds that the study to be financed under this measure will provide useful information toward achieving the State's energy policies as articulated in
the Hawaii State Planning Act. Specifically, these policies relate to energy dependability, efficiency, and economy as well as energy self-sufficiency, energy security, and the

control of greenhouse gas emissions.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 869 and recommends that it pass Second Reading and be referred to the Committee on Higher Education.

Signed by all members of the Committee.

SCRep. 201 Energy & Environmental Protection on H.B. No. 1485
The purpose of this measure is to establish mandatory penalties for illegal dumping of solid waste.

The bill also requires the Department of Health to develop and administer an illegal dumping awareness program, and appropriates money therefor, and requires
persons convicted of illegal dumping to attend the program as part of their sentence.

Testimony in support of this bill was received from the Department of the Attorney General, the County of Hawaii, and the Windward Ahupuaa Alliance. The
Department of Health opposed this measure.

Your Committee finds that, despite the enactment in recent years of new offenses, illegal dumping continues to be a problem. In addition to the mandatory fines
and community service proposed, this bill also requires forfeiture of the vehicle used to commit the offense of illegal dumping. These penalties will improve the deterrent effect
of existing law and also disable those who use a vehicle to dump solid waste illegally.

Your Committee has amended this measure by:

(1) Deleting language creating an illegal dumping awareness program and appropriating funds therefor;

2) Clarifying the forfeiture provision by deleting the requirement that law enforcement retain custody of the vehicle pending payment of fines by first
offenders;

3) Clarifying language to ensure that the mandatory fines and other penalties apply even if the defendant's plea is deferred pursuant to chapter 853,
Hawaii Revised Statutes;

4) Inserting a savings clause as section 3 and renumbering the remaining sections accordingly;

[®) Changing the effective date to July 1,2007; and

©) Making technical nonsubstantive changes for clarity and style.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1485, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1485, H.D. 1,
and be referred to the Committee on Judiciary.

Signed by all members of the Committee.

SCRep. 202 Economic Development & Business Concerns on H.B. No. 200

The purpose of this bill is to ensure that Natural Energy Laboratory of Hawaii Authority (NELHA) rates for pumped deep sea water are reasonable by directing the
Auditor to:

(1) Conduct a financial and management audit of the deep water pumping system; and

2) If necessary, determine a reasonable rate for the pumped sea water.

This bill also mandates NELHA to implement any rate structure recommended by the Auditor.

NELHA and the Hawaii Aquaculture Association testified in support of this bill.

Your Committee finds that the principal purpose of NELHA is to provide services and resources to tenant companies engaged in ocean-related research, education,
and products. Since 1995, NELHA has been moving toward self-sufficiency at the request of both the Administration and the Legislature. NELHA's largest operating cost is
the cost of pumping deep seawater to its tenants for their aquaculture operations and at present, the amount charged by NELHA for this service does not cover its costs.

The audit proposed by this bill will provide a baseline for cost allocation considerations, such as who should pay the cost of NELHA's pipeline system for moving
seawater, as well as the cost of repair and replacement. Your Committee also recognizes that NELHA, by creating an opportunity for investment in Hawaii's high technology
sector and generating new jobs in this sector, likely contributes more in return for the State's investment than the service fees and rents that NELHA collects. Accordingly, your
Committee has amended this bill by:

(1) Requiring the Auditor to consider NELHA's downstream effects on the local and state economy in establishing any rate structure;

2) Changing the effective date of the bill to July 1,2034, to encourage further discussion of this measure; and
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3) Making technical, nonsubstantive amendments for purposes of clarity and consistency.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 200, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
200, H.D. 1, and be referred to the Committee on Energy & Environmental Protection.

Signed by all members of the Committee except Representative Ching.

SCRep. 203 Economic Development & Business Concerns on H.B. No. 338

The purpose of this bill is to invest in the diversification of Hawaii's economy by establishing the Hawaii Innovations Partnership Corporation and a $100,000,000
Hawaii Innovations Partnership Special Fund to provide research and development grants, seed capital, and business and technical support for ventures in advanced technology,
life sciences, and renewable energy.

The Hawaii Venture Capital Association and a concerned individual supported this bill. Honolulu Seawater Air Conditioning, LLC, supported the bill with
amendments. The Department of Business, Economic Development, and Tourism, Hawaii Strategic Development Corporation, and High Technology Development
Corporation supported the intent of this bill. The Department of Budget and Finance did not support this bill. The Office of Information Practices commented.

Your Committee has amended this bill to encourage further discussion by:

(1) Replacing references to the $50,000,000 minimum balance of the Hawaii Innovations Partnership Special Fund and the Hawaii Innovations
Partnership Investment Fund with a blank amount; and

2) Changing the bill's effective date to July 1,2034.
Technical, nonsubstantive amendments were also made for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 338, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
338, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Ching.
SCRep. 204 Economic Development & Business Concerns on H.B. No. 932

The purpose of this bill is to develop concrete plans and a unified vision for the future of Hawaii's high technology sector through the establishment of a High
Technology Industry Task Force.

The Department of Taxation and the High Technology Development Corporation submitted testimony supporting this bill.

Your Committee has amended this bill by:

(1) Changing its effective date to July 1, 2034, to allow further discussion of the measure; and

) Making technical, nonsubstantive amendments for clarity and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 932, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
932, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Manahan and Ching.
SCRep. 205 Economic Development & Business Concerns on H.B. No. 1010

The purpose of this bill is to support the State's technology sector marketing and outreach efforts by appropriating an unspecified amount of funds to allow
members of the economic development boards (EDBs) of each county to participate in, and present Hawaii's technology story at, mainland exhibitions and conferences.

The Department of Business, Economic Development, and Tourism, Workforce Development Council, Kauai Economic Development Board, Inc., Maui
Economic Development Board, Economic Development Alliance of Hawaii, and Trex Hawaii, LLC, provided testimony in support of this bill.

Your Committee understands that private-sector EDBs are funded by the State's Workforce Development Council and are actively marketing the State's high
technology industry to former Hawaii residents who possess the skills needed by the industry.

Your Committee has amended this bill by:

(1) Inserting an appropriation of $250,000; and

2) Changing the bill's effective date to July 1, 2034, to allow further discussion of the measure.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1010, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1010, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Manahan and Ching.
SCRep. 206 Economic Development & Business Concerns on H.B. No. 1056

The purpose of this bill is to reduce the regulatory burdens that administrative rules place on small businesses by making an appropriation for a boards and
commissions administrative assistant position to assist the Small Business Regulatory Review Board (Review Board).

The Review Board, Hamakua Macadamia Nut Company, and a concermned individual submitted testimony in support of the bill. The Department of Business,
Economic Development, and Tourism supported the intent of the bill.

Your Committee finds that the Review Board is responsible for reviewing any rule adopted by a state agency at the request of a small business owner, and
recommending rule or statutory changes. Your Committee heard testimony that temporary employees have been assigned to assist the Review Board in the past.
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Your Committee has amended this bill by:
(1) Changing its effective date to July 1, 2034, to allow further discussion on this measure; and
2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concems that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1056, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1056, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Manahan and Ching.

SCRep. 207 Economic Development & Business Concerns on H.B. No. 1781
The purpose of this bill is to allow existing high technology business in Hawaii to grow and diversify by appropriating $6,000,000 to be matched by federal grants
and private donors, for the planning, design, and construction of a Technology and Innovation Center (Center) on Oahu for the dual use technology industry.

The Mayor of the City and County of Honolulu, Enterprise Honolulu, Economic Development Alliance of Hawaii, Maui Economic Development Board, Kauai
Economic Development Board, Hawaii Island Economic Development Board, MELE Health Information Systems, Harbor Wing Technologies, Hawaii Venture Capital
Association, Bump Networks Inc., Referentia Systems Incorporated, Williams Aerospace, Inc., SEE/RESECUE Corporation, Ambient Micro, and isisHawaii supported this
bill. The Department of Business, Economic Development, and Tourism (DBEDT) and High Technology Development Corporation supported the intent of this measure.

Your Committee finds that the Center envisioned by this bill will serve existing businesses in Hawaii that are positioned to take advantage of federal Department of
Defense funding for the dual use technology industry. This industry develops technology that may be used by both the defense and commercial sectors. An example of a dual
use company is SEE/RESCUE Corporation, which develops survival technology for the military and civilian markets and recently received a grant for its Portable Personal
Motion Detector technology.

The Center would provide an affordable office and manufacturing facility for Hawaii companies and an environment where these companies can easily team with,
and obtain grants through their relationships with other high technology partners, including more established, mainland mentor companies.

In addition, your Committee heard testimony that centers like the one proposed in this bill already serve as a resource for schools, by allowing students to be
introduced to careers and opportunities in advanced technology through guest speakers, sponsorships, event development, and site visits.

Your Committee has amended this bill by:

(1) Removing references to the Hawaii Technology Development Venture as a development partner, and specifying that DBEDT's, High Technology
Development Corporation (HTDC) will spearhead the project along with Enterprise Honolulu;

2) Requesting the Department of Land and Natural Resources to work with HTDC to identify state lands appropriate to be leased for the Center; and

3) Changing its effective date to July 1, 2034, to allow further discussion.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1781, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1781, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Manahan and Ching.
SCRep. 208 Economic Development & Business Concerns on H.B. No. 584

The purpose of this bill is to provide incentives for workforce development by high technology businesses by establishing a tax credit for the costs that a high
technology business incurs in establishing and operating an education program for public high school students.

Oceanit and the Hawaii Science and Technology Council supported the measure. The High Technology Development Corporation supported the intent of the bill.
The Department of Taxation offered comments.

Your Committee finds that many of Hawaii's high technology companies recognize the importance of fostering student interests in science and engineering, and
currently participate in and support student educational events. This bill gives companies a further incentive to continue and increase their efforts.

Your Committee has amended this bill by:

(1) Removing the provision in the bill to recapture the tax credit if the taxpayer no longer qualifies for the credit;
2) Changing its effective date to July 1, 2034, to allow further discussion of the bill; and
2) Making technical, nonsubstantive amendments for clarity, consistency and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 584, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
584, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Manahan and Ching.

SCRep. 209 Judiciary on H.B. No. 319
The purpose of this bill is to provide for the automatic repeal of administrative rules when the underlying statute or ordinance has been repealed.

The State Attorney General testified against this measure.

Your Committee has amended this measure by changing the effective date to January 1, 2050, to promote further discussion.



1216 2007 HOUSE JOURNAL - STANDING COMMITTEE REPORTS

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 319, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 319, H.D. 1, and be placed on the calendar
for Third Reading.

Signed by all members of the Committee.
SCRep. 210 Finance on H.B. No. 1073

The purpose of this bill is to exclude legislative session employees from membership in the Employees' Retirement System throughout their employment as session
employees.

The Chief Clerk of the House of Representatives offered comments.

As affirmed by the record of votes of the members of your Committee on Finance that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1073 and recommends that it pass Second Reading and be placed on the calendar for Third Reading.

Signed by all members of the Committee except Representatives Carroll and Awana.
SCRep. 211 Higher Education/Labor & Public Employment on H.B. No. 1011

The purpose of this bill is to foster public comment by requiring the University of Hawaii (UH) Board of Regents to disclose proposed compensation or
compensation changes for administrative positions in the UH system.

The UH Professional Assembly testified in support of this bill. UH opposed this measure. The Office of Information Practices offered comments.

Your Committees have amended this bill by:

(1) Specifying that the proposed compensation or change in compensation is to be disclosed upon request;
2) Changing the effective date to July 1, 2059, to encourage further discussion; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Higher Education and Labor & Public Employment that are attached to this report,
your Committees are in accord with the intent and purpose of H.B. No. 1011, as amended herein, and recommend that it pass Second Reading in the form attached hereto as
H.B. No. 1011, H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Lee, Shimabukuro, Ching and Pine.

SCRep. 212 Health on H.B. No. 1119
The purpose of this measure is to increase access to primary care physicians in rural areas of the State that are medically underserved.

Specifically, the measure makes an appropriation to:

(1) Stabilize the rural primary health care services provided on Oahu by the University of Hawaii John A. Bumns School of Medicine Department of
Family Medicine and Community Health through its family medicine residency program; and

2) Expand workforce development in the county of Hawaii by developing a Hawaii island family medicine rural training track to provide additional
opportunities for family physician training.

The State Health Planning and Development Agency, the Department of Family Medicine and Community Health of the John A. Burns School of Medicine at the
University of Hawaii, Hawaii Medical Service Association, Hawaii Health Systems, Hawaii Pacific Health, and the Hawaii Psychiatric Medical Association submitted
testimony in support of the measure. The Department of Health and the John A. Burans School of Medicine of the University of Hawaii submitted testimony in support of the
intent of the measure.

Your Committee recognizes that areas of the State are federally designated as medically underserved areas and health professions shortage areas. Additionally,
residents in some areas comprise a federally designated medically underserved population. Because of the shortage of physicians in these generally rural areas, access to
affordable health care is difficult, if not impossible. A family practice residency program that includes training and experience in rural primary health care would train future
family physicians to provide appropriate care to medically underserved rural residents in a medically appropriate and culturally sensitive manner.

Currently, the John A. Burms School of Medicine at the University of Hawaii at Manoa offers a three-year residency program in family medicine, the only civilian
family medicine program in the State. Federal funding through the Centers for Medicare and Medicare Services provided the initial financial support for a rural health care
demonstration project, established in 2006 in Hilo, which gives family medicine residents training and experience in rural health care. In addition, the demonstration project
served to provide health care for medically underserved residents of Hawaii. Permanent rural health care training programs in rural areas of neighbor islands would not only
provide workforce development opportunities, but they also would increase health care options for the medically underserved residents of those rural areas.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1119 and recommends that it pass Second Reading and be referred to the Committee on Higher Education.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 213 Health on H.B. No. 1477
The purpose of this bill is to improve healthcare access for the people of Hawaii by establishing a statewide rural training model that produces a robust, well trained
primary healthcare workforce and places family physicians in rural areas.

Specifically this bill would establish a statewide rural training model that would place primary care physicians in medically underserved areas and create a support
system around them, which in tumn will help establish a primary healthcare workforce in medically underserved areas. This will be accomplished by expanding the family
medicine residency program sponsored by the John A. Bumns School of Medicine at the University of Hawaii and Wahiawa General Hospital. The approach of training
physicians in rural areas for the remaining two years of their program at rural training sites is predicated on the fact that physicians tend to remain and practice where they train.

This bill also appropriates funds to cover the start-up costs of implementing this expanded physician training model. Once established, the model will be funded
through a combination of the Federal Centers for Medicare and Medicaid Services, clinical revenue, and support from rural hospital and community health center partners.
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Your Committee finds that there exists a severe primary healthcare workforce shortage in many rural areas of Hawaii. Measures must be taken to supply a primary
healthcare workforce to provide proper healthcare, particularly in the rural areas of Hawaii, and to control future healthcare costs.

The following submitted testimony in support of H.B. No. 1477: the Department of Health, the State Health Planning and Development Agency, the John A.
Bums School of Medicine University of Hawai‘i at Manoa, Hawaii Medical Service Association, the Hawai‘i Primary Care Association, the Hawaii Health Systems
Corporation, and the Hawaii Psychiatric Medical Association.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1477 and recommends that it pass Second Reading and be referred to the Committee on Higher Education.

Signed by all members of the Committee except Representative Shimabukuro.
SCRep. 214 Health on H.B. No. 1479

The purpose of this bill is to achieve parity for part-time workers and sole proprietors without employees who seek group health insurance by providing part-time
workers, self-employed workers, and sole proprietors without employees who are not incorporated, with access to insurance policies with benefits comparable to full-time
workers. This bill also prohibits group health insurers from imposing certain eligibility requirements.

The Hawaii Association of REALTORS testified in support of this bill. The State Insurance Commissioner and the Hawaii Medical Service Association provided
comments.

Your Committee has amended this bill by:

(1) Changing the effective date to January 1,2050, to encourage further discussion; and

2) Making technical nonsubstantive amendments for consistency, clarity, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1479, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1479, H.D. 1, and be referred to the
Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.

SCRep. 215 Health on H.B. No. 466
The purpose of this bill is to provide sexual assault survivors with informed access to emergency contraceptives by:

(1) Requiring hospitals that provide medical care to a sexual assault survivor to:
(A) Provide accurate information on emergency contraception to these survivors;
B) Inform these survivors that they have the option to receive emergency contraception at the hospital;
©) Provide emergency contraceptives to these survivors upon request; and

D) Ensure that each person at the hospital providing medical care to a survivor receives training regarding emergency contraception and
sexual assault treatment;

2) Authorizing funding for the emergency contraceptives to be provided from the Domestic Violence and Sexual Assault Special Fund; and

3) Allowing the Department of Health to impose fines for failure to comply with these requirements.

Planned Parenthood of Hawaii, American Civil Liberties Union of Hawaii, The Sex Abuse Treatment Center, Healthy Mothers, Healthy Babies Coalition of
Hawaii, Oahu County Committee of the Democratic Party, Community Alliance on Prisons, and several individuals testified in support of this bill. St. Francis Healthcare
System of Hawaii, Hawaii Medical Center, and the Department of Health opposed this measure. Hawaii Family Forum and Roman Catholic Church in the State of Hawaii
offered comments.

Your Committee has amended this bill by:

(1) Adding a defective date to facilitate further discussion; and

) Making technical, nonsubstantive amendments for clarity, consistency, and style.

Serious discussions need to occur before consensus can be reached between parties who oppose the provisions of this bill due to religious tenets and those who
believe that hospitals should be required to provide these types of treatment.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 466, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 466, H.D. 1, and be referred to the
Committee on Judiciary.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.

SCRep. 216 Health on H.B. No. 1792
The purpose of this bill is to improve the chances of recovery for those addicted to crystal methamphetamine by:

(1) Facilitating a review of the pilot studies being conducted in other states on the use of the PROMETA treatment protocol to address the withdrawal
cravings of crystal methamphetamine addicts;

2) Developing a plan to adopt the PROMETA treatment protocol as an altemative drug abuse treatment program for persons convicted of substance
abuse or related offenses; and

3) Requiring the Department of Health (DOH) to conduct price negotiations for use of the PROMETA treatment protocol.
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Several concerned individuals supported this bill. DOH and several concemed individuals opposed this measure.
Your Committee has amended this bill by:

(1) Changing the effective date to July 1, 2050 to promote further discussion; and

) Making technical, nonsubstantive changes for clarity and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1792, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1792, HD. 1, and be referred to the
Committee on Judiciary.

Signed by all members of the Committee except Representative Shimabukuro. (Representative Belatti voted no.)

SCRep. 217 Health on H.B. No. 1476
The purpose of this bill is to require the Insurance Commissioner to administer a health insurance purchasing pool that will provide health insurance coverage to
employees who are not eligible for coverage under the Hawaii Prepaid Health Care Act.

Specifically, this measure requires the Insurance Commissioner to contract with health care plan carriers to provide such health care coverage at premium levels
that do not exceed one hundred and ten per cent of the median price of health insurance offered in the State. Furthermore, this measure requires the Insurance Commissioner to
subsequently use a bid process to transfer administrative and fiscal responsibility for the program to a nonprofit entity. This bill also establishes a special fund to finance the
operations of the health insurance purchasing pool.

Testimony in support of the measure was received from the Hawaii Association of Realtors. Testimony in opposition to the portion of the measure that exempts
the purchasing pool from the procurement code was received from the State Procurement Office. Comments on the measure were received from the Insurance Commissioner,
the Hawaii Medical Service Association, and Kaiser Permanente.

Your Committee finds that a significant number of employees in the private sector are not covered by health insurance despite the success of the Hawaii Prepaid
Health Care Act. Specifically, these employees include, but are not limited to, part-time or seasonal employees, and employees of family businesses. Your Committee finds
that this measure will ensure that health insurance is made both available and affordable to the presently uninsured.

Your Committee notes that the Insurance Commissioner supports the concept of the bill but expressed concerns that, if enacted in its present form, the measure may
have unintended consequences and raise issues of conflict with regard to the Insurance Commissioner's role as contemplated by the measure. Your Committee takes the
Insurance Commissioner's concerns under advisement and will hereafter work with the Insurance Commissioner and other commiittees to resolve the matter accordingly.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1476 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 218 Health on H.B. No. 1893
The purpose of this measure is to establish licensing requirements for genetic counselors in the State.

Your Committee finds that licensing genetic counselors is an important method for the public and health care providers to identify genetic counselors and
practitioners that have the training necessary to provide genetic counseling services.

The Department of Health, Hawaii Community Genetics, the March of Dimes, and seven genetic counselors submitted testimony in support of this measure.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1893 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 219 Health on H.B. No. 1118
The purpose of this bill is to protect the health of residents of the State by preventing unnecessary deaths from prostate cancer and colon cancer.

Specifically, this bill mandates the provision of health coverage for prostate cancer and colorectal cancer in the State by all health and accident insurers, mutual
benefit societies that offer hospital and medical health plans, and health maintenance organizations.

Your Committee received testimony in support of this measure from the Association of Hawaiian Civic Clubs and two individual Hawaiian civic clubs. Kaiser
Permanente submitted testimony in opposition to this measure, while the Insurance Commissioner, HMSA, and the American Cancer Society submitted comments.

Your Committee finds that colorectal cancer is the second leading cause of death among native Hawaiians and the second leading cause of cancer death in the
United States. However, colorectal cancer screening can provide detection of precancerous polyps and early carcinomas resulting in either less extensive surgery or only simple
colonoscopic extraction in many cases so that no person diagnosed with these lesions need suffer and die from colon cancer.

Your Committee also finds that the likelihood of developing prostate cancer in men is one in six, and prostate cancer is the third leading cause of cancer death in
native Hawaiians and a leading cause of cancer death nationwide. However, the use of prostate cancer screening can result in early detection and treatment of prostate cancer.

Your Committee believes that the health coverage for prostate cancer and colorectal cancer screening required by this bill will not only save lives but also prove to
be cost-effective by preventing the need for more extensive and expensive medical procedures.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1118 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 220 Health on H.B. No. 1335
The purpose of this measure is to conform the osteopathy licensing laws to the physician and surgeon licensing laws.
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Specifically, this measure adds provisions to the osteopathy licensing laws that are presently found only in the physician and surgeon licensing laws. These
provisions relate to educational teaching licenses, training replacement temporary licenses, duty to report wounds, consent to a postmortem examination, intentional termination
of pregnancy, exemptions from licensure, limited and temporary licenses, continuing education, and denials of licenses.

Your Committee received testimony in support of this administration measure from the Board of Medical Examiners, Department of Commerce and Consumer
Affairs.

Your Committee finds that the same board, specifically, the Board of Medical Examiners, regulates both doctors of medicine and doctors of osteopathy despite the
fact that the two types of doctors are regulated under two separate licensing statutes that are administered by two boards that are separate on paper, specifically, the "Board of
Medical Examiners" and the "Board of Osteopathic Examiners". Your Committee finds that doctors of medicine and doctors of osteopathy are similar in many respects,
including their scope of practice, and therefore, the approach to the regulation of these two professions should be accomplished in as uniform a manner as possible.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1335 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.

SCRep. 221 Health on H.B. No. 1368
The purpose of this measure is to improve the administration of the Hospital and Medical Facilities Special Fund.

Your Committee received supporting testimony from the Department of Health.

Your Committee finds that the increasing responsibilities and duties of the Office of Health Care Assurance requires updates and changes to law. This measure
addresses the Office's needs by changing name of the Hospital and Medical Facilities Special Fund to properly identify the Office of Health Care Assurance as the administrator
of the special fund. This measure also allows the deposit of administrative fines into the special fund and permits its use to offset program expenses in addition to meeting
educational responsibilities.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1368 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.
SCRep. 222 Health on H.B. No. 843

The purpose of this bill is to authorize the Hawaii Health Systems Corporation (HHSC) to bring Kahuku Hospital under its governance through formal affiliation
with the HHSC and to provide for transitional facilitation by the Director of Health.

HHSC, the Principal of Kahuku High and Intermediate School, Healthcare Association of Hawaii, Polynesian Cultural Center, Koolau Loa Neighborhood Board
No. 28, United Public Workers AFSCME, Local 646, AFL-CIO, Staples Realty, Inc., and numerous concemed individuals supported this bill. The Department of Health
supported the intent of this measure. The State Procurement Office submitted comments on this bill.

Your Committee remains cognizant of the financial implications that may be incurred due to affiliating Kahuku Hospital with HHSC and finds that it is important
that DOH continue to monitor the impact this action may have on the State's healthcare system and advise the Legislature on any long-term problems that may occur.

Your Committee has amended this bill by:

(1) Deleting the provision that exempted Kahuku Hospital, upon becoming affiliated with HHSC, from the Chapter 103D, Hawaii Revised Statutes
(HRS), the State Procurement Code and Chapter 103F, HRS, purchases of Health and Human Services; and

?) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 843, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 843, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 223 Health/Human Services & Housing on H.B. No. 825
The purpose of this bill is to enable the development of a statewide policy to establish a comprehensive and sustainable community-based family caregiver support

system for family caregivers who care for elderly individuals with physical or cognitive disabilities.

Specifically, this bill:

(1) Extends for one year until June 30, 2008, the term of the joint legislative committee on family caregiving established under Act 285, Session Laws of
Hawaii 2006,

?) Authorizes the joint legislative committee to explore establishing a paid family leave program under the State's Temporary Disability Insurance law;
and

3) Provides a broader definition of "family caregiver" to include persons who have no blood relationship to the care recipient and grandparents who care

for their grandchildren who are eighteen or younger who have physical or cognitive disabilities.

The Hawaii Alliance for Retired Americans, AARP Hawaii, ILWU Local 142, Hawaii's Voice for a Better Future, and the Policy Advisory Board For Elder
Affairs submitted testimony in support of this measure.

Your Committees find that, due to a shortage of care providers in Hawaii, family caregiving has become a critical element of our health and long-term care system.
Families, rather than institutions, are the primary providers of long-term care for older adults in Hawaii. Caregivers are motivated to provide care to family members because of
the preference of the elderly to remain at home with their families and the high cost of institutional long-term care. Sixty-five per cent of Hawaii's caregivers are employed in
addition to their caretaking responsibilities. To balance their employment and elder care roles, working caregivers take leaves of absence, report to work late or leave early,
change from full-time to part-time employment, switch to less demanding jobs, retire early, or give up work completely. Consequently, caregiving may reduce a caregiver's
retirement income because of reduced work hours or fewer years in the workforce, resulting in reduced contributions to pensions, social security, and other retirement savings.
As Hawaii's population ages, many more families will be providing higher levels of long-term care to frail and disabled older adults at home.
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Your Committees believe that this bill will provide the joint legislative committee with adequate time to complete its tasks. Furthermore, your Committees believe
that the broader definition of "family caregivers" and the additional authorization for the joint legislative committee to explore establishing a paid family leave program under the
State's Temporary Disability Insurance law will give further support to the State's family caregiver support system.

As affirmed by the records of votes of the members of your Committees on Health and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 825 and recommend that it pass Second Reading and be referred to the Committee on Legislative
Management.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Takai.

SCRep. 224 Health/Human Services & Housing on H.B. No. 1008
The purpose of this bill is to ensure health care for all of Hawaii's children by:
(1) Establishing the Hawaii Children's Health Care Program (Children's Program) as a temporary three-year pilot program to provide health care coverage
to uninsured children; and
?) Providing access to medical care under QUEST-Net free-of-charge for children whose family income is at or below 300 percent of the federal poverty
level for Hawaii.

The Hawaii Medical Service Association, Hawaii Primary Care Association, Hawaii Family Forum, Roman Catholic Church in the State of Hawaii, Hawaii
Pacific Health, and several concerned individuals supported this bill. The Department of Human Services (DHS), Family Voices of Hawaii, and a concemed individual
supported the intent of this measure. A concerned individual provided comments on this bill.

Your Committees have discussed this bill at length with representatives from the Administration, health care industry, consumer advocates, and the general public.
Through this open, public forum, concerns were heard regarding the six-month waiting period placed in this measure to discourage children from being dropped from an
existing private health insurance plan to enroll in the Children's Program and effectively crowding out eligible children who were truly in need of this program. Other options
such as an annual cap on enrollees were presented to replace the six-month waiting period, but your Committees have decided not to remove this provision. However, it is
encouraged that this discussion should continue as this bill progresses through the legislative process.

An additional concern raised while hearing this measure was that public worker unions may attempt to use the Children's Program as an option in their health
benefits offerings to save money. A use such as this would go against the intended purposes of this program. Your Committees find that the temporary status of this three-year
pilot program may act as a deterrent to such actions as well.

Your Committees have tried to address the concemns raised by the Governor last year when she vetoed a nearly identical bill. One provision that allows children
who are currently covered by a managed care plan's Children's Program to be eligible for this pilot program has been left in. We believe the Governor's claims of this causing a
"crowd-out" of other needy children are unsubstantiated and that there will be enough room to provide for all of Hawaii's children who need health insurance.

To provide the most comprehensive coverage for Hawaii's Keiki, your Committees have amended this bill by:

(1) Placing annual caps on enrollment of 10,000 enrollees during fiscal year 2007-2008 and 20,000 enrollees during fiscal years 2008-2010;

) Reqyiring DHS and any participating managed care plan to report to the Legislature annually no later than 20 days prior to the 2008 and 2009 regular
sessions;

3) Providing free health care coverage for immigrant children whose family's income is at or below 300 percent of the federal poverty level for Hawaii;

(@) Creating the Hawaii Infant Care Special Fund (Special Fund) to be administered by DHS to provide up to $10,000 in health care services to each
uninsured infant who is one to 31 days of age;

) Directing DHS to seek out health care providers to participate in a dollar-for-dollar matching funds, public-private partnership to continue providing
services to infants once the $10,000 threshold has been met;

©) Appropriating $500,000 to the Special Fund; and

(@) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Health and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 1008, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B.
No. 1008, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Awana.

SCRep. 225 Labor & Public Employment on H.B. No. 1691

The purpose of this bill is to modify the provisions of the Hawaii Family Leave Act by providing the employee, and not the employer, with the option of
substituting accrued paid leave, such as vacation, personal, or paid family leave, for any part of the four-week period allowed for family leave. Currently, family leave may
consist of paid leave, unpaid leave, or a combination of paid and unpaid leave.

The Hawaii State Teachers Association, International Brotherhood of Electrical Workers Local 1357, The International Association of Machinist Union,
International Association of Machinist and Aero Space Workers, Hawaii Government Employees Association, Hawaii Family Forum, Roman Catholic Church in the State of
Hawaii, and an individual testified in support of this bill. The Retail Merchants of Hawaii and The Chamber of Commerce of Hawaii opposed this measure. The Department of
Labor and Industrial Relations offered comments.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1691 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Har.

SCRep. 226 Education on H.B. No. 1522
The purpose of this bill is to prepare Hawaii's youth to become responsible and productive citizens by:
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(1) Establishing and appropriating funds for the Civic Responsibility Education Grant Program in the Department of Education (DOE) for the
development of interdisciplinary curriculum, cross-discipline lesson plans, educational materials, and community-based projects that promote civic
leaming; and

2) Appropriating funds for teacher training and social studies resource materials for complexes and schools as needed to incorporate civic learning.

The Center for Civic Education, League of Women Voters, Kids Voting, and several concemed individuals testified in support of this bill. DOE supported the
intent of this measure.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1522 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Takamine.

SCRep. 227 Education on H.B. No. 1630

The purpose of this bill is to prepare students for the information technology age by providing a comprehensive project-based and student-centered learming
program in which students are responsible for their own learning. Specifically, this bill appropriates funds for a grant-in-aid to the Economic Development Alliance of Hawaii,
Inc. (EDAH), to maintain its Project EAST Program (Program) in existing schools, and expand the Program to schools statewide.

The Department of Business, Economic Development, and Tourism, Department of Education Kauai Complex Area Schools, Hawaii State Teachers Association,
Kauai Economic Development Board, Inc., Maui Economic Development Board, Inc., HC&S, Trex Hawaii, LLC, Advanced Materials, Molokai Chamber of Commerce
Foundation, Maui Chamber of Commerce, Hoike Technology, General Dynamics Advanced Information Systems, a member of the Maui County Council, and numerous
concerned individuals testified in support of this bill. EDAH and the Hawaii Island Economic Development Board supported the intent of this measure.

Your Committee has amended this bill by:

(1) Deleting the appropriation for a grant-in-aid to EDAH and replacing it with an appropriation to be deposited into the Hawaii 3Ts School Technology
Laboratories Fund established pursuant to section 302A-1314, Hawaii Revised Statutes; and

?) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1630, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1630, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Takamine.

SCRep. 228 Education/Labor & Public Employment on H.B. No. 1508

The purpose of this bill is to acknowledge the critical work done by the Superintendent of Education (Superintendent) in leading Hawaii's public school system by
raising the cap on the Superintendent's yearly salary from $150,000 to $200,000.

The Board of Education testified in support of this bill.

As affirmed by the records of votes of the members of your Committees on Education and Labor & Public Employment that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 1508 and recommend that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, McKelvey, Saiki, Shimabukuro, Takamine and Pine.

SCRep. 229 Education/Higher Education on H.B. No. 1268
The purpose of this bill is to invest in the preparation of a highly-skilled workforce and in innovation as a driver of economic development by:

(1) Developing a manageable, expandable, comprehensive system of science, technology, engineering, and mathematics (STEM) academies and pre-
academies, based on the successful CISCO and construction academy models, that will focus on developing STEM skills in children from their middle
school through high school years;

?) Improving the quality of STEM teaching in Hawaii's schools by providing enhanced professional development opportunities for practicing teachers
and attracting highly qualified people with STEM degrees to the teaching profession;

3) Increasing opportunities for high school and college students to gain experience through internships;

4 Increasing the number of Hawaii high school graduates who seek degrees or certificates in STEM disciplines by providing them with scholarships to
attend accredited institutions of higher education in Hawaii; and

) Increasing the quality of STEM education in Hawaii's postsecondary education institutions through the creation of endowed chairs in the STEM
disciplines.

The Govemor, Department of Business, Economic Development, and Tourism, Workforce Development Council, University of Hawaii (UH) College of
Engineering, High Technology Development Corporation, Hawaii Pacific University, Chaminade University, Maui Chamber of Commerce, Coalition of Hawaii Engineering
and Architectural Professionals, American Society of Civil Engineers, Castle & Cooke, Hawaii Institute for Public Affairs, CTA Solutions, National Defense Center of
Excellence for Research in Ocean Sciences, Hawaii Association of Independent Schools, and numerous concemed individuals testified in support of this bill. The Department
of Education and UH supported the intent of this measure. A concerned individual opposed this bill. A concemed individual offered comments.

Your Committees recognize that there has not been the level of dialogue and collaboration among stakeholders required to craft a comprehensive system of
education and workforce development initiatives such as the one intended by this bill. Therefore, your Committees respectfully note that this bill is a work-in-progress.

Your Committees have amended this bill by:

(1) Simplifying the purpose language;
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?) Clarifying that the Hawaii Excellence Through Science and Technology (HiEST) Academy Program, Fostering Inspiration and Relevance Through
Science and Technology (FIRST) Pre-academy Program, and Business and Education Intemnship and Mentorship Program are offered to public
school students, and the Professional Development Program is offered to public school teachers;

3) Regarding the HIEST Academy Program:
(a) Removing the limit on the number of high schools at which HIEST academies may be established;
(b) Clarifying that HIEST academy courses shall provide students with UH community college academic credit;
(©) Requiring the HiIEST Academy Program to place priority on engaging all students, whether or not they are involved in advanced
placement programs, international baccalaureate programs, or advanced science and mathematics programs;
(d) Deleting the specification on the number of high schools that each of the UH community colleges shall endeavor to partner with on their
respective islands to establish HIEST academies; and
(e) Deleting mention of the specific goals of the HIEST Academy Program;
(@) Regarding the FIRST Pre-academy Program:
(a) Deleting mention of the specific goals of theFIRST Pre-academy Program;
(b) Deleting the list of specific activities included in the Research Experiences for Teachers Program; and
©) Deleting the specific fields that contextual learning projects must give priority to;
) Regarding the Professional Development Program:
(a) Placing the program within the UH College of Education; and
(b) Deleting mention of the specific goal of the program;
©6) Deleting mention of the specific goal of the federal Department of Education's Transition To Teaching Program;
7) Deleting provisions relating to the STEM Scholarship Program and special fund;
®) Limiting the Eminent Scholars Program and State Akamai Investment Matching Special Fund to UH, rather than any accredited university in Hawaii;
(©) Changing all appropriations to unspecified amounts to encourage further discussion;
(10) Designating the UH College of Education as the expending agency for funds for the Professional Development Program and for stipends for qualified

individuals to obtain teaching certificates through UH's post baccalaureate certificate in secondary education program; and

(11) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Education and Higher Education that are attached to this report, your Committees are in
accord with the intent and purpose of H.B. No. 1268, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No. 1268, H.D. 1, and
be referred to the Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Takamine.

SCRep. 230 Tourism & Culture/Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 1169

The purpose of this bill is to protect historic sites by prohibiting landowners from removing, excavating, injuring, or destroying a potential native Hawaiian historic
site on private property, unless the landowner has notified the Department of Land and Natural Resources (DLNR) of the proposed action and of the future use the landowner
proposes for the potential native Hawaiian historic site. In addition, this bill, among other things, establishes procedures relating to the disposition of the potential native
Hawaiian historic site and penalties for violations.

The Mayor of the County of Hawaii, the Planning Department of the County of Hawaii, Protect Keopuka Ohana, and a concemed individual supported this bill.
DLNR supported the intent of this measure. The Society for Hawaiian Archaeology opposed this bill. Kuilima Resort Company submitted comments.

Your Committees find that this measure will provide additional protection for valuable, culturally significant sites that are located on private property.

Your Committees have amended this measure by:

(1) Inserting a purpose section;
) Removing DLNR's authority to review and comment upon the landowner's proposed action;
3) Clarifying that, for the proposed action submitted by the landowner:
A) If the proposed use requires a permit or other entitlement for use, the landowner must complete the process provided for under section 6E-
42, Hawaii Revised Statutes, prior to taking any action to remove, excavate, injure, or destroy the potential native Hawaiian historic site;
and
B) If the proposed use does not require a permit or other entitlement for use, DLNR must determine within sixty days whether the site in
question warrants preservation, and the landowner shall not take action to remove, excavate, injure, or destroy the potential native
Hawaiian historic site unless:

(i) DLNR determines that the site does not warrant preservation; or
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(ii) The landowner records a covenant running with the land specifying that the landowner will not apply for a permit or other
entitlement for use affecting the immediate area containing the potential native Hawaiian historic site, including surrounding
areas, for 10 years from the date of recordation;

4) Deleting the provision allowing the Govemnor to allocate, from a contingency fund, an amount sufficient to acquire an option on the property or for
immediate acquisition of the property, in condemnation cases where funds for the acquisition of property are not available;

) Specifying that persons who knowingly violate the provisions of this bill shall be subject to penalties pursuant to section 6E-11.5, instead of section 6E-
11Dy

©6) Clarifying that a landowner shall be deemed to have constructive knowledge of potential native Hawaii historic sites on the landowner’s property listed
in the state inventory of historic places, or shown in any archaeological study of the property with the consent of the owner or the owner's predecessors
in title;

(7) Deleting the savings clause;

8) Changing its effective date to January 1, 2025, to encourage further discussion; and

) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the records of votes of the members of your Committees on Tourism & Culture and Water, Land, Ocean Resources & Hawaiian Affairs that are
attached to this report, your Committees are in accord with the intent and purpose of H.B. No. 1169, as amended herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 1169, H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Carroll, Hanohano, Sagum and Ching.
SCRep. 231 Tourism & Culture on H.B. No. 282

The purpose of this bill is to enhance the quality of life of the people of Hawaii by requiring the Governor to direct the Department of Land and Natural Resources
(DLNR) to:

(1) Dispose of Aloha Stadium and surrounding lands by any appropriate method, including sale, lease, or exchange of land;

2) Acquire suitable and adequate lands in the Ewa plains or central Oahu upon which a new stadium may be constructed, by any appropriate method,
including purchase, lease, or exchange of land; and

3) Ensure that the proceeds of the sale, lease, or land exchange of Aloha Stadium and surrounding lands in paragraph (1) are to be applied to the purchase,
lease, or exchange of suitable lands in paragraph (2).

A concerned individual supported this bill. The Pacific Resource Partnership supported the intent of this measure. The Stadium Authority did not support this bill.
DLNR and the Department of Accounting and General Services opposed this bill. The Congressman from the First District of Hawaii and the University of Hawaii submitted
comments.

Your Committee recognizes the complexities of the issues raised by this bill. A careful, thorough planning process is critical in ensuring that the provisions of this
bill are carried out in the most prudent manner possible. In addition, while this measure addresses the future disposition of Aloha Stadium, your Committee finds that the needs
of the existing Stadium should not be ignored. Priority should be placed on addressing the immediate repair and maintenance needs of the Stadium.

Your Committee has amended this measure by:

(1) Providing that the suitable and adequate lands acquired for the construction of a new stadium are located at an appropriate location on Oahu, instead of
restricting the lands to the Ewa plains or central Oahu;

2) Changing its effective date to January 1,2025, to encourage further discussion; and

3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 282, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 282, H.D. 1, and be referred to the
Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Hanohano and Herkes.
SCRep. 232 Tourism & Culture on H.B. No. 1104

The purpose of this bill is to preserve and protect the Kohala Historic Sites State Monument (Monument) by requiring the Department of Land and Natural
Resources (DLNR) to consult with the kahuna nui of the Mookini Heiau prior to making alterations or improvements to the Monument.

DLNR, Mookini Luakini, Inc., and several concemned individuals supported this bill.

Your Committee recognizes the importance of this measure in codifying provisions contained in the deed of the Mookini Heiau lands. Requiring the kahuna nui of
the Mookini Heiau to be consulted before non-routine alterations or improvements are carried out on the Monument will help to ensure that the Monument remains unspoiled
for future generations to appreciate. In addition, your Committee is concerned that the Monument and the Mookini Heiau may be targeted for rampant commercialization as
more and more people become aware of their historical and cultural significance.

Accordingly, your Committee has amended this measure by:

(1) Clarifying that the consultation requirement for DLNR includes alterations or improvements to the Mookini Heiau; and

2) Establishing that prior to any additional organized profit-making venture involving the Monument, including the Mookini Heiau, the entity proposing
the venture shall consult with the kahana nui of the Mookini Heiau.
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As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1104, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1104, H.D. 1, and be referred to
the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Brower, Herkes and Ching.

SCRep. 233 Tourism & Culture on H.B. No. 1435

The purpose of this bill is to support the Honolulu Symphony's fundraising efforts in providing private funds to match state general funds previously appropriated
for the State of Hawaii Endowment Fund under Act 97, Session Laws of Hawaii, by:

(1) Extending the lapse date of general funds appropriated under Act 97 for the State of Hawaii Endowment Fund to June 30, 2009; and

2) Including pledges as funds which may be used to match the general funds.

The Honolulu Symphony, Hawaii Arts Alliance, and several concemed individuals supported this bill. The State Foundation on Culture and the Arts offered
comments.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1435 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Brower, Chang, Herkes and Ching.
SCRep. 234 Tourism & Culture on H.B. No. 781

The purpose of this bill is to promote arts and culture in Hawaii by allowing up to 50 percent of funds in the Works of Art Special Fund (Special Fund) to be used
for capital improvement projects (CIP), the purchase of facilities, and the repair and maintenance of facilities dedicated to the arts and culture. In addition, this bill removes CIP
appropriations that are designed for renovation of state buildings from the Special Fund's one percent transfer requirement.

The State Foundation on Culture and the Arts opposed this measure.

Your Committee believes that this measure will provide additional CIP-related options for the use of Special Fund monies. In addition, concerns were raised
during the public hearing regarding the current situation where CIP monies transferred into the Special Fund are used for operating expenses such as staff salaries.

Accordingly, your Committee has amended this measure by:

(1) Changing its effective date to July 1, 2025, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for style.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 781, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 781, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Brower, Herkes and Ching. Representative Marumoto voted no.)

SCRep. 235 Tourism & Culture on H.B. No. 1352

The purpose of this bill is to celebrate Hawaii's admission to statehood by establishing the 50™ Anniversary of Statehood Commission (Commission) to plan and

coordinate various activities to commemorate the 50" Anniversary of Hawaii's admission to statehood.

The Department of Business, Economic Development, and Tourism supported this bill.

Your Committee has amended this measure by:

(1) Requiring the Commission's membership to include representation of the Executive Branch, Judicial Branch, State Senate, and the State House of
Representatives;

?) Deleting the provision specifying that all members of the Commission serve at the pleasure of the Governor;

3) Changing the deadline for the submittal of the report by the Commission to the Legislature to no later than 20 days prior to the 2008 Regular Session,
instead of the 2009 Regular Session;

4) Changing the appropriation to a blank amount to encourage further discussion; and

) Changing its effective date to January 1,2025, to encourage further discussion.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1352, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1352, H.D. 1, and be referred to
the Committee on Finance.

Signed by all members of the Committee except Representatives Brower, Chang, Herkes and Ching.
SCRep. 236 Tourism & Culture on H.B. No. 1552
The purpose of this bill is to support the efforts of the Family Celebration Commission to administer the celebration of 2008 as the Year of the Family. This bill

appropriates funds for the operating costs of the Commission.

The Ohana Project of the American Family Coalition of Hawaii, Hawaii Family Forum, and the Roman Catholic Church in the State of Hawaii testified in support
of this bill.

Your Committee has amended this bill by:

(1) Deleting the appropriation amount to encourage further discussion; and
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2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1552, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1552, H.D. 1, and be referred to
the Committee on Finance.

Signed by all members of the Committee except Representatives Brower, Chang, Herkes and Ching.

SCRep. 237 Transportation on H.B. No. 158
The purpose of this bill is to simplify the inspection and certification of motor carrier vehicles by requiring that inspections and certifications take place annually.

The Department of Transportation, Department of Customer Services of the City and County of Honolulu, Hawaii Transportation Association, Alexander &
Baldwin, Inc., Matson Navigation Company, and Horizon Lines testified in support of this bill.

Currently, all commercial motor vehicles have their annual safety inspections conducted during the month in which the vehicle's certificate of motor vehicle
registration is issued. Since many of the chassis used by shipping companies are used nationwide and are often on the mainland or in the possession of a customer during the
month the vehicle's registration is due, obtaining safety inspections of these vehicles becomes difficult. Providing for annual safety inspections on these vehicles gives shipping
companies flexibility while maintaining safety standards.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 158 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Nakasone and Takamine.

SCRep. 238 Transportation on H.B. No. 160
The purpose of this bill is to enable a driver who had a license administratively revoked for life due to multiple driving under the influence convictions a chance to
have the license restored under specific circumstances. Specifically, this bill:

(1) Permits a driver to seek reinstatement of a license no sooner than 10 years since the lifetime revocation was imposed;

?2) Requires an application for reinstatement of a license to be accompanied by written proof that the individual, within 90 days immediately preceding the
application, has been assessed by a certified substance abuse counselor and determined not to be in need of substance abuse treatment due to
dependency or abuse; and

3) Requires a driver to have had no arrests or convictions for driving while a license is revoked.

The Senior Pastor of the Wahiawa Church of the Nazarene, Senior Pastor of the Bridge Church of the Nazarene, the District Superintendent of the Hawaii Pacific

District of the Church of the Nazarene, and the Office of the Public Defender testified in support of this measure. MADD-Hawaii supported the intent of this measure. The
Judiciary testified in opposition to this bill.

Your Committee finds that although there are a large number of traffic fatalities due to alcohol-related accidents each year, every individual can be reformed and
deserves a second chance, especially if the individual has performed meritorious service for over a decade.

However, your Committee notes that numerous administrative and legal concerns were raised by the Judiciary regarding this measure which are beyond the
purview of this Committee. Accordingly, your Committee on Transportation respectfully requests that your Committee on Judiciary review the concerns raised by the Judiciary
and address these issues accordingly.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 160 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Nakasone and Takamine.

SCRep. 239 Transportation on H.B. No. 893
The purpose of this bill is to decrease traffic congestion by allowing for the operation of larger articulated buses used for public transportation.

The Hawaii Transportation Association testified in support of this bill.

Your Committee finds that the operation of larger articulated buses will help to increase available seats within a public transportation system and may help to
increase ridership as well.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 893 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Nakasone and Takamine.

SCRep. 240 Transportation on H.B. No. 375
The purpose of this bill is to enhance pedestrian safety by clarifying a driver's duty to stop or yield the right of way to a pedestrian in a crosswalk when traffic
control signals are not in place or not in operation.

The Department of Transportation testified in support of this bill.

The number of pedestrians crossing the street that are injured or killed continues to increase every year. In fact, over the last four years, there were 122 pedestrian
fatalities many occurring in areas where crosswalk signals are non-existent or not operational. While both inattentive drivers and pedestrians share some of the blame, drivers
have the greater potential to cause injury with their vehicles. Your Committee finds that clarifying a driver’s duty to stop and yield the right of way for a pedestrian in areas with
non-existent or non-operational traffic signals will make Hawaii's streets safer for everyone.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 375 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Nakasone and Takamine.
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SCRep. 241 Transportation on H.B. No. 357
The purpose of this bill is to improve pedestrian safety by establishing a two-year pilot program in the City and County of Honolulu (City) to test crosswalk safety
enhancements and programs.

The Department of Transportation (DOT), Hawaii Bicycling League, and Policy Advisory Board for Elder Affairs testified in support of this bill.

Pedestrian fatalities in Hawaii remain at an unacceptably high level. Over the past five years, Hawaii averaged slightly over 30 pedestrian deaths a year, ranking
Hawaii eleventh nationally in pedestrian deaths. This pilot program addresses an ongoing issue of pedestrian deaths and injury on Oahu's roadways. If successful, the program
will be able to be employed in all of Hawaii's counties.

Your Committee notes however, that DOT should be consulted by the City during the testing of new crosswalk safety enhancements and programs when they
involve roads under the State's jurisdiction. Accordingly, your Committee has amended this measure by requiring the City to:
() Consult DOT when the testing of crosswalk safety enhancements and programs involve roads under the jurisdiction of the State; and

2) Obtain any necessary permits when installing any equipment or devices on state roads.
Technical, nonsubstantive amendments were also made for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 357, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 357, HD. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Nakasone and Takamine.

SCRep. 242 Transportation on H.B. No. 806
The purpose of this bill is to improve pedestrian safety, especially for elderly persons by requiring the Department of Transportation (DOT) to conduct a pilot study
to identify state and county intersections where the time to cross the intersection is insufficient for elderly pedestrians.

DOT, AARP Hawaii, Kokua Council, Hawaii Bicycling League, and the Policy Advisory Board for Elder Affairs testified in support of this bill. The Department
of Health and Department of Transportation Services (DTS) of the City and County of Honolulu supported the intent of this measure.

Pedestrian fatalities among Hawaii's elderly population is extremely high. In fact, the pedestrian fatality rate for those aged 65 years and older in Hawaii is 169
percent higher than the rest of the nation. One possible reason for the high number of these pedestrian fatalities is that a number of intersections in Hawaii do not allow sufficient
time for elderly individuals to cross. Identifying these intersections and correcting this problem is paramount to pedestrian safety.

However, your Committee notes that a majority of the intersections in each county fall under the jurisdiction of the county and that questions were raised by DOT
and DTS regarding the impact of lengthening the walk signals would have on traffic and the length of time it would take to conduct this type of study. Accordingly, your
Committee has amended this measure by:

(1) Requiring that DOT conduct the study in conjunction with each county;
2) Focusing the study on state and county intersections where there:
(A) Are significant elderly populations;
B) Is significant elderly pedestrian traffic; and
© Are questionable timeframes for elderly persons to cross the street safely;
3) Requiring the study to include any impact the lengthening of pedestrian walk times will have on current traffic volumes and congestion;
4) Requiring the study to provide remedies to alleviate negative effects of the lengthening of pedestrian walk times; and
) Requiring an interim report to the Legislature prior to the convening of the Regular Session of 2008 and a final report prior to the convening of the
Regular Session of 2009.

Technical, nonsubstantive amendments were also made for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 806, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 806, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Nakasone and Takamine.

SCRep. 243 Transportation on H.B. No. 497
The purpose of this bill is to improve Hawaii's bikeway system by earmarking two percent of federally eligible moneys from the State Highway Fund for bikeways
and specifying the elements of bikeway development and maintenance.

The Hawaii Bicycling League, Ke Ala Hele Makalae Committee, Maui Bicycling Alliance, Sierra Club-Hawaii Chapter, and several concemed individuals
testified in support of this bill. The Department of Transportation Services of the City and County of Honolulu supported the intent of this measure. The Department of
Transportation opposed this bill.

Bicycling has the benefits of lessening traffic congestion, lowering repair and maintenance costs of Hawaii's roadways, and improving the overall air quality of our
State, as well as the health of our citizens. While bicycling is fast becoming a favored mode of transportation, especially in light of high fuel costs, there are a number of safety
concerns bicyclists face on our roads each day. Ensuring a coordinated and continuous system of bikeways will help improve bicycling safety.

However, your Committee has been informed that bike plans exist at both the State and county level and that in order to create this coordinated system of bikeways,
county master bicycling plans need to be included in the planning process. Accordingly, your Committee has amended this bill by:

(1) Requiring that the two percent of eligible federal moneys from the State Highway Fund be used for bikeways, as well as bike paths and bike lanes in
both the State and county master bicycling plan; and
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) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of HB. No. 497, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 497, HD. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Nakasone and Takamine.

SCRep. 244 Transportation on H.B. No. 1823
The purpose of this bill is to enhance bicycle and pedestrian safety, especially for children, by:
(1) Establishing a bicycle and pedestrian safety program within the Department of Transportation (DOT); and
2) Forming an advisory committee with DOT to study ways to adopt and implement the Safe Routes To School Program in Hawaii.

Ke Ala Hele Makalae, Hawaii Bicycling League, Maui Bicycle Alliance, and numerous individuals testified in support of this bill. DOT and the Department of
Health supported the intent of this measure.

Sadly, Hawaii has one of the highest number of pedestrian and bicycle fatalities in the nation. According to the National Highway Traffic Safety Administration's
Traffic Safety Fact 2004 Data for Pedalcyclists, Hawaii has more than twice the national average fatality rate for bicyclists. Pedestrian fatality rates in Hawaii are also twice the
national average. By establishing a bicycle and pedestrian safety program for all of Hawaii's residents and forming an advisory committee to implement the Safe Routes To
School Program, senseless tragedies may be avoided.

Although your Committee understands that DOT is currently working to implement the Safe Routes To School Program and that DOT may not be the most
suitable department to establish an education program, the importance of this matter warrants further discussion.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1823 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Nakasone and Takamine.

SCRep. 245 Labor & Public Employment on H.B. No. 989
The purpose of this bill is to allow public employees to donate accumulated sick leave credits to other employees who are on extended leave due to serious personal
illness or injury.

The Hawaii Fire Fighters Association and Hawaii State Teachers Association testified in support of this measure.
The Hawaii Government Employees Association supported the intent of this bill. The Department of Human Resources Development, Department of Human Resources of the
City & County of Honolulu, and Department of Human Resources of the County of Hawaii opposed this measure.

Your Committee finds that allowing employees to donate their sick leave credits would assist the employees who receive the credits in dealing with serious
personal or family illnesses and injuries.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 989 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Har.

SCRep. 246 Labor & Public Employment on H.B. No. 1290
The purpose of this bill is to clarify which beneficiaries of an employee killed in the performance of duty or of a deceased retiree are eligible to become members of
the Employer-Union Health Benefits Trust Fund (EUTF).

The Department of Budget and Finance, Attomey General, and EUTF Board of Trustees testified in support of this bill.
Currently, some confusion exists as to who constitutes a "beneficiary" of an employee killed in the line of duty or of a deceased retiree. Although the EUTF has
interpreted "beneficiary" to mean an employee's or retiree's spouse and children who meet certain criteria, no definition for beneficiary currently exists. Your Committee finds

that clarifying this language will help avoid situations where individuals not entitled to a retiree's or employee's benefits claim they are a "beneficiary" of the individual.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1290 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Meyer and Pine.
SCRep. 247 Labor & Public Employment on H.B. No. 1292

The purpose of this bill is to ensure compliance with the Internal Revenue Code, thus enabling the Employees' Retirement System (ERS) to maintain its tax-
qualified status, by:

(1) Repealing provisions that allow elective officers to exercise their option to join the ERS at any time during their term of office;
2) Repealing provisions that allow elective officers and judges:
(A) To withdraw from ERS membership while remaining in office; and
B) ‘Who have reached the 75 percent statutory cap on retirement benefits to withdraw from ERS membership by retiring even though they
remain in office;
3) Requiring elective officers to exercise a one-time irrevocable option to join the ERS when they are elected for the first time; and

(@) Setting forth the circumstances under which retirees may retumn to service as elective officers without suspension of their retirement benefits.
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The Department of Budget and Finance, Attorney General, Board of Trustees of the ERS, Office of Hawaiian Affairs, and Hawaii State Teachers Association
testified in support of this bill.

Your Committee finds that this measure protects the ERS' tax qualified status, ensuring the favorable tax treatment of employee contributions made on a pre-tax
basis.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1292 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Meyer and Pine.

SCRep. 248 Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 505
The purpose of this bill is to make more lands available for the development of affordable housing by:

(1) Authorizing the Department of Land and Natural Resources(DLNR) to issue 99-year term leases of ceded lands for the development of low- and
moderate-income housing; and

?) Requiring DLNR to conduct a study and submit a report on the inventory of available ceded lands and their suitability for the development of
affordable housing to the 2008 and 2009 legislatures.

DLNR, the Attorney General, and a concerned individual opposed this bill.

Your Committee has amended this bill by:

(1) Changing the effective date to July 1, 2050, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Water, Land, Ocean Resources & Hawaiian Affairs that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 505, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
505, H.D. 1, and be referred to the Committee on Human Services & Housing.

Signed by all members of the Committee except Representative Carroll.
SCRep. 249 Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 507

The purpose of this bill is to preserve legislative oversight over small boat harbors statewide, by prohibiting the transfer of jurisdiction, duties, authorization,

programs, records, equipment and materials, funding, or personnel relating to State small boat harbors to any county in any manner unless expressly provided by statute.

The Chair of the Maui County Council, the President of Ocean Tourism Coalition, and a concemned individual testified in support of this bill. DLNR opposed this
measure.

Your Committee has amended this bill by:

(1) Changing the effective date to July 1, 2050, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Water, Land, Ocean Resources & Hawaiian Affairs that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 507, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
507, H.D. 1, and be referred to the Committee on Legislative Management.

Signed by all members of the Committee.

SCRep. 250 Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 1590
The purpose of this bill is to require the state or county to offer to resell condemned property that:
(1) Is not used for the condemned purpose after five years have elapsed; or
2) Ceases to be used for the purpose for which it was condemned,

to the former owner for the lesser of:

(1) The current appraised value; or

2) The condemnation price plus the cost of environmental remediation or cleanup or other improvements.

Kamehameha Schools, the Hawaii Association of REALTORS, Hawaii Farm Bureau Federation, and the Maui County Farm Bureau testified in support of this
bill. The National Federation of Independent Businesses in Hawaii supported the intent of this measure. The Department of the Corporation Counsel of the City and County of

Honolulu opposed this bill.
Your Committee has amended this bill by:

(1) Authorizing, instead of requiring, the state or county to offer the property for repurchase to the former owner, if the condemned property is not used
within 5 years or if it ceases to be used for the purpose for which it was condemned;

2) Changing the effective date to July 1, 2050, to encourage further discussion; and

3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Water, Land, Ocean Resources & Hawaiian Affairs that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1590, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1590, H.D. 1, and be referred to the Committee on Judiciary.
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Signed by all members of the Committee except Representative Carroll.

SCRep. 251 Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 1591
The purpose of this bill is to ensure the payment of fair and just compensation for condemned property, by providing that a plaintiff with the power of eminent
domain is required to compensate a defendant condemnee, in addition to damages and losses to trade or business due to the condemnation, reasonable relocation costs, and:

(1) For agricultural lands, 125 percent of the fair market value;
2) For real property occupied as a primary residence, 150 percent of the fair market value; and
3) For any other type of real property, 100 percent of the fair market value.

The Hawaii Association of REALTORS and the Hawaii Farm Bureau Federation testified in support of this bill. The Department of Agriculture and National
Federation of Independent Businesses in Hawaii supported the intent of this measure. The Department of the Corporation Counsel of the City and County of Honolulu opposed
this bill.

Your Committee has amended this bill by:

(1) Changing the percentages of the fair market value of the three different types of land to unspecified percentages;
2) Changing the effective date to July 1, 2050, to encourage further discussion; and
3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Water, Land, Ocean Resources & Hawaiian Affairs that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1591, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1591, H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Carroll.

SCRep. 252 Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 1593
The purpose of this bill is to ensure the payment of fair and just compensation for condemned property by:
(1) Requiring the condemning authority to make an offer of settlement and setting forth a procedure for condemnation offers; and
2) Requiring the condemning authority to reimburse condemnee's litigation costs, including attomeys' fees, if the just condemnation and damages

awarded by the trial court to the condemnee is greater than the condemnor's offer of settlement.

The Hawaii Association of REALTORS and the Hawaii Farm Bureau Federation testified in support of this bill. The National Federation of Independent
Businesses in Hawaii supported the intent of this measure. The Attorney General and the Department of the Corporation Counsel of the City and County of Honolulu opposed
this bill.

Your Committee has amended this bill by:

(1) Changing the effective date to July 1, 2050, to encourage further discussion; and

) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Water, Land, Ocean Resources & Hawaiian Affairs that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1593, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1593, H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Carroll.

SCRep. 253 Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 1905

The purpose of this measure is to ensure the safety of dams and reservoirs in the State by:

(1) Requiring all dams, existing and new, to be certified to impound water, with existing dams applying for certification and new dams applying to have
their plans and specifications approved prior to construction;

) Allowing the Department of Land and Natural Resources to enter onto property, public or private, at reasonable times and without prior notice to
inspect any dam,

3) Allowing the Department of Land and Natural Resources to immediately employ remedial emergency measures if it deems any dam or reservoir to be
dangerous to the health and safety of persons or property;

4 Establishing the dam safety revolving fund to be used by the Board of Land and Natural Resources to administer the dam safety program;

) Establishing the dam rehabilitation loan program, making loans available to dam owners for the repair of dams that the Board of Land and Natural

Resources deems are in need of repair but are not in an emergency state; and
©6) Making an appropriation of $2,000,000 for purposes of the dam safety program, including the dam rehabilitation loan program.

Your Committee has received testimony from the Department of Land and Natural Resources in support of the general intent of this measure. Your Committee
also received testimony from the Office of Hawaiian Affairs and the American Society of Civil Engineers in support of this measure. One individual submitted comments.

In response to a statement by the administration that there are available funds to initiate a dam safety program, your Committee has amended this measure by:

(1) Deleting the establishment of the dam rehabilitation loan program; and
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2) Deleting the appropriation contained in this measure.

Your Committee has further amended this measure by:

(1) Changing the effective date of this measure to July 1, 2050, to permit further discussion; and
) Making technical nonsubstantive changes for clarity and consistency.

Your Committee further notes that there were other legislative provisions recommended by the special counsel to the Attorney General investigating the Ka Loko
dam collapse, some of which were included in the original version of this measure but have been deleted from this amended measure. 'Your Committee recommends that your
Committee on Judiciary consider these other recommendations, and your committee extends its prior concurrence to your Committee on Judiciary for any other amendments it
may make to this measure.

As affirmed by the record of votes of the members of your Committee on Water, Land, Ocean Resources & Hawaiian Affairs that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1905, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1905, H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee. (Representatives Morita and Saiki voted no.)

SCRep. 254 Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 1555
The purpose of this bill is to provide a tax credit for costs incurred in the development of a world-class aquarium at Kakaako Makai on Oahu, up to a maximum of
$75,000,000 for all qualified taxpayers in all years.

The Department of Taxation, Department of Business, Economic Development, and Tourism, and a member of the Ala Moana/Kaka'ako Neighborhood Board
opposed this bill. The Hawaii Community Development Authority (HCDA) provided comments.

Your Committee has amended this bill by:
(1) Changing the effective date to July 1, 2050, to encourage further discussion; and
) Making technical, nonsubstantive amendments for style, clarity, and consistency.

Your Committee notes that HCDA, which is the primary agency responsible for the community development of the Kakaako area, suggests that prior to passing
this legislation, the Advisory Working Group formed from community members, stakeholder organizations, and individuals to build consensus on a development plan, should
be consulted to determine whether the proposed aquarium fits into the collective vision of the Kakaako area.

As affirmed by the record of votes of the members of your Committee on Water, Land, Ocean Resources & Hawaiian Affairs that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1555, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1555, H.D. 1, and be referred to the Committees on Tourism & Culture and Economic Development & Business Concerns.

Signed by all members of the Committee except Representative Carroll. (Representatives Morita, Saiki and Thielen voted no.)

SCRep. 255 Human Services & Housing/Health on H.B. No. 436
The purpose of this bill is to require medical assistance programs such as Medicaid and QUEST, to include chiropractic coverage.

The Hawaii State Chiropractic Association and many concemed individuals testified in support of this bill. The Hawaii Medical Association opposed this measure.
The Department of Human Services (DHS) provided comments.

Your Committees heard compelling testimony that chiropractic care can help to save insurance companies and the State money in the long-term by reducing the
need for more extensive medical services. Your Committees respectfully urge DHS to include chiropractic coverage under medical assistance programs as a base-budget item,
and also request DHS to work with the Hawaii State Chiropractic Association to more accurately determine the number of people that may qualify for such services, and the
appropriation required. Testimony reflected inconsistencies with regard to the amount needed for this measure.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 436 and recommend that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti and Cabanilla.

SCRep. 256 Human Services & Housing/Health on H.B. No. 537

The purpose of this bill is to continue to improve perinatal, delivery, and postpartum care to women with a history of substance abuse by appropriating $200,000 in
each year of the 2007-2009 fiscal biennium for the Department of Human Services (DHS) to contract with the University Clinical Educational and Research Associates
Program at the University of Hawaii Department of Obstetrics, Gynecology, and Women's Health to continue the pilot perinatal clinic and the provision of case management
services.

The Drug Policy Forum of Hawaii, American Civil Liberties Union of Hawaii, Hawaii Medical Association, Hawaii State Commission on the Status of Women,
Hawaii Substance Abuse Coalition, and several concerned individuals testified in support of this bill. The University of Hawaii System supported the intent of this measure.
DHS provided comments.

Your Committees recognize the importance of this measure and urge DHS to include this as a base-budget item in the future. Additionally, your Committees
respectfully request DHS and the proponents of this measure to determine whether tobacco settlement moneys could be used for this purpose.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 537 and recommend that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti and Cabanilla.

SCRep. 257 Human Services & Housing on H.B. No. 327

The purpose of this bill is to help child sexual abuse victims and their families by appropriating funds to provide treatment services, including psychological
treatment and case management services, for child victims of intrafamilial sexual abuse and sexually reactive children who are not covered under the Child Protective Services
system of the Department of Human Services.
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The Department of the Attorney General, Department of the Prosecuting Attorney of the City and County of Honolulu, Catholic Charities Hawaii, and several
concermed individuals testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 327 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Belatti.

SCRep. 258 Human Services & Housing on H.B. No. 329
The purpose of this bill is to preserve Kukui Gardens as an affordable rental development in Honolulu by appropriating an unspecified sum as a State subsidy to
assist in the implementation of any type of negotiated solution.

Hawaii Family Forum, Roman Catholic Church in the State of Hawaii, Faith in Action for Community Equity, EAH Housing, and a concerned individual testified
in support of this bill. The Hawaii Housing Finance and Development Corporation offered comments.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 329 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Belatti.

SCRep. 259 Human Services & Housing on H.B. No. 667
The purpose of this bill is to preserve much-needed affordable housing in Honolulu by appropriating funds to finance condemnation and eminent domain
proceedings to ensure that the Kukui Gardens Rental Housing Complex will continue to offer apartments at affordable rental rates in perpetuity.

The Hawaii Family Forum, Roman Catholic Church in the State of Hawaii, and Faith Action for Community Equity testified in support of this bill. The Hawaii
Housing Finance and Development Corporation offered comments.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 667 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Belatti.

SCRep. 260 Human Services & Housing on H.B. No. 997

The purpose of this bill is to preserve the affordability of the Kukui Gardens Rental Housing Complex (Complex) by appropriating funds for the purchase of a
property interest in all or a portion of the land and improvements at the Complex pursuant to a memorandum of understanding between Carmel Partners, Inc., and Faith Action
for Community Equity and Kukui Gardens Residents Association.

The Hawaii Family Forum, Roman Catholic Church in the State of Hawaii, Faith Action for Community Equity, and EAH Housing testified in support of this bill.
The Hawaii Housing Finance and Development Corporation offered comments.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 997 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Belatti.
SCRep. 261 Human Services & Housing on H.B. No. 325

The purpose of this bill is to expand coverage under Medicaid and QUEST to include comprehensive dental care coverage for eligible individuals 21 years-of-age
or older and to appropriate funds to provide the additional coverage.

The State Council on Developmental Disabilities, Hawaii Primary Care Association, Mental Health America of Hawaii, Kokua Council, and Life Foundation
testified in support of this bill. The Department of Human Services (DHS) provided comments.

Your Committee recognizes the importance of dental care, particularly for those under Medicaid and QUEST who have received limited dental benefits. Your
Committee respectfully urges DHS to actively publicize any adult dental services and programs it offers.

Your Committee has amended this bill by:

(1) Inserting a new appropriation of an unspecified amount for hospital dentistry for the developmentally disabled community in the County of Hawaii;
and
2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 325, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 325, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representative Belatti.

SCRep. 262 Human Services & Housing on H.B. No. 1283

The purpose of this bill is to allow the Hawaii Community Development Authority (HCDA) to sell the fee simple interest in reserved housing units within the
Kakaako Community Development District.

HCDA testified in support of this bill. The Save Our Kakaako Coalition opposed this measure.

Your Committee notes that extensive discussion occurred on this measure relating to implementing provisions "in perpetuity" and about the possibility of HCDA
adopting rules for long-term leases.

Your Committee has amended this bill by:

(1) Allowing HCDA to repurchase property without any time restrictions; and
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2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1283, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1283, H.D. 1, and be
referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee.
SCRep. 263 Human Services & Housing on H.B. No. 1257

The purpose of this bill is to provide greater protection to victims of domestic violence who are being protected by the courts through protective orders. This bill
includes crimes against these victims as part of the offenses of:

(1) Murder in the first degree;

2) Murder in the second degree;

3) Assault in the second degree; and

(@) Terroristic threatening in the first degree.

The Department of the Attomey General, Office of the Prosecuting Attorney of the County of Hawaii, Hawaii Police Department, Department of the Prosecuting
Attomey of the City and County of Honolulu, Honolulu Police Department, Hawaii Family Forum, Roman Catholic Church in the State of Hawaii, and a concemed individual
testified in support of this bill. The State Office of the Public Defender opposed this measure. An individual offered comments.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1257 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Belatti and Cabanilla.
SCRep. 264 Energy & Environmental Protection on H.B. No. 1790

The purpose of this measure is to amend Act 78, Session Laws of Hawaii 2006, to make an appropriation of $500,000 out of the general fund and into the
petroleum industry monitoring, analysis, and reporting special fund to allow the Public Utilities Commission to:

(1) Establish and administer the petroleum industry monitoring, analysis, and reporting program; and

) Establish two full-time staff positions to implement and maintain the program.

Your Committee received comments on this measure from the Public Utilities Commission.

Following a hearing on this measure and House Bill No. 1293, your Committee has amended this measure by deleting its contents and inserting in its place the
contents of House Bill No. 1293.

Your Committee received testimony in support of House Bill No. 1293 from the Department of Business, Economic Development, and Tourism and the Public
Utilities Commission. The Office of Information Practices and Western States Petroleum Association submitted comments.

Your Committee has further amended the contents of House Bill No. 1293 that were inserted into this measure by:

(1) Clarifying that the information the Department of Business, Economic Development, and Tourism may use to effectuate the purposes of chapters 196
and 125C, Hawaii Revised Statutes, and other laws in a new section to be added to chapter 486J, Hawaii Revised Statutes, is the information provided
by the petroleum industry monitoring, analysis, and reporting program;

2) Making changes to conform the language in this measure to the printed version of the Hawaii Revised Statutes; and

3) Making technical nonsubstantive changes for purposes of clarity and consistency.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1790, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1790, H.D. 1,
and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee.

SCRep. 265 Energy & Environmental Protection on H.B. No. 1048

The purpose of this bill is to ensure that the food supply, the health of Hawaii's residents and visitors, the health of its unique and sensitive ecosystems, and its
economy are protected from accidental exposure to genetically modified crops.

Specifically, this bill prohibits the testing, propagation, cultivation, raising, or growing of biopharmaceutical crops in the State including any laboratory or research
work. The bill requires the Department of Agriculture to adopt rules to enforce the prohibitions. The bill further defines the terms "biopharmaceutical crops", "genetically
modified", "person", and "recombinant DNA technology".

Your Committee received testimony in support of this bill from Earthjustice, Hawaii Organic Farmers Association, Union of Concemed Scientists, Center for Food
Safety, Salk Institute of Biological Studies, Waikiki Hawaiian Civic Club, and thirty-one individuals. Testimony in opposition was submitted by the Department of Agriculture,
University of Hawaii, Hawaii Agriculture Research Center, Hawaii Farm Bureau, Hawaii Crop Improvement Association, Hawaii Science and Technology Council, and
Biotechnology Industry Association. Your Committee notes that testimony submitted in support almost universally described the bill as a "moratorium" rather than a "ban" or
"prohibition" on the testing or growing of genetically modified crops.

Upon further consideration, your Committee has amended this bill by:

(1) Adding a new section 1 to the bill containing findings and language to elaborate on the purpose of the bill;

?) Clarifying that the prohibitions relating to biopharmaceutical crops is on the use of food crops, as opposed to other types of crops;
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3) Allowing biopharmaceutical crops using nonfood crops to be tested, etc. but only in indoor laboratories employing adequate biosafety protocols;

4) Clarifying that the Department of Agriculture is required to adopt rules in accordance with chapter 91, (the Administrative Procedure Act) Hawaii
Revised Statutes;

) Adding a definition of "food crop"; and

©6) Making technical nonsubstantive amendments for the purposes of clarity and drafting convention.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1048, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1048, H.D. 1,
and be referred to the Committee on Agriculture.

Signed by all members of the Committee. (Representatives Ito and Sagum voted no.)

SCRep. 266 Energy & Environmental Protection on H.B. No. 702
The purpose of this measure is to:
(1) Require the Department of Transportation to prepare an environmental assessment and possible environmental impact statement if the expenditure of

public funds for improvements in commercial harbors throughout the State to accommodate the operations of the Hawaii superferry may have a
significant effect on the State's environment;

2) Require the Department of Transportation to cease further construction of improvements in the commercial harbors to accommodate the operations of
the Hawaii superferry and not allow the Hawaii superferry to commence operations until a finding of no significant impact is issued or a final
environmental impact statement is accepted;

3) Require the Department of Transportation to implement any mitigative measures that may be recommended in the environmental assessment or
environmental impact statement, including amending the operating agreement with the Hawaii superferry requiring the Hawaii superferry to
implement any recommended mitigative measures in its operations; and

(@) Make an appropriation for the preparation of the environmental assessment and possible environmental impact statement.

Your Committee has received testimony in support of this measure from University of Hawaii Environmental Center, Maui County Council, Hawaii Islands
Humpback Whale National Marine Sanctuary Advisory Council, Surfrider Foundation, and Sierra Club, Hawaii Chapter. Your Committee has further received overwhelming
testimony in support of this measure from approximately sixty-eight individuals from throughout the State, especially from residents of the islands of Kauai and Maui. The
Department of Transportation, Attomey General, Hawaii Superferry, Maui Chamber of Commerce, Land Use Research Foundation of Hawaii, and several individuals
submitted testimony in opposition to this measure.

Your Committee notes that the Legislature finds that the Department of Transportation may have abused its discretion in determining that the expenditure of public
funds for the improvements to commercial harbors throughout the State to accommodate the Hawaii superferry operations did not require an environmental review pursuant to
chapter 343, Hawaii Revised Statutes. Your Committee is concerned that, as the accepting agency, the Department of Transportation may err in determining that the
expenditure of public funds to support the Hawaii superferry operations may not have a significant impact on the State's environment. Accordingly, your Committee has
amended this measure by:

(1) Requiring that the Department of Transportation immediately begin with the preparation of an environmental impact statement and not an
environmental assessment;

) Allowing the Department of Transportation to continue with its improvements to the commercial harbors in support of the Hawaii superferry
operations while the environmental impact statement is being prepared;

3) Deleting the appropriation provision;

4) Requiring that the Department of Transportation assess the Hawaii superferry for all reasonable costs incurred in the preparation of the environmental

impact statement; and
) Making technical nonsubstantive changes for clarity and consistency.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 702 and recommends that it pass Second Reading in the form attached hereto as H.B. No. 702, H.D. 1, and be referred to the
Committee on Transportation.

Signed by all members of the Committee. (Representatives Ito and Thielen voted no.)

SCRep. 267 Health/Human Services & Housing on H.B. No. 1359
The purpose of this bill is to create a Hawaii State Pharmacy Assistance Program by merging the current State Pharmacy Assistance Program which coordinates
the Medicare Part D drug benefit and the Hawaii Rx Plus Program under a single comprehensive Hawaii State Pharmacy Assistance Program umbrella.

The Department of Human Services and a concerned individual supported this bill. AARP supported the intent of this measure.

Your Committees find that the intentions of this bill are admirable in attempting to lower the price of prescription medication by combining programs. However,
your Committees respectfully request the Committee on Consumer Protection & Commerce to look more into improving the quality, efficiency, and therapeutic value of
pharmaceutical prescribing in the state, with particular emphasis on publicly administered, funded, or subsidized health care and insurance programs. A reduction in duplicative
administering of preferred drug lists throughout state government will increase the State's bargaining power by achieving cost savings through rebates and other means, while at
the same time expanding access to evidence-based information with the goal of improving health outcomes.

As affirmed by the records of votes of the members of your Committees on Health and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 1359 and recommend that it pass Second Reading and be referred to the Committee on Consumer Protection
& Commerce.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Takai.
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SCRep. 268 Health/Human Services & Housing on H.B. No. 1478
The purpose of this bill is to extend the State Pharmacy Assistance Program (Program) income eligibility requirement to two hundred percent of the federal poverty
level and provide those who are eligible for the Program with the greatest amount of drug coverage by:

(1) Requiring enrollees to maximize their benefits under the Medicare Part D program with the assistance of the Department of Human Services (DHS);
and
2) Authorizing Program funds to be expended on certain enrollee costs of coverage under Medicare Part D and on medication excluded from coverage

under the Medicare prescription drug benefit.

AARP Hawaii and Hawaii Aging Advocates Coalition supported this bill. The Hawaii Centers for Independent Living opposed this measure. DHS submitted
comments on this bill.

Your Committees have amended this bill by:

(1) Repealing the provision requiring that a person be within the asset limits for eligibility in the State Pharmacy Assistance Program as defined by the
Medicare Modemization Act; and

) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Health and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 1478, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B.
No. 1478, H.D. 1, and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Takai.

SCRep. 269 Energy & Environmental Protection on H.B. No. 1176
The purpose of this bill is to require new motor vehicle dealers and transferees, upon subsequent transfer of title, to pay to the Department of Health a mandatory
motor vehicle disposal fee for deposit into the environmental management special fund.

This measure also uses the mandatory motor vehicle disposal fees to finance motor vehicle disposal programs in the counties and to provide refunds to motor
vehicle owners upon a transfer in ownership.

Your Committee received testimony in support of this measure from the Mayor and the Department of Environmental Management of the county of Hawaii, the
Windward Ahupua‘a Alliance, and a concemed citizen.

Your Committee received testimony in opposition to this measure from the Department of Health, the Hawaii Automobile Dealers' Association, Catrala-Hawaii,
and the Alliance of Automobile Manufacturers.

Your Committee finds that this measure creates a dedicated fund that will provide both the counties and motor vehicle owners with financial support to dispose of
motor vehicles that have reached the end of their useful lives. Your Committee also finds that this measure will place the costs of motor vehicle disposal specifically upon motor
vehicle owners rather than upon landowners or taxpayers in general.

Your Committee has amended this measure by deleting and replacing its contents with language that amends the county motor vehicle registration laws by
authorizing the directors of finance of the counties to establish an additional motor vehicle registration fee for the purpose of operating a new motor vehicle recovery program
within the respective counties.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1176, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1176, H.D. 1,
and be referred to the Committees on Economic Development & Business Concerns and Transportation.

Signed by all members of the Committee except Representatives Magaoay and Saiki.

SCRep. 270 Energy & Environmental Protection on H.B. No. 642
The purpose of this measure is to require public utilities to obtain a certificate of public good from the Public Utilities Commission for the construction of any
electric transmission or generation facility, prior to beginning site preparation or exercising the right of eminent domain.

The Department of Commerce and Consumer Affairs, the Public Utilities Commission, and Hawaiian Electric Company, Inc. offered comments and suggestions
on this measure.

Life of the Land, Windward Ahupua‘a Alliance, and the Sierra Club offered testimony in support of this measure.

Your Committee finds that protecting and promoting the public good is an important aspect of regulating utilities in the State. Your Committee also finds,
however, that the Public Utilities Commission already uses a public hearing process to review public concerns. In light of this, your Committee finds that a more effective and
efficient approach would be to consider issues of public good, such as energy efficiency and conservation, along with the other issues that arise during the current hearing
process.

Your Committee has amended the bill by deleting its contents and adding a new section to chapter 269, Hawaii Revise Statutes, that requires energy conservation,
energy efficiency, and load management to be reviewed concurrently with the commission's existing review process.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 642, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 642, H.D. 1, and
be referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee.
SCRep. 271 Energy & Environmental Protection on H.B. No. 1267

The purpose of this bill is to strengthen the State's energy emergency preparedness program's coverage of all forms of energy emergencies, consistent with the
threats to energy security and the state energy emergency preparedness program.
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Specifically, this bill clarifies that the Director of Business, Economic Development, and Tourism is the state energy resource coordinator authorized to acquire and
use energy industry information obtained by the Public Utilities Commission. The bill also redefines the types of information that all energy companies may be required to
submit to the energy resources coordinator in an energy emergency or shortage. This bill further authorizes the Department of Business, Economic Development, and Tourism
to compile and analyze information, including confidential information, for energy emergency planning and preparedness, mitigation, response, and recovery. Finally, this bill
appropriates $100,000 for fiscal year 2007-2008 and 2008-2009 to fund one temporary full-time position to support the State's energy emergency preparedness and energy
security analytic functions.

Your Committee received testimony in support of this bill from the Department of Business, Economic Development, and Tourism. The Office of Information
Practices offered comments.

Upon further consideration, your Committee has amended this bill by:
(1) Clarifying language in section 1 of the bill relating to the Legislature's findings, on page 6, lines 5-12;
2) Adding "exclusive application" language to section 125C-6, Hawaii Revised Statutes, similar to the language added to section 125C4, Hawaii
Revised Statutes, relating to petitioning for the adoption, amendment, repeal, or suspension of rules, as applicable to sections 125C-2, 125C-3, and part
11 of chapter 125C, Hawaii Revised Statutes;
3) Clarifying that the appropriation made in section 21 of the bill takes effect on July 1,2007; and
4) Making technical nonsubstantive amendments for the purpose of clarity and consistency.
As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1267, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1267, H.D. 1,
and be referred to the Committees on Consumer Protection & Commerce and Judiciary.
Signed by all members of the Committee.
SCRep. 272 Economic Development & Business Concerns on H.B. No. 837
The purpose of this bill is to allow legislative agencies to complete reports or studies to be submitted to the Legislature in a timely manner by providing an
exemption to the Hawaii Public Procurement Code for services contracted by a legislative agency for this purpose.

The State Auditor, Legislative Reference Bureau, and Office of the Ombudsman testified in support of this bill. The Department of Accounting and General
Services and State Procurement Ofice opposed this measure.

Your Committee heard testimony that legislative agencies typically have only a few months to prepare studies and reports that are requested during the regular
session and that are due before the next regular session. The procurement process may take two months or more until a contractor is selected, which may interfere with the
ability of the Legislature to obtain the information it needs in a timely fashion.

However, agencies that administer the Procurement Code stated that their professional service contract procedures allow agencies to procure services quickly by
establishing a list of potential service providers in anticipation of legislative requests. Furthermore, in circumstances where the procurement process is not practicable or
advantageous to the State, an exemption may be requested.

Upon consideration, your Committee believes that the Committee on Legislative Management is better suited to consider the issues raised by this bill and
respectfully defers to its judgment on these matters. Your Committee has amended this bill by:

(1) Changing its effective date to July 1, 2034, to allow further discussion of the measure; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 837, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
837, H.D. 1, and be referred to the Committee on Legislative Management.

Signed by all members of the Committee except Representative Berg.
SCRep. 273 Economic Development & Business Concerns/Agriculture on H.B. No. 1923

The purpose of this bill is to build some flexibility into the State Enterprise Zone Program (Program) to recognize the unique circumstances of agricultural
businesses and allow more of these businesses to survive and prosper under the Program by:

(1) Allowing agricultural businesses whose operations are affected by a "force majeure event," i.e., a damaging natural disaster beyond their control, to
remain eligible for tax incentives under the Program;

2) Extending the seven year Program benefit period for the time that a business' operations are affected by a force majeure event;

3) Providing businesses unable to meet the required increases in the number of annual full-time employees, under the Program, the alternative of meeting

annual gross revenue requirements; and
4) Including leased employees and employees under a joint employer relationship within the definition of "full-time employee."

The Department of Agriculture, Department of Business, Economic Development, Hawaii Farm Bureau Federation, Hawaii Aquaculture Association, Enterprise
Honolulu, Hawaii Agriculture Research Center, Hawaii Crop Improvement Association, and several concerned individuals provided testimony supporting this bill.

This bill recognizes that agricultural business are uniquely subject to factors beyond their control. Farming is vulnerable to the unpredictable forces of nature, and
seasonal crops and offShore volume pricing pressures make minimum employment requirements impossible to meet, particularly for small family farms. By providing farmers
alternatives to Program requirements that recognize agriculture's unique circumstances, this measure will support the growth and development of the agricultural industry, and
thereby diversify our economy and increase our self-sufficiency.

Your Committees have amended this bill by:

(1) Adding earthquakes to the list of possible force majeure events;
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) Making the provisions establishing new agricultural business qualifications for the Program effective retroactive to taxable years beginning after
December 31,2006, to make Program qualifying criteria uniform for the year; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Economic Development & Business Concerns and Agriculture that are attached to this
report, your Committees are in accord with the intent and purpose of H.B. No. 1923, as amended herein, and recommend that it pass Second Reading in the form attached
hereto as H.B. No. 1923, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Herkes, Yamane and Ching.

SCRep. 274 Health on H.B. No. 1456

The purpose of this bill is increase and improve the provision of therapeutic and pharmacological mental health care in federally designated medically underserved
areas or mental health professional shortage areas of the state by allowing appropriately-trained psychologists practicing in licensed health care clinics within these areas to
prescribe a limited array of psychotropic medications; provided that they have met all the requirements to achieve:

(1) A conditional prescription certificate, including the completion of at least two years of biological and pharmacological training curriculum and a
supervised practicum; or

2) A prescription certificate, including:
A) Completing at least two years of prescribing psychotropic medications while holding a conditional prescription certificate;
B) Having undergone an independent peer review; and
©) Successfully having undergone a process of independent peer review approved by the Board of Psychologists, the Hawaii Primary Care

Association, and the Hawaii Board of Medical Examiners.

The American Psychological Association, Waikiki Health Center, Waianae Coast Comprehensive Health Center, Hawaii Primary Care Association, Hawaii
Medical Service Association, and several concemned individuals supported this bill. The Department of Health, Board of Psychology, Board of Medical Examiners, Hawaii
Medical Association, Hawaii Psychiatric Medical Association, National Alliance on Mental Illness — Oahu, American Psychiatric Nurses Association — Hawaii Chapter, and
several concerned individuals opposed this measure.

Your Committee finds that many valid concerns have been raised by both the opponents and proponents of this bill regarding safety concemns and the need for
therapeutic and pharmacological mental health care in the state's medically underserved areas or mental health professional shortage areas. Though your Committee has some
concens regarding the curriculum and drug formulary described in the bill in its present form, there is a greater concern for those people in the state who do not have access to a
qualified psychiatrist to provide them with the diagnosis and treatment options that they desperately need.

In an effort to facilitate further discussion on this measure, your Committee has passed this bill with an amendment changing the effective date to January 1, 2050.
This will allow this important measure to receive further community input and scrutiny from the members of the Committee on Consumer Protection and Commerce (CPC)
and the Committee on Judiciary (JUD). Your Committee encourages the members of Consumer Protection & Commerce and Judiciary and any of the stakeholders to read the
report drafted in 2006 by the Legislative Reference Bureau entitled "Prescriptive Authority For Psychologists: Issues And Considerations” which is available online at
http://www.hawaii.gov/Irb/ipts07/rxauth.pdf.

Technical, nonsubstantive amendments were also made for clarity, consistency and style.
As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and

purpose of H.B. No. 1456, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1456, H.D. 1, and be referred to the
Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.

SCRep. 275 Health on H.B. No. 1698
The purpose of this bill is to provide affordable, comprehensive insurance coverage to gap group part-time, self-employed, or sole-proprietor workers, by allowing
small insurers that have less than 30 per cent of the market share to combine different types of health- and sicknes-related insurance benefits into single unified policies.

The Hawaii Management Alliance Association and the Hawaii Association of REALTORS testified in support of this bill. The Department of Commerce and
Consumer Affairs and the Hawaii Medical Service Association opposed this measure.

Your Committee has amended this bill by:

(1) Changing the effective date to December 31,2099, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1698, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1698, H.D. 1, and be referred to the
Committees on Economic Development & Business Concerns and Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.

SCRep. 276 Human Services & Housing/Health on H.B. No. 385
The purpose of this bill is to encourage psychiatrists to provide services to patients receiving public assistance by increasing the reimbursement rate for psychiatric

services provided under Medicaid and QUEST. This bill also appropriates funds to cover the cost of the reimbursement increase.

The Hawaii Psychiatric Medical Association and Hawaii Medical Association testified in support of this bill. Kahi Mohala Behavioral Health and the Hawaii
Medical Service Association supported the intent of this measure. The Department of Human Services (DHS) provided comments.
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Your Committees received testimony that current reimbursement rates are far below the cost of providing psychiatric care to the needy. Your Committees are
encouraged by DHS's testimony, which states that an increase in the reimbursement rate for psychiatric services on the Neighbor Islands has been requested in the Executive
Biennium Budget.

Your Committees have amended this bill by:

(1) Specifying that the funds appropriated are intended to cover the reimbursement rate increase for psychiatric services provided under medicaid and
QUEST; and
2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 385, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
385, H.D. 1, and be referred to the Commiittee on Finance.

Signed by all members of the Committee except Representatives Belatti and Cabanilla.

SCRep. 277 Human Services & Housing/Health on H.B. No. 485
The purpose of this bill is to support persons with disabilities and individuals who are receiving public assistance by giving preference to those bidders who hire
such individuals when the government contracts for goods, services, or construction.

The State Rehabilitation Council testified in support of this bill. The Workforce Development Council and State Procurement Office supported the intent of this
measure. The Department of Accounting and General Services and Department of Human Services (DHS) provided comments.

While there was general support for the intent of this measure, many of the testifiers agreed that the details need to be developed further.

Accordingly, your Committees have amended this bill by:

(1) Creating separate provisions for persons with disabilities and recipients of Temporary Assistance for Needy Families;

) Requiring DHS to establish registries of persons with disabilities and recipients of Temporary Assistance for Needy Families who are seeking
employment and are employable;

3) Changing the effective date to July 1, 2020, to encourage further discussion; and

(@) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 485, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
485, H.D. 1, and be referred to the Committee on Economic Development & Business Concerns.

Signed by all members of the Committee except Representatives Belatti, Cabanilla and Tokioka.

SCRep. 278 Energy & Environmental Protection on H.B. No. 678
The purpose of this measure is to establish a greenhouse gas emissions limit and adopt reporting, verification, and enforcement mechanisms.

Your Committee finds that global warming is a threat to the environment, public health, and economic stability of Hawaii. Greenhouse gas emissions have been
found to be the main contributor to global warming. 'Your Committee further finds that a cap on greenhouse gas emissions in Hawaii, regulation and enforcement, mechanisms
to regulate emissions, market based mechanisms, and rules to achieve maximum emissions reductions are the most effective ways that we can protect the State and do our part
to reduce emissions and global warming worldwide.

The Conservation Council of Hawaii, Honolulu Seawater Air Conditioning, LLC, Sierra Club, Ahupua‘a Alliance, and twenty-seven individuals submitted
testimony in support of this measure.

Hawaiian Electric Company, Inc., Covanta Energy Group, Westemn States Petroleum Association, and Hawaii Automobile Dealers Association submitted
comments and recommendations on this measure.

The Department of Health offered testimony in opposition to this measure.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 678 and recommends that it pass Second Reading and be referred to the Committee on Economic Development & Business
Concerns.

Signed by all members of the Committee.

SCRep. 279 Public Safety & Military Affairs on H.B. No. 1677

The purpose of this bill is to improve public safety by establishing the State Wildland-Urban Fire Safety Board (Board) to set standards to protect lives, homes, and

businesses from wildland fires.

The Department of Public Safety, State Fire Council (Council), and Department of Land and Natural Resources (DLNR) supported the intent of this bill.

Your Committee has amended this bill by:

(1) Removing the provisions establishing the Board;

2) Repositioning the Council within DLNR and out of the Department of Labor and Industrial Relations;

3) Providing the existing Council with the responsibility of setting statewide fire safety standards to protect lives, homes, and businesses from wildland
fires;

4) Requiring annual reports to the Governor and the Legislature on any federal funds the Council has applied for, received, or expended,;
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) Requiring the counties to adopt a wildland-urban interface code set by the Council; and
©6) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1677, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1677, H.D. 1,
and be referred to the Committee on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Luke, Souki, Takumi and Finnegan.

SCRep. 280 Public Safety & Military Affairs on H.B. No. 1440
The purpose of this bill is to clarify that the Office of the Ombudsman has the authority to investigate the contractual acts of any correctional facility with which the
Department of Public Safety has contracted to hold persons committed to the Director of Public Safety.

More specifically, the measure requires the Ombudsman to investigate any complaint submitted by a family member of a Hawaii inmate, including one held at a
contracted correctional facility. In addition, the Ombudsman would be required to investigate any incident where a death or riot has occurred at a correctional facility, or where a
Hawaii inmate, including one held at a contracted facility, has sustained serious bodily harm as a result of actions by a correctional officer, employee, or other person held in
custody.

The Department of Public Safety submitted testimony in opposition to the measure. The American Civil Liberties Union of Hawaii, Community Alliance on
Prisons, and a private citizen submitted testimony in support. The Office of the Ombudsman offered comments.

Your Committee finds that chapter 96, Hawaii Revised Statutes, does not preclude a family member of a Hawaii inmate from filing a complaint with the
Ombudsman. The jurisdiction of the Ombudsman is defined against whom the complaint is made, not by whom the complaint is made.

Your Committee also finds that requiring the Ombudsman to investigate every complaint prevents the Ombudsman from exercising discretion to determine
whether a complaint is appropriate for investigation. These include complaints that are better resolved with another remedy or through another channel and complaints that are
trivial, frivolous, not made in good faith, or too long delayed to justify current investigation.

Your Committee further finds that requiring the Ombudsman to investigate any incident at a correctional facility that results in an inmate's death or serious bodily
harm could hinder possible prosecution by alerting potential criminal defendants, particularly since, under section 96-9, Hawaii Revised Statutes, information obtained by the
Ombudsman cannot be used in court.

Your Committee amended this measure by:

(1) Deleting the requirement that the Ombudsman investigate complaints filed by a family member of a Hawaii inmate, as this is already authorized under
existing law;

2) Deleting provisions that require the Ombudsman to investigate incidents at a correctional facility resulting in death or riot, thus retaining the
Ombudsman's authority to decide which complaints against an agency or contracted facility should be investigated,;

Q3) Requiring the Department of Public Safety to include in all contracts entered into between the Department and a contracted correctional facility
language that clarifies the authority of the Ombudsman to investigate complaints against the contracted facility;

4) Adding a definition of "contractual act" and clarifying notification issues; and

) Limiting the unspecified appropriation to fiscal year 2007-2008.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1440, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1440, H.D. 1,
and be referred to the Committee on Legislative Management.

Signed by all members of the Committee except Representatives Luke, Souki, Takumi and Finnegan.

SCRep. 281 Public Safety & Military Affairs on H.B. No. 1324
The purpose of this measure is to make several changes to the insurance code to conform the insurance code to recommendations of the National Association of
Insurance Commissioners concerning federal law, long-term care, and information sharing.

Specifically, the measure requires, in part, that the Insurance Commissioner adopt rules to implement model standards being adopted by the National Association of
Insurance Commissioners to implement the directives of the federal Military Services Personnel Financial Services Protection Act.

Testimony in support of this administration measure was received from the Insurance Commissioner. Testimony in opposition to the purpose section of the bill
was received from the Hawaii Insurers Council and USAA.

Your Committee finds that the federal Military Personnel Financial Services Protection Act, signed into law in 2006, establishes a September 29, 2007, deadline for
states to develop standards to protect members of the armed forces to whom life insurance products are marketed from unfair and deceptive insurance sales practices. To assist
the states in meeting the deadline, the National Association of Insurance Commissioners is in the process of developing model standards for the states to adopt. Your
Committee also finds that the Insurance Commissioner believes that an amendment to the insurance code is necessary to expressly authorize the Insurance Commissioner to
adopt rules regarding such insurance sales to military personnel.

Your Committee has amended this measure by:

(1) Redrafting the language in section 2 conceming the Insurance Commissioner's rulemaking authority regarding sales of insurance to military personnel
to clarify the scope of such authority by underscoring that the rules shall be adopted to implement the federal Military Financial Services Protection Act
and to protect military personnel to whom life insurance products are marketed from dishonest and predatory insurance sales practices;

2) Making conforming changes to section 1 concerning the bill's purpose;

3) Adding a new section to the bill directing the revisor of statutes to substitute appropriate section numbers for the letters used in designating the new
sections in this Act; and
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(@) Making technical nonsubstantive changes for purposes of style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1324, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1324, H.D. 1,
and be referred to the Committees on Health and Human Services & Housing.

Signed by all members of the Committee except Representatives Luke, Souki, Takumi and Finnegan.

SCRep. 282 Economic Development & Business Concerns/Higher Education on H.B. No. 1279
The purpose of this bill to lay the foundation for an innovation economy by:

(1) Establishing the Hawaii Innovation Investment Fund, a professionally-managed fund of funds in which the Employees' Retirement System may invest
moderate amounts in Hawaii venture capital;

2) Improving the State's ability to measure the productivity of and establish benchmarks for the growth of Hawaii's economy;

3) Supporting the operations and programs of a state-operated technology incubator and innovation center in the Kaka’ako district of Honolulu;
4) Establishing a local incubator facility to develop Hawaii's digital media infrastructure for film and television productions and interactive game
development;

) Establishing the Music and Enterprise Leaming Experience Program at the University of Hawaii (UH) - Honolulu Community College to develop the
technical and business skills required by Hawaii's artists and music industry; and

©6) Enhancing the ability of UH's Office of Technology Transfer and Economic Development to increase commercialization and the number of licensing
agreements through a partnership with a qualified and experienced private sector entity.

Testimony in support of this bill was submitted by the Governor, Department of Business, Economic Development, and Tourism (DBEDT), High Technology
Development Corporation, Hawaii Science and Technology Council, Kamehameha Schools, Concurrent Analytical, Inc. and Nanoparts Inc., Applied Marine Solutions, Ted
Wong Consulting, Cardax Pharmaceuticals, Ambient Micro, LLC, KUD Interational LLC, Phase 3 Properties, Inc., Honolulu Seawater Air Conditioning, LLC, Oceanic
Imaging Consultants Inc., Economic Development Alliance of Hawaii, National Defense Center of Excellence for Research in Ocean Sciences, Skinner Entertainment,
SEE/RESCUE Corporation, and numerous concerned individuals. The University of Hawaii, Hawaii Venture Capital Association, Simonpietri Enterprises, Famsworth
Consulting, and a concerned individual supported the intent of the bill. The Employees' Retirement System (ERS) commented on the bill.

Your Committees heard testimony that the overall goal of the bill is to improve the quality of life in Hawaii through higher quality, and higher paying jobs. The
initiatives in the bill do so by capitalizing on the State's prior efforts that have supported the emergence of innovation sector companies such as Hawaii Biotech and Hoku
Scientific, while initiating new efforts, such as the Music and Enterprise Leaming Experience Program for the development of Hawaii's music artists and industry. The bill also
provides the later-stage financing required to grow Hawaii's emerging innovation companies and allow them to remain in Hawaii.

Your Committees heard testimony that a key component of this bill enables measurement of the success or failure of the bill's proposals. Each proposal has clear,
measurable goals, and the bill provides two positions and funding that will allow DBEDT to evaluate the success of this measure. Creating this capability in DBEDT will also
allow the State to build a database of measures that will help the State determine the effectiveness of this and other efforts to transform and develop our economy.

Your Committees find that the members are concerned about the impact that investment of ERS funds under this bill will have on the ERS system, especially in
light of ERS' inability to review and take a position on the bill. Other concems included the lack of collaboration with the Legislature in developing the bill, the State's potential
liability under the bill, whether the bill would be duplicative of Hawaii Strategic Development Corporation's role, and the failure to take advantage of existing and underutilized
performance facilities in Windward Community College. Your Committees believe that there is a need for further dialog on this measure.

Your Committees have amended this bill by:

(1) Changing the $100,000,000 that the bill requires ERS to allocate for Hawaii venture capital investments, to $1, to encourage further discussion of this
issue; and
) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Economic Development & Business Concerns and Higher Education that are attached
to this report, your Committees are in accord with the intent and purpose of H.B. No. 1279, as amended herein, and recommend that it pass Second Reading in the form attached
hereto as H.B. No. 1279, H.D. 1, and be referred to the Committee on Labor & Public Employment.

Signed by all members of the Committee except Representatives Shimabukuro, Takamine, Tsuji and Marumoto.

SCRep. 283 Energy & Environmental Protection on H.B. No. 1003
The purpose of this bill is to provide financial and other resources to encourage and facilitate renewable energy development.

More specifically, the first part of the bill statutorily establishes the Hawaii Natural Energy Institute of the University of Hawaii at Manoa and creates the energy
development special fund for the development of renewable energy and energy efficient technologies.

The second part creates the biofuels development revolving loan fund, which will be administered by the Hawaii Strategic Development Corporation, and a
renewable biofuels program within the Department of Business, Economic Development, and Tourism.

The Department of Business, Economic Development, and Tourism, the Hawaii Natural Energy Institute of the University of Hawai‘i at Manoa, Hawaiian Electric
Company, Inc., and ClearFuels Technology, Inc. submitted testimony in support of this bill. The Department of Budget and Finance offered comments.

Your Committee notes that the Hawaii Natural Energy Institute of the University of Hawaii-Manoa was previously established, by Act 235, Session Laws of
Hawaii 1974, as a research unit at the University. This measure codifies the establishment, structure, and functions of the Hawaii Natural Energy Institute, defines the Institute's
mission, and creates a special fund for use by the Institute, thus ensuring greater emphasis on and resources for development of renewable energy and energy efficient
technologies.

Despite many efforts since the last major global oil crisis in the early 1970s, including groundbreaking legislation in 2006 to promote energy self-sufficiency of the
State, Hawaii remains dependent upon oil imports for transportation fuels and power generation.
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Your Committee believes that the creation of the energy development special fund and the biofuels development revolving loan fund is the best avenue to provide
needed resources to encourage development of alternative energy resources and energy-efficient technologies in the foreseeable future.

Your Committee acknowledges that all affected agencies and stakeholders need to work together on a comprehensive strategy to achieve these goals, and your
Committee Chair pledges to work with subsequent Committees to refine the provisions in part IT of the bill. Your Committee has amended this bill to:

(1) Clarify that energy efficiency end use technologies include those that address ameliorating peak demand;
2) Clarify the evaluation process for projects and activities funded by the energy systems development special funds; and
3) Make Technical nonsubstantive changes for purposes of style, clarity and consistency.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1003, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1003, H.D. 1,
and be referred to the Committee on Higher Education.

Signed by all members of the Committee.

SCRep. 284 Agriculture on H.B. No. 900
The purpose of this bill is to aid in the development and promotion of new, safe, high-quality, and high-value agricultural products by appropriating funds for the
University of Hawaii College of Tropical Agriculture and Human Resources to develop a long-range plan for a food innovation and security center.

The Hawaii Food Industry Association, Hawaii Farm Bureau Federation, and the Hawaii Crop Improvement Association supported this bill. The University of
Hawaii supported the intent of this measure.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 900 and recommends that it pass Second Reading and be referred to the Committee on Higher Education.

Signed by all members of the Committee.

SCRep. 285 Agriculture on H.B. No. 1615

The purpose of this bill is to facilitate the development of a viable aquacultural industry by appropriating funds to conduct a feasibility and cost study to determine
the statutory and rule changes, staffing requirements, laboratory support requirements, research requirements, and training and technical assistance needs, to develop a shellfish
aquaculture industry in Hawaii.

Kona Bay Marine Resources, Hawaii Aquaculture Association, and several concerned individuals supported this bill. The Department of Agriculture and several
concemed individuals supported the intent of this measure.

Your Committee believes that the study funded by this measure will help provide details as to which public and private entities should be involved, the appropriate
process and timeline of events and actions that need to be taken, and the appropriate locations, for shellfish aquaculture development in Hawaii. Your Committee finds that the
study should address cultural and land use concems as well, including how a potential shellfish aquaculture industry would impact land use, native species, and Hawaiian
fishponds throughout our State.

In addition to the funding for the study contained in this bill, your Committee is also cognizant of the need for additional funding that would have to be made

available to the Department of Health to meet federal requirements of the National Shellfish Sanitation Program, which sets standards for the safe propagation, growth, and sale
of shellfish.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1615 and recommends that it pass Second Reading and be referred to the Committee on Higher Education.

Signed by all members of the Committee.
SCRep. 286 Agriculture/Energy & Environmental Protection on H.B. No. 899

The purpose of this bill is to appropriate funds for the University of Hawaii Center for Conservation Research and Training to develop integrated strategies for food
and energy crop production in two phases:

(1) In Phase 1, research and development will be conducted to develop the best strategies consistent with comprehensive agricultural management
practices to facilitate sustainable production of crops through long-term enhancement of soil quality using ecologically responsible means; and

?) In Phase 2, federal and other funding will be identified and solicited to coordinate implementation and ecological monitoring of a pilot demonstration
of the dual-purpose soil amendment/energy production facility developed in Phase 1.

Hawaiian Mahogany Inc., Joule Junction, LLC, and a concemed individual supported this bill. A concerned individual supported the intent of this measure.

As affirmed by the records of votes of the members of your Committees on Agriculture and Energy & Environmental Protection that are attached to this report,
your Committees are in accord with the intent and purpose of H.B. No. 899 and recommend that it pass Second Reading and be referred to the Committee on Higher Education.

Signed by all members of the Committee except Representatives Berg, Chang, Herkes, Magaoay, Saiki and Meyer.

SCRep. 287 Agriculture/Energy & Environmental Protection on H.B. No. 772
The purpose of this bill is to provide a dedicated source of funding to prevent the spread of invasive species by:

(1) Requiring the Department of Agriculture (DOA) to prescribe a schedule of service fees and charges to be collected from persons who import objects
that may harbor invasive species or personal property used for the movement of other personal property that may harbor invasive species;

2) Establishing the Invasive Species Inspection, Quarantine, and Eradication Fund (Eradication Fund) into which the service fees and charges collected in
(1), in addition to legislative appropriations, fees for permits and inspections, certain fines and penalties for violations, and federal funds, are to be
deposited; and
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3) Requiring funds in the Eradication Fund to be used for the operation of inspection and monitoring programs and facilities at ports of entry, and for
emergency remedial measures when invasive species are detected.

The Department of Transportation, Oahu County Committee of the Democratic Party of Hawaii, Sierra Club, Hawaii Chapter, The Nature Conservancy of Hawaii,
and the Conservation Council for Hawaii supported this bill. The Department of Land and Natural Resources and the Hawaii Crop Improvement Association supported the
intent of this measure. The Chamber of Commerce of Hawaii, Hawaii Farm Bureau Federation, Maui County Farm Bureau, Alexander & Baldwin, Inc., and Matson
Navigation Company, Inc., opposed this bill. The DOA and Airlines Committee of Hawaii offered comments.

As affirmed by the records of votes of the members of your Committees on Agriculture and Energy & Environmental Protection that are attached to this report,
your Committees are in accord with the intent and purpose of H.B. No. 772 and recommend that it pass Second Reading and be referred to the Committee on Transportation.

Signed by all members of the Committee except Representatives Berg, Chang, Herkes, Magaoay, Saiki and Meyer.
SCRep. 288 Judiciary on H.B. No. 1023

The purpose of this bill is to expand the pool of individuals eligible for the offices of the Governor and Lieutenant Govemnor by proposing a constitutional
amendment to lower the age qualification for the two offices from the age of thirty years to twenty-five years.

Several concerned individuals testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1023 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Pine. (Representative Green voted no.)
SCRep. 289 Judiciary on H.B. No. 1239

The purpose of this bill is to provide the Attorney General with the necessary funds to actively pursue and prosecute major civil false claims perpetrated against the
State without diverting existing resources by authorizing the Attorey General to:

(1) Deposit 33 percent of proceeds of actions or settlements from a false claim prosecution into a False Claims Trust Fund; and

) Expend the funds in the False Claims Trust Fund to prosecute false claims under section 661-22, Hawaii Revised Statutes (HRS).

The Attorney General and a concerned individual testified in support of this bill.

Your Committee has amended this bill by:

(1) Clarifying that the only use for the funds in the False Claims Trust Fund is for expenditures necessary to prosecute false claims under section 661-22,
) Removing the $1,000,000 appropriation from the False Claims Trust Fund to the Attorney General; and
3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1239, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1239, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representative Souki.

SCRep. 290 Health on H.B. No. 1798
The purpose of the bill is to authorize the board of dental examiners to conduct a background check of an applicant for a license to practice as a dentist.

Under present law, the board of dental examiners may not conduct a background check of an applicant for a license to practice as a dentist.

Your Committee is in agreement that a background check for a license to practice as a dentist is indicated.

Your Committee amended this bill by changing the effective date to July 1, 2050 to facilitate further discussion of the measure.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1798, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1798, H.D. 1, and be referred to the

Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.

SCRep. 291 Health on H.B. No. 1453

The purpose of this bill is to ensure a strong agricultural future for Hawaii by requiring:

(1) Prior certification by the Department of Health (DOH) for any activity related to:
(A) Research;
®) Testing;
© Propagation;
(D) Cultivation;
(E) Growth; or

F) Production;
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of any genetically modified organism (GMO) in the state;
2) DOH to assess the risks posed by the proposed GMO activity; and
3) Persons involved in GMO-related activities to be civilly liable for injury or damage resulting from such activity.
The Center for Food Safety, Hawaii SEED, and several concemed individuals supported this bill. DOH, the Department of Agriculture (DOA), University of
Hawaii (UH) System, Hawaii Farm Bureau Federation, the dean of the UH Manoa College of Tropical Agriculture and Human Resources, Hawaii Crop Improvement
Association, Hawaii Agriculture Research Center, Hawaii Science and Technology Council, and several concerned individuals opposed this measure. A concerned individual

submitted comments on this bill.

Your Committee has amended this bill by:

(1) Requiring a person conducting activities involving GMOs to inform DOH and DOA for certification;

) Requiring a person conducting activities involving GMOs to inform the sitting chairs of the appropriate committees within the Senate and House of
Representatives dealing with health and agriculture;

3) Allowing DOH or DOA to rescind certification within 180 days of its issuance;

4) Deleting the provision regarding the assessment of risks posed by the proposed GMO activity;

®) Deleting the information requirements for certification of approval;

6) Deleting the provision making persons involved in GMO-related activities civilly liable for injury or damage resulting from such activity; and

(@) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1453, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1453, H.D. 1, and be referred to the
Committee on Agriculture.

Signed by all members of the Committee except Representatives Bertram and Shimabukuro. Representative Ward voted no).

SCRep. 292 Health on H.B. No. 877
The purpose of this bill is to effectuate its title.

H.B. No. 877 was introduced as a short-form bill, which is sometimes referred to as a "vehicle" bill primarily used to introduce a bill containing only a general idea
as to the purpose of the bill without specific details in the long form.

Your Committee has amended the bill to provide the substantive contents of the bill in long form so that a public hearing may be properly held on its substantive
contents.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the action to report
out H.B. No. 877, as amended herein, and recommends that it be recommitted to the Committee on Health, for the purpose of holding a public hearing thereon, in the form
attached hereto as H.B. No. 877, HD. 1.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.

SCRep. 293 International Affairs on H.B. No. 1547
The purpose of this bill is to effectuate its title.

H.B. No. 1547 was introduced as a short-form bill, which is sometimes referred to as a "vehicle" bill primarily used to introduce a bill containing only a general idea
as to the purpose of the bill without specific details in the long form.

Your Committee has amended the bill to provide the substantive contents of the bill in long form so that a public hearing may be properly held on its substantive
contents.

As affirmed by the record of votes of the members of your Committee on International Affairs that is attached to this report, your Committee is in accord with the
action to report out H.B. No. 1547, as amended herein, and recommends that it be recommitted to the Committee on International Affairs, for the purpose of holding a public
hearing thereon, in the form attached hereto as H.B. No. 1547, H.D. 1.

Signed by all members of the Committee except Representatives Shimabukuro and Awana.

SCRep. 294 Transportation on H.B. No. 1154
The purpose of this bill is to clarify applicable penalties to various traffic offenses.

The Department of the Prosecuting Attorey of the City and County of Honolulu and Honolulu Police Department testified in support of this bill.

Currently, the general sentencing provision contained in section 291-37(a), Hawaii Revised Statutes, conflicts with several specific sentencing provisions contained
in sections the general provision covers. Your Committee finds that clarifying these sentencing provisions will eliminate any confusion that may arise from this situation.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1154 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Takumi.

SCRep. 295 Higher Education on H.B. No. 1533

The purpose of this bill is to appropriate funds for additional positions to support a joint effort between the University of Hawaii (UH) at Manoa College of
Education and Leeward Community College to recruit potential teachers from the high-need communities on the Leeward Coast and Ewa plain, and train them to become fully-
qualified teachers who will remain in those communities.
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The Hawaii Government Employees Association and a concerned individual testified in support of this bill. UH supported the intent of this measure.

Your Committee has amended this bill by:

(1) Changing the appropriation amounts for the six faculty positions and educational equipment to a total of $4 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1533, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1533, H.D. 1, and be referred to
the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Ching.

SCRep. 296 Tourism & Culture on H.B. No. 993

The purpose of this bill is to promote performance arts in Hawaii, including music, theater, and dance, by requiring the State Foundation on Culture and the Arts
(Foundation) to develop a program that prioritizes performance arts and:

(1) Gives preference to performers from the community;

2) Emphasizes student performance;

3) Considers and uses locations such as parks and gymnasiums administered by state agencies when selecting venues for performances; and
(@) Contracts with local theaters to stage student performances in the event that a school is unable to provide an appropriate venue.

The Foundation supported the intent of this bill. The Performing Arts Presenters of Hawaii submitted comments.

Your Committee recognizes the need to ensure that programs are available to encourage arts and culture in Hawaii. Your Committee notes that testimony during
the public hearing indicated that the Department of Education and the Foundation have been in discussions regarding the incorporation of arts and culture programs and
outreach for students in the school system. 'Your Committee strongly supports these types of collaborative efforts to promote creative arts among our youth.

Your Committee has amended this measure by:

(1) Requiring the Foundation to make recommendations regarding needed appropriations to support statewide cultural extension programs;

) Including the University of Hawaii Outreach College extension program, community colleges, and other community organizations in the list of
partners for the Foundation to fully implement the Hawaii Arts Education Strategic Plan;

3) Changing the deadline for submitting the Foundation's annual report to December 31 of each year;
(@) Changing its effective date to January 1, 2025, to encourage further discussion; and
) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Tourism & Culture that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 993, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 993, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Brower, Herkes and Ching.
SCRep. 297 Tourism & Culture/Agriculture on H.B. No. 1735

The purpose of this bill is to honor the contributions of Hawaii's ranching community by establishing the Waiomina Centennial Celebration Commission to prepare
and coordinate programs and activities to commemorate the centennial anniversary of the Cheyenne Frontier Days Championship of 1908.

The Waimea Community Association, Maui County Farm Bureau, and several concerned individuals supported this bill.

Your Committees have amended this measure by:

(1) Requiring the Commission to provide a status report of its activities prior to the convening of the Regular Session of 2008; and

2) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the records of votes of the members of your Committees on Tourism & Culture and Agriculture that are attached to this report, your Committees
are in accord with the intent and purpose of H.B. No. 1735, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No. 1735, H.D.
1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Berg.
SCRep. 298 Transportation on H.B. No. 1374

The purpose of this bill is to streamline the approval process for off-hour roadwork projects by eliminating the requirement for a noise variance from the
Department of Health's (DOH's) Committee on Noise Rules.

The Department of Transportation and DOH testified in support of this bill.

An increasing number of off-hour roadwork projects are being undertaken to minimize their impact on the motoring public. Currently, off-hour roadwork projects
are required to obtain a variance from DOH with regard to excessive noise. This process is lengthy, time-consuming, and costly. Streamlining the approval process for these

projects is important. Your Committee finds that although noise concems are important to maintain a quality of life, these concems can easily be addressed through the
permitting process which will continue to provide an opportunity for the public to comment on applications for off-hour roadwork.
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As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1374 and recommends that it pass Second Reading and be referred to the Committee on Energy & Environmental Protection.

Signed by all members of the Committee except Representatives Luke and Takumi.
SCRep. 299 Transportation on H.B. No. 724

The purpose of this bill is to reduce the amount deducted from the City and County of Honolulu's (City) surcharge on the State General Excise Tax (GET) to pay
the State Department of Taxation for the costs incurred by the State in the assessment, collection, and disposition of the county surcharge.

The Land Use Research Foundation of Hawaii, Leeward Oahu Transportation Management Association, and several concerned individuals testified in support of
this bill. The Department of Budget and Fiscal Services of the City and County of Honolulu submitted comments.

Allowing the City to retain more of the funding received from its surcharge on the GET will assist in the building of the City's recently approved fixed-guide way
project.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 724 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Takumi.
SCRep. 300 Transportation on H.B. No. 1414

The purpose of this bill is to appropriate funds to reimburse the Department of Taxation (DOTAX) for the costs incurred in implementing and administering the
county surcharge on the State General Excise Tax (GET).

DOTAX and the Department of Budget and Fiscal Services of the City and County of Honolulu testified in support of this bill.

Act 247, Session Laws of Hawaii 2005, (Act 247) provided the counties with the authorization to adopt a surcharge on the GET (county surcharge) to give the
counties a means of financing mass transit. When the City and County of Honolulu (City) adopted a surcharge on the GET, the responsibility of DOTAX to administer the
county surcharge on the GET as provided for in Act 247 was triggered. However, Act 247 did not provide an appropriation to offset the initial costs that would be incurred in
administering the county surcharge. As a result, the City agreed to guarantee DOTAX costs up to $5,000,000 so as not to jeopardize funding for its mass transit project.

Your Committee notes that a mechanism for funding costs incurred in administering and collecting the county surcharge was placed in Act 247 by requiring the
Director of DOTAX to deduct ten percent of the gross proceeds of the county surcharge. However, your Committee has been informed that the incidental costs were not
covered under Act 247 and that without this emergency appropriation, the City will lose its $5,000,000 guarantee.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1414 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Takumi.

SCRep. 301 Transportation on H.B. No. 1605
The purpose of this bill is to enhance traffic flow on the island of Maui by appropriating funds for the design of a Maui traffic control center.

Lahaina Bypass Now testified in support of this bill. The Department of Transportation did not support this measure.

Traffic congestion continues to be a problem for the people of Maui. The establishment of a traffic control center on the island of Maui would help to maximize
traffic flow and alleviate traffic congestion.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1605 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Takumi.
SCRep. 302 Higher Education/Labor & Public Employment on H.B. No. 1012

The purpose of this bill is to improve access to information regarding the supply and demand for workforce training. Specifically, this bill appropriates funds to the
University of Hawaii (UH) to design, research, and develop a web-based interactive searchable database (Database) of workforce training opportunities that:

(1) Enables employers to record their specific needs for raining; and

) Enables providers to list their courses in a way that is cross-referenced with the needs of the employers.

The Department of Education and Workforce Development Council testified in support of this bill. The Hawaii P-20 Initiative supported the intent of this measure.

Your Committees have amended this bill by:

(1) Clarifying that the purpose of the Database is to provide ready access to workforce training information by employers, employees, and training
providers;

2) Clarifying that the Database also enables employers and employees to find information on classes and training programs that may meet their training
needs;

3) Changing the appropriation amount to $1 to encourage further discussion; and

4 Making technical, nonsubstantive amendments for clarity consistency, and style.

As affirmed by the records of votes of the members of your Committees on Higher Education and Labor & Public Employment that are attached to this report,
your Committees are in accord with the intent and purpose of H.B. No. 1012, as amended herein, and recommend that it pass Second Reading in the form attached hereto as
H.B. No. 1012, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Lee, Shimabukuro, Ching and Pine.
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SCRep. 303 Labor & Public Employment on H.B. No. 1291
The purpose of this bill is to clarify and conform existing statutes relating to the Employees' Retirement System (ERS) to current practices. Among other things,
this measure:

(1) Allows payment of interest to noncontributory member who have deductions erroneously made from their compensation;

) Eliminates the eligibility of a foster child to receive death benefits of a member if the member dies in service;

3) Allows the ERS Board of Trustees (Board) to set the salary of the Chief Investment Officer in the same manner used to set the salary of the
Administrator;

(@) Requires contributions exceeding 75 percent of the statutory cap established for judges, legislative officers, and elected officials to be refunded when
they leave service to comply with Federal Income Tax laws;

5) Provides post retirement benefits to contributory and hybrid plan beneficiaries who select a monthly annuity instead of the lump sum balance;

©6) Requires post retirement allowances paid prior to the death of a contributory or hybrid plan member to be deducted from the death benefits payable
under the maximum allowance or Option One balance of the insurance reserve;

(@) Prohibits a retirant's beneficiary from electing to receive a 100 percent survivor benefit in lieu of the option selected by the retirant under certain
conditions;

8) Requires the claims for survivor benefits to be filed no later than three years from the date of the retirant's death;

) Deletes the requirement that ordinary death benefits be computed in the same manner as ordinary disability benefits for deceased members with 10
years of service who are not eligible for retirement;

(10) Allows the Board to adopt actuarial tables, factors, or assumptions at a duly notice meeting;

(11) Provides criteria for the conversion of noncontributory service to hybrid service once conversion is allowed; and

(12) Allows hybrid plan members to retire at any time once their ordinary disability applications have been approved by the Board.

The Department of Budget and Finance, ERS Board of Trustees, Office of Hawaiian Affairs, and Hawaii State Teachers Association testified in support of this bill.
Your Committee finds that this bill streamlines the administration of the ERS' and conforms existing statute to current operating practices of the ERS.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1291 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Meyer and Pine.
SCRep. 304 Labor & Public Employment on H.B. No. 247
The purpose of this bill is to allow retirees in the Employees' Retirement System who retired before November 30, 2004, to change their pension payment options if

their beneficiaries predecease them.

The Hawaii State Teachers Association testified in support of this bill. The Department of Budget and Finance opposed this measure. The Employees' Retirement
System offered comments.

Your Committee finds that individuals who retired after November 30, 2004, have the option of choosing to receive increased benefits if their beneficiaries
predecease them. This bill would extend the option to those who retired prior to November 30, 2004.

Your Committee has amended this bill by:

(1) Changing the effective date to July 1, 2059, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 247, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 247, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representative Har.

SCRep. 305 Labor & Public Employment on H.B. No. 964
The purpose of this bill is to facilitate employment-related drug testing by:
(1) Allowing the use of substance abuse tests that may be used for forensic testing as a workplace drug testing device; and
2) Requiring that these substance abuse tests be administered in accordance with the manufacturer’s recommendations.

The Pacific Resource Partnership and Branan Medical Corporation testified in support of this bill. The Department of Human Resources Development and
Department of Health testified in opposition to this measure.

Drug use, especially the use of "crystal meth", is a major problem facing Hawaii. In particular, employers are discovering that substance abuse is a growing
problem in the workplace that contributes to an impaired workforce resulting in work quality issues. In an effort to promote drug-free environments, many employers require
prospective employees to be subjected to substance abuse screening prior to employment. However, these tests can be costly and difficult to schedule since only a few
laboratories conduct them. With the growing popularity of oral fluid drug screens on the West Coast, your Committee finds that the use of these devices in Hawaii may provide
a cost effective way for employers to provide drug screening of potential employees.

Your Committee has amended this bill by:
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(1) Changing its effective date to July 1, 2059, to facilitate further discussion; and
2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 964, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 964, H.D. 1, and be
referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Meyer and Pine.
SCRep. 306 Higher Education on H.B. No. 586

The purpose of this bill is to ensure the availability of public health workers trained in civil defense, emergency response, and community health, by appropriating
funds for the development, staffing, and implementation of a Public Health Distance Training Program at the University of Hawaii (UH) that will be accessible by students
across the state.

Several concemed individuals testified in support of this bill. The John A. Bums School of Medicine of the UH supported the intent of this measure.

Your Committee has amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Higher Education that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 586, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 586, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Ching.

SCRep. 307 Higher Education/Labor & Public Employment on H.B. No. 1013

The purpose of this bill is to broaden the education and career choices of Hawaii's students by increasing the availability of experiential leaming opportunities.
Specifically, this bill appropriates funds for the University of Hawaii to:

(1) Research and develop a statewide web-based database of experiential learning opportunities; and
?) Perform a study to identify and determine barriers to businesses and organizations that wish to volunteer to provide experiential learning opportunities
to students.

The Workforce Development Council and CTA Solutions testified in support of this bill. The Department of Education and Hawaii P-20 Initiative supported the
intent of this measure.

Your Committees have amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Higher Education and Labor & Public Employment that are attached to this report,
your Committees are in accord with the intent and purpose of H.B. No. 1013, as amended herein, and recommend that it pass Second Reading in the form attached hereto as
H.B. No. 1013, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Lee, Shimabukuro, Ching and Pine.

SCRep. 308 Judiciary on H.B. No. 1211
The purpose of this bill is to provide parity for attorneys appointed as guardians ad littem and counsel in Family Court civil cases by:
(1) Increasing their fees;
) Transferring the payment and budget request functions for these expenses from the Judiciary to the Department of Budget and Finance (B&F); and
3) Appropriating unspecified sums to both the Judiciary and B&F.

The Judiciary and the Family Law Section of the Hawaii State Bar Association testified in support of this bill. B&F and a concerned individual offered comments.
Your Committee finds that the fees for defense attorneys for indigent criminal defendants were increased through Act 86, Session Laws of Hawaii 2005.

Your Committee has amended this bill by:

(1) Deleting the provision requiring the inclusion of these expenses into B&F's budget request;
) Deleting the unspecified appropriations to the Judiciary and B&F; and
3) Making technical, nonsubstantive amendments for consistency.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of HB. No. 1211, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1211, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Caldwell, Ito, McKelvey, Morita, Souki and Pine.
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SCRep. 309 Labor & Public Employment on H.B. No. 1258

The purpose of this bill is to ensure a ten percent increase in the State's share of recoveries in actions for false claims against the Medicaid program by bringing the
State's false claims law into compliance with the federal requirement that state law provide a cause of action for persons who suffer retribution or discrimination from employers
for reporting violations of the false claims law.

The Department of the Attorney General and Department of Human Services testified in support of this measure.

Your Committee finds that a State must share proceeds recovered from actions relating to Medicaid fraud, with the federal government in the same proportion as
the federal government's share of the cost of the Medicaid program. The federal Deficit Reduction Act of 2005 allows a State to receive a ten percent increase in its share of
recoveries for false Medicaid claims, if the State's false claims law meets certain requirements. One such federal requirement is that the state law provides a cause of action for
individuals who suffer retribution from employers due to the individuals' reporting of violations of the false claims law. This bill would bring Hawaii's false claims law into
compliance with that federal requirement.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1258 and recommends that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representative Har.

SCRep. 310 Labor & Public Employment on H.B. No. 1746
The purpose of this measure is to:

(1) Extend the sunset date of the Voluntary Employees' Beneficiary Association (VEBA) Trust pilot program for a period of five years to allow for a
complete and thorough analysis of the benefits and drawbacks of the program to determine whether the program should be continued; and

2) Require any employee organization that establishes a VEBA Trust to submit a report to the Legislature on the status of the VEBA Trust after two full
years of implementation and annually thereafter.

The Hawaii State Teachers Association (HSTA), Hawaii State Teachers Association-Retired Oahu District, Hawaii State Teachers Association — Retired, and
numerous individuals testified in support of this bill. The Attorney General opposed this measure. The Department of Budget and Finance did not support this bill. The Hawaii
Government Employees Association Retirees Unit commented on this measure.

Escalating cost of medical coverage requires that alternate methods for the provision of health benefits to public employees be explored and analyzed. Act 245,
Session Laws of Hawaii 2005 (Act 245) authorized the establishment of a pilot program for the establishment of VEBA trusts with the hopes that this would provide valuable
insight to the viability of VEBA trusts as a cost-savings mechanism for the State. Difficulties faced by HSTA in starting up their VEBA Trust pilot program caused unforeseen
delays in implementation of the program. Although Act 245 became effective on July 25, 2005, the program did not become effective until March 1, 2006. Your Committee
finds that two years is insufficient time to complete a thorough cost benefit analysis of this program.

Your Committee understands the concems raised by B&F and the Attorey General and finds that it may be prudent for an independent agency to conduct a study
of whether VEBA Trusts are cost beneficial to the State in addition to the report covered under this Act. It is the intent of your Committee to request a resolution requiring such
astudy to be drafted for introduction.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1746 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Meyer and Pine.

SCRep. 311 Labor & Public Employment on H.B. No. 859
The purpose of this bill is to establish clear distinctions between mandatory, excluded, and permissive subjects of collective bargaining. Specifically, this measure:

(1) Allows a public employer to negotiate over procedures and criteria on promotions, transfers, assignments, demotions, layoffs, suspensions,
terminations, discharges, or other disciplinary actions; and

2) Requires negotiations over the impact of transfers, assignments, and layoffs of public employees.

The Hawaii Government Employees Association and Hawaii State Teachers Association testified in support of this bill. The Department of Human Resources
Development, Office of Collective Bargaining, Attorney General, Judiciary, Department of Education, Department of Human Resources of the City and County of Honolulu,
Department of Human Resources of the County of Hawaii, Department of Personnel Services of the County of Maui, Honolulu Fire Department, Fire Department of the
County of Hawaii, Honolulu Police Department, Maui Police Department, and Hawaii Police Department opposed this measure.

Your Committee finds that pursuant to Act 399, Session Laws of Hawaii 1988, the Legislature amended subsection 89-9(d), Hawaii Revised Statutes (HRS), to
expand the scope of collective bargaining in the public sector. The amendment was intended to protect contract provisions that would otherwise be considered invalid due to a
literal interpretation of what are considered to be management rights.

Under current collective bargaining agreements, provisions regarding standards, criteria, and procedures relating to employee hiring, promotions, transfer,
assignment, retention, suspension, demotion, discharge, disciplinary actions, layoffs, and displacement for lack of work and other similar personnel actions are widely
incorporated and used.

Your Committee finds that negotiations over procedures and criteria of promotions, transfers, assignments, demotions, layoffs, suspension, terminations,
discharges, or other disciplinary actions, and negotiations over the impact of transfers, assignments, and layoffs, are consistent with the underlying purpose of chapter 89, Hawaii
Revised Statutes. Exclusive representatives and public employees have negotiated over these subject matters since 1970. This measure attempts to clarify the rights of public
employees to engage in collective bargaining under chapter 89, Hawaii Revised Statutes, in light of recent court decisions, Hoopai v. Civil Service Comm’n, 106 Hawai'i 205
(2004) and United Public Workers, AFSCME, Local 646, AFL-CIO v. Hanneman, 106 Hawai'i 359 (2005).

However, your Committee understands the concerns raised by public employers that this measure, as currently drafted, will hinder a public employer's ability to
effectively manage public employees and provide the most efficient government operations the people of Hawaii deserve. Nevertheless, your Committee finds that this matter
warrants further discussion.

Accordingly, your Committee has amended this bill by:

(1) Changing its effective date to July 1,2059, to facilitate further discussion; and
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2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Labor & Public Employment that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 859, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 859, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Meyer and Pine.

SCRep. 312 International Affairs on H.B. No. 34
The purpose of this bill is to voice Hawaii's opposition to the humanitarian crisis presently occurring in the Darfur Region of Sudan by prohibiting the Employees'

Retirement System from investing in securities of companies that have active business operations with Sudan.

The Hawaii Family Forum, Hawaii Coalition for Darfur, Americans for Democratic Action, Interfaith Alliance Hawaii, and a concerned individual testified in
support of this bill. The Employees' Retirement System offered comments.

As affirmed by the record of votes of the members of your Committee on International Affairs that is attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 34 and recommends that it be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Awana.

SCRep. 313 Economic Development & Business Concerns on H.B. No. 102

The purpose of this bill is to help public assistance recipients meet basic needs and work toward self-sufficiency by:

(1) Requiring the Department of Business, Economic Development, and Tourism (DBEDT) to annually establish a self-sufficiency standard based on
existing models to be used by the Department of Human Services (DHS) in calculating public assistance payments;

2) Requiring DBEDT to provide annual reports to the Legislature on the self-sufficiency standard, beginning 20 days prior to the Regular Session of
2008,

3) Implementing calculation of public assistance payments based on the self-sufficiency standard beginning July 1, 2008; and

4) Specifying that DHS submit annual reports to the Legislature on the number of persons exiting public assistance programs after the implementation of

the self-sufficiency standard, beginning 20 days prior to the Regular Session of 2009.

The Hawaii Alliance for Community-Based Economic Development, Hawaii State Commission on the Status of Women, Aloha United Way, National
Association of Social Workers, and a concemed individual testified in support of this bill. DBEDT supported the intent of this measure. DHS commented on this bill.

Your Committee finds that developing a self-sufficiency standard is essential for Hawaii. An annually adjusted self-sufficiency standard will allow Hawaii to better
provide living wages and an adequate level of assistance to the needy. In doing so, we will help people build assets and improve their lives economically, and in turn, socially.

Your Committee notes that it was reported earlier that DBEDT requested $250,000 for fiscal year 2007-2008 and $415,000 for fiscal year 2008-2009 to develop a
self-sufficiency standard. However, according to DBEDT, only approximately $50,000 and one individual are necessary to establish a self-sufficiency standard and the
remainder of the appropriation request was for other projects.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 102, H.D. 1, and recommends that it be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg and Brower.
SCRep. 314 Economic Development & Business Concerns on H.B. No. 863

The purpose of this bill is to ensure that private construction contracts where more than half of the project will be used by the State or a county, will comply with the
prevailing wage law by requiring:

(1) The project owner to certify that the project will comply with the prevailing wage law;
?) The certification to be filed with the Department of Labor and Industrial Relations and Department of Accounting and General Services; and
3) The project owner to submit certified payrolls weekly to the governmental agency that will be using the project.

The Hawaii Carpenters Union supported this bill. The Department of Labor and Industrial Relations commented on the measure.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 863 and recommends that it be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg and Brower. (Representative Marumoto voted no.)
SCRep. 315 Economic Development & Business Concerns on H.B. No. 1931

The purpose of this bill is to continue to provide support to decentralize and increase reliability in the production of electric energy on the Big Island by extending
the authorization to issue special purpose revenue bonds (SPRBs) to assist Hui Enekinia Hawaii to establish a cogeneration facility. The electricity generated by the facility will
be sold to Hawaii Electric Light Company, Inc., and the thermal output, to manufacturing and processing businesses in the area.

Hui Enekinia Hawaii and a concerned individual supported this bill.

Your Committee finds that the SPRBs authorized in this bill were initially for the generation of electricity and the pumping and storage of water on the Big Island.
However, this project failed due to changes in ownership. The project currently envisioned involves a steam generating unit fired by biomass, and the energy not used for

milling forest products will be used to generate electricity.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concems that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1931 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg and Brower.



2007 HOUSE JOURNAL - STANDING COMMITTEE REPORTS 1249

SCRep. 316 Economic Development & Business Concerns/Tourism & Culture on H.B. No. 1018
The purpose of this bill is to allow regulation protecting the interests of neighbors and residents of condominium hotels by establishing a condominium hotel class
of liquor license.

The Hawaii Hotel & Lodging Association and Outrigger Enterprises, Inc., testified in support of this bill.

Your Committees have amended this bill by:

(1) Changing the effective date to January 1,2025, to encourage further discussion; and

) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Economic Development & Business Concermns and Tourism & Culture that are
attached to this report, your Committees are in accord with the intent and purpose of H.B. No. 1018, as amended herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 1018, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Hanohano and Ching.

SCRep. 317 Economic Development & Business Concerns on H.B. No. 1105
The purpose of this bill is to effectuate its title.

H.B. No. 1105 was introduced as a short-form bill, which is sometimes referred to as a "vehicle" bill primarily used to introduce a bill containing only a general idea
as to the purpose of the bill without specific details in the long form.

Your Committee has amended the bill to provide the substantive contents of the bill in long form so that a public hearing may be properly held on its substantive
contents.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the action to report out H.B. No. 1105, as amended herein, and recommends that it be recommitted to the Committee on Economic Development
& Business Concems, for the purpose of holding a public hearing thereon, in the form attached hereto as H.B. No. 1105, H.D. 1.

Signed by all members of the Committee except Representatives Berg and Brower.

SCRep. 318 Health on H.B. No. 1370
The purpose of this measure is to make an emergency appropriation for fiscal year 2006-2007 of $8,377,698 from general funds to the Department of Health for
ongoing services provided by the department's adult mental health division.

Your Committee finds that this emergency appropriation is necessary to continue existing services during a period in which increasing numbers of people require
access to adult mental health services. This increase is due in large part to the settlement agreement in United States v. State of Hawaii, et al., under which processes and
services were put into place that allow consumers in Hawaii to more effectively access services.

The Department of Health, Hawaii Psychiatric Medical Association, and the National Alliance on Mental Illness — O“ahu submitted testimony in support of this
measure.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1370 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Takai.
SCRep. 319 Health on H.B. No. 1377
The purpose of this bill is to appropriate emergency funding to increase the expenditure ceiling of the Health Systems Special Fund (Special Fund) necessary to

cover increasing expenses relating to the ongoing operation, services, and activities of the Hawaii Health Systems Corporation (HHSC).

Pursuant to the requirements set forth in Article VII, Section 9, of the Hawaii State Constitution, the Governor, in her Govemor's Message No. 238 to the
Legislature, requested immediate consideration and passage of this bill by the Legislature citing an existing critical funding shortage.

This bill appropriates $41,000,000 for fiscal year 2006-2007 from the Special Fund to be used to:
(1) Sustain the ongoing operation and services at various state hospitals; and
) Provide critical access care, medical and surgical services, and specialty care.
The appropriation is to be expended by HHSC.
HHSC supported this bill. People United to Support a Second Hospital submitted commented on this measure.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1377 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.

SCRep. 320 Health on H.B. No. 1378
The purpose of this bill is to ensure the health and safety of residents of the north shore and the windward coast of Oahu by preventing the closure of Kahuku
Hospital.

Specifically, this bill makes an emergency appropriation of $950,000 for fiscal year 2006-2007, to fund a grant pursuant to chapter 42F, Hawaii Revised Statutes, to
Kahuku Hospital to address the estimated cash shortfall projected for the first half of 2007, consisting of operating losses, the costs of Kahuku Hospital's Chapter 11
reorganization proceeding, and the transfer of Kahuku Hospital to the Hawaii Health Systems Corporation; provided that during the Regular Session of 2007, the Legislature
authorizes such a grant. The appropriation is to be expended by the Department of Health.
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Testimony in support of this bill was submitted by the Department of Health, the Board of Directors of Kahuku Hospital, Kahuku High and Intermediate School,
the Council of the City and County of Honolulu, Brigham Young University Hawaii, Hawaii Reserves, Inc., the Healthcare Association of Hawaii, the Polynesian Cultural
Center, United Public Workers AFSCME, Local 646, AFL-CIO, Koolau Loa Neighborhood Board #28, Kahuku Hospital Laboratory, and one hundred thirty-eight individuals.

Your Committee finds that Kahuku Hospital is a twenty-five bed facility that provides emergency care, general acute care, surgery, skilled nursing, ancillary care,
and other health care services to the residents of the north shore of Oahu from Waimea Bay to Kahana. Because of continuing operating losses, the board of directors of
Kahuku Hospital voted in November 2006 to file for chapter 7 reorganization to liquidate non-exempt assets and close down the hospital on December 31, 2006.

Your Committee finds that it is in the public interest and for the public health, safety, and general welfare to keep Kahuku Hospital operating in order to serve the
residents of the north shore of Oahu by enabling it to file for chapter 11 rather than for chapter 7 bankruptcy, which would allow the hospital to: continue operations; preserve its
hospital license; retain its certificate of need and critical access hospital designation; reorganize; and settle its debts.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1378 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Shimabukuro.

SCRep. 321 Health on H.B. No. 225
The purpose of this bill is to ensure proper distribution of taxes collected from the sale of cigarettes by:
(1) Clarifying that the cigarette tax collected pursuant to section 245-15, Hawaii Revised Statutes, will be assessed on a per cigarette basis; and
2) Ensuring that the cigarette taxes collected are earmarked for designated special funds through the year 2011 and beyond.

The Department of Health, Department of Taxation, Honolulu Emergency Services Department, University of Hawaii System, Hawaii Primary Care Association,
Coalition for a Tobacco Free Hawaii, American Heart Association of Hawaii, American Cancer Society, Queen's Medical Center, and Hawaii Pacific Health supported this bill.
The Tax Foundation of Hawaii submitted comments on this measure.

Your Committee has amended this measure by:

(1) Changing the effective date of subsequent increases in the cigarette tax to begin after September 30, instead of September 29 of each respective year;
and
) Making technical, nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Health that is attached to this report, your Committee is in accord with the intent and
purpose of HB. No. 225, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 225, HD. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla and Shimabukuro.
SCRep. 322 Higher Education/Human Services & Housing on H.B. No. 814

The purpose of this bill is to assure the well-being of the State's older adults by stimulating and coordinating gerontological and aging instruction, research, and
community services. Specifically, this bill appropriates funds for additional faculty positions to staff the Center on Aging Research and Education.

The Hawaii Aging Advocates Coalition, Policy Advisory Board for Elder Affairs, and several concerned individuals testified in support of this bill. The University
of Hawaii supported the intent of this measure. Kokua Council supported this bill with amendments.

Your Committees have amended this bill by:

(1) Changing the appropriation amounts to $1 to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Higher Education and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 814, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
814, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Nishimoto, Rhoads, Saiki, Takamine, Awana and Ward.

SCRep. 323 Labor & Public Employment/Legislative Management on H.B. No. 391

The purpose of this bill is to ensure that the Legislature receives complete and truthful disclosure when it conducts fact-finding duties by prohibiting the payment of
salaries to those state employees who coerce, intimidate, or otherwise prevent subordinates from sharing public information at legislative hearings or in response to other
legislative functions.

The Department of the Attorney General testified in opposition to this measure.

It has been brought to the Legislature's attention that front-line staff, who often are in the best position to offer the most insight into the inner workings of various
departments and agencies, do not want to testify or present information because of fear of retribution. This measure will promote public confidence in government by allowing
these individuals to share their knowledge with the policymakers and providing for more honest and open government.

While your Committees understand the legal concems raised by the Attorney General, particularly those concemns dealing with the release of privileged
information, this matter warrants further discussion. Your Committees respectfully request the Committee on Finance to continue to examine the concerns raised by the
Attomey General.

Your Committees have amended this bill by:

(1) Changing its effective date to July 1, 2059, to facilitate further discussion; and

?) Making technical, nonsubstantive amendments for clarity, consistency, and style.
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As affirmed by the records of votes of the members of your Committees on Labor & Public Employment and Legislative Management that are attached to this
report, your Committees are in accord with the intent and purpose of H.B. No. 391, as amended herein, and recommend that it pass Second Reading in the form attached hereto
as H.B. No. 391, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Meyer and Pine. (Representative Finnegan voted no.)

SCRep. 324 Transportation/Public Safety & Military Affairs on H.B. No. 1608
The purpose of this bill is to protect public health and safety during traffic emergencies by allowing for the establishment of traffic emergency zones to provide
access to an affected area.

The Department of Transportation (DOT) and Maui Land and Pineapple Company, Inc., testified in support of this bill. The State Procurement Office testified in
opposition to the part of the bill exempting state highway improvements from the Hawaii Public Procurement Code once an area has been designated as a traffic emergency
zone.

Your Committees find that many communities throughout the state, especially those with limited highway access, are often affected when a major accident or
natural disaster occurs. Some communities have faced hours of isolation in such instances. Allowing traffic emergency zones to be established will aid DOT in providing
quicker access to areas affected by the closure of the only means of travel into or out of a community.

As affirmed by the records of votes of the members of your Committees on Transportation and Public Safety & Military Affairs that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 1608 and recommend that it pass Second Reading and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Luke, Nishimoto, Takamine, Takumi and Meyer.

SCRep. 325 Transportation on H.B. No. 894
The purpose of this bill is to address the current shortage of commercial drivers within the State of Hawaii by allowing drivers who are 18 years-of-age or older to
qualify for a Commercial Drivers' License (CDL) to transport intrastate commerce.

The Hawaii Transportation Association and President of U. Okada & Co. Ltd. testified in support of this bill. The Department of Transportation (DOT) testified in
opposition to this measure.

Hawaii, like the rest of the nation, faces a shortage of commercial drivers. With increased economic activity resulting in increased freight volume and increased
tourism in Hawaii, the situation is expected to worsen. Allowing individuals who are 18 years-of-age or older to qualify for a CDL, with certain restrictions, is an attempt to deal
with the need for professional drivers.

While your Committee understands the safety concerns raised by DOT regarding the age of CDL drivers and the maturity level needed to operate a commercial
vehicle, especially larger trailer-type vehicles, and recognizes that current federal regulations require CDL drivers to be at least 21 years of age, this idea deserves further
discussion.

Your Committee has amended this bill by clarifying that:

(1) An individual who is at least 18 years-of-age but under the age of 21 is permitted to drive a commercial motorvehicle under certain conditions in lieu
ofaCDL; and
2) Maintaining a provisional driver's license for two years immediately preceding driving commercially fulfills one of the conditions for allowing an

individual who is at least 18 years-of-age but under the age of 21 to drive commercially.
Technical, nonsubstantive amendments were also made for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 894, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 894, H.D. 1, and be referred to the
Committee on Judiciary.

Signed by all members of the Committee except Representative Takumi.

SCRep. 326 Transportation on H.B. No. 1175
The purpose of this bill is to address the application of joint and several liabilities in tort claims relating to highway maintenance and design against governmental
entities by limiting liability to the percentage of the share of damages attributable to the governmental entity.

The Department of the Attorney General, Department of Transportation, Department of the Corporation Counsel of the City and County of Honolulu, Office of the
Corporation Counsel of the County of Hawaii, and the American Council of Engineering Companies of Hawaii testified in support of this bill. The Consumer Lawyers of
Hawaii, Coalition of Hawaii Engineering and Architectural Professionals, Hawaiian Telcom, Hawaiian Electric Company, Hawaiian Electric Light Company, and Maui
Electric Company testified in opposition to this measure. The Mayor of the County of Hawaii submitted comments on this bill.

In 2006, the Hawaii Supreme Court ruled in Kienker v. Bauer, that the abolition of joint and several liabilities by section 663-10.5, Hawaii Revised Statutes, did not
apply to highway design and maintenance claims. This decision was based upon the legislative intent to retain governmental joint and several liability for highway claims
expressed in both House and Senate Standing Committee Reports for Act 213, Session Laws of Hawaii 1994, because of government's unique responsibility over highways and
the important public policy of providing safe highways for our citizens.

While governmental entities do play a role in the design and maintenance of highways, your Committee finds that these entities should not be held liable for more
than their fair share of liability when they are determined to be joint tortfeasors.

Your Committee also believes that protection for joint and several liability should be extended to other entities, such as utility companies and professional highway
design consultants contracted by a governmental entity, that have a role in the maintenance or design of highways. Accordingly, your Committee has amended this bill by:

(1) Specifying that in cases where a public utility is a tortfeasor, the public utility shall only be liable for that percentage share of the damages attributable to
the public utility;
?) Classifying professional consultants contracted by a government agency as a "government entity"; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.
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As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1175, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1175, H.D. 1, and be referred to the
Committee on Judiciary.

Signed by all members of the Committee except Representative Takumi.

SCRep. 327 Transportation on H.B. No. 1428

The purpose of this bill is to assist the Department of Transportation (DOT) in maintaining Hawaii's highways by transferring $36.4 million in general funds in
fiscal year 2007-2008 and $36.4 million in general funds in fiscal year 2008-2009 to the State Highway Fund.

DOT and the Hawaii Transportation Association testified in support of this bill.

Currently, operational and project requirement costs exceed revenues being deposited into the State Highway Fund. This appropriation will ensure that funding
will be available to operate, maintain, and construct the state highway system for the fiscal biennium of 2007-2009.

Your Committee has amended this measure by:

(1) Changing the appropriation to $1 to facilitate further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Transportation that is attached to this report, your Committee is in accord with the intent
and purpose of H.B. No. 1428, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1428, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representative Takumi.

SCRep. 328 Tourism & Culture/Public Safety & Military Affairs on H.B. No. 575
The purpose of this bill is to enhance the safety and welfare of visitors and residents in Hawaii by:

(1) Requiring the Board of Directors (Board) of the Hawaii Tourism Authority (HTA) to request the Governor to declare that a tourism emergency exists
if the Board of HTA determines that an adverse effect on Hawaii's tourism industry resulting from world conflict, terrorist threat, natural disaster, or
disease outbreak may result in a substantial interruption of commerce in Hawaii and adversely affect the welfare of the people;

2) Upon the Governor’s declaration that a tourism emergency exists, allowing HTA to implement measures to respond to the emergency;

3) Establishing the Tourism Emergency Trust Fund (Trust Fund) to provide for the implementation of emergency measures to respond to the tourism
emergency; and

4) Specifying that, except for funds authorized for expenditure by the Legislature, funds in the Tourism Special Fund shall be deposited into the Trust
Fund to maintain the balance of $5,000,000.

The Department of Business, Economic Development, and Tourism, HTA, Hawaii Hotel & Lodging Association, and The Chamber of Commerce of Hawaii
supported this bill.

Your Committees believe that this measure contains important mechanisms, including funding, to protect our visitors and our residents in the event of natural
disasters, terrorist threats, and other emergencies.

Your Committees have amended this measure by:

(1) Changing its effective date to January 1,2025, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the records of votes of the members of your Committees on Tourism & Culture and Public Safety & Military Affairs that are attached to this report,
your Committees are in accord with the intent and purpose of H.B. No. 575, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B.
No. 575, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Brower, Lee, Luke, Nishimoto, Takamine, Takumi, Wakai, Ching and Marumoto.
SCRep. 329 Higher Education/Economic Development & Business Concerns on H.B. No. 180

The purpose of this bill is to assist small businesses through management-force training by appropriating funds to the Hawaii Small Business Development Center
Network (HSBDCN) to:

(1) Fill the position of an associate state director;

) Re-establish a consulting and training program in Kailua-Kona that will bring HSBDCN into compliance with the requirements of the United States
Small Business Administration;

3) Fill a position at the Hawaii Business Research Library and at the Honolulu Center, and to create an additional position at the Honolulu Center; and

4 Restore funds lost to indirect fees.

The Office of Hawaiian Affairs, HSBDCN, Tanimoto Gallery & Framing LLC, Honolulu Culture & Axts District Association, IN DIS LIFE, and a multitude of
concerned individuals and entities testified in support of this bill. The Department of Business, Economic Development, and Tourism supported the intent of this measure.

Your Committees have amended this bill by:

(1) Clarifying that funding the initiatives included in this bill would generate an annual economic impact of approximately $29,000,000, rather than
$29,000;
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2) Changing the appropriation amounts for the three positions, to re-establish a consulting and training program, and to restore funds lost to indirect fees,
to a total of $4 to encourage further discussion; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Higher Education and Economic Development & Business Concerns that are attached
to this report, your Committees are in accord with the intent and purpose of H.B. No. 180, as amended herein, and recommend that it pass Second Reading in the form attached
hereto as H.B. No. 180, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro, Takamine, Tsuji and Marumoto.

SCRep. 330 Energy & Environmental Protection on H.B. No. 1278
The purpose of this bill is to enable the State to continue to offer low-cost loans to assist eligible borrowers to clean up contaminated properties.

Specifically, this bill repeals the sunset date of the Hawaii Brownfields Cleanup Revolving Loan Fund that was scheduled to be repealed on June 30, 2007,
pursuant to Act 173, Session Laws of Hawaii 2002. The revolving fund assists eligible borrowers with the cleaning of contaminated sites in accordance with federal
environmental and hazardous substances pollution guidelines.

Your Committee received testimony in support of this bill from the Office of Planning, Department of Business, Economic Development, and Tourism and the
Department of Health.

Your Committee finds that the United States Environmental Protection Agency defines brownfields as "abandoned, idled, or underused industrial and commercial
facilities where expansion or redevelopment is complicated by real or perceived environmental contamination." Your Committee finds that brownfields redevelopment serves
to:

(1) Promote economic revitalization of communities through the redevelopment and reuse of abandoned and underutilized sites;

2) Eliminate or reduce potential public and environmental health risks through the cleanup of contaminated sites; and

3) Promote efficient and effective use of the State's existing urbanized areas and assistance in relieving development pressure on undeveloped open lands
or agricultural lands.

Your Committee believes that the continuation of the brownfields cleanup revolving fund is in the public interest and will promote the public health, safety, and
general welfare of the people of the State.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1278 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 331 Energy & Environmental Protection on H.B. No. 1289
The purpose of this measure is to clarify the Public Utilities Commission's authority to consider the use of renewable energy in the State.

Your Committee has amended the measure by replacing its contents with those of H.B. No. 645 and incorporating the original contents of this measure into H.B.
No. 1005. This action was necessary because of a potential constitutional problem with the title of H.B. No. 645.

The purpose of this measure, as amended, is to clarify that in order to qualify for the renewable energy technology tax credit, the renewable energy technology
system must be installed and operated in the State.

The measure also removes the term "resident" with respect to a qualifying taxpayer eligible for the renewable energy technology system tax credit.

Presently, your Committee finds that the renewable energy technology system tax credit provides a generous tax incentive for property owners to install and operate
solar thermal energy systems, wind powered energy systems, or photovoltaic energy systems. There appears, however, some confusion as to whether the renewable energy
technology system tax credit applies to systems installed and operated outside of the State.

This measure clarifies that the tax credit only applies to systems installed in the State.

Your Committee received favorable testimony supporting the measure from the Hawaii Renewable Energy Alliance. Your Committee also received comments
from the Department of Taxation and the Tax Foundation of Hawaii.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1289, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1289, H.D. 1,
and be referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 332 Human Services & Housing on H.B. No. 668
The purpose of this bill is to restore moneys that were previously transferred for budgetary reasons, to the following housing revolving funds:
(1) State Low-Income Housing Revolving Fund;
) Rental Housing Trust Fund;
3) Dwelling Unit Revolving Fund;
4 Rental Assistance Revolving Fund; and
) Housing Finance Revolving Fund.

The Hawaii Housing Finance and Development Corporation supported the intent of this bill.
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As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 668 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Belatti.
SCRep. 333 Human Services & Housing on H.B. No. 666
The purpose of this bill is to provide a mechanism for the State to purchase the Kukui Gardens rental housing complex by allowing the Director of Finance to adjust

the ceiling on the amount of revenue bonds issued by the State.

The Hawaii Family Forum, Roman Catholic Church in the State of Hawaii, Faith Action for Community Equity, and EAH Housing testified in support of this bill.
The Department of Budget and Finance opposed this measure.

Your Committee has amended this bill by:

(1) Replacing the provisions allowing the Director of Finance to adjust the ceiling on the amount of revenue bonds issued by the State with provisions that
raise the amount of revenue bonds that may be issued by the Hawaii Housing Finance and Development Corporation from $300,000,000 to
$400,000,000;

) Changing the effective date to July 1, 2066, to encourage further discussion; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 666, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 666, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representative Belatti.

SCRep. 334 Human Services & Housing on H.B. No. 320
The purpose of this bill is to improve the safety and security at Mayor Wright Homes by appropriating funds for three additional full-time security officers.

Several concemned individuals testified in support of this bill. The Hawaii Public Housing Authority (HPHA) provided comments.

Your Committee is encouraged that HPHA is working toward improving security at Mayor Wright and is hopeful that HPHA will include additional funds in its
Executive Budget for more security. Additionally, HPHA is encouraged to consider a broad range of solutions, including 24-hour security, metal detectors, and other measures
to ensure safety and security at Mayor Wright homes around the clock.

Your Committee heard testimony that while rules exist at Mayor Wright Homes, they are not always enforced. HPHA is urged to determine whether rules need to
be better enforced and pursue legal action against those who violate the rules. HPHA is also urged to investigate allegations that the board of Mayor Wright Homes may be a

hindrance to solving safety and security issues.

While it is not your Committee's intent to micromanage Mayor Wright Homes, it is concerned that security issues were not solved at a lower level, and that it took
the introduction of a bill in the Legislature for these concerns to be heard and for action to be taken.

Your Committee has amended this bill by:

(1) Requiring HPHA to submit a report to the Legislature prior to the convening of the 2008 Regular Session on the progress of security improvements at
Mayor Wright Homes;

) Specifying that the appropriation is for a minimum of three security officers; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 320, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 320, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representative Belatti.

SCRep. 335 Human Services & Housing on H.B. No. 835

The purpose of this bill is to assist individuals in danger of losing their housing by:

(1) Establishing the Pineapple Employees and Retirees Housing Revolving Fund to provide low-interest loans or grants to acquire or rehabilitate existing
housing, or acquire housing elsewhere;

2) Establishing the Pineapple Employees and Retirees Rental Housing Fund to provide rent subsidies for pineapple employees, retirees, and their families
affected by plantation closures;

3) Establishing the Pineapple Employees and Retirees Homeownership Counseling Program; and

4) Appropriating funds for the new funds and programs established in this measure.

The Hawaii Housing Finance and Development Corporation (HHFDC), ILWU Local 142, and several concerned individuals testified in support of this bill.

Your Committee is encouraged by the support expressed for the affected pineapple employees and retirees. However, concems were raised related to the
environmental hazards of the land where the homes are located. HHFDC noted concerns raised by the Attorney General that Kunia Camp has been placed on the Federal
Environmental Protection Agency's (EPA) National Priority List (known as "Superfund"), while Poamoho Camp has been removed from the list.

Residents of Kunia Camp have received notice of the environmental concemns, but have been reassured that clean-up is underway. Your Committee encourages
the appropriate entities to research the Hawaii Brownfields Assessment Program to further assist in clean-up efforts.
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Your Committee has amended this bill by:

(1) Clarifying that this measure is for the benefit of the public health, safety, and welfare; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 835, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 835, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti, Bertram, Cabanilla and Takai.

SCRep. 336 Human Services & Housing on H.B. No. 487

The purpose of this bill is to make housekeeping amendments relating to references that were affected by the split of the Housing and Community Development
Corporation of Hawaii (HCDCH) into the Hawaii Housing Finance and Development Corporation (HHFDC) and the Hawaii Public Housing Authority (HPHA).

HHFDC testified in support of this bill. HPHA provided comments.

Your Committee notes that this measure is a result of Section 14 of Act 180, Session Laws of Hawaii 2006, which required the Legislative Reference Bureau to
prepare legislation to substitute statutory references resulting from the HCDCH split. Additionally, HHFDC noted further corrections and clarifying amendments.

Accordingly, your Committee has amended this bill by:
(1) Correcting a reference relating to homeless programs, which fall under the purview of HPHA;

) Changing a reference to the "developments known as Kealakehe and Lahaina" to "the villages of Leal'i, Maui and villages of La'i'opua, Hawaii," for
consistency; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.
As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord

with the intent and purpose of H.B. No. 487, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 487, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representative Bertram.

SCRep. 337 Human Services & Housing/Health on H.B. No. 426

The purpose of this bill is to provide better prescription drug access to Medicaid patients by providing prescriptive authority to Advance Practice Registered Nurses
(APRNS) to prescribe psychotropic medications, except under QUEST plans, and requiring annual reports from the Department of Human Services (DHS) regarding the
number of psychotropic medications prescribed by APRNs.

The Hawaii Psychiatric Medical Association and many concerned individuals testified in support of this bill. The Hawaii Medical Association opposed this
measure. DHS provided comments.

Your Committees have amended this bill by:

(1) Deleting the provision that exempted QUEST plans from APRN prescriptive authority;
2) Specifying that APRNs must enter into a collegial relationship with a psychiatrist or physician to prescribe psychotropic medications; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 426, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
426, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti, Cabanilla and Tokioka.

SCRep. 338 Human Services & Housing/Health on H.B. No. 528
The purpose of this bill is to allow a minor who is not under the care or custody of a parent or other guardian to consent to the provision of primary medical care and
services.

The Hawaii Primary Care Association, Waikiki Health Center, Hale Kipa, National Association of Social Workers Hawaii Chapter, Hawaii Family Forum, Roman
Catholic Church in the State of Hawaii, Hawaii Medical Association, Hawaii Youth Services Network, Kaiser Permanente, Queen's Medical Center, and many concerned
individuals testified in support of this bill. The Hawaii Medical Service Association supported the intent of this measure.

Your Committees have amended this bill by:

(1) Specifying that health care practitioners are not liable for treating a minor patient who misrepresented themselves as a minor without support;
2) Inserting provisions pertaining to confidential communications under the federal Health Insurance Portability and Accountability Act; and
3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 528, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
528, H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Belatti and Cabanilla.
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SCRep. 339 Energy & Environmental Protection on H.B. No. 1912
The purpose of this measure is to authorize the issuance of special purpose revenue bonds to assist BlueEarth Maui Biodiesel, LLC, with the construction of a
biodiesel refinery on Maui.

Your Committee received testimony in support of the measure from the Department of Business, Economic Development, and Tourism. Comments on the
measure were received from the Department of Budget and Finance, BlueEarth Biofuels, LLC, and Life of the Land.

Your Committee finds that construction of a biodiesel refinery will supply a renewable source of fuel for electrical generation to replace petroleum-based fuel in
diesel-powered generators. Your Committee further finds that support for the growth of Hawaii's bioenergy industry will create more high paying high technology jobs and
comports with the goals of the State's renewable portfolio standard and altemate fuels standard.

Your Committee finds that although there were concerns expressed regarding BlueEarth Maui Biodiesel, LLC, itself the type of project proposed by BlueEarth
Maui Biodiesel, LLC deserves support.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1912 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 340 Economic Development & Business Concerns on H.B. No. 1307
The purpose of this bill is to streamline the business registration requirements for foreign nonprofit corporations and foreign limited liability companies.

More specifically, the bill eliminates confusion in business registration requirements for certain foreign businesses by clarifying that a business registration
application requires the:

(1) Mailing address of the corporation's principal office in Hawaii;
?) Street address of its registered office in Hawaii; and
3) Name of its registered agent at its registered office in Hawaii.

The Department of Commerce and Consumer Affairs submitted testimony in support of this bill.

Your Committee finds that this measure makes statutory amendments to conform with Act 235, Session Laws of Hawaii 2006, by clarifying that a foreign entity
must include information on its current principal office, registered agent, and registered office in this State rather than the "initial" principal office, registered agent, and registered
office on its business registration application. This measure establishes uniform business registration requirements for all business entities, whether foreign or domestic.

Your Committee has amended the bill by changing the effective date to July 1, 2034, to facilitate further discussion on this measure.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1307, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1307, H.D. 1, and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representative Ching.

SCRep. 341 Economic Development & Business Concerns on H.B. No. 312
The purpose of this bill is to fund the Hawaii Community-Based Economic Development Program to provide assistance to community based businesses.

Supporting testimony was submitted by: the Department of Business, Economic Development, and Tourism; a member of the Hawaii Community-Based
Economic Development Program Advisory Committee; the Maui County Office of Economic Development; the Kaua‘i Economic Development Board, Inc.; the Kaua‘i
Community College; the Hawai‘i Alliance for Community-Based Economic Development; the Small Business Development Network, Kaua‘i and Maui Centers; the Kona
Pacific Farmers Cooperative; and The Arc of Kauai for Children and Adults with Disabilities.

Your Committee finds that community-based businesses require a functional, service-oriented agency that can provide general support, such as business counseling
and consulting, and that, particularly, can provide financial support for community-based economic development. The Hawaii Community-Based Economic Development
Program, established by Act 111, Session Laws of Hawaii 1990, provides essential support to communities to achieve self-reliance and sustainability through economic
development. Besides business counseling and consulting, the program offers seeding and matching grants to community-based for-profit and nonprofit companies alike, thus
fostering new start-ups, encouraging entrepreneurship, and building capacity and creating sustainable jobs.

Your Committee has amended this measure by:

(1) Redirecting the general fund appropriation in section 2 of the bill to be deposited into the community-based economic development revolving fund;

2) Adding a new section 3 appropriating the funds out of the community-based economic development revolving fund for the community-based
economic development program;

3) Renumbering the remaining sections consecutively; and

4) Changing its effective date from July 1, 2007, to July 1, 2034, to facilitate further discussion of the measure.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 312, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
312, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Ching.
SCRep. 342 Economic Development & Business Concerns on H.B. No. 1277

The purpose of this bill is to stimulate investment in and revitalization of the Leeward Coast region of Oahu by expanding the Ko Olina Resort and Marina and
Makaha Resort tax credit to cover expenditures for infrastructure or building improvements to commercial property used by a business within the Leeward Coast.

The Department of Taxation, Department of Business, Economic Development, and Tourism, and Office of Planning testified in support of this bill.
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Your Committee understands that the developer of the Ko Olina Resort and Marina no longer needs the tax credit. However, although your Committee continues
to support revitalization of the Leeward Coast, it cannot support transferring this $75,000,000 credit for the specific purposes described in this bill without any justification for the
credit amount or other due diligence. Accordingly, your Committee has amended this measure by:

(1) Repealing the Ko Olina Resort and Marina and Makaha Resort tax credit and allowing any new tax credit for revitalization of the Leeward Coast to
begin with a clean slate; and

2) Changing the effective date to July 1, 2034, to encourage further discussion of the bill.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1277, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1277, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Berg.

SCRep. 343 Economic Development & Business Concerns on H.B. No. 1753
The purpose of this bill is to support the operations of the high technology development corporation and the high technology innovation corporation.

Specifically, this bill:

(1) Continues current funding levels for the Hawaii small business innovation research grant program and the Hawaii small business technology transfer
program,
?) Clarifies that the high technology innovation corporation is authorized to operate bank accounts that are necessary for the conduct of its business at

both in-state and out-of-state account locations, without approval from the director of finance or the comptroller;

3) Prohibits funding the High Technology Development Corporation's general administrative and fiscal positions with moneys from the high technology
special fund;

(@) Deletes the $3,000,000 ceiling on moneys in the high technology special fund; and

) Appropriates general funds to pay for the general administrative and fiscal positions of the high technology development corporation.

Testimony in support of this bill was submitted by the High Technology Development Corporation, Oceanit, Technical Research Associates, Inc., ATCO Software
Inc., Archinoetics, LLC, Hawaii Science and Technology Council, Hawaii Aquaculture Association, Ambient Micro, LLC, Panthera Biopharma, LLC, and Neptune
Technologies, Inc.

Upon further consideration, your Committee has amended this bill by:

(1) Restoring the cap on the high technology special fund but deleting the stated cap amount of $3,000,000 and replacing it with an unspecified amount;
) Changing the effective date to July 1, 2034 to facilitate further discussion on the measure; and
3) Making technical nonsubstantive amendments for the purposes of clarity and drafting convention.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1753, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1753, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Ching.
SCRep. 344 Economic Development & Business Concerns on H.B. No. 1755

The purpose of this bill is to clarify the applicability of the reduced general excise tax (GET) rate of 0.5 percent for business-to-business services by providing that
the reduced rate applies to dealers who furnish goods or services to the purchaser of tangible personal property to fulfill the manufacturer’'s warranty obligation.

The Hawaii Automobile Dealers' Association supported this bill. The Department of Taxation (DoTax) commented.

Your Committee finds that to reduce the effects of pyramiding of the GET on business and consumers, the Legislature reduced the GET on business-to-business
services to 0.5 percent as of January 1, 2006. This bill will dispel any confusion with regard to the rate of taxation of warranty service work performed on behalf of the
manufacturer of tangible property.

Your Committee respectfully requests the Committee on Finance to evaluate the financial impact of this bill on tax revenues, which DoTax estimates will be
reduced by approximately $2,800,000 per year. Your Committee has changed the bill's effective date to July 1, 2034, to allow for further discussion of this bill.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concems that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1755, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1755, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg and Brower.

SCRep. 345 Economic Development & Business Concerns on H.B. No. 1854
The purpose of this measure is to provide new markets tax credits to encourage investments in business and economic development in low-income communities.

Your Committee received favorable testimony from a local practitioner. The Department of Taxation offered comments, while the Department of Business,
Economic Development, and Tourism submitted comments and deferred their position on the measure to the Department of Taxation.

Your Committee finds that the new markets tax credit proposed in this bill mirrors the federal tax credit which attracts capital investment in low-income areas to
finance community development projects, stimulate the economy, and to create new jobs.

Your Committee has amended the measure by changing the effective date to July 1, 2034 to encourage further discussion.
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As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1854, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1854, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Ching,

SCRep. 346 Economic Development & Business Concerns on H.B. No. 1879
The purpose of this bill is to authorize the Director of Finance to invest up to ten per cent of the State's short-term investment moneys in linked investments.

Specifically, this measure authorizes the Director of Finance to invest in certificates of deposit with a lending institution at an interest rate of not more than two per
cent below current market rates. The lending institution then makes loans based on the deposit at a rate of not more than the prime rate or seven and one-half per cent,
whichever is less to eligible entrepreneurs or business enterprises.

Your Committee received testimony from the Department of Budget and Finance who expressed concerns with the measure.

Your Committee finds that the State's short-term investment moneys are moneys that are in excess of the amounts necessary for meeting the immediate
requirements of the State and that their use in short-term investments will not impede or hamper the necessary financial operations of the State. This measure will authorize the
State to use its excess funds to promote the growth of eligible private enterprises in the State by enabling these businesses to obtain loans at below-market rates.

Your Committee has amended this measure by changing the effective date from July 1, 2007 to July 1, 2034 to promote continued discussion on this matter.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1879, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1879, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Ching.

SCRep. 347 Economic Development & Business Concerns on H.B. No. 861
The purpose of this bill is to ensure that the prevailing wage is paid to workers at private construction projects funded by special purpose revenue bonds (SPRBs)
by:

(1) Requiring that the Director of Budget and Finance report to the Department of Labor and Industrial Relations (DLIR) on any issuances of SPRBs for
private projects that fall within the definition of "public works project” in the prevailing wage law but are not directly caused by a governmental
contracting agency; and

2) Requiring DLIR to serve as the governmental contracting agency and enforce the prevailing wage law for these private projects.

The International Brotherhood of Electrical Workers Local Union 1186, Ironworkers Union Local 625, and Hawaii State AFL-CIO submitted testimony in support
of this bill. The Department of Budget and Finance and Department of Labor and Industrial Relations opposed the measure.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concerns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 861 and recommends that it be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg and Brower. (Representatives Ching and Marumoto voted no.)

SCRep. 348 Economic Development & Business Concerns on H.B. No. 1081
The purpose of this bill is to strengthen State enforcement of the prevailing wage law by allowing a joint labor-management committee to bring civil actions against
employers who fail to pay the prevailing wage to employees.

The Hawaii Carpenters Union supported this bill. The Department of Labor and Industrial Relations commented.

Your Committee finds that under current law, an aggrieved laborer or mechanic, or their representative, can bring an action to recover unpaid wages under the
prevailing wage law. This bill would also allow national labor-management committees to bring actions against any contractor that is subject to the prevailing wage law.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concems that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1081 and recommends that it be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg and Brower. (Representatives Ching and Marumoto voted no.)

SCRep. 349 Public Safety & Military Affairs on H.B. No. 618
The purpose of this bill is to establish a special fund to reimburse members of the Hawaii National Guard and federal military reserves for the cost of qualifying
premiums under the federally created service members' group life insurance program.

Your Committee received testimony in support of the measure from the Department of Defense, the Hawaii National Guard Association, the National Guard
Association of Hawaii Insurance Trust, the Hawaii National Guard Enlisted Association, and The Chamber of Commerce of Hawaii. Your Committee received comments on
the measure from the Department of Budget and Finance.

Your Committee finds that insurance premium reimbursements from the Sergeant Deyson Cariaga service members' life insurance reimbursement special fund
will provide incentives to the Hawaii National Guard or federal military reserve members to continue service even after their return from active duty in a war zone. Your
Committee further finds that retaining trained personnel will maintain the readiness capability of the Hawaii National Guard and the federal military reserves.

Your Committee has amended this measure by appropriating general funds into the special fund, and by making an appropriation out of the special fund for the
purposes of the measure. Your Committee has also amended this bill by changing the effective date from July 1, 2006 to July 1, 2015 in order to promote continued discussion
on the measure.

As affirmed by the record of votes of the members of your Committee on Public Safety & Military Affairs that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 618, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 618, H.D. 1, and
be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Luke, Souki and Takumi.
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SCRep. 350 Consumer Protection & Commerce on H.B. No. 522
The purpose of this bill is to effectuate its title.

H.B. No. 522 was introduced as a short-form bill, which is sometimes referred to as a "vehicle" bill primarily used to introduce a bill containing only a general idea
as to the purpose of the bill without specific details in the long form.

Your Committee has amended the bill to provide the substantive contents of the bill in long form so that a public hearing may be properly held on its substantive
contents.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the action to report out H.B. No. 522, as amended herein, and recommends that it be recommitted to the Committee on Consumer Protection & Commerce, for the
purpose of holding a public hearing thereon, in the form attached hereto as H.B. No. 522, H.D. 1.

Signed by all members of the Committee except Representatives Ito, Morita, Yamane, Yamashita and Thielen.

SCRep. 351 Agriculture on H.B. No. 693
The purpose of this bill is to effectuate its title.

House Bill No. 693 was introduced as a short-form bill, which is sometimes referred to as a "vehicle" bill primarily used to introduce a bill containing only a general
idea as to the purpose of the bill without specific details in the long form.

Your Committee has amended the bill to provide the substantive contents of the bill in long form so that a public hearing may be properly held on its substantive
contents.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the action to
report out H.B. No. 693, as amended herein, and recommends that it be recommitted to the Committee on Agriculture, for the purpose of holding a public hearing thereon, in the
form attached hereto as H.B. No. 693, HD. 1.

Signed by all members of the Committee except Representatives Berg, Wakai and Meyer.

SCRep. 352 Energy & Environmental Protection on H.B. No. 646
The purpose of this bill is to effectuate its title.

H.B. No. 646 was introduced as a short-form bill, which is sometimes referred to as a "vehicle" bill primarily used to introduce a bill containing only a general idea
as to the purpose of the bill without specific details in the long form.

Your Committee has amended the bill to provide the substantive contents of the bill in long form so that a public hearing may be properly held on its substantive
contents.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the action to report out H.B. No. 646, as amended herein, and recommends that it be recommitted to the Committee on Energy & Environmental Protection, for the
purpose of holding a public hearing thereon, in the form attached hereto as H.B. No. 646, H.D. 1.

Signed by all members of the Committee except Representatives Chong and Thielen.

SCRep. 353 Education on H.B. No. 1504
The purpose of this bill is to improve the quality of education for blind persons by:
(1) Assuring that the individualized education program of each blind or visually impaired child includes provisions for instruction in braille and the use of
braille appropriate to the child's current and future literacy needs;
) Establishing standards of proficiency and instruction;
3) Requiring publishers of educational textbooks sold to the State to provide electronic versions in braille; and
4) Requiring teachers certified in the education of blind and visually impaired children to be competent in reading and writing braille, as part of the

teachers' certification and renewal process.
The Disability and Communication Access Board testified in support of this bill. The Department of Education did not support this measure.
Your Committee has amended this bill by:
(1) Clarifying that the Hawaii Teacher Standards Board, rather than DOE, is responsible for issuing licenses to teach the visually impaired; and
2) Making technical, nonsubstantive amendments for clarity, consistency, and style.
As affirmed by the record of votes of the members of your Committee on Education that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1504, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1504, H.D. 1, and be referred to the

Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Takamine.

SCRep. 354 Higher Education/Education on H.B. No. 1014
The purpose of this bill is to improve the recruitment and retention of qualified teachers for Hawaii's public schools by, among other things:
(1) Changing the membership and reporting schedule of the Performance Standards Commission;
) Removing the reference to the No Child Left Behind Act of 2001 and the grades currently being tested, in anticipation of possible changes to the

federal law;
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3) Providing for alternative assessments, including those based on the academic growth of students;
4) Clarifying the dual purposes of the Hawaii Educator Loan Program;
) Appropriating funds to the Hawaii Educational Policy Center to:

(A) Staff the Performance Standards Commission;

B) Work with the Department of Education (DOE) and other educational research organizations to develop alternative assessment tools,
including a comprehensive "growth model" to measure student achievement over time; and
© Provide independent comment and analysis on issues before the Legislature, Board of Education, and DOE;
6) Appropriating funds for various programs to:
(A) Increase the capacity of the University of Hawaii (UH) College of Education to educate qualified teachers;
B) Meet federal requirements for institutional support of disability studies; and
© Expand teacher professional development and mentoring;
and
(@) Appropriating funds for the Office of School Redesign.

The UH Office of School Redesign and a concerned individual testified in support of this bill. DOE and UH supported the intent of this measure. A concemed
individual opposed this bill. The Hawaii Teacher Standards Board offered comments.

Your Committees have amended this bill by:

(1) Removing the change in percentage of the total amount of the loan and interest waived, and the number of years that the waiver shall occur, under the
Hawaii Educator Loan Program;

2) Deleting the appropriations for the Hawaii Educator Loan Program; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Higher Education and Education that are attached to this report, your Committees are in
accord with the intent and purpose of H.B. No. 1014, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No. 1014, H.D. 1, and
be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Shimabukuro and Takamine.

SCRep. 355 Tourism & Culture/Economic Development & Business Concerns on H.B. No. 572

The purpose of this bill is to improve structures used to house our visitors by requiring each county, within twelve months of the effective date of this bill, to adopt
ordinances requiring that the development, redevelopment, renovation, or modification of any structure containing transient accommodations be developed, redeveloped,
renovated, or modified in accordance with the latest edition of the International Building Code as published by the International Code Council.

The Hawaii Hotel & Lodging Association did not support this bill. Outrigger Hotels & Resorts submitted comments on this measure.

Your Committees find that the provisions contained in this measure help to better prepare our transient accommodation facilities in the event of a natural disaster or
other emergency.

Your Committees have amended this measure by:

(1) Changing the period of time within which the counties must adopt the ordinances to an unspecified length of time to encourage further discussion;
2) Changing its effective date to January 1,2025, to encourage further discussion; and
3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the records of votes of the members of your Committees on Tourism & Culture and Economic Development & Business Concems that are
attached to this report, your Committees are in accord with the intent and purpose of H.B. No. 572, as amended herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 572, H.D. 1, and be referred to the Committeec on Water, Land, Ocean Resources & Hawaiian Affairs.

Signed by all members of the Committee except Representatives Hanohano and Ching. (Representative Herkes voted no.)

SCRep. 356 Tourism & Culture/Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 659
The purpose of this bill is to formally recognize the importance of kalo (taro) to the cultural heritage of Hawaii by designating kalo as the official plant of the State.

The Association of Hawaiian Civic Clubs, Pearl Harbor Hawaiian Civic Club, Hawaiian Civic Club of Hilo, and numerous concemed individuals supported this
bill.

Your Committees have amended this measure by:
(1) Changing its effective date to January 1,2025, to encourage further discussion; and

?) Making technical, nonsubstantive amendments for style, clarity, and consistency.
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As affirmed by the records of votes of the members of your Committees on Tourism & Culture and Water, Land, Ocean Resources & Hawaiian Affairs that are
attached to this report, your Committees are in accord with the intent and purpose of H.B. No. 659, as amended herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 659, H.D. 1, and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Carroll, Hanohano, Sagum, Ching and Thielen.

SCRep. 357 Tourism & Culture/Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 567

The purpose of this bill is to encourage safe motor sports recreation by requiring the Department of Accounting and General Services to conduct a study to

determine the cost of developing an all-purpose motor sports facility in the state, including acquisition of land; construction; and the costs of startup, maintenance, and operation.

Save Oahu's Race Tracks and several concemed individuals supported this bill. Several concemed individuals supported the intent of this measure.

Your Committees recognize that the existing racetrack on Oahu has been closed since April 2006. The cost study contained in this measure represents an
appropriate first step in initiating the process of developing an all-purpose motor sports facility on Oahu.

Your Committees have amended this measure by:

(1) Clarifying that the study focus on an all-purpose motor sports facility located on Oahu instead of in an unspecified location in the state;
2) Changing its effective date to January 1,2025, to encourage further discussion; and
3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the records of votes of the members of your Committees on Tourism & Culture and Water, Land, Ocean Resources & Hawaiian Affairs that are
attached to this report, your Committees are in accord with the intent and purpose of H.B. No. 567, as amended herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 567, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Carroll, Hanohano, Sagum, Ching and Thielen.
SCRep. 358 Health/Human Services & Housing on H.B. No. 1471
The purpose of this bill is to ensure that the community health care system in Hawaii remains financially viable as the uninsured and underinsured populations

continue to grow.

Specifically, this bill:

(1) Establishes procedures within the Department of Human Services for reconciliation of payments to federally qualified health centers and rural health
centers in the State;

2) Allows for adjustment of prospective payment system rates for any adjustment in scope of services furnished by federally qualified health centers or
rural health centers;

3) Makes eligible for prospective payment system reimbursement certain designated services, including visits, provided by federally qualified health
centers or rural health centers;

4) Sets a deadline for filing reports for final settlement under the procedures for reconciliation of payments;

®) Sets a deadline for federally qualified health centers and rural health centers to submit prospective payment system rate adjustment requests; and

6) Requires the Department of Health to provide certain designated resources to nonprofit, community-based health care providers for direct medical care

for the uninsured and appropriates an unspecified amount for fiscal year 2007-2008 to the Department of Health to provide this direct medical care.

Testimony in support of this bill was submitted by the Waianae Coast Comprehensive Health Center, Hawaii Psychiatric Medical Association, Hawaii Primary
Care Association, Hoola Lahui Hawaii, and Waikiki Health Center. The Department of Human Services agreed with the intent of the bill but expressed the opinion that it is
unnecessary. The Department of Health commented.

Your Committees find that federally qualified health centers and rural health centers represent the best system of community-based primary care for people who are
uninsured, underinsured, or who are medicaid recipients. However, over the years, the ever evolving nature and complexity of services provided, the inadequate procedures by
which medicaid payment and changes in the scope of services provided are addressed, and the lack of adequate funding to pay for services for the uninsured have placed a great
strain on federally qualified health centers and rural health centers.

Your Committees believe that this bill adequately addresses each of these issues and will ensure that federally qualified health centers and rural health centers in the
State will remain financially viable and stable.

As affirmed by the records of votes of the members of your Committees on Health and Human Services & Housing that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 1471 and recommend that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Cabanilla, Shimabukuro and Takai.

SCRep. 359 Energy & Environmental Protection on H.B. No. 1787
The purpose of this measure is to improve the application of energy efficiency performance contracts by state agencies.

More specifically, this measure replaces the definition of "energy-savings performance contract" with "energy performance contract"; extends the maximum term
of an energy performance contract from fifteen to twenty years; and allows the state procurement officer to exempt a state energy project from advertising and competitive
bidding arrangements.

The Department of Business, Economic Development, and Tourism, Honolulu Seawater Air Conditioning, LLC, and the Hawaii Energy Policy Forum submitted
testimony in support of this measure.

The State Procurement Office and the Department of Accounting and General Services submitted comments recommending an amendment to make the language
for the exemption of energy project procurements clearer.
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Accordingly, your Committee has amended this measure to make it consistent with existing provisions of the state procurement code and allow the Director of
Finance and the Comptroller to approve alterations of energy-savings contracting.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1787, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1787, H.D. 1,
and be referred to the Committee on Finance.

Signed by all members of the Committee.
SCRep. 360 Consumer Protection & Commerce on H.B. No. 90

The purpose of this bill is to enhance the monitoring of the insurance marketplace by adopting the National Conference of Insurance Legislators Market Conduct
Surveillance Model Law, which establishes a framework for the Insurance Commissioner to conduct market conduct examinations of domestic and foreign insurers.

The American Council of Life Insurers testified in support of this bill. The Department of Commerce and Consumer Affairs supported the intent of this measure.
State Farm Insurance Companies and a concerned individual submitted comments.

A market conduct examination is a review of an insurer's marketplace practices. Your Committee finds that this bill implements procedures for the Insurance
Commissioner to conduct comprehensive and targeted market conduct examinations of an insurer's operations to evaluate compliance with applicable state laws.

Your Committee has amended this measure by:

(1) Requiring the Insurance Commissioner to use market analysis and market conduct examination procedures that are substantially similar to the
National Association of Insurance Commissioners' (NAIC) guidelines, rather than procedures that are substantially similar to those in specific NAIC
handbooks;

) Applying the Market Conduct Surveillance Law to mutual benefit societies; and

3) Making technical, nonsubstantive amendments for clarity and style.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 90, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 90, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representative Thielen.

SCRep. 361 Consumer Protection & Commerce on H.B. No. 93
The purpose of this bill is to promote the safety of users of buildings and facilities throughout the state by providing for a statewide building code and design
standards.

The Department of Defense; Structural Engineers Association of Hawaii; American Institute of Architects, Hawaii State Council; and Honolulu Seawater Air
Conditioning, LLC, testified in support of this bill. The Department of Planning and Permitting of the City and County of Honolulu supported this measure with revisions. The
Honolulu Fire Department and State Fire Council supported the intent of this bill. Plumbers and Fitters Local 675 opposed this measure. The Department of Accounting and
General Services (DAGS) submitted comments.

The counties currently adopt building codes on independent schedules, resulting in the simultaneous use of several archaic building codes in Hawaii. These older
code provisions may not include improvements to implement disaster-resistant building construction standards. Your Committee finds that a coordinated process to bring the
various building codes into compliance with updated standards will improve public safety and promote efficiency in the construction industry.

Your Committee has amended this measure by:

(1) Deleting the bill's preamble, which is already stated in another section of this bill;

2) Defining "state building code" to mean the uniform statewide model building code;

3) Clarifying that the state building code would apply to all construction in the state;

4) Requiring the state building code to include the latest edition of the Uniform Plumbing Code, as copyrighted and published by the International
Association of Plumbing and Mechanical Officials, including its appendices;

) Requiring the state building code to include design standards for emergency shelters capable of withstanding storms and natural hazards in addition to
a five-hundred-year hurricane event;

©6) Specifying that DAGS is required to adopt a temporary building code for state building construction;

(@) Requiring the State Building Code Council (Council) member from the Department of Labor and Industrial Relations to have significant experience in
elevator or fire safety;

) Amending the provision setting forth the Council's membership to correct a reference to the American Institute of Architects' Hawaii State Council;

) Providing that the executive director and executive assistant of the Council are not subject to the civil service law;

(10) Prohibiting state building code provisions that conflict with Chapter 464, Hawaii Revised Statutes (HRS), relating to the licensure of professional
engineers, architects, surveyors, and landscape architects;

(11 Exempting state building construction, following the adoption of the state building code, from:
A) Building codes of counties that have not adopted the state building code;
B) County amendments to the state building code that are inconsistent with the objectives of the state building code; and

© County amendments to the state building code that are contrary to those adopted by another county;
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(12) Exempting from the state building code, county ordinances allowing the exercise of indigenous Hawaiian architecture pursuant to section 46-1.55,
(13) Specifying that DAGS is the expending agency for the appropriation to fund the operations of the Council;

(14) Changing the effective date to July 1, 2020, to encourage further discussion; and

(15) Making technical, nonsubstantive amendments for clarity and style.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 93, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 93, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Luke, McKelvey and Souki.

SCRep. 362 Consumer Protection & Commerce on H.B. No. 1087

The purpose of this bill is to clarify the applicability of the condominium management alternative dispute resolution process established under Act 277, Session
Laws of Hawaii 2006 (Act 277).

The Hawaii Council of Associations of Apartment Owners and Hawaii Independent Condominium and Cooperative Owners testified in support of this bill. The
Department of Commerce and Consumer Affairs (DCCA) supported the intent of this measure.

Act 277 provides an alterative dispute resolution hearing procedure for condominium disputes. However, the hearing procedure was not codified because it is
scheduled to be repealed on June 30, 2009. DCCA has concluded that because the hearing procedure was not specifically codified in part VI of chapter 514B, Hawaii Revised
Statutes, relating to management of condominiums, there is uncertainty as to whether the hearing procedure applies to condominiums created before July 1, 2006. This bill
amends Act 277 to clarify that the hearing procedure applies to condominiums created before July 1, 2006.

Your Committee has amended this measure by:

(1) Changing the effective date to June 29, 2020, to encourage further discussion; and

) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Consumer Protection & Commerce that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 1087, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1087, H.D. 1,
and be referred to the Committee on Judiciary.

Signed by all members of the Committee except Representatives Green, Morita and Sonson.

SCRep. 363 Human Services & Housing/Health on H.B. No. 834

The purpose of this bill is to facilitate and sustain operational growth for the businesses of adult residential care home operators, group child care home operators,
group child care center operators, developmental disabilities domiciliary home operators, community care foster family home operators, and adult foster home operators by
freeing up capital for these operators through a general excise tax exemption for income received from the State for services provided by these operators.

The Hawaii Coalition of Care Home Administrators testified in support of this bill.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 834 and recommend that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti, Bertram, Cabanilla and Takai.
SCRep. 364 Human Services & Housing/Health on H.B. No. 360

The purpose of this bill is to increase the Medicaid reimbursement rate by basing the fee schedule on the 2006 Medicare Fee Schedule and appropriating funds for
the increase.

The Healthcare Association of Hawaii and Hawaii Medical Association testified in support of this bill. The Department of Human Services provided comments.

Your Committees have amended this bill by making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 360, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B. No.
360, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 365 Human Services & Housing/Health on H.B. No. 1044
The purpose of this bill is to allow QUEST patients equal access to immunosuppressants by deleting a provision that excluded QUEST medical plans.

The Department of Human Services, Hawaii Disability Rights Center, Life Foundation, and several concerned individuals testified in support of this bill. The
Hawaii Medical Service Association opposed this measure.

Your Committees have amended this bill by:
(1) Requiring an economic impact assessment on the effects of this measure in the 2010, 2011, and 2012 regular sessions;
2) Repealing this measure on July 1,2013; and

3) Making technical, nonsubstantive amendments for clarity, consistency, and style.
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As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Health that are attached to this report, your
Committees are in accord with the intent and purpose of H.B. No. 1044, as amended herein, and recommend that it pass Second Reading in the form attached hereto as H.B.
No. 1044, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti and Cabanilla.

SCRep. 366 Human Services & Housing/Water, Land, Ocean Resources & Hawaiian Affairs on H.B. No. 185
The purpose of this bill is to determine cost drivers of housing by establishing a demonstration project in Waianae on Oahu and South Kohala on Hawaii Island.

The Office of Hawaiian Affairs supported the intent of this bill. The Hawaii Housing Finance and Development Corporation provided comments.

Your Committees have amended this bill by:

(1) Deleting the provisions that would have exempted environmental assessments, environmental impact statements, and building permits; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the records of votes of the members of your Committees on Human Services & Housing and Water, Land, Ocean Resources & Hawaiian Affairs
that are attached to this report, your Committees are in accord with the intent and purpose of H.B. No. 185, as amended herein, and recommend that it pass Second Reading in
the form attached hereto as H.B. No. 185, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Bertram, Cabanilla, Morita, Saiki, Awana and Thielen.

SCRep. 367 Human Services & Housing on H.B. No. 1007

The purpose of this bill is to assist households that receive low-income housing assistance in achieving homeownership by exempting their family self-sufficiency
escrow accounts from asset tests used to determine eligibility for public benefit programs administered by the Department of Human Services (DHS).

DHS supported the intent of this bill.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1007 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti, Bertram, Cabanilla and Takai.
SCRep. 368 Human Services & Housing on H.B. No. 710

The purpose of this bill is to provide more low-income households with rent relief by raising the qualifying annual income level for the low-income household
renters' tax credit from $30,000 to $40,000 per year.

Two concemed individuals testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 710 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti, Bertram, Cabanilla and Takai.
SCRep. 369 Human Services & Housing on H.B. No. 709

The purpose of this bill is to assist the elderly living on fixed incomes by establishing the Elderly Housing Renovation Revolving Loan Fund (Loan Fund) to
provide low-interest loans to elderly homeowners for home renovations.

The Hawaii Housing Finance and Development Corporation (HHFDC) provided comments.

Your Committee has amended this bill by:

(1) Authorizing HHFDC to use the funds in the Loan Fund, instead of only the interest, to administer the Loan Fund; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 709, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 709, H.D. 1, and be

referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti, Bertram, Cabanilla and Takai.

SCRep. 370 Human Services & Housing on H.B. No. 948

The purpose of this bill is to encourage the development of affordable housing units by:

(1) Exempting the development of affordable housing units from the general excise tax (GET);

) Requiring that county members of the Board of Directors of the Hawaii Housing Finance and Development Corporation (HHFDC) be appointed from
a list of nominees submitted by the continuum of care system of each county;

3) Specifying that HHFDC may approve and certify GET exemptions for persons or firms involved in the planning, design, financing, construction, or
marketing of a proposed newly constructed or rehabilitated project;

4) Clarifying the conditions under which HHFDC can develop, sell, or rent housing projects;

5) Stipulating that at least five percent of housing units developed with moneys from the Rental Housing Trust Fund (Fund) be reserved for persons or

households with incomes at or below 30 percent of the median income;

©6) Clarifying the eligible applicants and eligible activities for assistance from the Fund; and
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(@) Requiring projects eligible for assistance from the Fund to produce certain categories of housing units.

Hawaii Reserves Inc. and Brigham Young University Hawaii, testified in support of this bill. Department of Taxation, HFDC, the Chair and Vice Chair of the
Maui County Council commented on this measure.

Hawaii is currently experiencing an affordable housing crisis. Providing exemptions from the GET and streamlining the review and approval process for
affordable housing units are ideas that will help in the development of affordable housing units for Hawaii's people.

However, your Committee understands the many concerns regarding jurisdiction and conflicting issues regarding the methods used by this measure to streamline
the review and approval process. Accordingly, your Committee has amended this measure by deleting language that:

(1) Established requirements for the appointment of county members of the Board of Directors of HHFDC;

) Clarified the conditions under which HHFDC can develop, sell, or rent housing projects;

3) Required at least five percent of housing units developed with moneys from the Fund to be reserved for persons with certain income levels;
4) Clarified the eligible applicants and eligible activities for assistance from the Fund; and

) Required projects eligible for assistance from the Fund to produce certain categories of housing units.

Technical, nonsubstantive amendments were also made for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 948, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 948, H.D. 1, and be
referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Belatti, Bertram, Cabanilla and Takai.

SCRep. 371 Human Services & Housing on H.B. No. 1839

The purpose of this bill is to enable the Child Support Enforcement Agency to better enforce child support enforcement agreements by appropriating unspecified
funds to hire additional staff.

The Department of the Attorney General testified in support of this bill.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1839 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee.
SCRep. 372 Human Services & Housing on H.B. No. 1950

The purpose of this bill is to amend the provisions of the housing law that exempts certain types of government housing projects from planning, zoning, and
construction standards by increasing, from forty-five days to ninety days, the window for:

(1) County legislative body project approvals and disapprovals; and

2) Land Use Commission land use boundary approvals and disapprovals.

This bill also inserts a provision allowing county legislative bodies to approve a project with or without modifications. This provision was inadvertently dropped
when the 2006 Legislature recodified chapter 201G, Hawaii Revised Statutes (HRS), as chapter 201H, HRS.

The Maui County Council and two Maui Council members testified in support of this bill. The Hawaii Housing Finance and Development Corporation and the
Department of Community Services of the City and County of Honolulu opposed this measure.

As affirmed by the record of votes of the members of your Committee on Human Services & Housing that is attached to this report, your Committee is in accord
with the intent and purpose of H.B. No. 1950 and recommends that it pass Second Reading and be referred to the Committee on Water, Land, Ocean Resources & Hawaiian
Affairs.

Signed by all members of the Committee except Representatives Belatti, Bertram, Cabanilla and Takai.

SCRep. 373 Energy & Environmental Protection on H.B. No. 506
The purpose of this bill is to extend the tax credit for a qualifying ethanol production facility from 2012 to 2017.

Alexander & Baldwin, Inc. submitted testimony in support of this measure. The Department of Business, Economic Development, and Tourism and the
Department of Taxation offered comments.

Currently, a taxpayer is entitled to a tax credit if the taxpayer’s qualifying ethanol production facility is in production by January 1,2012. Your Committee finds that
an extension of the tax credit to January 1, 2017 for qualified ethanol production facilities supports alternative energy resources and reduces the State's dependence on fossil
fuels.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 506 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Saiki.

SCRep. 374 Energy & Environmental Protection on H.B. No. 791
The purpose of this measure is to require gasoline dealers to make non-ethanol gasoline available to purchasers for use in marine vessels and small engines.

The County of Hawaii submitted comments on the measure. Six individuals submitted testimony in support of this measure.
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Your Committee finds that section 486J-10, Hawaii Revised Statutes, requires the Director of Business, Economic Development and Tourism to establish rules that
require an ethanol content of ten percent for gasoline sold in the State for use in motor vehicles. Your Committee received multiple testimony that suggests that ethanol-enriched
gasoline, while appropriate for use in motor vehicles, may be damaging to marine engines and small-tool engines. However, as "motor vehicles" does not include vessels,
watercraft, or small engines, there is nothing in the plain language of this statute to prevent the sale of non-ethanol gasoline for use in these applications. Your Committee also
finds that the Department of Business, Economic Development, and Tourism already has the authority under section 486J-10(d)(2), Hawaii Revised Statutes, to allow sale of
gasoline that does not meet the ten percent ethanol requirement.

In light of this information, your Committee is curious to learn whether non-blended gasoline is available to the public and users in the marine and small engine
markets. If this product is not available, and barring any other restrictions, the Committee wishes to understand why dealers are not making non-blended gasoline available to
these markets.

Your Committee notes that testimony from the Department of Business, Economic Development, and Tourism would be helpful in clarifying some of the issues
presented by this proposed measure.

As affirmed by the record of votes of the members of your Committee on Energy & Environmental Protection that is attached to this report, your Committee is in
accord with the intent and purpose of H.B. No. 791 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee.

SCRep. 375 Agriculture on H.B. No. 1628
The purpose of this bill is to ensure that consumers are provided accurate labeling with respect to macadamia nut products by requiring consumer packages with
labels representing that a portion of the macadamia nuts were grown in Hawaii to specify the percentage of Hawaiian-grown macadamia nuts.

The Department of Agriculture supported this bill.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1628 and recommends that it pass Second Reading and be referred to the Committee on Consumer Protection & Commerce.

Signed by all members of the Committee except Representatives Berg, Chang and Herkes.

SCRep. 376 Agriculture on H.B. No. 1616
The purpose of this bill is to position Hawaii as a continuing leader in commercial aquaculture by appropriating funds to develop the concept of, and conduct a
feasibility study for, the establishment of a primary quarantine and laboratory facility for aquatic species used in Hawaii's aquaculture industry.

Molokai Sea Farms, Rain Garden Omamentals, Hawaii Aquaculture Association, and a concemned individual supported this bill. The Department of Agriculture
and several concemed individuals supported the intent of this measure.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1616 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Chang and Herkes.

SCRep. 377 Agriculture on H.B. No. 1219
The purpose of this bill is to provide farmers with enhanced financial support by increasing the ceiling on agricultural and aquacultural loans that may be approved
by the Chairperson of the Board of Agriculture from $25,000 to $75,000.

The Department of Agriculture, Maui County Farm Bureau, Hawaii Aquaculture Association, Hawaii Agriculture Research Center, Aloun Farms, and several
concemed individuals supported this bill.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1219 and recommends that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Chang and Herkes.
SCRep. 378 Agriculture on H.B. No. 337

The purpose of this bill is to preserve agricultural lands on Oahu by authorizing the Agribusiness Development Corporation (ADC) to purchase, via general funds
or revenue bonds, agricultural lands located in the Kunia area on Oahu and owned by the Campbell Estate. In addition, this bill provides additional flexibility to ADC by
allowing ADC to:

(1) Purchase, accept, and maintain permanent conservation easements in accordance with the Natural Resources Conservation Service Farm and Ranch
Lands Protection Program; and

2) When leasing ADC controlled agricultural land, contract with a financial institution that is transacting business in this State to provide lease
management service.

The University of Hawaii, Department of Planning and Permitting of the City and County of Honolulu, Hawaii Farm Bureau Federation, Kauai County Farm
Bureau, Hawaii Agriculture Research Center, and the Hawaii Crop Improvement Association supported this bill. ADC supported the intent of this measure.

Your Committee has amended this measure by:

(1) Deleting the reference to lands owned by the Campbell Estate;
2) Clarifying that the ADC is authorized to purchase agricultural lands located in Kunia or Ewa, or both, instead of Kunia solely; and
3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 337, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 337, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Wakai and Meyer.
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SCRep. 379 Agriculture on H.B. No. 401
The purpose of this bill is to provide loan incentives for projects on important agricultural land by authorizing the Director of Finance to guarantee loans, made by
commercial lenders authorized to do business in the state, to agricultural producers for the development and implementation of agricultural projects.

The Hawaii Crop Improvement Association, Hawaii Agriculture Research Center, and Maui County Farm Bureau supported this bill. The Department of
Agriculture and the Hawaii Farm Bureau Federation supported this bill with amendments. The Department of Budget and Finance supported the intent of this bill.

Your Committee has amended this measure by:

(1) Establishing a cap of $2,500,000 for each loan;
?) Reducing the maximum amount of the loan guaranty from 100 percent to 85 percent; and
3) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 401, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 401, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Wakai and Meyer.

SCRep. 380 Agriculture on H.B. No. 404

The purpose of this bill is to support diversified agriculture in Hawaii by appropriating funds for agricultural research and development conducted by the Hawaii
Farm Bureau Federation (HFBF).

The University of Hawaii, HFBF, Maui County Farm Bureau, Kauvai County Farm Bureau, Alexander & Baldwin, Inc., Hawaiian Commercial & Sugar
Company, Kauai Coffee Company, Inc., Hawaii Agriculture Research Center, Hawaii Aquaculture Association, Hawaii Crop Improvement Association, and the Hawaii
Coffee Association supported this bill. The Department of Agriculture supported the intent of this measure. The Attomey General submitted comments.

Your Committee has amended this measure by:

(1) Clarifying that the appropriation is for a grant, pursuant to the provisions of Chapter 42F, Hawaii Revised Statutes, for the HFBF; and

) Making technical, nonsubstantive amendments for style, clarity and consistency.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 404, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 404, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Wakai and Meyer.

SCRep. 381 Agriculture on H.B. No. 406

The purpose of this bill is to revise the requirements for landowners who wish to apply for funding assistance from the Irrigation Repair and Maintenance Special

Fund by:

(1) Repealing the existing requirement that the landowner agree to file a petition for declaratory ruling designating a majority of all land served by the
irrigation system as important agricultural land;

) Requiring that the landowner dedicate lands to be served by the irrigation system to agricultural use for no fewer than ten years pursuant to county
ordinance; and

3) Clarifying that the landowner must agree to actively use, or provide for the active use of; all lands for agricultural production if those lands continue to
be owned or controlled by the landowner.

The Hawaii Farm Bureau Federation and the Hawaii Crop Improvement Association supported this bill. The Department of Agriculture opposed this bill. The
Economic Development Alliance of Hawaii and Hawi Agricultural and Energy Corporation submitted comments.

Your Committee has amended this measure by:

(1) Changing its effective date to July 1, 2050, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for style, clarity, and consistency.

As affirmed by the record of votes of the members of your Committee on Agriculture that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 406, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 406, H.D. 1, and be referred to the

Committee on Finance.

Signed by all members of the Committee except Representatives Berg, Wakai and Meyer.

SCRep. 382 International Affairs/Economic Development & Business Concerns on H.B. No. 30
The purpose of this bill is to protect Hawaii's interests in international trade agreements by:
(1) Requiring legislative consent prior to binding the State to an international trade agreement;
2) Creating legislative points of contact to serve as liaisons between the Legislature, the Governor, and the federal government on trade-related matters;
3) Creating an Office of Trade Enforcement to monitor, analyze, and assess trade; and
4 Creating a Citizens' Commission on Globalization to make policy recommendations to the Goveror, the Legislature, members of Hawaii's

Congressional delegation, and the United States trade negotiators.
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Public Citizen and the Hawaii Government Employees Association testified in support of this bill. The Department of Business, Economic Development, and
Tourism supported the intent of the measure. The Department of the Attomey General submitted comments.

Your Committees have amended this bill by deleting its contents and replacing it with language that:

(1) Establishes the Committee to Consider Interational Trade Agreement Approvals (Committee); and

2) Prohibits the Governor from entering into any trade agreement without approval of:
A) The Legislature through concurrent resolution adopted by a majority vote of the Senate and House of Representatives; or
B) The Committee, when the Legislature is not in session.

As affirmed by the records of votes of the members of your Committees on International Affairs and Economic Development & Business Concerns that are
attached to this report, your Committees are in accord with the intent and purpose of H.B. No. 30, as amended herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 30, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Bertram, Green, Hanohano, Manahan, Mizuno, Shimabukuro, Yamane and Ching.
Representatives Marumoto and Ward voted no.)

SCRep. 383 Economic Development & Business Concerns on H.B. No. 1229
The purpose of the measure is to formally reenact the substantive provisions of Act 292, Session Laws of Hawaii 2000, which established the Access Hawaii
Committee to oversee the management of the State's internet portal to expand access to information and government services over the Internet.

The Department of Commerce and Consumer Affairs, Department of Accounting and General Services, State Procurement Office, and the County of Kauai
submitted testimony in support of this measure. The Judiciary submitted comments on this measure.

Your Committee finds the original sunset date for the Access Hawaii Committee was 2003, and that the sunset date was extended to 2005. Since 2005, however,
the Access Hawaii Committee has ceased to exist, but committee members have continued to meet informally. Your Committee further finds that it is to the benefit of the
residents of Hawaii to reestablish and continue the committee permanently. This will allow the Access Hawaii Committee to continue to oversee the State's portal manager to
ensure that the State's internet resources are available on a regular basis to individuals and businesses.

Your Committee has amended this measure by changing the effective date to July 1, 2034, in order to facilitate further discussion.

As affirmed by the record of votes of the members of your Committee on Economic Development & Business Concemns that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 1229, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No.
1229, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Ching.
SCRep. 384 Judiciary on H.B. No. 326

The purpose of this bill is to ensure the safety and well-being of our children by creating a two-year statewide task force to review, assess, and make

recommendations on the State's system responses to cases of child sexual assault and exploitation.

The Honolulu Police Department, Catholic Charities Hawaii, Child and Family Service, Hawaii Family Forum, and Roman Catholic Church in the State of Hawaii
testified in support of this bill. The Children's Justice Center of the Judiciary and Department of Human Services supported the intent of this measure.

Your Committee has amended this bill by making technical and nonsubstantive changes for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 326, as amended herein, and recommends that it be referred to the Committee on Finance in the form attached hereto as H.B. No. 326, H.D. 1.

Signed by all members of the Committee except Representatives Ito, McKelvey, Souki and Pine.

SCRep. 385 Judiciary on H.B. No. 1614
The purpose of this bill is to appropriate funds for continued enforcement and prosecution of the drug nuisance abatement law.

The Department of the Attorney General (Attorney General) testified in support of this bill.

Funding the Drug Nuisance Abatement Unit of the Attorney General provides for the effective enforcement and prosecution of the nuisance abatement law related
to the distribution or manufacture of drugs. However, your Committee notes that, according to the Attorney General, additional personnel will be needed to effectively enforce
this law. Accordingly, your Committee has amended this measure by:

(1) Specifying that the appropriations may be used to hire an undetermined number of personnel for the Drug Nuisance Abatement Unit; and

) Making technical, nonsubstantive amendments for clarity consistency, and style.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of HB. No. 1614, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1614, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Ito, McKelvey and Pine.

SCRep. 386 Judiciary on H.B. No. 1618

The purpose of this bill is to establish a pilot project to develop and evaluate a program for the acquisition, placement, operation, and maintenance of video

surveillance cameras for the purpose of deterring property damage offenses, especially graffiti, and prosecuting offenders.

A concemed individual testified in support of this bill. The American Civil Liberties Union of Hawaii opposed this measure.
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Although surveillance technology placed in public areas may have a potential for crime control, there is also a potential for governmental abuse and invasion of
privacy. Your Committee finds that there should be further discussion on the use of video surveillance systems to control graffiti.

Your Committee has amended this bill by:

(1) Changing the effective date to July 1, 2112, to encourage further discussion; and

2) Making technical, nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your Committee on Judiciary that is attached to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1618, as amended herein, and recommends that it pass Second Reading in the form attached hereto as H.B. No. 1618, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee except Representatives Caldwell and Ito.

SCRep. 387 Finance on S.B. No. 25
The purpose of this bill is to appropriate funds to provide for the expenses of the Legislature and its service agencies.

More specifically, this measure provides for the expenses of the Legislature, Office of the Auditor (Auditor), Hawaii State Ethics Commission (Ethics
Commission), Office of the Ombudsman (Ombudsman), Legislative Reference Bureau (LRB), and legislative broadcast program.

The Auditor, Ethics Commission, LRB, and Ombudsman testified in support of this bill.
Your Committee notes that Act 1, Session Laws of Hawaii 2004, provided the Auditor with the resources and tools necessary to increase transparency and

accountability in state government. The Audit Revolving Fund (Revolving Fund) was created within the Office of the Auditor, and $3,013,125 in general funds was transferred
to it from the general fund budgets of certain state departments that had been auditing themselves. In 2004, the functions transferred to the Auditor included:

(1) The comprehensive annual financial report of the State; and
2) The financial statement and single audits of:
(A) The Department of Human Services, excluding the Hawaii Public Housing Authority;
B) The Department of Health;
© The Department of Education; and
D) The Department of Transportation (DOT), specifically:
(@) The administration of DOT;
(ii) The Oahu Metropolitan Planning Organization; and
(iii) The Airports, Harbors, and Highways divisions of DOT.

To continue providing transparency and accountability in state government, the resources necessary to conduct the financial statement and single audits of 11
additional state departments—$2,456,035 in general funds—will be cut from the respective departments and transferred to the Revolving Fund. The Revolving F