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CD.1

for notice of rate and boundary chonges'at restricted
times. States will provide an- on-line
rate/juriediction databage to mimplify rate
determinations;

(3) State level tax administration of all state and .local
sales and use taxes. Businesses will no longer file
tax returns with each local gavernment within which it
conduccs business in a state. Each state will proviﬂ;
& central point of adminimtration for all state and
local sales and use taxes and thedistribution’ of the
local taxes to the local governments. A state and its
local governments will use common tax bases;

(4] Uniform sourcing rules. States will have uniform and
simple rules for how they will source transactions to
state and local governments. The uniform rules will
be destination/delivery baped and uniform for tangible

perscnal property, digital property, snd services.

Special eourcing rules will be Geveloped for unique
industries;

(5} Simplified exemption administxation for use- and
entity-based exemptions. Sellers are relieved of the

"good faith® requirements that exist in current law
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and will not be liable for uncollected tax.
Purchasers will be responsible for paying the tax,
interest. and penalties for claiming incorrect
exemprions. States will have a uniform exemption
cercificate in psper and electronic form;

(6} Uniform audit procedures. Sellers who participate in
one of the certified Streamlined Sales Tax System
technology models will either not be audited or will
have limited scope audits, depending on the technology

- model umed. - Fhe states-may conduct Joint audies 'Gf'
large multi-state bueineeses; and

(7} State funding of the system. Participating states
will apportien costs of a third-party online sales tax
collections moftware system ameng themselves. It is
intended that each state’s mllocation of costs of the
new software pystem will be paid out of the higher
level of tax revenues collected under the Streamlined
Sales Tax System Project.

The leéisla:ure further finds that the states are also

participating in & joint business-government study of the costs
of collection on sellere. The Project proposes that states

change their sales and use tax laws o conform with the
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simplificatiens as proposed by the Project. Thus, the
simplifications would apply to all fellers. Sellers who do not
have & phymical presence or "nexus® are not required to collect
sales and use taxes unleas Congress chooses to require
collection from all sellers for all types of commerce. Sellers
without a physical presence can volunteer to collect under the
proposed simplifications. Registration by sellers ta
voluntarily collect sales and use taxes will not infer that the
business must pay .husiness activity taxes, such as the coxporate

..franchise or. inccme. tax...

The legislature further f£inds that the Strecamlined Sales
Tax Project envisions two components to the legislation
necessary to aceemplish the Project's goals. First, states
would adopt enabling legislation referred to as the Uniform
Sples ond Use Tax Administration Act ("Act®). The Act allows
the State to enter into an agreement with one or more states to
simplify and modernize sales and use tax administration in oxder
to reduce the burden of tax compliance for all sellers and all
types of commerce.

According to the Project, states would amend or modify
their sales and use tax lawe to achieve the simplifications and

uniformity reguired by the participating scates working
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1 together. The Project refers to this legislation as the

2 Streamlined Sales and Use Tax Agreement ("Agreemant*}, Some

3 states will require only minor changes to current law to

4 impl the i of the Other gtates with
§ meore complicated sales tax lows may require significant changes
6 to current law to be in accord with the Agreement.

? In Hawaii, the legislature finds that few amendments are
B needed to the State's existing general excise and use tax laws
9 to comply with the requirements of the Agreement and Act. The

10 legislat inde, ghat,. with.che. amendments contained.in. .

J1  this Act, Hawaii will have conformed in most Yespects to the
12 seven key features described above. The legiclature intends
13 that pessage of this Act meets the threshold requirements for
14 Hawaii to petition for a certificate of compliance ang

15 ip vnder the

16 A certificate of compliance would doccument each state's

17 compliance with the provisions of the Agreement and cite

18  applicable statutes. rules or regulations., or other authorities
19 supporting such compliante. Public notice and comment will be
20 proviged before a state becomes part of the interstate

21 Agreement. A state is in compliance with the Agreement if the

22 effect of the state's laws, rules or regulations, and policies
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