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(2) By establishing a Pacific International Center for High Technology
Research, attached to the University of Hawaii, as provided for in
Section 26-35, which would assist the corporation in its efforts, provide
support for the high technology industry in the State, and offer scientists,
engineers, and technicians an opportunity to share their knowledge of
and expertise in high technology.

According to testimony by the Department of Planning and Economic Development,
high technology development in Hawaii would diversify the State's economy, create
new jobs, and increase revenues. Although your Committee is in agreement with the
intent of this bill, it also views the proposals and plans by the Department as somewhat
sketchy and less than definitive. Your Committee is of the opinion that commitment
to high technology development by the State requires not only permission through legislative
approval but also direction through executive programming and planning. For example,
the Governor's Office and the Department of Education need to know the specific goals,
objectives, and instructional activities which Hawaii's students will require in order
to be able to enter high technology industries. Your Committee is of the opinion that
training programs to be sponsored by high technology industries would not be sufficient
in preparing youth to assume jobs in the industries, nor adequate in re-training those
in industries which seem to be declining, such as the sugar and pineapple industries.

Your Committee received testimony calling for particular amendments to this bill.
First of all, the University of Hawaii has present plans for the proposed Center to become
a non-profit corporation formed in association with the University and with participation
from other universities, businesses, and nations. Your Committee is in agreement
with this idea and recommends the following amendment to the bill, page 36, lines 20-
22: inserting the phrase "but the center may later incorporate as a non-profit corporation
if this proves desirable to further its objectives", after "as provided for in section 26-35".

Secondly, your Committee is of the opinion that some start-up funding would be necessary
in order to implement planning and initial establishment of the Center at the University
of Hawaii. Your Committee recommends that $100,000 be appropriated.

Thirdly, one of the responsibilities of the proposed high technology development
corporation would be to engage in research and development projects. However, some
federal agencies and private foundations require that State and county agencies who
receive funds for these projects provide "matching funds" of the total costs. Your
Committee is of the opinion that the said corporation would have to be provided with
satisfactory mechanism to provide State matching funds, in a timely manner, for selected
research and development projects. Your Committee therefore recommends that another
section be inserted into this bill, preceding the new section, Sec. -15 entitled "Exemption
of development corporation from taxation and competitive bidding", on page 34 of the
bill.

Fourthly, your Committee is of the opinion that a distinction should be made between
an "industrial park" and a "research and development park", although both types of
parks are involved in high technolocy development. In general, an "industrial park"
includes activities of manufacturing, processing, and warehousing, all of which are
intensive in land use and needful of a location near semi-skilled labor, transportation
and shipping, and other services. A "research and Development park" includes activities
of research, training, technical analyses, and software development and excludes the
production of items for the marketplace, all of which may need a rural and campus-like
setting. Your Committee has therefore amended the Senate draft by including a definition
of "research and development park", on page 6 of the bill, and by deleting specific
references to "industrial park", throughout the bill.

Fifthly, your Committee is of the opinion that the governing body of the development
corporation should have thirteen, not nine, members of whom:

[@)) Eleven, not seven, should be appointed by the Governor;

(2) Ten of the eleven, not six of the seven, should be from the general public;
and

3) Four of the eleven should be private individuals, one from each county and

engaged in qualified economic development activity.

These amendments have been made to the bill, on pages 8-9 in the new section,
Sec. -2 entitled "High technology development corporation; established".
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Sixthly, your Committee is in agreement that one of the powers of the development
corporation should be the empowerment to enter into arrangements with qualified county
development entities whereby the corporation board would provide financial support
to qualified projects proposed. Such agreement has been made as an amendment by
including the said power on page 16 of the bill.

Your Committee on Water, Land Use, Development and Hawaiian Affairs is in accord
with the intent and purpose of S.B. No. 1062, S.D. 2, as amended herein, and recommends
that it pass Second Reading in the form attached hereto as S.B. No. 1062, S.D. 2,
H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 716 Water, Land Use, Development and Hawaiian Affairs on S.B. No. 614

The purpose of this bill is to include the Office of Hawaiian Affairs' proposed general
fund appropriation for the operation of the Office in the Governor's financial plan of
expenditures and appropriations for the State which is submitted to the Legislature
prior to each legislative session.

Your Committee is in agreement that the bill would allow the Legislature to remain
more informed of the Office's budget request prior to the legislative session.

Your Committee on Water, Land Use, Development and Hawaiian Affairs is in accord
with the intent and purpose of S.B. No. 614 and recommends that it pass Second Reading
and be referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 717 Water, Land Use, Development and Hawaiian Affairs on S.B. No. 119

The purpose of this bill is to amend the Hawaiian Homes Commission Act, 1920, as
amended, in order to increase the ceiling on loans to lessees for the repair, maintenance,
purchase and erection of a dwelling and related permanent improvements.

Under present law the ceiling is $50,000. Costs have increased incrementally during
the past several years, but the law has not recognized the pressures of inflation on
new home construction costs and related expenses for permanent improvements. Your
Committee is in agreement that $60,000 is an appropriate sum.

Your Committee on Water, Land Use, Development and Hawaiian Affairs is in accord
with the intent and purpose of S.B. No. 119, S.D. 2, and recommends that it pass Second
Reading and be referred to the Committee on Finance.

Signed by all members of the Committee.

SCRep. 718 Water, Land Use, Development and Hawaiian Affairs and Ocean and
Marine Resources on S.B. No. 656

The purpose of this bill is to consolidate, reorganize, and clarify sections of the
Hawaii Revised Statutes into new chapters relating to the Department of Land and Natural
Resources. More specifically, the bill calls for the following actions:

€)) To consolidate, reorganize, and clarify sections of Chapters 183, 187,
191, and 192, Hawaii Revised Statutes, relating to wildlife, by creating
a new Chapter 183D to be entitled "Wildlife";

) To consolidate provisions relating to aquatic life in Chapter 187 into a
new chapter 187A to be entitled "Aquatic Resources";

3 To combine provisions of these foregoing Chapters which are common to
both aquatic resources and wildlife into a new Chapter 197; and

(4) To repeal Chapters 187, 191, and 192.

In addition, the bill would clarify the Department of Land and Natural Resources'
legal authority over the "aquaculture development program", specified in the new Section
187A-7, and authority to hire temporary staff exempt from the provisions of Chapters 76-77.
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This bill is an administrative measure to establish the program and organizational
changes that have been made administratively within the Department of Land and Natural
Resources. However, according to testimony by the Department, additional amendments
should be made. Your Committees are in agreement that the following recommended
amendments be made to S.B. No. 656, S.D. 1:

@)} That the sentence "The three departmental designees shall be ex-officio
non-voting members", beginning on page 36, line 23, and ending on page
37, line 1, be deleted;

(2) That the word "shall" on page 37, line 5, be deleted and replaced by the
word "may"; and

(3) That the word "introduced" be added after the phrase "wildlife is" on page
39, line 22.

Your Committees on Water, Land Use, Development and Hawaiian Affairs and Ocean
and Marine Resources are in accord with the intent and purpose of S.B. No. 656, S.D.
1, as amended herein, and recommend that it pass Second Reading in the form attached
hereto as S.B. No. 656, S.D.1, H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committees.

SCRep. 719 Water, Land Use, Development and Hawaiian Affairs and State General
Planning on S.B. No. 907

The purpose of this bill is to allow the Land Use Commission to charge a reasonable
fee for the filing of petitions, and to provide a penalty for parties who fail to appear
at hearings.

Your Committees find that providing for fees and penalties will help defray the operating
costs and encourage the attendance of petitioners to hearings before the Land Use Commis-~
sion.

Your Committees have received testimony from the Land Use Commission in support
of this bill.

Your Committees on Water, Land Use, Development, and Hawaiian Affairs and State
General Planning are in accord with the intent and purpose of S.B. No. 907 and recommend
that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committee except Representative Tom.

SCRep. 720 Water, Land Use, Development and Hawaiian Affairs and State General
Planning on S.B. No. 1008

The purpose of this bill, as received by your Committees, is to abolish the Commission
on the Year 2000.

Your Committees find that the Commission was established in 1970 to study the changes
and effects on the State generated by scientific and technological activity. Since July
1, 1981, the Commission has been inactive because no State funds were appropriated
for its operations.

Your Committees find that although fiscal pressures have precluded funding of the
Commission, there remains a need for an independent state agency whose mission is
to assist the State in meeting the changes and challenges posed by scientific and technological
activity. In view of the State's increasing interest and involvement in high technology
research and industrial enterprises, your Committees believe the functions of the Commission
will become even more valuable in the years ahead.

Your Committees have therefore amended this bill in its entirety by retaining Chapter
221, Hawaii Revised Statutes, and amending section 221-1 to locate the Commission
within the University of Hawaii for administrative purposes. Your Committees believe
that locating the Commission within the University would highly complement the growing
scientific and technological research at the University and facilitate the study of social
and economic impacts resulting from the findings obtained in related areas.
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Your Committees on Water, Land Use, Development, and Hawaiian Affairs and State
General Planning are in accord with the intent and purpose of S.B. No. 1008, as amended
herein, and recommend that it pass Second Reading in the form attached hereto as S.B.
No. 1008. H.D. 1, and be referred to the Committee on Finance.

Signed by all members of the Committees except Representative Tom.

SCRep. 721 Water, Land Use, Development and Hawaiian Affairs and Judiciary
on S.B. No. 362 (Majority)

The purpose of this bill is to clarify the types of items subject to seizure and forfeiture
when used or possessed in violation of Title 12, Hawaii Revised Statutes, and rules.
The bill also provides for the option of the Department of Land and Natural Resources
to retain and use the forfeited property when declared by the court to be forfeited to
the State in accordance with the procedure set forth in the Hawaii Penal Code.

Violations of Title 12, statutes, and rules in Hawaii continue to plague the Department
of Land and Natural Resources despite its enforcement actions against violators. Examples
of violations include the use of helicopters, commercial fishing vessels, and other vehicles
used to hunt during night hours and to cart off game taken illegally.

Your Committees on Water, Land Use, Development and Hawaiian Affairs and Judiciary
are in accord with the intent and purpose of S.B. No. 362, S.D. 1, and recommend
that it pass Second Reading and be referred to the Committee on Finance.

Signed by all members of the Committees except Representatives
Lardizabal and Tom.
(Representative Hashimoto did not concur.)

SCRep. 722 Water, Land Use, Development and Hawaiian Affairs and Energy,
Ecology and Environmental Protection on S.B. No. 1085

The purpose of this bill is to authorize the Board of Land and Natural Resources to
set royalties from geothermal production at a rate that would encourage the development
of the resource and assure continuance of production by waiving the royalty payments
to the State for any fixed period of time not exceeding ten years, if it were deemed necessary
by the Board.

According to testimony, royalties could play an important role in covering infrastructure
costs in the counties where geothermal production occurs and could also be used for
environmental monitoring or for establishing buffer zones around geothermal power
plants and wellfields. However, this bill would enable the Board to share in the risk
of developing geothermal resources. Moreover, the bill has the force of law which
S.R. No. 24, which covered the same concept as the bill and which was adopted during
the 1980 Legislature, did not have,

Your Committees on Water, Land Use, Development and Hawaiian Affairs and Energy,
Ecology and Environmental Protection are in accord with the intent and purpose of
S.B. No. 1085, S.D. 1, and recommend that it pass Second Reading and be referred
to the Committee on Finance.

Signed by all members of the Committees.

SCRep. 723 Water, Land Use, Development and Hawaiian Affairs and Energy,
Ecology and Environmental Protection on S.B. No. 903 (Majority)

The purpose of this bill is to allow conservation district lands and forest and reserve
zones to be used for geothermal energy production. In addition, the bill would allow
the initial explorer to be awarded the mining lease, even if he is not the highest bidder,
if his bid plus his exploration costs are reasonably equivalent or reasonably comparable
to the highest bid at public auction.

Your Committees heard testimony from the Departments of Planning and Economic
Development and of Land and Natural Resources. Testimony was also received from
members of the geothermal industry, environmental protection groups, and the general
public.

In their review of this matter, your Committees believe that the more prudent approach
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to permitting geothermal production on private and State lands is for the State to designate
appropriate geothermal areas. Under this approach, the State would not only identify

areas of high geothermal potential but also identify areas of the lowest overall environmental
impact.

This approach would require the Board of Land and Natural Resources to systematically
review all potential geothermal resource areas for their geothermal potential as well
as the possible effects on the surrounding environment.

Moreover, your Committees find that any ranking system of geothermal resource
areas as high, medium, or low in terms of their potential for the production and the
utilization of geothermal energy is almost impossible. According to the proposed ranking
system, an appropriate geothermal resource area (AGRA) could not be developed,
or initially drilled, until it has been designated an AGRA. At the same time, without
drilling, there is in all likelihood no way to determine whether an area is an AGRA
or not.

Your Committees have reviewed various recommendations to amend the bill and are
in agreement that the following considerations be incorporated into the bill:

1 That the Board of Land and Natural Resources be authorized to assess the
appropriateness of an area as an AGRA and to establish it as a "geothermal
resource subzone" in any land use district, whether it be conservation,
agricultural, or any other designation;

2 That there is no need for the involvement of the Land Use Commission
in the process of designating an AGRA as a geothermal resource subzone;
and

(3) That the role of the Board of Land and Natural Resources in its designation

of AGRAs be conceptually a statewide concern, which at the same time does
not detract from the needs of the various counties; and that the methods

for assessing potential geothermal resource subzones by the Board include
review based on currently available public information and conducted, in
part, as at least one public hearing in each area of a county wherein an AGRA
is being considered for designation as a geothermal resource subzone.

Your Committees have therefore amended the bill in order to include the recommendations
above. A new Section 3 of the bill has been drafted.

Your Committees on Water, Land Use, Development and Hawaiian Affairs and Energy,
Ecology and Environmental Protection are in accord with the intent and purpose of
S.B. No. 903, S,D. 1, as amended herein, and recommend that it pass Second Reading
in the form attached hereto as S.B. No. 903, S.D. 1, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committees.
(Representatives Hee and Nakata did not concur.)

SCRep. 724 Higher Education and the Arts on S.B, No. 1254

The purpose of this bill is to amend Section 305E-1, Hawaii Revised Statutes, by expand-
ing the scope of the University's college-credit equivalency program to include those
students who have successfully completed a military training program. This bill also
allows college credits to be awarded to students for work or other experiences at the
discretion of the University, provided students meet the qualifications in Section 305E~
1l

Your Committee has decided to expand upon the purpose and intent of this bill by
incorporating two additional amendments to the Hawaii Revised Statutes.

Your Committee has amended this bill by amending Section 304-14.6, Hawaii Revised
Statutes, repealing the sunset provision for granting tuition waivers to qualified Hawaii
National Guard and Army Reserve members.

Testimony presented has shown that the tuition waiver is an incentive by which the
National Guard and Reserve attract more self-motivated young people to enlist and continue
with the services as a career. Statistics show that the program has met its objectives
by boosting enlistment and reenlistment participation, increasing morale, and thus
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producing more competent personnel. Toward this end, the program has proven itself
and should be permanent rather than temporary.

Your Committee has also amended this bill by amending Section 304-4, Hawaii Revised
Statutes, repealing nonresident tuition waivers by reciprocity.

Your Committee finds that under the present reciprocity agreement, there are more
nonresident students traveling to Hawaii to attend the University of Hawaii than there
are Hawaii residents traveling abroad to attend the various participating universities.
For this reason the committee supports the repeal of the nonresident tuition waivers
by reciprocity, but agrees that the Board of Regents continue to have the authority
to enter into reciprocity agreements.

This bill has been further amended by renumbering existing sections for the purpose
of consistency. '

Your Committee on Higher Education and the Arts is in accord with the intent and
purpose of S.B. No. 1254, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as S.B. No. 1254, H.D. 1, and be referred to the
Committee on Finance.

Signed by all members of the Committee.

SCRep. 725 Public Employment and Government Operations on S.B. No. 115

The purpose of this bill is to repeal the State's current unclaimed property law codified
in the Hawaii Revised Statutes as Chapter 523 and to enact a revised Uniform Unclaimed
Property Act in the form recommended by the National Conference of Commissioners
on Uniform State Laws.

Under present law, Chapter 523, HRS, is based on the Uniform Unclaimed Property
Act adopted by the National Conference of Commissioners on Uniform State Laws in
1954 and revised in 1966. However, as a result of the U.S. Supreme Court decision
(579 U.S. 670 1965) which provided that unclaimed intangible property is payable to
the state of last known address of the owner, the Commissioners further recommended
changes in the Uniform Unclaimed Property Act of 1981. The Supreme Court's decision
resolved the problems of conflicting claims by states to property presumed abandoned
in other states.

The significant changes to the current uniform unclaimed property law as contained
in this bill include: reducing the period within which property may be presumed abandoned
from 7 years to 5 years; limiting assessment of charges against inactive or dormant
accounts; including underlying securities of unclaimed dividend interest checks as
unclaimed property: providing for the filing of negative reports as may be required
by the Director of Finance; establishing a retention period for records of unclaimed
property.

According to testimony, it is appropriate for the State of Hawaii to conform its statutes
to maintain uniformity in its unclaimed property laws with those of other states.

Every owner of unclaimed property should be made aware of any existing laws relating
to unclaimed property before the property is turned over to the State's custody.

Your Committee is in agreement to amend this bill to require every holder to maintain
a record of the name and last known address of the owner for five years instead of
ten years after the property becomes reportable. Your Committee believes that maintaining
a record of the owner for ten years would place an unnecessary burden, and cost,
on the holder.

Your Committee on Public Employment and Government Operations is in accord with
the intent and purpose of S.B. No. 115, S.D. 1, as amended herein, and recommends
that it pass Second Reading in the form attached hereto as S.B. No. 115, S.D. 1, H.D.
1, and be referred to the Committee on Finance.

Signed by all members of the Committee except Representatives Hayes,
Honda, Nakasato, Tungpalan and Yoshimura.





