SYLVIA LUKE
LIEUTENANT GOVERNOR
Ke Ke‘ena O Ka Hope Kia‘aina

The 33 Legislature, State of Hawaii
Senate Committee on Health and Human Services
March 10, 2025

Testimony on
H.B. 692 — RELATING TO THE PRESCHOOL OPEN DOORS PROGRAM

Chair San Buenaventura, Vice Chair Aquino, and Members of the Committee:

Thank you for the opportunity to provide testimony in support of H.B. 692, H.D. 1 which
expands the preschool open door program’s eligibility criteria to allow more keiki and their
ohana to be served by this program.

Access to preschool is a social justice issue in our state and we know that children who
attend high-quality preschool are much better prepared for success. H.B. 692, H.D. 1
aligns with our Ready Keiki initiative, the Administration’s multi-faceted plan to expand
access to high-quality childcare and preschool. Our focus is on ensuring that our keiki are
ready for Kindergarten and creating economic stability for families returning to the
workforce. The success of Ready Keiki depends on a multi-pronged approach which
includes building and refurbishing classrooms, creating teaching pathways for educators,
and expanding the Preschool Open Doors program for local families. The amendments
proposed in H.B. 692, H.D. 1 are critical to ensuring we have enough classrooms for all
keiki.
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TO: The Honorable Senator San Buenaventura, Chair

Senate Committee on Health and Human Services

FROM: Ryan I. Yamane, Director
SUBJECT: HB 692 HD1 — RELATING TO PRESCHOOL OPEN DOORS PROGRAM.
Hearing: Monday, March 10, 2025, Time 1:00 p.m.

Conference Room 225 & Via Videoconference, State Capitol

DEPARTMENT’S POSITION: The Department of Human Services (DHS) supports the bill

and provides comments.

PURPOSE: The purpose of this bill is to expand the Preschool Open Doors Program’s
eligibility criteria. Repeals the requirement that Preschool Open Doors Program providers be
accredited. Effective 7/1/3000. (HD1).

DHS appreciates the amendments of the Committee on Human Services &

Homelessness as follows:

1) Clarifying that the Preschool Open Doors Program shall continuously serve children
who are in the three years prior to kindergarten entry until they enter kindergarten;

2) Clarifying the types of child care programs that are eligible to participate in the
Preschool Open Doors Program;

3) Specifying that a parent or guardian of a child enrolled in the Preschool Open Doors
Program may share in the costs of the Program through a copayment based on
need, rather than an amount of up to one dollar;

4) Changing the effective date to July 1, 3000, to encourage further discussion; and

5) Making technical, nonsubstantive amendments for the purposes of clarity,
consistency, and style.

AN EQUAL OPPORTUNITY AGENCY
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The Department and the proponents of this bill have discussed to gain a better
understanding of the need for inclusion of family child care homes for the Preschool Open
Doors program and the Department's concerns with ensuring the child care setting is suitable
in preparing children for their eventual entry into kindergarten. The conversations also
addressed ensuring that children participating in one Preschool Open Doors program year are
given consideration to continue their participation in the subsequent Preschool Open Doors
program year, provided they are still eligible. As a result of these discussions, the Department
has reviewed the proponent's suggested amendments and agrees with the suggestions.

Thank you for the opportunity to provide comments on this measure.

AN EQUAL OPPORTUNITY AGENCY
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TO: Senator Joy A. San Buenaventura, Chair
Senator Henry J.C. Aquino, Vice Chair
Senate Committee on Health and Human Services

FROM: Yuuko Arikawa-Cross, Director
Executive Office on Early Learning

SUBJECT: Testimony on H.B. No. 692, H.D. 1 — RELATING TO THE PRESCHOOL OPEN DOORS

PROGRAM.

Committee: HHS

Date: Monday, March 10, 2025
Time: 1:00 p.m.

Location: Conference Room 225

Executive Office on Early Learning's Position: SUPPORT

The Executive Office on Early Learning (EOEL) offers the following comments in support of H.B.
No. 692, H.D. 1 and defers to the Department of Human Services (DHS) regarding
implementation and funding.

The Preschool Open Doors program plays a crucial role in helping families afford quality child
care. This legislation will expand access to early learning opportunities for Hawai‘i’s families by
expanding eligibility for the Preschool Open Doors program to include 2-year-olds (children
three years prior to kindergarten entry) and by repealing the accreditation requirement for
program providers.

Community-based early learning providers are vital to a strong, mixed-delivery early learning
system, offering families flexibility in choosing care that best meets their needs. Many of these
providers also have the capacity to offer full-day and year-round care, which is not offered by
most free public prekindergarten programs but is essential for many working families.

Reducing financial barriers to community-based early learning programs also enables more
parents and caregivers to participate in the workforce while ensuring their children receive the
early childhood development and learning experiences critical to lifelong well-being.

We appreciate the Legislature's continued investment in our youngest keiki and their families.
Thank you for the opportunity to share these comments in support of H.B. No. 692, H.D. 1.
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To: Senator San Buenaventura, Chair
Senator Aquino, Vice-chair
Senate Health and Human Services Committee

From: Elaine Yamashita, Chair
Early Learning Board

Re: HB692 HD1 support

Aloha, Honorable Chair San Buenaventura,, Vice-chair Aquino, and members of the Senate
Health and Human Services Committee:

The Early Learning Board (ELB) formulates statewide policy relating to early learning, as well as
directing the Executive Office on Early Learning (EOEL).

The ELB supports HB 692 HD1, which would allow families with children ages two up to
kindergarten entry to apply for Preschool Open Doors (POD) subsidies. This expansion of state
subsidies will greatly benefit Hawai‘i's working families.

POD subsidies to families support families who need care and education for their child beyond
the school day and school year. Consistency and routine help optimize each child's
development, and being able to stay in the same program year round, with caring teachers,
provides that.

While the Dept. of Human Services will still provide accreditation support, allowing all licensed
early learning programs to receive POD funding regardless of accreditation status will help more
families access the subsidy.

The Early Learning Board oversees the EOEL, and both ELB and EOEL have a responsibility to
coordinate the many systems that make up early learning opportunities in our state. Support of
the expansion of POD funding is one of the ways the board can support all children in Hawai’i.

Mahalo for your consideration of this bill.
Elaine Yamashita

Chair, Early Learning Board
elb@eoel.hawaii.gov

AN AFFIRMATIVE ACTION AND EQUAL OPPORTUNITY EMPLOYER
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HB-692-HD-1
Submitted on: 3/7/2025 4:18:45 PM
Testimony for HHS on 3/10/2025 1:00:00 PM

Submitted By Organization Testifier Position Testify

Testifying for Honolulu
Hope Bennett County Committee on the Support
Status of Women

Written Testimony
Only

Comments:

The Honolulu County Committee on the Status of Women strongly supports HB692. This
Committee's responsibilities include addressing women's issues in the County and advancing the
status of women "through education, awareness, development, and training.”

Access to affordable, high quality childcare is essential in supporting the needs of our local
families. Far too many women in our state find themselves in the impossible situation of having
to care for their young children and simultaneously provide economic support for their families.
They deserve more options. By expanding the Preschool Open Doors Program (POD), HB692
aids in both preparing keiki for a successful educational journey and allowing parents to maintain
their jobs and contribute to their family’s economic stability.

Mahalo for the opportunity to submit testimony in strong support of HB692.
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DATE: March 7, 2025
TO: Senate Committee on Health and Human Services
FROM: Jennifer Kagiwada, Council Member

Council District 2
SUBJECT: HB 692 HD1
Aloha Chair San Buenaventura, Vice Chair Aquino, and members of the Committee,
| am writing to you in strong support of HB 692 HD1, the Preschool Open Doors (POD)
expansion bill. This bill enhances access to childcare opportunities for families with young
children and continuously serves keiki who are three years old up to kindergarten.
Childcare in Hawai‘i is expensive and hard to find. Many families struggle to afford acceptable
childcare or cannot afford it at all. HB692 would help working families afford necessary
childcare. The POD program benefits our economy because families that can access childcare
have more work opportunities and stability. This program is also a meaningful public-private
partnership that shows mutual benefit.

Please support this program by passing this bill.

/%,

Jenn Kagiwada

Mahalo,
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The Honorable Joy A. San Buenaventura, Chair
The Honorable Henry J.C. Aquino, Vice Chair
And Members of the Senate Committee on Health and Human Services
State Capitol, Conference Room 225
415 South Beretania Street
Honolulu, Hawai'i 96813

Dear Chair San Buenaventura
And Members of the Senate Committee on Health and Human Services:

SUBJECT: Measure H.B. No. 692 H.D. 1 — Relating to the Preschool Open
Doors Program

Mahalo for the opportunity to testify in strong support of H.B. No. 692 H.D. 1.

As it stands, the Preschool Open Doors Program (POD) is a vital resource for families with
3- and 4-year old children, offering much-needed financial assistance to make child care more
affordable and accessible. By expanding eligibility to include 2-year olds, this bill acknowledges
the importance of early childhood development during these formative years and addresses a
substantial gap in child care support for families with younger children.

Child care expenses are one of the largest financial burdens for families on O‘ahu, with
some households paying upwards of 48 percent of their income on child care tuition. Expanding
the POD program to include 2-year olds will help alleviate these pressures, allowing families to
remain in the workforce, achieve greater economic stability, and provide a strong foundation for
their keiki to grow and thrive.

We also strongly support efforts to enhance quality in early learning programs. The
Department of Human Services recently established an accreditation program to promote
accreditation and other quality improvement measures. Since the POD program is vital in
expanding family access to early learning opportunities, we support removing the accreditation
requirement in this bill. Other complementary programs are already in place to support quality
improvement efforts, ensuring that expanded access is not done at the expense of quality.
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This bill reflects a balanced approach to supporting families by addressing affordability,
expanding access and ensuring quality remains uncompromised. By removing barriers, this bill
will open doors for more families to access affordable and reliable care while creating better
economic opportunities. Mahalo for the opportunity to testify in support of this measure.

Sincerely,

Digitally signed by Los
Banos, Aedward O
Date: 2025.03.07
15:05:07 -10'00"

Anton C. Krucky
Director Designate
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Senate Committee on Health and Human Services

Time: 1:00 p.m.
Date: March 10, 2025
Where: Conference Room 225

TESTIMONY
By Dr. Wai‘ale‘ale Arroyo
Kamehameha Schools

RE: HB 692, HD1, Relating to the Preschool Open Doors Program

E ka Luna Ho‘omalu San Buenaventura, ka Hope Luna Ho‘omalu Aquino, a me na lala o kéia
Komike o ka ‘Aha Kenekoa, aloha kakou. My name is Dr. Wai‘ale‘ale Arroyo, Vice President of
Hi‘ialo at Kamehameha Schools.

Kamehameha Schools supports HB 692, HD1, which expands the eligibility for the Preschool
Open Doors (POD) Program making it easier for Hawai‘i’s families to access early learning
opportunities.

The expansion to 2-year-olds will allow all families, including Native Hawaiian families, to
access early learning opportunities earlier, essentially giving keiki three years of preschool
preparation. We also commend the adjustments to the administration of the child care provider
accreditation program. These additions minimize costs, giving providers a supportive pathway to
achieve accreditation.

Founded in 1887 by the legacy of Princess Bernice Pauahi Bishop, Kamehameha Schools (KS) is
a private, educational, charitable trust committed to improving the capability and well-being of
Native Hawaiian people through education. KS envisions a thriving lahui where learners,
grounded in Christian and Hawaiian values, grow into ‘0iwi leaders who inspire and contribute
to their communities, both locally and globally.

‘A‘ohe ‘ulu e loa“a i ka pokole o ka lou. There is no success without preparation.
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Representative Joy San Buenavetura, Chair
Senate Committee on Health and Human Services
Hawaii State Capitol, Room 213

Re: House Bill 692, HD1
Hearing date: March 10, 2025
Hearing time: 1:00 p.m.

Chair San Buenaventura and Committee Members:

Thank you for hearing this bill and for this opportunity to testify in support of House Bill
692, HD1.

The International Union of Painters and Allied trades, District Council 50, is an
organization that consists of five (5) local unions: the Painters, Local 1971; the Glaziers
Architectural and Glass Metal Workers, Local 1889; the Carpet Linoleum and Soft Tile, Local
1926; the Drywall, Tapers Finishers, Local 1944; and the Pearl Harbor Metal Trades
Specialty Workers, Local 1941 —in all, approximately two thousand (2000) members
statewide.

Our members start work very early in the day and continue to face serious challenges
with finding affordable childcare and education. We have members who dropped out of work
simply because they had no childcare options available to them.

This bill expands the number of children who will be eligible for the Preschool Open
Doors program by lowering the minimum age limit for the program, removing economic
restrictions and increasing the number of community-based child-care providers.

The expanded child-care opportunity created by this measure will be a great aid to our
members, allowing them to continue their careers in the construction workforce without
interruption as well as preparing their children for future success.

We therefore ask for your support in passing House Bill692, HD1. Thank you again for
this opportunity to voice our support for this measure.

o e
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Johnnetta Jordan-Piper Individual Support W”tteno-[ﬁ;“mony
Comments:

To: Senator Joy A. San Buenaventura, Chair
Senator Henry J.C. Aquino, Vice Chair
Senate Committee on Health and Human Services

Re: Testimony in Strong Support of H.B. No. 692 H.D. 1 — Preschool Open Doors Program
Expansion

Aloha e Chair San Buenaventura, Vice Chair Aquino, and esteemed members of the committee,

My name is Johnnetta Jordan-Piper and | am submitting testimony in strong support of H.B. No.
692 H.D. 1. As a family child care provider and early childhood advocate, | have witnessed
firsthand the financial struggles that families face in securing early education.

The Cost of Childcare is Unsustainable for Many Families

Hawai‘i families are being priced out of early childhood education. When I sought care for my
then three-year-old granddaughter, | faced a staggering cost of nearly $2,500 per month—an
amount that exceeded what our household could realistically sustain. That equates to $30,000
per year, far surpassing the reported statewide average of $14,500 annually for infant care.
The disparity between reported averages and actual costs raises concerns about the accuracy of
available data and highlights the severe financial strain families face when seeking high-quality
childcare. Had we needed care from birth to age three, the financial burden would have been
even greater.

For many families, these costs are simply not feasible, forcing parents to leave the workforce or
rely on inconsistent and potentially lower-quality care. Expanding POD to include more families
will not only provide relief but also allow more parents to remain in their jobs, strengthening
Hawai‘i’s economy.

Hawai‘i Must Keep Pace with Other States Investing in Early Childhood Education

Many states have recognized that early investment in childhood education yields long-term
benefits. Washington, D.C.provides free, full-day preschool for all three- and four-year-olds,
leading to one of the highest preschool enrollment rates in the country. Vermont ensures
universal pre-K access by offering state-funded, part-time preschool to all three- and four-year-
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olds. New York has expanded access by providing free pre-K statewide for four-year-olds and
increasing opportunities for three-year-olds in New York City. Colorado recently introduced a
universal preschool program that provides 15 hours of free pre-K per week to all children in the
year before kindergarten. New Mexico, lllinois, and Oregon offer subsidized care for two-year-
olds through state-funded initiatives, ensuring that children receive early educational experiences
essential for their cognitive and social development.

Hawai‘i has the opportunity to take a similar step forward. While the current POD program
successfully supports three- and four-year-olds in childcare center settings, expanding eligibility
to include two-year-olds and raising income thresholds will provide more children with the
developmental foundations they need to succeed. Investing in early education at this critical
stage will help reduce disparities in kindergarten readiness and allow families to better balance
financial stability with quality care options.

Why Families Need Family Child Care Homes

| became a family child care provider because | believe that children thrive in environments
where they feel safe, nurtured, and understood. My background includes a Master’s degree in
Elementary Education (PreK-8) and a second Master’s in Infant and Early Childhood
Mental Health, equipping me with the expertise to support early development comprehensively.
My passion has always been to provide high-quality, individualized care, especially for children
with exceptional needs.

Not every family can, or wants to, place their child in a large center-based program. Some
children require smaller settings where they receive consistent, individualized attention. Family
child care homes offer a level of flexibility and familiarity that larger programs simply cannot.
Parents working nontraditional hours, families who want a caregiver with a deep understanding
of child development, and children who need a calmer, lower-stimulation environment all benefit
from the unique qualities of family child care. | have always limited the number of children in
my care because | believe caregiver attunement is critical to children’s emotional and cognitive
development. When children are seen, heard, and valued in their early years, they are more
confident, resilient, and prepared to learn.

Despite the importance of family child care, the current POD program does not fully recognize
our contributions. To ensure equitable access to early learning, family child care providers
should be included in the POD program and meet one of the following criteria:

1. Accreditation through the National Association for Family Child Care (NAFCC) or
National Early Childhood Accreditation (NECPA).

2. Participation in a partnership program aligned with federal Head Start or state
prekindergarten program standards.

3. Achievement of a satisfactory score on a nationally recognized quality rating or
assessment tool approved by the department.



By expanding provider eligibility, Hawai‘i can increase access to high-quality early learning
opportunities while supporting the sustainability of family child care businesses that are essential
for many communities.

The Time for Action is Now

Hawai‘i cannot afford to delay this investment in its youngest residents. States that have
prioritized early childhood education have seen measurable improvements in student outcomes
and workforce stability. Expanding POD will enable more families to afford quality child care,
ensure providers receive adequate support, and give Hawai‘i’s children a strong foundation for
future success.

For these reasons, | respectfully urge the committee to pass H.B. No. 692 H.D. 1. This bill is a
necessary step toward making early learning more accessible and affordable for Hawai‘i’s
families.

Mahalo for your time and consideration.

Sincerely,

Johnnetta Jordan-Piper

Mililani Family Childcare Provider
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To: HHS Committee

Re: Support for HB692
From: Deborah Bond-Upson, President
Date: March 6, 2025

Founded following Furlough Friday, PPS-Hawai'i supports public education, serving the
needs of students and families. We listen to and work with families, community members,
and policymakers to enhance communication, raise awareness of educational policies,
support family engagement, and involve communities in decision-making processes that
improve schools and student outcomes.

We write in strong support of HB 692. The expansion of preschool open door programs
eligibility criteria can increase the families and children participating in this vital service. The
expansion of state subsidies and adjustment of policies will greatly benefit Hawai‘i's working
families. Moreover, early childhood education sets up students for success for the rest of
their lives, rewards families with healthy productive participation in our commonwea, and
supports school harmony and success.

Nobel Prize-winning economist James Heckman found that every $1 invested in quality early
childhood programs generates $4 to $16 in returns. The earlier we act, the greater the
impact—for kids, families, businesses and communities. The Ffirst Five years of life are a
once-in-a-lifetime window to shape a child’s future. With 90% of brain development
happening before kindergarten, this is when essential skills like problem-solving,
communication and collaboration take root.

We strongly support this measure to help Hawai‘i families to ensure that our children will be
able to thrive in the present and future. We know that this is in the interest of our Hawai“i
economy and our future as a state needing to attract industry with well educated and future
ready employees.

Mahalo for the opportunity to share our thoughts.


https://heckmanequation.org/
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TAKING ACTION FOR HAWAII'S CHILDREN

Date: March 6, 2025

To: Senate Committee on Health and Human Services ‘22.0\&: p
Senator Joy A. San Buenaventura, Chair KQ,E,RL -'.’,

Senator Henry J.C. Aquino, Vice Chair :
PARTNER

From: Early Childhood Action Strategy

Re: Support for HB692 HD1, Relating to the Preschool Open Doors Program

Early Childhood Action Strategy (ECAS) is a statewide cross-sector collaborative designed to improve the system of
care for Hawai‘i’s youngest children and their families. ECAS partners work to align priorities for children prenatal to
age eight, streamline services, maximize resources, and improve programs to support our youngest keiki.

ECAS supports, with amendments, HB692 HD1, which would expand the Preschool Open Doors program's eligibility
criteria and significantly increase access to early learning programs for young children and their families. No
appropriation is requested as part of this measure.

High-quality early learning programs provide children with the experiences and environments that are pivotal to
school readiness and lead to improved educational, economic, health and well-being outcomes for children, lasting
into adulthood. The Preschool Open Doors (POD) program currently provides key financial assistance to families to
facilitate access for 3 and 4-year-old children to these child care and early learning programs. The POD program
changes proposed in this measure would expand eligibility to 2-year old children and decrease some of the additional
barriers that have restricted and/or are projected to limit full uptake of the assistance available to, and critically
needed by families.

By expanding POD eligibility to include 2-year-olds, this bill acknowledges the importance of early childhood
development during these formative years and addresses a substantial gap in child care support for families with
younger children. Hawai’i has some of the highest child care tuition rates in the nation, with expenses for families
comparable to, and at times even exceeding, housing costs. Assistance for 2-year olds, as well as the proposed
adjustment to continuous services will significantly reduce the financial burden of child care expenses for our
youngest, enabling families to remain in the workforce and achieve greater economic stability, while simultaneously
laying a strong foundation necessary for our keiki to grow and thrive.

Expansion of the child care settings in which POD assistance may be applied, will also be instrumental to increasing
children’s access to early learning opportunities. Inclusion of family child care homes, and removal of the
accreditation requirement for child care centers will significantly increase the availability of child care seats for
children in the current landscape where capacity and vacancies are highly limited. We strongly encourage the
continued promotion of program quality through the accreditation support programs recently established by the
Department of Human Services, and the rate incentives embedded in the POD payment structure, without the
limitations to choice and access posed by an accreditation requirement.

We would like to especially highlight the inclusion of family child care providers as a much-needed option for local
families to access early learning opportunities for their children. Family child care providers can often better meet the

Early Childhood Action Strategy is a project under Collaborative Support Services, INC.
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TAKING ACTION FOR HAWAII'S CHILDREN

needs of families with non-traditional parental work hours, match the cultural and linguistic preferences of families,
and are often found in rural communities in which larger child care centers cannot be sustained. Enacting policy that
recognizes family child care providers as eligible for POD funding would result in immediate growth in the number of
available early learning slots for local keiki.

Related to quality practices that promote school readiness, we would also like to note that high quality early learning
experiences that prepare children for kindergarten can be made available to children as much in family child care
settings as in formal child care center classroom settings.

To address inclusion of family child care homes as eligible POD providers, with quality safeguards, we respectfully
recommend the following amendments to Section 2, subsection (c), page 4, lines 1-2:

(3) An exempt center-based provider that meets the 2 requirements of section 346—
152.5+; or

(4) A family child care home that is registered by the department in accordance with
section 346-171, provided that they meet at least one of the following quality

standards:
i. is accredited through the National Association for Family Child Care or
National Early Childhood Program Accreditation;
ii. participates in a partnership program that aligns with federal Head Start
or state prekindergarten program standards; or
iii. achieves a satisfactory score on a nationally-recognized quality rating

or assessment tool, as approved by the department.

Relatedly, we recommend amending Section 6, page 7, line 8 to:
Section 6. This act shall take effect on July 1, 3000-; provided that:

(1) Section 2, sections 346-181, Hawaii Revised Statutes, as set forth in section c(4)
shall take effect on July 1, 2026.

Finally, to support the continuity of care and enrollment of children who have multiple years of age-eligibility for POD,
we respectfully recommend the following amendment to Section 2, subsection (b), page 2, lines 10-13:

(b) Subject to the availability of funds, the program shall continuously serve

[£he apd—feur—year—otd] children who are in the [£we] three years prior to
kindergarten entry until they enter kindergarten pursuant to section 302A-411-+ and
each year prioritize children who were participating in the program in the year prior,
provided they continue to meet program eligibility requirements.

Thank you for the opportunity to testify in support of HB692 HD1.

Early Childhood Action Strategy is a project under Collaborative Support Services, INC.
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Hawai'i Children’s Action Network

Hawai’i Children's Action Network Speaks! is a nonpartisan 501c4 nonprofit committed to advocating
for children and their families. Our core issues are safetv. health, and education.

To: Senator Joy A. San Buenaventura, Chair

Senator Henry J.C. Aquino, Vice Chair Qe_&d
Senate Committee on Health and Human Services Ke_u.ti .3’,
A
From: Chevelle Davis, MPH - Director of Early Childhood & Health Policy PARTNER

Hawai‘i Children’s Action Network Speaks!
Subject: Measure H.B. No. 692 H.D. 1 — Relating to the Preschool Open Doors Program
Hearing: Monday, March 10, 2025, at 1:00 PM, Conference Room 225
POSITION: STRONG SUPPORT
Aloha e Chair San Buenaventura, Vice Chair Aquino, and members of the committee:

On behalf of Hawai‘i Children’s Action Network (HCAN) Speaks!, mahalo for the opportunity to
testify in STRONG SUPPORT of H.B. No. 692 H.D. 1, which expands the eligibility criteria for the
Preschool Open Doors (POD) program and removes the requirement that POD providers be
accredited. This measure is essential in increasing access to early learning opportunities for
families across Hawai‘i, particularly those with young children who face financial barriers to
participation. The proposed expansion of the POD program requires no additional funding, as
existing funds have already been allocated within the base budget; as such, this bill requests
no appropriation.

1. The Need for Subsidies for Families with Two-Year-Olds — The early years of a child’s life
are crucial for cognitive, social, and emotional growth. However, the cost of early learning
remains a significant burden for many families. Expanding POD eligibility to include two-
year-olds ensures that more children receive the early learning experiences necessary for
future success, reducing long-term disparities in opportunities.

Research consistently shows that early intervention and structured environments
significantly impact a child’s future achievements and overall well-being. Providing
subsidies for families with younger children would allow more parents/guardians to enter
or remain in the workforce, ultimately strengthening Hawai‘i’s economy while ensuring
children receive the foundational experiences they need.

2. Removing Accreditation Requirement to Increase Accessibility — Currently, a limited
number of group child care centers and infant-toddler centers in Hawai‘i hold
accreditation from organizations such as the National Association for the Education of
Young Children (NAEYC) and the National Early Childhood Program Accreditation
(NECPA). While accreditation is one indicator of standards, it is costly and time-consuming
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for providers. The high costs associated with accreditation, which can exceed $4,000 for
initial fees alone, often create barriers for smaller, community-based child care centers.

Since the number of child care centers in Hawai‘i has been declining, removing the
accreditation requirement will allow more providers to participate in the POD program,
expanding options for families. Many non-accredited centers still maintain strong care
and development programs but cannot afford the financial and administrative burden of
accreditation. This change will ensure families have a broader selection of preschools
without limiting access due to accreditation requirements.

3. Including Family Child Care Homes — In addition to expanding eligibility, it is crucial that
family child care homes be included as providers under the POD program. Family child
care homes offer a nurturing and flexible environment that many working families rely
on. These providers often serve smaller groups, allowing for individualized attention and
care that supports early development. By ensuring family child care homes are eligible for
participation in the POD program, the state can broaden the options available to parents
and caregivers, making early learning more accessible to families in urban and rural
communities.

To address the inclusion of family child care homes as eligible POD providers, with quality
safeguards, we respectfully recommend the following amendments to Section 2, subsection (c),
page 4, lines 1-2:

(3) An exempt center-based provider that meets the 2
requirements of section 346-152.5; or
(4) A family child care home that is registered by the
Department, in accordance with sections 346-171, provided
that they meet at least one of the following quality
standards:
i. is accredited through the National Association
for Family Child Care or National Early Childhood
Accreditation;
ii. participates in a partnership program that aligns

with federal Head Start or state prekindergarten
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program standards; or
iii. achieves a satisfactory score on a nationally-
recognized quality rating or assessment tool, as
approved by the department.
(5) The inclusion of Family Child Care homes in the program shall
take effect on July 1, 2026.

Additionally, to support the 