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HB-420-HD-2 
Submitted on: 2/21/2025 2:22:52 PM 
Testimony for JHA on 2/26/2025 2:00:00 PM 

Submitted By Organization Testifier Position Testify 

Hawaii LECET Individual Support Written Testimony 
Only 

 
 
Comments:  

Hawaii LECET supports HB420 HD2. 

 











HB-420-HD-2 
Submitted on: 2/21/2025 2:45:37 PM 
Testimony for JHA on 2/26/2025 2:00:00 PM 

Submitted By Organization Testifier Position Testify 

Brent Matson Bruce Matson Company, 
Inc. Support Written Testimony 

Only 
 
 
Comments:  

I strongly support this house bill.  As a specialty contractor we are facing huge insurance 
premium increases due to litigation that follow completion of nearly every residential project we 
work on.  We may have small issues that are easily repaired included on these claims, or have no 
issues yet we are included in these lawsuits and our insurance company has to defend us.  I 
believe this is one of the reasons our premiums go up and we pass that cost along in the bids we 
submit to build these projects increasing the costs to the buyers.  We recently recieved a claim on 
a project completed almost 10 years ago that had no claimed defects, how is that possible?  This 
should not be allowed by attorneys that are only looking to line their wallets on the backs of the 
local contractors and ultimately home buyers.  We have some of the highest housing prices in the 
nation and this is your opportunity to do something to slow the cost increases, please do it.  Give 
us as contractors the opportunity to fix these issues without attorneys and insurance companies 
getting involved and driving up the cost.  Thank you.  
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808-733-7060        1259 A‘ala Street, Suite 300 
                          Honolulu, HI 96817 
808-737-4977    

      

February 26, 2025 
 

The Honorable David A. Tarnas , Chair  
House Committee on Judiciary & Hawaiian Affairs 
State Capitol, Conference Room 325 & Videoconference 
 

RE: House Bill 420, HD2 , Relating to Remedies  
 

HEARING: Wednes day, February 26 , 2025 , at 2 :00 p.m.  
 
 

Aloha Chair Tarnas, Vice Chair Poepoe, and Members of the Committee: 
 

My name is Lyndsey Garcia, Director of Advocacy, testifying on behalf of the 
Hawai‘i Association of REALTORS®  (“HAR”), the voice of rea l estate in Hawaii and its 
over 10,000 members. HAR supports  House Bill 420, HD2, which clarifies the 
applicability of the statute of repose for actions arising from construction defects.  
Specifies that a plaintiff's failure to plead with particularity the claim of fraudulent 
concealment, if the plaintiff raises the defense, subjects the plai ntiff to liability for the 
costs incurred by the defendant, including attorneys' fees and costs.  Clarifies the 
required contents of a notice of claim of construction defect served on a contractor.  
Amends the process and time frame for a claimant to accept a contractor's offer to 
settle or inspect and authorize the contractor to proceed with repairs.  Limits the 
amount a claimant can recover if the claimant rejects a contractor's reasonable proposal 
for inspection or a reasonable offer to remedy.  Clarifie s the consequences of rejecting 
an offer of settlement.  Effective 7/1/3000.   

 
Recent litigation over construction defects have posed significant challenges for 

housing in Hawaii. These lawsuits, which can be frivolous, have stalled housing 
developments. First-time homebuyers are particularly affected, as these claims hinder 
their access to government-backed mortgages. Consequently, FHA, VA, Fannie Mae, 
and Freddie Mac have disqualified condominium projects facing litigation. Without 
access to low down payment programs and lacking the 20% down payment required by 
portfolio lending, many first -time homebuyers and veterans are unable to purchase 
homes. 

 
As such, this measure can help to prevent frivolous lawsuits by giving 

homebuilders and homeowners more chances to resolve construction issues early and 
fairly. 

 
Mahalo for the opportunity to  provide testimony on this measure. 
 
 
 





HB-420-HD-2 
Submitted on: 2/24/2025 7:18:55 AM 
Testimony for JHA on 2/26/2025 2:00:00 PM 

Submitted By Organization Testifier Position Testify 

Alex Kwon Paradigm Construction 
LLC 

Support Written Testimony 
Only 

 
 
Comments:  

The Honorable David Tarnas, Chair   

and Members of the House Committee on Judiciary and Hawaiian Affairs  

�+�D�Z�D�L�µ�L���6�W�D�W�H���+�R�X�V�H���R�I���5�H�S�U�H�V�H�Q�W�D�W�L�Y�H�V  

�+�D�Z�D�L�µ�L���6�W�D�W�H���&�D�S�L�W�R�O   

415 S. Beretania Street  
Honolulu, HI 96813  

RE: Strong Support for HB420 HD2 �± Relating to Remedies  

  

Aloha Chair Tarnas, Vice Chair Poepoe, and Members of the Committee,  

I am testifying in strong support of HB420 HD2 because it will ensure that homeownership 
remains attainable and provides a better process for homeowners to resolve alleged construction 
defects.   

The Contractor Repair Act was originally designed to encourage cooperation between 
homeowners and builders, allowing defects to be identified and fixed without unnecessary legal 
battles. Unfortunately, loopholes in the current law have led to a rise in lawsuits that delay 
repairs, drive up housing costs, and discourage new home construction. This has made it harder 
for families�² especially first-time homebuyers�² �W�R���D�I�I�R�U�G���D���K�R�P�H���L�Q���+�D�Z�D�L�‹�L��  

The impact of these lawsuits goes beyond homebuilders. Families trying to buy homes face 
higher costs and fewer financing options because lenders are hesitant to approve loans for 
properties tied up in litigation. Homeowners dealing with defects are forced into drawn-out legal 
disputes instead of getting timely repairs. Even entire communities have suffered, with some 
homeowner associations advised to neglect maintenance to strengthen legal claims, leaving 
shared spaces in disrepair.  



HB420 HD2 helps address these problems by restoring the original intent of the Contractor 
Repair Act. It ensures builders have the opportunity to make repairs before a lawsuit is filed, 
reduces unnecessary legal costs, and makes the process fairer for homeowners. This bill will help 
keep housing affordable, protect communities, and ensure homeowners get the timely repairs 
they deserve.  

�,���X�U�J�H���W�K�H���F�R�P�P�L�W�W�H�H���W�R���S�D�V�V���+�%���������+�'�����W�R���V�X�S�S�R�U�W���K�R�P�H�E�X�\�H�U�V�����K�R�P�H�R�Z�Q�H�U�V�����D�Q�G���+�D�Z�D�L�‹�L�¶�V��
housing future.  

  

Mahalo!   

  

Alex M Kwon  

President  

Paradigm Construction LLC  
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February 24, 2025 
 
The Honorable David Tarnas, Chair  
and Members of the House Committee on Judiciary and Hawaiian Affairs 
Hawai‘i State House of Representatives 
Hawai‘i State Capitol  
415 S. Beretania Street 
Honolulu, HI 96813 
 
RE: Strong Support for HB420 HD2 – Relating to Remedies 
 
Aloha Chair Tarnas, Vice Chair Poepoe, and Members of the Committee, 
I am testifying in strong support of HB420 HD2 because it will ensure that homeownership  
remains attainable and provides a better process for homeowners to resolve alleged construction  
defects.  
 
The Contractor Repair Act was originally designed to encourage cooperation between homeowners  
and builders, allowing defects to be identified and fixed without unnecessary legal battles.  
Unfortunately, loopholes in the current law have led to a rise in lawsuits that delay repairs, drive up  
housing costs, and discourage new home construction. This has made it harder for families— 
especially first-time homebuyers—�š�}�����(�(�}�Œ���������Z�}�u�����]�v���,���Á���]	R�]�X 
The impact of these lawsuits goes beyond homebuilders. Families trying to buy homes face higher  
costs and fewer financing options because lenders are hesitant to approve loans for properties tied  
up in litigation. Homeowners dealing with defects are forced into drawn-out legal disputes instead  
of getting timely repairs. Even entire communities have suffered, with some homeowner  
associations advised to neglect maintenance to strengthen legal claims, leaving shared spaces in  
disrepair. 
 
HB420 HD2 helps address these problems by restoring the original intent of the Contractor Repair  
Act. It ensures builders have the opportunity to make repairs before a lawsuit is filed, reduces  
unnecessary legal costs, and makes the process fairer for homeowners. This bill will help keep  
housing affordable, protect communities, and ensure homeowners get the timely repairs they  
deserve. 
 
�/���µ�Œ�P�����š�Z�������}�u�u�]�š�š�������š�}���‰���•�•���,���ð�î�ì���,���î���š�}���•�µ�‰�‰�}�Œ�š���Z�}�u�����µ�Ç���Œ�•�U���Z�}�u���}�Á�v���Œ�•�U�����v�����,���Á���]	R�]�[�•�� 
housing future. 
 
Mahalo! 





The Honorable David Tarnas, Chair  
and Members of the House Committee on �V�j�î���è���Í�X�…�Ù�Í�2�î�Ù�F�Í�•�Í�����Í�2�Ù���¯�Í���X�\ 
Hawai‘i State House of Representatives 
Hawai‘i State Capitol  
415 S. Beretania Street 
Honolulu, HI 96813 

RE: Strong Support for HB420 HD2 – Relating to Remedies 

 

Aloha Chair Tarnas, Vice Chair Poepoe, and Members of the Committee, 

I am testifying in strong support of HB420 HD2 because it will ensure that homeownership 
remains attainable and provides a better process for homeowners to resolve alleged construction 
defects.  

The Contractor Repair Act was originally designed to encourage cooperation between homeowners 
�Í�2�î�Ù�æ�j���+�î�ô�X�\�à�Ù�Í�+�+�:�•���2���Ù�î�ô���ô�è�e�\�Ù�e�:�Ù�æ�ô�Ù���î�ô�2�e���±�ô�î�Ù�Í�2�î�Ù�±�„�ô�î�Ù�•���e���:�j�e�Ù�j�2�2�ô�è�ô�\�\�Í�X�…�Ù�+�ô���Í�+�Ù�æ�Í�e�e�+�ô�\�ß�Ù
Unfortunately, loopholes in the current law have led to a rise in lawsuits that delay repairs, drive up 
housing costs, and discourage new home construction. This has made it harder for families—
�ô�\�U�ô�è���Í�+�+�…�Ù�±�X�\�e-time homebuyers—�e�:�Ù�Í�¯�:�X�î�Ù�Í�Ù���:�1�ô�Ù���2�Ù�F�Í�•�Í���‹i. 

The impact of these lawsuits goes beyond homebuilders. Families trying to buy homes face higher 
�è�:�\�e�\�Ù�Í�2�î�Ù���ô�•�ô�X�Ù�±�2�Í�2�è���2���Ù�:�U�e���:�2�\�Ù�æ�ô�è�Í�j�\�ô�Ù�+�ô�2�î�ô�X�\�Ù�Í�X�ô�Ù���ô�\���e�Í�2�e�Ù�e�:�Ù�Í�U�U�X�:�}�ô�Ù�+�:�Í�2�\�Ù���:�X�Ù�U�X�:�U�ô�X�e���ô�\�Ù�e���ô�î�Ù
up in litigation. Homeowners dealing with defects are forced into drawn-out legal disputes instead 
of get�e���2���Ù�e���1�ô�+�…�Ù�X�ô�U�Í���X�\�ß�Ù�(�}�ô�2�Ù�ô�2�e���X�ô�Ù�è�:�1�1�j�2���e���ô�\�Ù���Í�}�ô�Ù�\�j�¯�ô�X�ô�î�à�Ù�•���e���Ù�\�:�1�ô�Ù���:�1�ô�:�•�2�ô�X�Ù
associations advised to neglect maintenance to strengthen legal claims, leaving shared spaces in 
disrepair. 

HB420 HD2 helps address these problems by restoring the original intent of the Contractor Repair 
Act. �I�e�Ù�ô�2�\�j�X�ô�\�Ù�æ�j���+�î�ô�X�\�Ù���Í�}�ô�Ù�e���ô�Ù�:�U�U�:�X�e�j�2���e�…�Ù�e�:�Ù�1�Í�'�ô�Ù�X�ô�U�Í���X�\�Ù�æ�ô���:�X�ô�Ù�Í�Ù�+�Í�•�\�j���e�Ù���\�Ù�±�+�ô�î�à�Ù�X�ô�î�j�è�ô�\�Ù
unnecessary legal costs, and makes the process fairer for homeowners. This bill will help keep 
���:�j�\���2���Ù�Í�¯�:�X�î�Í�æ�+�ô�à�Ù�U�X�:�e�ô�è�e�Ù�è�:�1�1�j�2���e���ô�\�à�Ù�Í�2�î�Ù�ô�2�\�j�X�ô�Ù���:�1�ô�:�•�2�ô�X�\�Ù���ô�e�Ù�e��e timely repairs they 
deserve. 

I urge the committee to pass HB420 HD2 to support homebuyers, homeowners, and Hawai�‹i’s 
housing future. 

 

Mahalo!  

Joey Gomez 
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February 26, 2025 
 
 
TO: HONORABLE DAVID TARNAS, CHAIR, HONORABLE MAHINA POEPOE, 

VICE CHAIR, COMMITTEE ON JUDICIARY & HAWAIIAN AFFAIRS . 

SUBJECT: SUPPORT OF H.B. 420 HD2, RELATING TO  REMEDIES. Clarifies the 
applicability of the statute of repose for actions arising from construction defects.  
Specifies that a plaintiff's failure to plead with particularity the claim of 
fraudulent concealment, if the plaintiff raises the defense, subjects the plaintiff to 
liability for the costs incurred by the defendant, including attorneys' fees and 
costs.  Clarifies the required contents of a notice of claim of construction defect 
served on a contractor.  Amends the process and time frame for a claimant to 
accept a contractor's offer to settle or inspect and authorize the contractor to 
proceed with repairs.  Limits the amount a claimant can recover if the claimant 
rejects a contractor's reasonable proposal for inspection or a reasonable offer to 
remedy.  Clarifies the consequences of rejecting an offer of settlement. 

HEARING 

 DATE: Wednesday, February 26, 2025 
TIME: 2:00 p.m. 
PLACE: Capitol Room 325 

 

Dear Chair Tarnas, Vice Chair Poepoe and Members of the Committee,  
 
The General Contractors Association of Hawaii (GCA) is an organization comprised of 
approximately five hundred (500) general contractors, subcontractors, and construction related 
firms. The GCA was established in 1932 and is the largest construction association in the State 
of Hawaii. Our �P�L�V�V�L�R�Q���L�V���W�R���H�O�H�Y�D�W�H���+�D�Z�D�L�L�¶�V���F�R�Q�V�W�U�X�F�W�L�R�Q���L�Q�G�X�V�W�U�\���D�Q�G���V�W�U�H�Q�J�W�K�H�Q���W�K�H��
foundation of our community.  
 
GCA SUPPORTS H.B. 420 HD2, which clarifies the applicability of the statute of repose for 
actions arising from construction defects.  Specifies that a plaintiff's failure to plead with 
particularity the claim of fraudulent concealment, if the plaintiff raises the defense, subjects the 
plaintiff to liability for the costs incurred by the defendant, including attorneys' fees and costs.  
Clarifies the required contents of a notice of claim of construction defect served on a contractor.  
Amends the process and time frame for a claimant to accept a contractor's offer to settle or 
inspect and authorize the contractor to proceed with repairs.  Limits the amount a claimant can 
recover if the claimant rejects a contractor's reasonable proposal for inspection or a reasonable 
offer to remedy.  Clarifies the consequences of rejecting an offer of settlement. 
 
�,�W�¶�V���Q�R���V�H�F�U�H�W���W�K�D�W���W�K�H���F�R�V�W���R�I���K�R�X�V�L�Q�J�����L�Q�F�O�X�G�L�Q�J���F�R�Q�V�W�U�X�F�W�L�R�Q���I�L�Q�D�Q�F�L�Q�J���D�Q�G���L�Q�V�X�U�D�Q�F�H���F�R�V�W�V���K�D�Y�H��
led to a critical shortage of housing in Hawaii. Yet new developments being built with first time 
homebuyers in mind are being put on hold because frivolous lawsuits can restrict financing 
options for homebuyers. This scenario sees promising housing developments aimed at first-time 
homebuyers facing unnecessary delays and financial hurdles due to lawsuits.  



 

 

 
 
 
 
 
As a result of these frivolous lawsuits many first-time homebuyers are unable to obtain financing 
through FHA, Fannie Mae, VA or other federally guaranteed loans and are unable to purchase. In  
fact, 3 in 4 homebuyers could not afford the initial downpayment for a unit without government-
backed financing options, and owner-occupant buyers in some projects have plummeted to only  
38% of homebuyers because of their inability to afford the higher downpayments required for 
traditional loans.  These legal challenges not only escalate home and insurance costs but also 
amplify the overall expense for developers, subsequently impacting housing affordability. 
�:�K�D�W�¶�V���P�R�U�H���L�V���W�K�D�W���P�D�Q�\���E�X�L�O�G�H�U�V���D�U�H���F�K�R�R�V�L�Q�J���Q�R�W���W�R���J�R���I�R�U�Z�D�U�G���Z�L�W�K���F�R�Q�V�W�U�X�F�W�L�R�Q���G�X�H���W�R��
concerns of frivolous litigation, including at least one affordable housing project.  
 
This measure will  help to prevent frivolous lawsuits by increasing the opportunity for 
homebuilders and homeowners to address any potential construction defects without costly 
litigation. Specifically, these bills would: 
 
1. Provide better notice or detail of alleged defect;  
2. Require evidence of any alleged defect; 
3. Amending the process and timeframe for inspection; and  
4. �/�L�P�L�W�L�Q�J���U�H�F�R�Y�H�U�\���W�R���W�K�H���F�R�V�W���R�I���P�L�W�L�J�D�W�L�Q�J���W�K�H���G�H�I�H�F�W���D�Q�G���D�W�W�R�U�Q�H�\�¶�V���I�H�H�V���Z�K�H�Q���D���S�U�R�S�R�V�D�O��
to Inspect or an offer to repair is unreasonably rejected. 
 
The emphasis on providing detailed notices and evidence of potential defects is pivotal, ensuring 
both parties have a comprehensive understanding of the issues. This approach encourages 
collaborative problem-solving, reducing the likelihood of misunderstandings and baseless 
claims. Requiring claimants to furnish specific evidence enhances the validity of construction 
claims, fostering fair assessments and informed decision-making, ultimately leading to expedited 
resolutions and accurate damage assessments. 
 
These proposed changes offer homeowners an opportunity to address conflicts and rectify 
potential defects in a timely manner, bypassing the protracted litigation process. Emphasizing 
early notification is a strategic move that promises to contribute significantly to the swift 
resolution of construction issues, benefiting all stakeholders involved. For these reasons, I 
strongly urge this committee to pass HB 420 HD2 to help alleviate some of the increasing costs 
of housing for local families. 
 
Thank you for the opportunity to provide testimony on this measure.  
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February 24, 2025 
 

  RE:     Testimony in Support of HB420 HD2, Relating to Remedies 
Hearing Date: Wednesday, February 26, 2025 at 2:00 P.M. 
Conference Room: 325 

         
Aloha e Chair Tarnas, Vice Chair Poepoe, and Members of the House Committee 
on Judiciary & Hawaiian Affairs,  
 
The Young Democrats of Hawai�µi (YDHI) SUPPORTS HB420 HD2, 
RELATING TO REMEDIES.  
 
HB420 HD2 would clarify the applicability of the statute of repose for actions 
arising from construction defects and specifies that a plaintiff's failure to plead 
with particularity the claim of fraudulent concealment, if the plaintiff raises the 
defense, subjects the plaintiff to liability for the costs incurred by the defendant, 
including attorneys' fees and costs. The bill would further clarify the required 
contents of a notice of claim of construction defect served on a contractor and 
amends the process and time frame for a claimant to accept a contractor's offer to 
settle or inspect and authorize the contractor to proceed with repairs. Lastly, the 
bill would limit the amount a claimant can recover if the claimant rejects a 
contractor's reasonable proposal for inspection or a reasonable offer to remedy 
and would further clarify the consequences of rejecting an offer of settlement. 
Effective 7/1/3000. 
 
YDHI supports this bill because it addresses key factors driving up housing 
costs�² unpredictable litigation risks and excessive insurance costs, which directly 
limit housing development and affordability. Housing prices have tripled since the 
1990s. For many young adults, homeownership feels increasingly out of reach, 
and we are being pushed out of the State to look for more affordable options in 
the continental U.S. One of the underlying causes of these challenges is the legal 
environment surrounding construction defect claims. Developers factor potential 
litigation expenses into their business models, resulting in fewer housing projects 
and higher prices for those that are built.  

By requiring particularity in claims of fraudulent concealment and adjusting the 
process for accepting settlement offers, it promotes good-faith resolutions while 
discouraging litigation strategies that unnecessarily drive up costs. Young adults, 
many of whom are first-time homebuyers, benefit when housing markets are 
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predictable and accessible, rather than being burdened by excessive legal costs 
embedded into home prices. 

YDHI is an organization whose mission is to increase the political strength of 
young democrats between 18 and 35 years old by providing opportunities for 
civic engagement, political advocacy, and participation in the Democratic Party of 
�+�D�Z�D�L�µ�L�� YDHI consists of over 1,600 members.  
 
Mahalo nui loa for the opportunity to testify in SUPPORT of HB420 HD2, 
RELATING TO REMEDIES.  
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Hawaiiana Management Company, Ltd.  
Pacific Park Plaza, Suite 700  
711 Kapiolani Boulevard  
Honolulu, Hawaii 96813  
Tel:  (808) 593- 9100  
Fax:  (808) 593 -6333 

 
February 24, 2025 

 
The Honorable David Tarnas, Chair  
and Members of the House Committee on Judiciary and Hawaiian Affairs 
Hawai‘i State House of Representatives 
Hawai‘i State Capitol  
415 S. Beretania Street 
Honolulu, HI 96813 

RE: Strong Support for HB420 HD2 – Relating to Remedies 

Aloha Chair Tarnas, Vice Chair Poepoe, and Members of the Committee, 

My name is Jon McKenna, and I am the President of Hawaiiana Management Company, Ltd., Hawaii's leading 
association management firm, overseeing more than 700 associations across six islands. With over 25 years in 
property management and related fields, I have worked closely with condominium boards and associations of 
apartment owners (AOAOs). 

These boards are composed of volunteer homeowners who dedicate their time to managing their communities. 
However, their volunteer status and varying levels of experience in complex legal and construction matters 
make them vulnerable to aggressive tactics employed by some attorneys. These attorneys often pressure boards 
into joining class-action construction defect lawsuits, even when issues could be resolved through more 
cooperative and less adversarial means. 

The current loopholes in the Contractor Repair Act have allowed this exploitation to flourish. Instead of 
focusing on timely repairs, boards are drawn into prolonged legal battles that increase legal fees, burden 
homeowners with potential assessments, and strain community relations. Entire communities have been 
advised to neglect maintenance to strengthen legal claims, leaving shared spaces in disrepair and homeowners 
frustrated. 

HB420 HD2 will help restore the original intent of the Contractor Repair Act by promoting a cooperative 
process that allows builders to address defects before litigation is pursued. This reform will protect our 
volunteer board members from undue legal pressures, ensure the financial stability of our communities, and 
foster a more harmonious living environment for all residents. It will also help keep housing affordable by 
reducing unnecessary legal costs and ensuring homeowners receive timely repairs. 

I urge the committee to pass HB420 HD2 to support homebuyers, homeowners, and Hawai‘i’s housing future. 

Very truly yours, 

 

 

Jon McKenna, President 
Hawaiiana Management Company, Ltd. 



Leonard K.P. Leong
President

February 24,2025

The Honorabte David Tarnas, Chair
and Members of the House Committee on Judiciary and Hawaiian Affairs

Hawai'i State House of Representatives

Hawai'iState Capitot
415 S. Beretania Street

Honolulu, Hl96813

RE: Strong Support for H8420 HD2 - Retating to Remedies

Atoha Chair Tarnas, Vice Chair Poepoe, and Mernbers of the Committee,

As a concerned citizen I support HB42O since it witt hetp to etiminate detay in house

construction and purchase.

Housing shortage witt onty get worse if we are continuousty fightingl lawsuits.

Mahato!

Leo K.P. Leong
President

"An Equal Employment Opportunity Employer"
Royal Contracting Co Ltd . 1OO2 Puuwai Street o Honolulu, Hawaii 96819 . (BO8) 839-9006 . Fax (8O8) A39-7571
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