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On the following measure: 

H.B. 267, RELATING TO PRESCRIPTION DRUGS 
 

Chair Mizuno and Members of the Committee: 

 My name is Colin Hayashida, and I am the Insurance Commissioner of the 

Department of Commerce and Consumer Affairs’ (Department) Insurance Division.  The 

Department offers comments on this bill.  

This bill requires that if a proposed increase in the wholesale price of certain 

drugs would result in a 16% or more price increase over a two-year period, the drug 

manufacturer shall provide notice to various drug insurance providers.  The Department 

is concerned the Insurance Division will be unable to enforce the measure’s proposed 

amendments to Hawaii Revised Statutes chapter 431R, as the Insurance Division does 

not have regulatory oversight over drug manufacturers.  

Thank you for the opportunity to testify on this measure. 
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February 11, 2019 

 

The Honorable John M. Mizuno, Chair 

The Honorable Bertrand Kobayashi, Vice Chair 

House Committee on Health 

 

Re: HB 267 – Relating to Prescription Drugs 

 

Dear Chair Mizuno, Vice Chair Kobayashi, and Members of the Committee: 

 

The Hawaii Medical Service Association (HMSA) appreciates the opportunity to testify on HB 267, 

which requires that if a proposed increase in the wholesale price of certain drugs would result in a 16% or 

more price increase over a 2-year period, the drug manufacturer shall notify various drug insurance 

providers. 

 

HMSA supports requiring prescription drug manufacturers to notify prescription drug benefit plans and 

pharmacy benefit managers of any planned price increases.  We believe this measure will assist in our 

attempt to keep costs down for our members and is an important step towards reigning in the skyrocketing 

costs of prescription drugs.  

 

Thank you for the opportunity to provide testimony on this measure. 

 

 

Sincerely, 

 

 
Pono Chong 

Vice President, Government Relations 
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Testimony of 

Jonathan Ching 

Government Relations Specialist 

 

Before: 

House Committee on Health 

The Honorable John H. Mizuno, Chair 

The Honorable Bertrand Kobayashi, Vice Chair 

 

February 12, 2019 

9:00 a.m. 

Conference Room 329 

 

Re: HB267, Relating to Prescription Drugs 

 

Chair Mizuno, Vice-Chair Kobayashi, and committee members, thank you for this opportunity to 

provide testimony on HB267, which requires drug manufactures to notify prescription drug 

insurers and pharmacy benefit managers of a proposed increase in the wholesale price of certain 

drugs. 

 

Kaiser Permanente Hawaiʻi SUPPORTS HB267.  

 

Among the greatest threats to the affordability of health care coverage is the pharmaceutical 

industry’s pricing of new and existing medications. New drugs are being approved and marketed 

with higher prices than their predecessor treatments, often with no difference in effectiveness or 

safety. Drugs that have been on the market for years are seeing double digit price increases each 

year without an explanation. In some cases, drugs that have long been available are going up in 

price even faster, with triple and quadruple digit price increases. 

 

Kaiser Permanente’s Specialty Pharmacy, which services Kaiser Permanente Hawaiʻi members, 

focuses on high cost, high touch medication therapy for patients with complex disease states.  As 

such, Kaiser Permanente Specialty Pharmacy’s overall drug spending for Hawaiʻi members 

increased 146% from 2015 to 2018.  This problem is only going to get worse, with spending on 

specialty drugs expected to continue to rise at an alarming rate. Unchecked, this trend will bankrupt 

public and private payors alike. Even common drugs that have been around for many years are 

seeing unexplainable, staggering price increases. Manufacturers raise prices on existing drugs 

once, twice, or even three times per year − and yet, that new, higher price seldom brings any 

additional value or clinical benefit. This would never be acceptable in any other industry and is 

simply unsustainable. 

 

Hospitals and health plans report pricing information. It’s time for pharmaceutical 

manufacturers to do the same when they implement major price increases. 
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Kaiser Permanente Hawaiʻi 

Because individuals are required to buy health care, and public and private purchasers are required 

to cover an FDA approved medication when one is available for a patient’s condition, there is a 

compelling public interest for drug manufacturers to be required to provide a rationale as to how 

they arrived at a particular price.  Price transparency is quickly becoming the norm in the health 

care industry in order to contain costs and encourage healthy competition. 

 

Kaiser Permanente Hawaiʻi is appreciative of the innovation in pharmaceuticals that makes a 

profoundly better quality of life available to our patients. However, patients will not benefit if a 

medication is priced out of reach and does not provide additional value from a quality and/or safety 

perspective or if ultimately these price increases bankrupt the system. 

 

HB267 is a good first step toward shining a light on manufacturer pricing practices and will also 

help purchasers and policy makers better understand this large and growing expense. 

 

Thank you for the opportunity to provide testimony on this important measure. 
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