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Chair DeCoite and Members of the Committee:

The Department of the Attorney General (Department) provides the following
comments.

This bill (1) amends section 109-3.5, Hawaii Revised Statutes, to require the
Stadium Authority to meet any condition set by the Legislature on an appropriation to
the Stadium Development Special Fund before expenditure of the appropriated funds,
(2) appropriates moneys from the Stadium Development Special Fund to the Stadium
Authority for fiscal year 2025-2026, subject to the satisfaction of development
milestones set by the Stadium Authority for the New Aloha Stadium Entertainment
District (NASED) project, and (3) provides safeguards to ensure that unexpended funds
are returned to the general fund if the NASED project is terminated.

The Department has concerns that section 3 of this bill (page 4, line 11, through
page 5, line 2) is unclear and may impact the effect of this bill. Section 3 of this bill
appropriates out of the Stadium Development Special Fund the sum of $49,500,000 or
so much thereof as may be necessary for fiscal year 2025-2026 for the purposes of the
Stadium Development Special Fund. Section 3 also attempts to include a safeguard to
ensure that unexpended funds are returned to the general fund if the NASED project is
terminated before completion; however, this wording is unclear. We recommend

amending the paragraph on page 4, line 18, to page 5, line, 2 as follows:
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The sum appropriated shall be expended by the stadium authority

of the department of business, economic development, and tourism for the
purposes of this Act; provided that [albmeneys-remaining-in-the-special

generalfund] if the new aloha stadium entertainment district project is

terminated before completion, then all moneys remaining in the stadium

development special fund that are not expended or encumbered shall

lapse to the general fund.

Thank you for the opportunity to provide comments.
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Chair DeCoite, Vice Chair Wakai and members of the Committee.
The Stadium Authority provides the following comments regarding Senate Bill 1589,
which requires that conditions placed on appropriations to the Stadium Development
Special Fund be met before expenditure. The Bill also subjects expenditure by the
Stadium Authority of an appropriation out of the Stadium Development Special Fund on

the completion of specific project readiness conditions.

Act 248, Session Laws of Hawaii 2022, appropriated $350 million of general
obligation bond funding (for the Capital Improvement Program (CIP)) and $49.5 million
of general funds for the New Aloha Stadium Entertainment District (NASED) project.
While the general obligation bond funds are blanket encumbered and will fund the
stadium development and operations agreement and master development agreement
for the NASED project, the $49.5 million in general funds has been deposited in the
Stadium Development Special Fund and has been reserved for project consultant fees,
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construction management services and contingency costs for the project. The Stadium
Authority has been requesting the appropriate stadium development special fund ceiling

to contract these expenditures.

To the extent this bill provides the Authority with the $49.5 million budget ceiling
appropriation, the Authority supports this action. With respect to the addition of
conditions on the expenditure of such appropriations, our primary concern is that these

conditions are unknown and unspecified at this time.

Thank you for this opportunity to testify.
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