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Department Testimony:  The Department of Health (Department) strongly supports S.B. 1448, 1 

making an emergency appropriation to implement crucial construction defect remediation in the 2 

Hale Hoʻōla Building of the Hawaii State Hospital (HSH).   3 

The HSH provides the following testimony on behalf of the Department and the Adult Mental 4 

Health Division (AMHD). 5 

 The Department supports an emergency appropriation of $8,160,000 to the Department 6 

of Health for construction defect remediation at the HSH. This funding is inclusive of 7 

$6,1,60,000 for repairs and $2,000,000 for legal fees and costs of special deputy attorneys 8 

general to explore all possible avenues of remediation.  9 

The urgency of this request stems from the potential risks to the health and safety of the 10 

patients and staff at the HSH. A significant concern is the presence of water leaks in the 11 

building’s exterior envelope and plumbing systems. Due to these leaks, a fungal investigation 12 

was conducted. The investigation confirmed water intrusion along with evidence of mold and 13 

mold growth.  14 

The fungal investigation provided the Department with recommendations for short-, 15 

intermediate-, and long-term responses. The HSH immediately performed the short-term 16 

response but requires funds to perform the intermediate- and long-term responses. 17 
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1. Short-term response 1 

a. Immediately following the investigation, the HSH performed an initial 2 

response of cleaning out all visible and accessible mold.  3 

2. Intermediate responses (responses utilizing this emergency appropriation) 4 

a. Investigate and identify water leaks and standing water in the building and 5 

at entry points. 6 

b. Conduct mold abatement, including removal and cleaning of mold growth 7 

in all affected areas. 8 

c. Perform emergency HVAC repairs to replace failed components and 9 

investigate HVAC system to evaluate system performance. 10 

3. Long-term response (additional CIP funding required): 11 

a. Reroofing the building and repairs and improvements to other elements of 12 

the building envelope, plumbing, and other major building systems,  to 13 

provide a lasting solution to issues of water intrusion. 14 

b. Repair and adjust the HVAC system to improve air circulation and 15 

moisture control. 16 

Additionally, the HSH has received grievances from staff through the unions regarding 17 

the identified mold and the significant risk that it poses, violating their contract and the public 18 

employee’s collective bargaining agreement for a safe and healthy work environment. 19 

The HSH has been working closely with the Department of Accounting and General 20 

Services to cure these issues. This emergency appropriation is crucial to fund immediate repairs 21 

that can be done to ensure the health and safety of the patients and staff who live and work at the 22 

HSH.  23 

Thank you for the opportunity to testify in support of this measure. 24 
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MAKING AN EMERGENCY APPROPRIATION TO THE DEPARTMENT OF HEALTH 
FOR CONSTRUCTION DEFECT REMEDIATION AT THE HAWAII STATE HOSPITAL 
 
 The Department of Budget and Finance (B&F) supports this Administration bill 

but offers a technical amendment to add an expenditure ceiling declaration clause 

because the general fund expenditure ceiling for FY 25 has already been exceeded. 

 Senate Bill (S.B.) No. 1448 makes an emergency appropriation of $8,160,000 in 

general funds to the Department of Health to fund construction defect remediation at the 

Hawai‘i State Hospital to address mold growth and leaks at the Hale Ho’ola Building. 

 B&F suggests that S.B. No. 1448 be amended by adding a new section as 

follows: 

 “SECTION __.  In accordance with section 9 of article VII of the Constitution of 

the State of Hawaii and sections 37-91 and 37-93, Hawaii Revised Statutes, the 

legislature has determined that the state general fund expenditure ceiling for fiscal year 

2024-2025 has already been exceeded by $8,551,795 or 1 per cent.  In addition, the 

appropriations contained in this Act will cause the state general fund expenditure ceiling 

for fiscal year 2024-2025 to be further exceeded by $8,160,000, or 1 per cent.  The 
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reasons for exceeding the general fund expenditure ceiling are that the appropriation 

made in this Act is necessary to serve the public interest and to meet the needs 

addressed by this Act.” 

 Thank you for your consideration of our comments. 
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S.B. 1448 
 
MAKING AN EMERGENCY APPROPRIATION TO THE DEPARTMENT OF HEALTH 
FOR CONSTRUCTION DEFECT REMEDIATION AT THE HAWAII STATE HOSPITAL 
 
 Chair San Buenaventura, Vice Chair Aquino, and Members of the Committee, 

thank you for the opportunity to submit testimony on S.B. 1448. 

The Department of Accounting and General Services (DAGS) offers testimony in 

support of this bill which will make an emergency appropriation of $8,160,000 to the 

Department of Health (DOH) to implement remediation of construction defects at the 

Hale Ho’ola Building of the Hawaii State Hospital (HSH). The funding is inclusive of 

moneys for the remediation actions and legal fees and costs of engaging Special 

Deputy Attorneys General to explore all possible avenues of remediation and cost 

recovery. 

The urgency of this request stems from the potential risks to the health and 
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safety of the patients and staff at the Hale Ho’ola Building. A significant concern is the 

presence of water leaks in the building’s exterior envelope and plumbing systems. Due 

to these leaks and the propensity for leaks to result in fungal growth, a fungal 

investigation was conducted. The investigation confirmed evidence of mold spores and 

mold growth.  

The fungal investigation provided DAGS and DOH with recommendations for 

short-, intermediate-, and long-term responses. The HSH immediately performed the 

short term-response but requires funds to perform the intermediate and long-term 

responses. 

1. Short term response: 

a. Immediately following the investigation, the HSH performed an initial 

response of cleaning out all visible and accessible mold. 

2. Intermediate responses (responses utilizing this emergency appropriation): 

a. Investigate and identify water leaks and standing water in the building and 

at entry points. 

b. Conduct mold abatement, including removal and cleaning of mold growth 

in all affected areas. 

c. Perform emergency HVAC repairs to replace failed components and 

investigate HVAC system to evaluate system performance. 

3. Long-term response (additional CIP funding required): 

a. Reroofing the building and repairs and improvements to other elements of 

the building envelope, plumbing, and other major building systems, to 

provide a lasting solution to issues of water intrusion. 

b. Repair and adjust the HVAC system to improve air circulation and 

moisture control.  

Additionally, DAGS is aware the HSH has received grievances from staff through 

the unions regarding the identified mold and the significant potential health risk that it 

poses, violating their contract and the public employee’s collective bargaining 
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agreement for a safe and healthy work environment. 

The HSH has been working closely with DAGS to cure these issues, and DAGS 

will continue to work closely with DOH and the hospital in that regard. This emergency 

appropriation is crucial to fund the intermediate responses that can be implemented to 

ensure the health and safety of the patients and staff who live and work at the HSH.  

 Thank you for the opportunity to provide testimony on this measure.    
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