STAND. COM. REP. NO. 3 52

Honolulu, Hawaii

FEB 12 2025
RE: S.B. No. 1287
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Third State Legislature
Regular Session of 2025

State of Hawaii

Sir:

Your Committee on Labor and Technology, to which was referred
S.B. No. 1287 entitled:

"A BILL FOR AN ACT RELATING TO TRANSPARENCY,"
begs leave to report as follows:

The purpose and intent of this measure is to require food,
beverage, and service establishments that accept tips and employ
tipped employees to post signs that include certain language
explaining their tip allocation practices and the contract
information for the Wage Standards Division of the Department of
Labor and Industrial Relations and the Wage and Hours Division of
the United States Department of Labor.

Your Committee received comments on this measure from the
Department of Labor and Industrial Relations and Department of the
Attorney General.

Your Committee finds that tip theft is a credible threat to
the livelihood of many workers in the State. Tipped employees
typically rely on tips for a significant portion of their income,
but tips are one of the simplest forms of wage to steal due to the
opaque nature of their distribution. This measure protects tipped
employees and their earnings by requiring the posting of signage
explaining the tip allocation process to customers and employees
and listing the contact information to report violations.
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Your Committee notes the concern raised by the Department of
the Attorney General that this measure establishes new
prohibitions without prohibiting retroactive application.

Accordingly, your Committee has amended this measure by:

(1) Inserting a savings clause to prohibit retroactive
application;

(2) Inserting an effective date of July 1, 2050, to
encourage further discussion; and

(3) Making a technical, nonsubstantive amendment for the
purposes of clarity and consistency.

As affirmed by the record of votes of the members of your
Committee on Labor and Technology that is attached to this report,
your Committee 1is in accord with the intent and purpose of S.B.
No. 1287, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as $S.B. No. 1287, S.D. 1, and
be referred to your Committee on Commerce and Consumer Protection.

Respectfully submitted on
behalf of the members of the
Committee on Labor and
Technology,

a—
HENRY Ji AQUIN Chair
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The Senate
Thirty-Third Legislature
State of Hawai‘i

Record of Votes
Committee on Labor and Technology

LBT
Bill / Resolution No.:* Committee Referral: Date:
bpl287 LBT, LPN 25l z5
D The Committee is reconsidering its previous decision on this measure.
If so, then the previous decision was to:
The Recommendation is:
|:| Pass, unamended B Pass, with amendments |:] Hold D Recommit
2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused

AQUINO, Henry J.C. (C) ¥
LEE, Chris (VC) ¥
IHARA, Jr., Les X
MORIWAKI, Sharon Y. Y
FEVELLA, Kurt %

TOTAL 5
Recommendation:

[>F Adopted [ ] Not Adopted
Chair's or Designee’s Signature:
Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Dratting Agency Committee File Copy

*Only one measure per Record of Votes
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