
STAND. COM. REP. NO.

Honolulu, Hawaii

FEB13 , 2025

RE: H.B. No. 740
H.D. 2

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty—Third State Legislature
Regular Session of 2025
State of Hawaii

Madame:

Your Committee on Judiciary & Hawaiian Affairs, to which was
referred H.B. No. 740, H.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO HOUSING,”

begs leave to report as follows:

The purpose of this measure is to establish the Accessory
Dwelling Unit Financing and Deed Restriction Program to allocate
funds to the counties to provide grants to eligible homeowners or
homebuyers to finance construction costs, development costs, and
non—reoccurring closing costs associated with the construction of
an accessory dwelling unit and purchase deed restrictions on such
property.

Your Committee received testimony in support of this measure
from the Hawaii Housing Finance and Development Corporation; one
member of the Maui County Council; Office of Housing and Community
Development of the County of Hawai’i; Catholic Charities Hawai’i;
Hawai’i YIMBY; Hawaii Appleseed Center for Law & Economic Justice;
Holomua Collaborative; Hawai’i Community Foundation; Title Guaranty
Hawaii; Hawai’i Gas; Mana Up; HPM Building Supply; aio; Tori
Richard, Ltd; Housing Hawai’i’s Future; Chamber of Commerce Hawaii;
Maui Chamber of Commerce; and one individual. Your Committee
received comments on this measure from the Department of the
Attorney General; Department of Taxation; Hawai’i Association of
REALTORS; and Tax Foundation of Hawaii.
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Your Committee finds that this measure offers an effective
solution to increase housing supply, especially in residential
areas with available space for additional dwellings. Your
Committee further finds that the Department of the Attorney
General testified that the measure does not appear to contain
legally sufficient standards for the award of such grants
involving public money as required by the Hawaii State
Constitution.

Accordingly, your Committee has amended this measure by:

(1) Inserting appropriate standards for grant awards;

(2) Clarifying the exemption from conveyance taxes; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committee notes that the Department of Taxation is
requesting that the conveyance tax exemption take effect on
January 1, 2026, to allow for form and instruction changes
necessary to implement the proposed exemption.

As affirmed by the record of votes of the members of your
Committee on Judiciary & Hawaiian Affairs that is attached to this
report, your Committee is in accord with the intent and purpose of
H.E. No. 740, H.D. 1, as amended herein, and recommends that it be
referred to your Committee on Finance in the form attached hereto
as H.B. No. 740, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Judiciary &
Hawaiian Affairs,

DAVID A. TARNAS, Chair
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State of Hawaii
House of Representatives //~Ct ~

The Thirty-third Legislature

Record of Votes of the Committee on Judiciary & Hawaiian Affairs

Bill/Resolution No.: Committee Referral: Date:
j-~-jo ~-~( Hcf tJFiP~. FINI

D The committee is reconsidering its previous decision on the measure.

The recommendation is to: ~ Pass, unamended (as is) Pass, with amendments (HD) C Hold

C Pass short form bill with RD to recommit for future public hearing (recommit)

Ayes Ayes (WR) NaysJHA Members

1. TARNAS, David A. (C)

2. POEPOE, Mahina (VC)

3. BELATTI, Della Au

4. COCHRAN, Elle

5. HASHEM, Mark J.

6. KAHALOA, Kirstin

7. PERRUSO, Amy A.

8. TAKAYAMA, Gregg

9. TODD, Chris

10. GARCIA, Diamond

11. SHIMIZU, Garner M.

TOTAL (11)

The recommendation is:

Vice Chair’s or designee’s signature: ~
________f

Distribution: Original (White) Com Duplicate (Yellow) — Chief Clerks Office

tYL- O(o 2~V1S

Excused

Adopted

If joint referral,
L1 Not Adopted

committee acronym(s)
did not support recommendation.

Duplicate (Pink) — HMSO




