STAND. COM. REP. NO. lw -24

Honolulu, Hawaii

3 2024
APR 12 '
RE:  S.C.R. No. 33
s.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committee on Labor & Government Operations, to which was
referred S.C.R. No. 33, S.D. 1, entitled:

"SENATE CONCURRENT RESOLUTION REQUESTING THE DEPARTMENT OF
LABOR AND INDUSTRIAL RELATIONS TO CONVENE AN INTERAGENCY TASK
FORCE TO COMBAT THE UNDERGROUND ECONOMY AND EMPLOYEE
MISCLASSIFICATION IN THE STATE'S CONSTRUCTION INDUSTRY,"

begs leave to report as follows:

The purpose of this measure is to request the Department of
Labor and Industrial Relations to convene an interagency task
force to combat the underground economy and employee
misclassification in the state's construction industry.

Your Committee received testimony in support of this measure
from the Hawaii Department of Labor and Industrial Relations,
Pacific Resources Partnership and Hawaii State American
Federations of Labor and Congress of Industrial Organizations.

Your Committee received comments from the Department of
Commerce and Consumer Affairs - Professional Vocational Licensing
Division and Department of Commerce and Consumer Affairs -
Regulated Industries Complaints Office.

Your Committee notes that the establishment of an interagency
task force is crucial because it facilitates the creation of a
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framework that is better suited for developing an action plan.
Several task force members' opinions enable more creative planning
that can more effectively handle the problem. Your Committee
further acknowledges that construction companies that follow the
law are forced to compete with contractors who use off-the-books
labor, misclassify employees as independent contractors, and evade
paying taxes and social insurance premiums. Your Committee finds
that the Interagency Task Force will ensure the collection of all
taxes, fines, and penalties that illegal practices violate, as
well as help ensure that workers have safe working conditions and
receive their rightful compensation.

As affirmed by the record of votes of the members of your
Committee on Labor & Government Operations that is attached to
this report, your Committee concurs with the intent and purpose of
S5.C.R. No. 33, 5.D. 1, and recommends that it be referred to your
Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Labor & Government
Operations,

OSHI, Chair
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State of Hawaii
House of Representatives
The Thirty-second Legislature 'RR I 6 s, ‘-; ’

Record of Votes of the Committee on Labor & Government Operations

Bill/Resolution No.: Committee Referral:

SCR 33 SO\ LGo, BTN Ty

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: M. Pass, unamended (as is) O Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

LGO Members Ayes Ayes (WR) Nays Excused

~

2. GARRETT, Andrew Takwa(ve) |~ | | |
GERATERA Teanie SNEIT NG (s Sk wr BNt i e e
A NRTINEZ, Rost -l BSOS ISl 850 o  E es vo e lie S |
5. SAYAMAJacksmD__________ | -~ | | [
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7. ALCOS III, David

1.

MATAYOSHI, Scot Z. (C)

TOTAL (7) 6 & 6 ,

The recommendation is: ﬂ Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: / %

Distribution: Original (White) — Committee/ Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




