STAND. COM. REP. NO. "% -24

Honolulu, Hawaii

MAR 15 - 2024

RE: S.B. No. 3006
S.D. 2
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committee on Tourism, to which was referred S.B. No.
3006, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO THE CONVENTION CENTER,"
begs leave to report as follows:
The purpose of this measure is to:

(1) Exempt the Convention Center from certain requirements
regarding concessions on public property:

(2) Authorize the Hawaii Tourism Authority to sell or lease
naming rights of the convention center facility; and

(3) Facilitate advertising and marketing in and on the
convention center facility.

Your Committee received testimony in support of this measure
from the Hawai‘i Tourism Authority and Hawai‘i Lodging & Tourism
Association. Your Committee received testimony in opposition to
this measure from UNITE HERE Local 5 and two individuals. Your
Committee received comments on this measure from the Department of
Budget and Finance.
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Your Committee finds that many prestigious venues across the
nation have sold naming rights, which for the Convention Center is
valued at up to $500,000 in the first year, escalating to a
twenty-year agreement value of over $13,000,000. This measure
opens up additional possibilities for funding to address the
Center's repair and maintenance needs.

Your Committee notes the concerns of the Department of Budget
and Finance noting that the federal Internal Revenue Code
prohibits certain private-use activities, including naming rights
and other advertising, in facilities financed by tax-exempt
general obligations bonds, and the potential that this measure may
not be compliant with the Internal Revenue Code, thereby
jeopardizing the State's ability to maintain its tax-exempt status
for bonds used to finance the Convention Center. Your Committee
will continue to work with the Department so as to not jeopardize
the State's tax-exempt status for bonds used to finance the
Convention Center.

Your Committee has amended this measure by:

(1) Specifying that authorized advertising that is exempt
from outdoor advertising prohibitions at the Convention
Center is to be inside the Center; of the same size,
illumination, and color; and in the same location as the
existing "Hawaii Convention Center" sign, rather than
any outdoor advertising device in or on the convention
center;

(2) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Tourism that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
3006, S.D. 2, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as S.B. No. 3006, S.D.
2, H.D. 1, and be referred to your Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Tourism,

SEAN Q AN, Chair




State of Hawaii
House of Representatives « S
The Thirty-second Legislature H , | ' ‘ 6 'ﬁ«
Record of Votes of the Committee on Tourism

Bill/ResolutingNo.%:a) u%“Dl— Committee Referral: TDU | . Date: 03 ' r)/ I 'LO-U'-\' ( N“t >

O  The committee is reconsidering its previous decision on the measure,

/7
The recommendationis to: [J Pass, unamended (as is) d Pass, with amendments (HD) O Houd
O  Pass short form bill with HD to recommit for future public hearing (recommit)

TOU Members Ayes Ayes (WR) Nays Excused

f

1. QUINLAN, Sean (C) v

2_HUSSEY-BURDICK,Nataliave) | | v | |
3. _HOLT, Daniel v | | |
4._KONG, Sam Satoru v | | |

5._LA CHICA, Trish 1 | | Vv |
6._LAMOSAO, Rachele F. I N N VA
7. _NAKAMURA, Nadine K. v | |

8. PIERICK, Elijah

TOTAL®) S \ J2 1 7.

The recommendation is: d Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: ‘\Wj

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO






