STAND. COM. REP. NO.1% -24

Honolulu, Hawaii

MAR 01 - 2024

RE: H.B. No. 1660
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.
1660 entitled:

"A BILL FOR AN ACT RELATING TO CAPITAL GAINS,"
begs leave to report as follows:

The purpose of this measure is to tax capital gains income at
the same rate as ordinary income.

Your Committee received testimony in support of this measure
from Pride at Work-Hawai‘i; Stonewall Caucus of the Democratic
Party of Hawai‘i; Save Medicaid Hawaii; North Hawaii Community
Action Network; League of Women Voters of Hawaii; Democratic Party
of Hawai‘i; Democratic Party of Hawai‘i Education Caucus; Imua
Alliance; Democratic Party of Hawai‘i Labor Caucus; Hawaii
Appleseed Center for Law & Economic Justice; ADA Hawai‘i; Hawai‘i
Health & Harm Reduction Center; Hawai‘i Children's Action Network
Speaks!; and numerous individuals. Your Committee received
testimony in opposition to this measure from Ocean Tourism
Coalition; Hawai‘i Association of REALTORS; Grassroot Institute of
Hawaii; NAIOP Hawaii; and eight individuals. Your Committee
received comments on this measure from the Department of Taxation
and Tax Foundation of Hawaii.

Your Committee finds that the State has a capital gains tax

rate of 7.25 percent, which is lower than the tax rate many of the
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State's residents pay on their wages and salaries. Your Committee
further finds that this low capital gains tax rate primarily
benefits the wealthy, including nonresidents who invest in real
estate in the State. This measure will promote tax fairness and
generate additional state revenue by taxing capital gains at the
same rate as ordinary income.

Your Committee has amended this measure by changing the
effective date to July 1, 3000, to encourage further discussion.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1660, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 1660, H.D. 1, and
be placed on the calendar for Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Finance,

KYLE T. YAMASHITA, Chair
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State of Hawaii

House of Representatives
The Thirty-second Legislature

Mece 2% 24

Record of Votes of the Committee on Finance

Bill/Resolution No.:

HB 1leteO

Committee Referral:

FIN

Date:

8/ 2i/2024

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is)

E/Pass, with amendments (HD) [ Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

16. WARD Gene

FIN Members

Ayes

Ayes (WR) ‘ Nays - Excused

TOTAL (16)

|'Z

pa

The recommendation is: E/Adopted O Not Adopted
If joint referral,

committee acronym(s)

did not support recommendation.

Vice Chair's or designee's signature: iél A vﬂ/{ W‘

Distribution: Original (White) — Committee

Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




